hoppy™ pPDB= =%
A

LGAYErZ1Z BUY(&XI)

051900 7|HEA | stEE

2HZINSK) 1,620,0008 | SXHE7H04/25) 1,395,0008 | Up/Downside +16.1%

osom s DR HIERSHS MM MAE HAMAL

® Comment

AIE olldt 2=0f| BS6k= 1019 AF: 1Q19 HZUE 18,748 R(+13%Y0Y), Fglolel 3221
BH135%Y0Y)22 Aot HHEME TH YA FEX(RE ZAMMAN SERICE olACH=2 AR of
Z=0| 37%Y0Y, 14%QoQ &l otEE MPERE MEs L300, 2 OiEE 8%Yor S7fal CHA
Moz HMe| Ei=(WHOO, SU;M37)7t ZNIE BTt dE=SE52 MASANE s H2o] &
s, dEHE= 220l IiE MEEO| SIEME T AeZE Tl SEE 71 Sui2
OHET 0[UZ0| JHMZIQD, BRI HIEMSRE B5 T27| o 82 1] AEERS0| & F
2 CHH| 0.5%pt S718t 31.8%= st o= njotEt M YRR 25 USsict

20190|= SFSE fIF 9% ZMl ol 42 Mg FY 012 dHE [ 2Q1901= FME &
o s Seez M| BUEo] oiE eV dE Aoz dYEn SAPl diel elEE 2
7|0HEE 30%Y0y Ol &S| 26k US AR HoH, dEEE2 Mi: 722 S1l0]
ME A& 7Hdez oiEnt YOS 70| FHE Aoz HHBiC 32= 7=t XA
2l HRE St old=in, it &5 Sfoll ME e IRlE &&= 756 20 oi=Xo|Ct

—

|'0|I |'|_|0||

New Avon Ql+= Z7| EEOIM AUX] Glldd: 0= New Avon Qe tshi= =i 8201 X5
Ab Ginza StefanyZt Avon products(2= 2! aie| HIETTOH MRS Qi 012 EXIRl He
2 20| 0|20t FHLict SUIN SHEE/HAEAHNRC| UETTNE HMRO2 SH= 7|Ho|Ct,
Shiff= HIESIT Y0 302HHS ERolD USHM iE 10HES 723X 2! Sixl= &t 2
Tl ol Al 242 184 0iE 350212, FY0[2] 30 »Z0| HRE o=z FHECE gyt
1,450 2= EV/EBIT 2f 40t S0l Solf F2ler 20| giX| X2t SV Moz FO|A[E LY
lIelE &g & Qht= XM =5 AUXIE DS 7ikl= QIo] 22Ict
Investment Fundamentals (IFRS$Z) (ctof: 4lotel 2 vl %) Stock Data
FYE Dec 2017 2018 2019E 2020E 2021E  52%F AXy/E|1 1,044,000/1.480,000
EST] 6,105 6748 7610 8324 9231 KOSDAQ/KOSH 750/2,191pt
=718 02 105 128 9.4 109 APISE S
- - g - ~ 60B-EoetE 31,175
el 930 1,039 1,213 1,377 1,623 oEoix|Eg 45.4%
(B718) 56 17 16.7 135 179 60B-2=2XIZEHSTO +0.0%p
PITE=FI 606 683 826 %61 1121 ii% e LG 213 Cﬂ(ij-O%
EPS 37,613 42,466 51,433 60,049 70307 2000 | KOSPIXI-Hl(?)
PER (H/L) 343/206 353/238 280 240 205 e
PBR (H/L) 76/46  76/5.1 6.1 52 44 018/04 wos 181 1908
EV/EBITDA (H/L) 198/125 208/149 16.4 143 M9 ups ™ M 1M
SgdoelE 15.2 154 15.9 16.5 176 == 09 160 14.1
ROE 219 210 216 212 210 A7k —12 153 275

r 200
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TH 1, LGHERIZ 1Q19 & Review

2 Rl 65| YS ol T2 | od 20| 71 ok, A
HAHRE 127 g¥oke 280t AE0] 80| M=3E FEME

A= o|m, 2M2] 2] el oiE daeZ ASPIF &f&the

Aoz ofts| dEEE ¥S U AT HEs RARICL ST e At
|

S AN A Jal= =X

20 FEXIE FAGIAIZE D= MY =gt 2ieigh H2f 20010 52

i

e QUT EHoIC

(EH2f: o2 %)

