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CEE) (RIEHFF)  (RIEiS (%) (#) (tH) (tH) (tH) (%) (%)
2017 60,655.1 4,621.8 2,790.1 32,002 183.7 501,600 10.4 0.7 55 6.5 66.5
2018 64,977.8 5,542.6 1,690.6 19,391 -36.4 497,452 125 0.5 39 39 67.3
2019E 66,406.3 4,764.9 2,936.2 33,677 63.3 521,940 7.7 0.5 4.4 6.6 64.4
2020E 67,330.3 4,625.2 2,827.0 32,424 -3.7 545,175 8.0 0.5 43 6.1 61.5
2021E 67,876.4 4,496.9 2,729.4 31,305 -35 567,291 8.3 0.5 43 5.6 60.2
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(Hde) 1Q19P 1Q18 (% Yov) 4Q18 (% QoQ) MM A (% diff) | SHALGIAHK] (% diff)
=Y 16,014.2 15,862.3 1.0 16,621.5 -3.7 16,514.9 -3.0 16,744.6 -4.4
FHoled 1,202.9 1,487.7 -19.1 1,271.5 -5.4 1,159.9 3.7 1,148.0 4.8
AM|Z10[2] 1,146.9 1,483.0 -22.7 -295.6 sH 1,071.9 7.0 1,075.9 6.6
0[] 741.2 9935 -25.4 -867.5 el 733.2 1.1 725.7 2.1
PHO|UE(%) 7.5 9.4 7.6 7.0 6.9
0| E(%) 46 6.3 -5.2 44 43
Xz MY, HEZZ5F5H 2lMRHEH
ZFK MY YA
24 H \ +3 2 \ 3 (%)
(o1 2019E 2020E | 2019E 2020E | 2019E 2020E
o= 67,557.3 68,183.1 66,406.3 67,330.3 -1.7 -1.3
Jolel 4,622.7 4,562.3 4,764.9 4,625.2 3.1 1.4
M|Zo| 4,265.5 4,2249 4,544.7 4,376.1 6.5 36
X202} 2,877.0 2,849.7 2,936.2 2,827.0 2.1 -0.8
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POSCO Valuation Table

(Hg) 3 B 2018 2019E 2020E 2021E
X[HiFF #=0[Y 2,830.8 1,690.6 2,936.2 2,827.0 2,729.4
XHiFF XHEEH 47,499.6 43,3713 45,506.3 47,532.1 49,460.3
ROE (%) 6.0 39 6.6 6.1 5.6
COE (%) 8.9 11.6 89 89 8.9

Rf(5EE 2xHZ2) 22 2.2 22 2.2 2.2

52% B 1.1 12 1.1 1.1 1.1

Rm 8.3 10.0 8.3 8.3 8.3

HEE(Q) 0.0 0.0 0.0 0.0 0.0
Fair PBR (tH) 0.67 0.34 0.74 0.68 0.63
HEY A7HEY 31,6413 14,566.4 33,606.9 32,286.1 31,1139
Current PBR 0.47 0.49 0.50 0.47 0.46
I APHEY 22,5378 21,186.4 22,5378 22,5378 22,5378
HERTL (|, MAO|TH HAD 360,000 160,000 380,000 370,000 350,000
37t (#) 258,500 243,000 258,500 258,500 258,500
Upside (%) 39.3 -31.2 47.0 431 35.4
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Income Statement

Statement of Cash Flow

(M%) 2017 2018  2019F  2020E  2021E (M%) 2017 2018  2019E  2020E  2021E

E=l 60,655.1 64,977.8 66,4063 67,3303 67,8764  HYYE HFsE2 5607.3 58697 60994 65016 6,124.3

HEAXSIHE (%) 14.3 7.1 22 14 08  @|20/d(24) 29735 108921 30889 29758 28731

e 52,299.2 57,0054 59,1552 60,1983 60,8513  Q&XAAH| 28877 29111 29568 31460 33177

U E 83559 79724 72511 71320 70251  SXtARAZH| 409.8 356.6 362.4 357.4 358.8

THof 22| bl 37341 24298 24862 25068 25282 ool =% -19263 -2,052.5 -88.1 1838  -235.2

Fdole 46218 55426 47649 46252 44969  EXYE HIsE -38179 -2,6480 -51323 -5186.1 -5,158.1
FAolYE 76 85 72 6.9 66  SEXAZIHCAPEX) -2,2876 -2,1356 ~-5000.0 -5000.0 -5000.0
2829 -1116  -5385  -1816  -3288  -3655  EXXAQILA(EI 9939 3931 230.1 1714 2007
B4/2D|geY 105 1126 2301 1714 2007  HMRHE ¥I5E -1,565.5 -3,1951  -8902  -811.1  -3119

