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=y 1Q19 Preview:
ohy] Ayt 5G 710z §x]of] 2

E21/oiclof 1Q19 FY0[2! 1,829%3(—2.5% YoY)2 = AlE ZIMMA(1,904212]) st3| T
g\gagg;;é*gggﬁ DIAIEHIR 5,19721(+5.1% YoY), Z7HAZtH| 4,2892494(+3.0% YoY) Ofl4f
jisoo.jeong@meritz.cokr 2019 HZ DHEH 124X R(+2.4% Yov), B0| 7,652 2(+4.7% YoY) MY

SfHt7| 5G 7HUAL &t FME #HS0| F7t 452 FiiHz HE

EXto|A Trading Buy, &3t 18,0008 |X|

Trading Buy 1Q19 Preview: 25% MEHQFHSIOl Ak X|&
MY =T} (12 42) 18,000 & IFRS15 71& 1Q19 ¢z ofEdnt FYolele 2zt 2x 98109 (+0.0% Yov),
=T} (4.12) 14,500 2 1829 R(-25% YoY) 22 AIE ZAMMNA(ZY0[Q] 19049 R)E A= otslE MY
M50 24.1% O|Ct 25% MEferMstoint A &l 12 Qlof 24 ARPU= M OiH| —5.4%
KOSPI 2,233.45pt ZAT) ol MEICEH DA EHIEE HEASI0 SA| 202 51979|(H+5.1% YoY)22
e oa309m% S7foin, 5G olmat X B 27| AN Hd o] +30% B718t 4289
I ESNEN 43,6610t _
REFAHIE 63.95% s st
2l=QlH|E 38.40%
527 & T/A|R7} 18,3009/11,700 .
Baofecha 350.82{2 2019\ Eeo|2] 7,652 8(+4.7% YoY) MY
FREF(%) IFRSI5 7|E 20198 HZ 0HEY 2 FYPO0IAUZ 22 2% 4144A2(+2.4% YoY),
G2 1l 36.05 _ _ _
20i013 - 76529 R(+4.7% YoYyg TYSITH MED (7Kl MEferdEtol JiIXt HEo| X|
The Capital Group Companies, Inc. €| 7.13 20 EME 2 2M ARPU SH2H0| S71IjstLt, SHEH 2B 2MOSE UHS0|
FLSE%) 1908 6718 1274 Jhs& Mato|ct 20199 IPTV OS2 1X 9799R(+14.0% Yov)ez2 & Xjal4
EREST 14 -137 165 MEHIZ X|Ast Mako|C
NIED]S -47  -165 274 JBNIE X% B0l
ES SEI S
(#2) LeREaix ) 5G 7IXI7t WEAH B7tsts stet7| Ft S Tts
20 - TIALX|(R) 3,000
6 | 20193 EAl BAk= B7F5t CAPEXQL 5G FItgs Tl MZHH| 71UAL S| ZHMS
i | flet OPIEHIE &7F & THREe & &7i2 A& Z=pPF Stmlg MY0o|
6 | 2400 Cf Cheh SHEISE Zapt UEY 2oz J|tisls 56 7Rt 4da SMiE
4 gs2 7t &89 FuMz AHESY o+ Urh FEXefA Trading Buy, HEF7t
0 ‘ ‘ L 1,800 18,0002 |X[ett
'18.4 '18.8 '18.12 '19.4
o= Helolo £0|9]  EPS(8) SUE BPS PER PBR  EV/EBITDA ROE g
(e (XIHh=3)  (XIHiS= (%) (2 (HH) (HH) (HH) (%) (%)
2017 12,279.4 826.3 5472 1,253 110 11,985 11.2 1.2 36 10.9 128.1
2018 12,125.1 731.0 481.6 1,103 -120 15696 16.0 1.1 43 8.0 103.4
2019E 12,414 4 765.2 498.7 1,142 35 16,409 12.8 0.9 31 7.1 98.3
2020E 12,826.9 838.2 566.8 1,298 137 17,257 11.3 0.8 2.8 7.7 92.8
2021E 13,2475 912.4 642.1 1,471 133 18,228 10,0 08 25 8.3 87.4
[
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LGRE2A 4Q18 Preview
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1Q19E
2,981.0
1,351.4
484.9
649.6
5.8
182.9
160.7
117.1