1Q19 1Q18 %YoY 4Q18 %QoQ DBFEX| %10 ZHAA %X0|
=Sl 18,748 16,592 13.0 16,985 10.4 18,484 1.4 18,089 3.6
g0l 3,221 2,837 13.5 2,108 52.8 3,335 -3.4 3,236 -0.5
Fo|YE 17.2 171 - 12.4 - 18.0 - 17.9 -
K320 2,235 1,937 15.4 1,005 122.4 2,265 =18 2,259 -1.1
XI=2: DBESEAt
2, FO0lE FEHEHUSIAL (New Avon LLC) 7HR
1471 ool JERIl3|AL (New Avon LLC)
FRAI SEE Y YE8F AT (direct selling)
Qle=H SAAY nFR g
53 XZ& 100% 214 1,450
o —164 Avon =0 Aldut ool Al Z2lef SOIAIRIS AL=E=0f ofZt
—New Avon(S0|AIY ES), Avon Products(SiQIAIY, L= F2) o2 MY HE
=154 0Z $1.01bilion 7|& LIEKT KX =2 199112 Amway)
—Person—to—person MU= A 148 7|F FYQIH 304,388
—SAl B4 2,400
=Sy 0|2, JLiCh FOZERTOM MY B
Xte|AL &g LGHEAY Z47|Y2l Ginza StefanyOlA 2018.7:0f Avon Products 100% X2 QI3 HE U
Avon Products 18 T§E 49194@, &0(2 31X
New Avon &5 184 7|Z 04 35024, 0| 302 =3
Ql4710H CHH| WRojo|M EV/EBIT 2 40H§ &4+ PSR 4t

Xi2: New Avon, LGMERAZ, DBESEXL

EH 3, BM2| ¥ BE S S 2|

TH 4, 22| 'S37 BHE S HEE S0t

(Ae) _ (%) (A _ (%)
m— \VHOO =22H= O{E(ZY) %YoY(S) m—— Su;m 37 2UE O1S(Z) %YoY(2)
7,000 - - 80 1,400 1 - 25
70

6,000 1,200 - L 2

L 60 ]
5,000 1 L 50 1,000 -

y N L 15

4,000 - o] r 40 800 1

L 30 L 10
3,000 1 L oo 600 -

L5

2,000 4 I 10 400 1

I 200 1 r 0

- 0 A L5

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19

XlZ: DBESEX}

DB Financial Investment
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1Q19 Review & M&A FHE 3

T8 5, 3EE HM2| Bs oS ME ZA TH 6. HAE 1Q19 DS 36.8%Yoy 4%
(212 _ _ IEEN) _ (%)
mluxury Brand OH& premium Brand 0H& — A O} %YOY()
12,000 - 6,000 - r 80
I 70
10,000 5,000 A
I 60
8000 | 4,000 L 5o
3,000 A I 40
6,000 A
2,000 1 %0
4,000 1 I 20
1,000 L 1o
2,000 A
0 4 + 0
2 2 2 2 2 W o4 g
0 - o o O O O O O = = =
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 ®© 5 - & o = = g g 9
A= DBES8EAt X2 DBE8SAt
CH7 28 BE 79 7SiI2E s JRE 3= TH 8 ERISE 1Q19 OIS HEE 8%YoY
(%YoY) (%YoY)
Cvs Small Supermarket Wholesaler® —O0— CSD Total NON-CSD Total
60 - 20 -
50 15 A
40
30 10 4
20 5 4 “\\
10 0 + + + + + + + + + + + {
0 Ko—c\/
_5 <4
-10 e
-20 - -10 4
Lo © © © © > > > >0 0 0 D0 D e e L e = F 2 @ 9 9 2
g O 00 0o 09 g g o o g g o o 0 O g O o O O O O g o o
™ < — N ™ < ~— N ™ < — N (o] < — — N ™ < — (8] (30} < — N [$] < —
XI2: DBESEAt XI2: DBESEXA
- = IT - = - = IT = A1l = = =|
TR 9, MEEE W HAZHO S &5 7 TH 10, HHEE 22R/EAT M 1iE YEE 3=M
(4¢) (%YoY) ) )
- —O0— personal care home care m Online/homeshopping
3,500 - 50 4
3,000 A 40
2,500 A 30 1
2,000 A 20 A
1:500 1 W 101
1,000 A 0 1
500 1 ~10 |
0 T T T T T T T T T T T T | 20 -
e e L e x> ® ©® © 9 2 L L 00O 0 oo rr>EEDD 00D
g ¢ o g o g g g o o g g <o g o0 Qg g oo o oo g g g o g g gao
- N O & - N O & - N O F - - N MO ¥ -~ N O F -~ N O F -~ N O F —
X=: DBESEFAL X=2: DBS&FAt