J|EtEgelEy -341.1 -1,5540  -268.7 -91.6  -107.1 x2e 5% -1,637.7  -942.4 0.0 0.0 500.0

HEA LA 01 41797 35628 45447 43761 42251 X9 &3t 14.8 -2.0 0.0 0.0 0.0
HoIMHI& 12062 16708 14558 14004 1,3520  #39 EIHH2) 164.9 313 769 5044 6543

Y2109 29735 11,8921 30889 29758 28731  J|x%Z 24476 26125 26439 27208 32252

XefFFxE 0|9 27901 16906 29362 28270 27294  J|¥EZ 26125 26439 27208 32252 38795

Balance Sheet Key Financial Data

(HY#) 2017 2018  2019E  2020E  2021E 2017 2018  2019E  2020E  2021E

QEXM 31,127.4 33,651.0 339785 342186 35211.2  ZET0|E|(Y)

HIYHI LT 26125 26439 27208 32252 38795  SPS 695,691 745271 761,655 772,253 778516
UE R 85833 86483 87559 86515 87852  EPS(XHIZZ) 32,002 19,391 33677 32424 31,305
Ik ey 99510 11,4999 11,6431 115042 11,6820  CFPS 98,699 105931 89,761 91,031 91,342

HIRE R 47,897.5 44,5597.3 46,640.5 48,4945 50,1768  EBITDAPS 90,831 101,050 92,721 93232 93,745
YR 31,8835 30,018.3 32,0615 339155 35597.8 BPS 501,600 497,452 521,940 545175 567,291
SR 59523 51708 51708 51708 571708  DPS 8000 10,000 10,000 10,000 10,000
EXpRpA 61317 58513 58513 58513 58513  HiE20lE(%) 24 4.1 39 39 39

Ve 79,0250 78,2483 80,6189 82,7131 853880  Valuation(Multiple)

REEM 18,946.0 189380 19,0209 18940.5 19,0434  PER 104 12.5 7.7 8.0 8.3
T2 34652 40061 40560 40076 40696  PCR 3.4 23 29 2.8 28
ERI ] 81748 74878 74878 74878 74878 PSR 0.5 03 0.3 03 0.3
A 30997 28018 28018 28018 28018  PBR 07 05 05 05 05

HIR 2K 12,6149 12,5507 12,550.7 12,550.7 13,050.7  EBITDA 79193 88102 80841 81286 81734
AR 49864 54510 54510 54510 54510  EV/EBITDA 55 39 b4 43 43
Pl 48027 44687 44687 44687 49687  Key Financial Ratio(%)

EhEY 31,561.0 31,4887 31,5716 31,491.2 32,0942  XP2|xH=0|2E(ROE) 6.5 39 6.6 6.1 56

Tted 4824 4824 4824 4824 4824  EBITDA O9E 13.1 13.6 12.2 12.1 12.0

NP 14126 14106 14106 14106 14106 =g 66.5 67.3 64.4 61.5 60.2

J|EHE 20| -658.6 -1,383.9 -1,383.9 -1,3839 -1,3839  Z8HERRHUE 1.1 1.1 1.0 1.0 1.1

ojdyoiz 43,056.6 44,2160 46,351.0 48,3769 50,3051  O[XtEAHE(x) 7.1 75 75 6.9 6.2

HIX| e X2 37311 33883 35410 36898 38335  OHEXASITE(x) 6.8 75 7.6 7.7 7.8

23 474640 46,759.6 49,047.3 51,2219 53,2938  MIXAMZTE(KX) 6.4 6.1 57 58 59
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Compliance Notice
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Hold FH|EY HH 147 BRETIE| ~20% 01y ~ +5% O/g =2 2.3%

Sel ZH7|EY N 1747t BAETICH] —20% O]9t o= 0.0%
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Underweight (HIS&A)
POSCO (005490) £AS2HZ LHE " HEIA A 1
lezj X Exga HH=) [=1=15§ Il =l *
3 = £xtel =g5t gt 222 (%) S
SEUR Yy (%) B D)
2018.11.08  MYEM  Buy 360,000  QIAY -30.5 -25.8 @ POSCO
2019.01.08 MYHIZT  Buy 360,000  QIAIY -295 208 450,000 - HxzE}
2019.01.31 JlgEL|T Buy 360,000 ALY -28.5 -20.8
2019.03.19  AAEAM Buy 360,000 aIAtY -28.4 -20.8
2019.0405 AMHEZT  Buy 360,000  QIAY -28.1 208 300,000 1
2019.0425 J|¥EEZ  Buy 360,000  RIAIY

150,000 -
0 T T T T
17.4 17.10 18.4 18.10 19.4

Meritz Research 7