1Q18
2,979.9
1,334.6
440.7
709.9
5.7
187.7
162.0
1155

(% YoY)
0.0

1.3
10.0
-8.5
1.7
-2.5
-0.8
1.4

4Q18
3,172.5
1,411.5
477.2
766.9
6.1
104.1
71.6
52.8

(% QoQ)
-6.0
-4.3

1.6
-15.3
-53
75.7
124.4
121.6

190.4
169.4
128.9

(% diff)
-1.8

-3.9
-5.2
-9.1
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LGRE2lA 4 0| U HY

(M) 1018 2Q18 3Q18 4Q18| 1Q19E  2Q19E  3Q19E  4Q19E 2018  2019E  2020E
I+ 29799 29807 29918 3,725 29810 30796 3,059.1 32947 12,1250 12,4144 12,8269
% YoY 3.4% -1.0% -2.2% -47% 0.0% 3.3% 2.2% 3.8% -1.3% 2.4% 3.3%
2Mol 13346 13413 13508 14115 13514 13562 1,3659 14275 54382 55011 57648
Mol 4407 4446 483.1 4772 484.9 493.5 504.8 5067 1,8456 1,989.9  2,092.0
R S 709.9 637.6 666.2 766.9 649.6 689.9 681.9 819.9 27805 2,841.3 28317
it 5.7 5.7 5.7 6.1 5.8 5.8 59 59 233 23.4 235
FYHIS 27923 2,769.7 27637 30684 27981 28833 28578 3,1100 11,3941 11,649.2 11,9887
% YoY 4.2% -1.1% -2.9% -1.9% 0.2% 41% 3.4% 1.4% -0.5% 2.2% 2.9%
Q12| 265.5 247.4 276.3 307.3 278.9 281.9 282.0 299.4 10965 1,742.1  1,189.7
UM 356.4 355.9 353.8 362.5 3547 367.7 358.5 367.2 14286 14481  1,503.1
g2 365.1 3723 371.3 400.9 369.0 380.6 382.6 3999 15096 15322 16052
T2 4205 4205 4203 440.6 433.2 440.4 4446 4431 1,7019 1,761.4 18318
HEFYH| 741.7 711.7 703.7 845.4 705.0 752.3 732.8 868.2 30024 30584 3,526
Fo|d 187.7 2111 228.1 104.1 182.9 196.3 201.3 184.7 730.9 765.2 838.2
% YoY -7.5% 1.4% 6.5%  -48.3% -2.5% -7.0%  -11.8% 77.4% | -11.5% 47% 9.5%
UYO|AUZE(%) 6.3% 7.1% 7.6% 3.3% 6.1% 6.4% 6.6% 5.6% 6.0% 6.2% 6.5%
olMxt T &0l 162.0 189.0 208.0 716 160.7 175.3 180.7 163.9 630.6 680.5 772.7
HolMlH|g 46.5 52.0 54.1 18.7 435 46.8 47.9 436 171.3 181.8 205.9
F71z0[Y 115.5 1371 153.9 52.8 117.1 128.5 132.8 120.3 459.3 498.7 566.8
H7|20(2E(%) 3.9% 46% 5.1% 1.7% 3.9% 42% 43% 3.7% 3.8% 4.0% 4.4%

SUS rUxt 13,410 13,678 13,971 14,128 14,359 14,586 14,805 15,013 14,128 15,013 15,762
LTE 2FXt 12,439 12,789 13,113 13,336 13,616 13,888 14,145 14,393 13,336 14,393 15,276
LTE EHEE(%) 92.8% 93.5% 93.9% 94.4% 94.8% 95.2% 95.5% 95.9% 94.4% 95.9% 96.9%
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LG 9=2{A (032640)

Income Statement

Statement of Cash Flow

(M%) 2017 2018 2019 2020E  2021F (M%) 2017 2018 2019 2020E  2021E

E=l 12,2794 12,1251 124144 12,8269 132475  QYus HIs=2 22794 20694 25010 26944 28387