DB Financial Investment



=X 111G

EH 121G

A&
Healthy
Beautiful
Refreshing
%YoY
Healthy
Beautiful
Refreshing
LN
Healthy
Beautiful
Refreshing
HefoldE
Healthy
Beautiful
Refreshing
%YoY
Healthy
Beautiful
Refreshing
0[]0 =
Healthy
Beautiful

Refreshing
XI=: DBESEAt

DB Financial Investment

MY YR HS
19E

+3% 3

76,104 74,779

12,130 12,275

8,265 8,319

MEZ 27| S A Y

1Q18 2Q18 3Q18 4Q18
16,592 16,526 17,373 16,985
3,947 3,372 3,895 3,398
9,477 9,534 9,542 10,501
3,168 3,620 3,935 3,086
6.5 1.1 10.6 14.2
-4.5 -6.0 7.6 4.9
12.1 23.2 23.5 18.2
5.7 1.8 4.5 12.0
2,837 2,671 2,775 2,108
418 273 428 84
2,123 1,945 1,842 1,924
298 456 508 99
171 16.2 16.0 12.4
10.6 8.1 11.0 2.5
22.4 20.4 19.3 18.3
9.4 12.6 12.9 3.2
9.2 15.0 9.8 13.9
-23.9 -27.5 —36.3 7.0
20.1 30.2 31.0 14.0
4.6 1.0 11.4 21.5
100.0 100.0 100.0 100.0
14.7 10.2 15.4 4.0
74.8 72.8 66.4 91.3
10.5 171 18.3 47

1Q19P
18,748
4,014
11,396
3,337
13.0
1.7
20.2
5.3
3,221
434
2,462
324
17.2
10.8
21.6
9.7
13.5
3.6
16.0
8.7
100.0
13.5
76.4
10.0

%A10|

1.8
-1.2
—0.6

2Q19E
18,968
3,462
11,710
3,795
14.8
2.7
22.8
4.8
3,143
312
2,342
490
16.6
9.0
20.0
12.9
17.7
141
20.4
7.3
100.0
9.9
74.5
15.6

3Q19E
19,218
3,984
11,107
4,128
10.6
2.3
16.4
4.9
3,161
450
2,166
545
16.4
1.3
19.5
13.2
13.9
5.1
17.6
7.3
100.0
14.2
68.5
17.2

232
83,240
13,772

9,610

4Q19E
19,169
3,466
12,456
3,248
12.9
2.0
18.6
5.2
2,605
121
2,354
130
13.6
3.5
18.9
4.0
23.6
43.9
22.4
31.6
100.0
47
90.4
5.0

204E
*>3d
81,135
14,010
9,726

67,475
14,612
39,054
13,809
10.5
-3.7
19.1
5.6
10,392
1,204
7,833
1,360
15.4
8.2
20.1
9.9
1.7
-27.8
23.3
6.8
100.0
11.6
75.4
13.1

(Eh2f: 3 %)

19E
76,103
14,926
46,669
14,507
12.8
2.2
19.5
5.1
12,130
1,317
9,324
1,488
15.9
8.8
20.0
10.3
16.7
9.3
19.0
9.4
100.0
10.9
76.9
12.3

20E
83,240
15,459
52,613
15,168
9.4
3.6
12.7
4.6
18,772
1,438
10,757
1,576
16.5
9.3
20.4
10.4
18.5
9.3
15.4
5.9
100.0
10.4
78.1
11.4
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TH 13, MESE/SIHE HE 22 peer ZWIAA (Er21: mig, %, b
P&G LOREAL UNILEVER ESTEE Beiersdorf KAO SHISEIDO ofzg LG [o] L= e
LAUDER HAID 2z

N7HEH 264,492 151,134 164,820 60,350 26,561 36,786 29,119 12,076 19,812 5,949

18 O EH 66,832 31,816 60,216 13,683 8,543 13,661 9,918 4,798 6,135 5,526
19E 67,207 32,530 58,789 14,561 8,513 14,145 10,590 5,018 6,431 5,699
20E 69,477 34,229 61,158 15,533 8,867 14,633 11,481 5,438 6,885 6,061
18 ol 13,711 5,689 14,863 2,052 1,299 1,882 982 438 945 500
19E 14,394 6,034 11,031 2,478 1,286 2,023 1,114 495 1,044 578
20E 15,360 6,451 12,038 2,733 1,359 2,172 1,369 584 1,138 719
18 &=0|o 9,750 4,601 11,090 1,108 860 1,392 556 302 621 129
19E 11,610 4,846 7,438 1,864 857 1,453 720 356 712 168
20E 12,245 5,169 8,083 2,045 913 1,561 889 418 784 209
18 EBITDA 16,545 7,000 16,927 2,583 1,494 2,431 1,379 680 1,088 777
19E 17,150 7,395 12,853 3,041 1,431 2,596 1,619 724 1,186 874
20E 18,224 7,862 13,886 3,333 1,511 2,768 1,947 812 1,295 966
18 EPS HEE =11 1.9 62.0 -11.5 8.4 5.3 170.0 -15.7 12.6 -29.8
19E 5.3 3.3 2.2 121 0.7 5.2 28.1 9.0 8.9 24.7
20E 6.9 7.0 10.2 11.0 6.6 8.3 221 17.2 10.4 20.2
18 P/E 19.0 271 21.5 26.0 33.1 25.5 95.6 53.3 32.9 58.0
19E 23.8 31.2 20.0 33.1 28.0 25.3 40.8 36.7 29.4 36.8
20E 22.2 29.2 18.1 29.8 26.2 23.4 33.4 31.4 26.6 30.6
18 P/B 3.9 4.2 9.3 8.1 4.4 4.7 51 4.3 5.8 3.6
19E 4.3 4.7 1.3 14.5 3.4 4.5 6.4 3.2 6.0 2.1
20E 4.2 4.3 10.9 12.8 3.2 41 5.6 3.0 5.1 2.0
18 ROE 18.3 14.5 40.4 31.4 13.8 19.8 5.6 8.3 19.3 6.4
19E 21.4 15.3 56.2 40.4 12.7 18.6 171 8.8 21.0 71
20E 22.2 15.3 56.9 471 12.3 18.3 18.6 9.5 19.7 8.0

XI2: Boomberg, DBZESA

DB Financial Investment



6 LGAEZIZ
CHREHEE= AN
128 2L 2017 2018  2019E  2020E  2021E  12% ZMAIR) 2017 2018 2019E 2020E 2021E
[SKRE 1514 1,691 2,282 3210 4034  OHEH 6,105 6,748 7610 8324 9,231
SIEASIEAR 386 397 912 1668 2324 OiERL 2610 2696 2974 3236 3600
OHERNFHZL B 540 582 620 693 768 OiES0[Q] 3,495 4,051 4637 5,088 5631
NN 547 615 634 716 786 TR 2565 3012 3424 3710 4007
HIRSKHL 3,265 3585 3695 3673 3745 Fo| 930 1,039 1,213 1,377 1,623
OBIRpAL 1617 1813 1955 1954 2046  EBITDA 1,076 1,197 1,459 1,622 1,882
PR 1393 1,645 1523 1502 1482 Felrol -69 -83 —48 -59 —61
EXfRpAL 11 63 54 54 54 2822 -1 -6 -10 -7 -9
KRAEA| 4779 5276 5977 6,883 7,779  EXRo 1 -1 5 6 6
S 1,245 1,359 1,440 1,526 1,528 7[EIHeRRR] —59 -76 -43 -58 -58
OHURHR 2L [ERHS 689 725 821 886 962 MFole! 861 956 1,164 1,317 1,562
TR IIZLCT A 71 211 226 237 222 ECHARioR 0 0 0 0 0
RS IR 265 164 134 144 84 kol 618 692 838 974 1,137
HISSEH 451 323 289 349 349 XHiFEFKIER0(] 606 683 826 961 1,121
MRS RiE 268 107 73 133 133 HIXBHEFRIEE01) 12 10 12 13 16
S5 1,697 1,682 1,729 1,875 1,877  EZZo[ 602 692 838 974 1,137
== 89 89 89 89 89 ZUE(%YoY)
NS = 97 97 97 97 97 o= 02 105 128 94 109
0|0z 3044 3563 4205 4953 5831  Feole 56 1.7 167 135 179
HIX AR 86 82 93 107 123 EPS 63 129 21.1 168 17.1
X2EA 3,082 359 4248 5,008 5902 7 KRS 8|7 JHEOR 71Z0| 7 EIEAo IS 3= Kol
SiZsSER FQ EXX|®
128 ZEHASHR) 2017 2018  2019E  2020E  2021E 122 ZAKY %, Hh) 2017 2018  2019E  2020E  2021E
FsEsiass 735 817 1078 1,082 1,273 FEX|E(E)
g7keolel 618 692 838 974 1137 EPS 37613 42466 51433 60049 70307
SFREO0U=HISYS 467 521 577 589 682 BPS 169,108 198221 234458 276634 326,199
LD AT 146 157 246 245 258 DPS 9,000 9250 11000 13000 15000
SUBXMIRIHHS -108 -154 -1 -140 —121  Multiple(tH)
OHESRIEZL BRI A -62 4 -338 -73 74 PJE 316 259 280 240 205
THTRRAOIZEA -17 -43 -19 -81 -70 PB 70 56 6.1 52 44
IR 2L [ERHR S 7} 10 -43 % 65 77 EV/EBTDA 189 157 164 143 119
EXgssigss -334 -430 -350 214 =319 2M(%)
CAPEX -84 -356 -365 223 -330 el 152 154 159 165 176
EXRpAoRS —46 47 9 0 0 EBTDAORI 176 177 192 195 204
MPESsasE —351 -378 -212 -112 —208 =0[2E 101 103 110 1.7 12.3
ARHRIRIZ S| B7t -167 -120 —49 81 -75 ROE 219 210 216 212 210
AEZUR=ACIZOET 0 0 0 0 0 ROA 133 138 149 152 155
LIS =N =1 134 -162 —155 —-184 -214  ROC 206 213 230 262 294
JERIESS -3 2 0 0 0 oPdNgly|Et
sige157t 47 10 516 756 657  EAHIE%) 55.1 468 407 374 318
7|=8a 339 386 397 912 1,668  O[XKIAHIS(H) 666 1025 1405 1544 1809
7|usa 386 397 912 1,668 2324 HHEAEKH) 213 196 19.2 196 193