HEASIIE (%) 72 -13 24 33 33 oY|A0[(24) 5471 4816 4987 5668  642.1

o= ot 0.0 0.0 0.0 0.0 00 QXM 144471 14286 17459 18149 18841

EELET 12,279.4 121251 12,4144 12,8269 132475  REXIAAZH| 244.9 2433 297.8 311.8 3245

Tof2t2]y| 11,4531 11,3941 11,649.2 11,9887 12,3351  QHMxj2o| &% -159.7  -1,901.3 -41.4 08 -12.1

A0y 8263 7310 7652 8382 9124 Ex&E HzsE -1,358.3 -1,593.6 -2,0439 -22043 -2,204.4
uo|eE 6.7 6.0 6.2 6.5 69  QEXIAZEIHCAPEX) -1,1826 -1,2210 -2,4000 -2,0000 -2,000.0
2829 -113.0 925 524 <364 <324 EXXIAQIZAEI =315 -100 317 -19 -20
B4/2D|8eY -09 02 0.0 0.0 00 MRYE 32 7885  -5469  -2808 -376.2  -3726

J|ErE el -45.6 97 -323 -29.1 284 XY39 3% -6376  -3705  -106.1  -1884  -176.1

sk AT W 666.8 6483 6805 7727 8516  XEo| =3t 0.0 0.0 0.0 0.0 0.0
oI |8 1197 1667 1818 2059 2095  #Z2o| Z)HU4) 1326 -71.3 1764 1140 2617

Y2109 547.1 4816 4987 5668 6421  J|X%¥32 3173 4499 3786 5550 6689

XefFFxE 0|9 5472 4816 4987 5668 6421  J|¥HZ 4499 3786 5550 6689  930.6

Balance Sheet Key Financial Data

(HY#) 2017 2018 2019E  2020E  2021E 2017 2018 2019 2020E  2021E

QEXpA 30730 42472 45159 47615 51574  ZYOEO|E|(Y)

HIURB YRR 4499 3786 5550 6689 9306  SPS 28,124 27,771 28434 29378 30,342
W EN 19382 1,7120 11,7528 18111 18704  EPS(XH}ZEZ) 1253 1,703 1,742 1,298 1471
THIREA 3345 4551 4660 4815 4973  CFPS 6140 9632 6365 6732 7,056

HIRE R 88625 96927 96912 97664 97596  EBITDAPS 5761 5503 6433 6791 7,149
xR 65270 64658 71199 73049 74208  BPS 11,985 15696 16,409 17,257 18,228
FERp 9573 17057 16079 14961 13716  DPS 400 400 430 450 500
EXPRpA 79.0 89.1 57.4 59.3 613  HIY2US(%) 29 23 29 31 34

e 11,9355 13,9400 142071 145278 149170  Valuation(Multiple)

REEH 36646 38330 38476 38332 38217  PER 11.2 16.0 12.8 11.3 10.0
YUK 2 515.6 3336 305.7 315.9 3262 PCR 23 1.8 23 2.2 2.1
HoIxdE 15.0 10.0 10.0 10.0 100 PSR 0.5 06 0.5 0.5 0.5
REYYIRH 8660 8848 8652 7520 6399  PBR 1.2 1.1 09 0.8 08

HIR 2K 30379 32536 31952 31600 31369  EBITDA 25153 24028 28089 29650 3,121.1
AR 20356 17263 17097 16945 16806  EV/EBITDA 36 43 3.1 2.8 25
k2 4250 3500  280.0 2200 1700  Key Financial Ratio(%)

2xEH 67025 70866 70428 69932 69586  AP|XH=0|UE(ROE) 10.9 8.0 7.1 77 8.3

Tted 25740 25740 25740 25740 25740  EBITDA 0|2E 205 19.8 226 231 236

THeEYoz 8369 8369 8369 839 8369  £XHE 128.1 103.4 98.3 9238 87.4

7|EHEZO| A 1.4 -4.8 -4.8 -4.8 -48  38HERYE 1.0 0.8 08 07 06

0jgyeiz 18206 34472 37581 41285 45523  O[XEAHIS(X) 71 72 8.2 9.4 11.0

HIX| e X2 0.1 0.1 0.1 0.1 00  OHEXEBIHE(x) 7.0 6.6 7.2 7.2 7.2

e 52330 68534 7,1643 75346 79584  MIXAMFHE(X) 412 30.7 27.0 27.1 27.1
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Compliance Notice