Xz LG4 DB S85At

B Compliance Notice

RS ST IE

= A LI Bl 2 XIS Zhdet ZARRMETXIRL 1 BiPA= sigE=mt MM Ol SELICt

= A= Al LY Sl X 157 @ ZARAXIR0)| gt E559| PO THES2

ADE 235t AO| PSLICE

= GME Al LI Sl 9 ZARAXIR00 AEE 59| XI2E 1%01y 2RoI0 UX| eEUC

= A= Az Y Sl ZARAKIR0] e el
» S XNRUES 7[EAPES H KA AR MGE ARO] SaUCt

= O] Xi=0l| At LES2 2019 otz Falo| ol Qlon| ofo| st
* 2 ZAKIRE D40| EXEDE0R ZhdE 20(H, GAe] MR M2t 4

 WRlRA IS A SRSVI9E IRIE2 SEATVIS TIECRE MEIELICE
1582H EX10j Hig (2019-01-07 71%) — 0ig{79.0%) F221.0%) BH=(0.0%)
712 EXfOIAR S 127127 AT KOSP 51 ChH| =0t o158 71

* Buy: Zi 55 10%p 01

* Hold: =1t 2455 —10~10%p

* Underperform: Z1t 445 —10%p 02t

LGAEIIZ 357t W 2H7} X

=k W S 2ot EHE

gl2io|Lt
QU= X

Ofufet ZS0) 240| SHERAO CHet x| MLl SRR NRH 4 SiEUC B AARIRE PAR Sigiol PEt 2| 3! shmst 4 iU

MPZ HM3soll e ALSIAL] 2Aof UK| L&

2HI8I0] BEIISS HOIBILICE
2 5 HLR0E| C0fEl Z0It AP} 1 HE0lLt #FNS st 4 glooe

UE EXIf72 S% 127127 A KOSPI SH | X1t 488 715
= Overweight: 1 ASE 10%p 04

* Neutral: =1t M55 —10~10%p

* Underweight: Zit &§&E —10%p 0O/

|2 2U7 EXIO|A U 2y} HA

E ot Exopt = rg;"j"?gjm o Sxop  =EE) gﬁﬂ'a'fg’;iw
- 17/03/28  Hold 920,000 06 95 19/01/10  Buy 1500000 -169  -56
ﬁ 17/07/26  Hold 1000000  —4.1 131 19/03/26  Buy 1,620,000 - -
an 17/10/25  Buy 1300000 -80  —38
o 18/01/11  Buy 1400000 —161  -67
oy 18/04/25  Buy 1460000 69 14
uﬁ/a oo g BB w 19/t 18/07/04  Buy 1660000 258 ~158

18/10/24  Buy 1580000 284  —24.1

7 *HS PO Y
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