[201 9 B2 APINS B GO0 2010 K 4 B 5 Y B S
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of P =l d2Hss =5oz tixols Azyuc S M=l +5F WHE2 A 2IMXIHEH FERI=M X7t
YU 4 A YOI Y2 B YELCL S XS 08 =Ee & Azt 2Elet £X19 215 22 AQ| HHeZ ShA7| HigLch

SRS U co6E 1Y 7URE 1E HE A FAte|A g

71 2 N7t FHVIEY M 1N EE BREIIH| FHB=9 ol SEAUES 90| ExtelA Hlg

FHIIEY Buy FRVIEY A 1Rt BHEE I +20% 04

ESF SRl . I

71| jgg lrading Buy — FH7I&Y 2 1747t WS +5% 014 ~ +20% 0|2t IES 977%
Hold FHVIEY A 1S BTt —20% 0l&f ~ +5% 02t EE 2.3%
Sell FVIEY 2 1§t HHEE I —20% 0]2t o= 0.0%

Ated AIBA|E A AIEHIE e ERHIES| HEE 4 019E 38 31 J[zoR

- ) - Z|2 197t 3 8FAME0 tstod

ffj e amg | Cvemen BIE 2 25s 222 £xiSa9 HIS

|oI‘T[H ‘ 36::1 Neutra\ (%E’)

Underweight (HIS&A)

LG RE3~ (032640) FASTHA U2 "B thAlE 1

£ X EXto|AH HMX™=X) CICH| 2|22 (%)*

ZH =3 £xtolA HEFL gE 1|2 2(%) 23t & HARS} M|

Ut YAl (#) B A1)

2017.0428  J|¥E2Z  Trading Buy 17,000  HA -15.3 -6.5 @) Leo=aA

2017.0531  AieA Trading Buy 17,000  Hx|& -10.8 0.0 20000 - =0}

2017.07.11  J|YEE|Z  Trading Buy 17,000  HX|» -10.2 0.0

2017.09.06  AtiEs Trading Buy 16,000  Hx|& -15.9 134 15,000 | i ' Q ﬂ q

2017.09.26  A9EE|T  Trading Buy 16,000  Hx|& -17.0 134

2017.11.03  7|g¥E2|T  Trading Buy 16,000  Mx|= -18.1 134 10,000 |

2017.11.28  AEM Trading Buy 16,000 S NES -15.6 -53

2018.01.11  MHEE|Z  Trading Buy 16,000 PSINES -14.2 -2.5 5,000 -

2018.02.01 ?|Y¥E2|T  Trading Buy 16,000  Hx|& -16.3 25

20180417  A¥EZT  Buy 16,000  HX|& -16.9 25 0 ; ; ; ;

20180508 J|YEIT  Buy 16,000  HE|& -17.2 25 174 17.10 183 189 193

2018.05.28 AN Buy 16,000  Mx|= -17.0 25

2018.07.13  AMeH2|T  Trading Buy 16,000  Hx|& -16.6 25

2018.07.27  J|YEE|Z  Trading Buy 16,000 X% -14.8 19

2018.09.06 14 Fot 5.4 14.4

2018.10.04  7|Y¥E2/Z  Trading Buy 18,000 FSINES -5.2 03

2018.11.01  7|YBR|Z  Trading Buy 18,000  MX|& -7.2 03

2018.11.12 AMHEM Trading Buy 18,000 PSPAES -6.1 1.1

2019.01.14  M¥EE|Z  Trading Buy 18,000 PSINES -6.1 1.1

2019.01.29  7|g¥=2|T  Trading Buy 18,000  Mx|2 6.7 1.1

2019.02.11  A4EIT  Trading Buy 18,000 PSINES -10.1 1.1

2019.0415  7|Y¥=2|T  Trading Buy 18,000  Mx|2 - -
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