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iIQOS £A| 0|2 U ABERE WSk KTRGL MS SIEEL 42t |0t X2 Ho|US
T "7 18 (YoY)
2 ARERE
KT&G 59.4% 57.8% -1.6%p

EEE 59.3% 56.0% -3.3%p
T 0.1% 1.8% 1.7%p

iQOS Heets 2.0% 7.5% 5.5%p
7|t 38.7% 34.7% -4.0%p
KT&G 1Z2| iQOSZ2| O[EE" 28.4%

X2: KT&G, 71852 2|AlX|

2:1) iQOS Heets MS Gain (5.5%) / KT&G MS Lose (1.6%) = 28.4%

Juule| MS 2l Jts°d0f e KT&G2| EPS o2t g 24
7= KT&G MS I E = JUUL MS* 50% 78 KT&G MS SI=E = JUUL MS* 30% 7+
Juul MS 0% 3% 5% 7% 0% 3% 5% 7%
A= U= 4,872 4824 4,792 4,760 4,872 4,843 4,824 4,805
Ui~ Otz 1,875 1,826 1,794 1,762 1,875 1,846 1,826 1,807
KT&G MS 58.4% 56.9% 55.9% 54.9% 58.4% 57.5% 56.9% 56.3%
(Juul MS 0% CHH|) -1.5%p -2.5%p -3.5%p -0.9%p -1.5%p =2.1%p
A= Fol9 1,435 1,401 1,379 1,356 1,435 1,415 1,401 1,388
(Juul MS 0% CHH]) 2% -4% 5% -1% -2% -3%
HAVIE XHiFF2=0]Y 1,092 1,068 1,051 1,035 1,092 1,077 1,068 1,058
(Juul MS 0% CHH]) -2% -4% 5% -1% 2% -3%
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cu 315 16.6
GS25 31.4 16.5
Nl glEe(+Htoligol) 22.9 12.0
Juul MS 1.0 2.0 3.0 4.0 5.0
CU MS
=¥ | 17.6 18.6 19.6 20.6 21.6
25 17.1 17.6 18.1 18.6 19.1
CU O§= YovY - ItLie 12 A
=5 45 10.6 16.6 22.7 28.7
=3 1.5 45 7.6 10.6 13.6
CU OiZ YoY - FH|g 20%
=5 33 8.2 13.0 17.8 22.7
=25 0.9 33 5.7 8.2 10.6
CU OiZ= Yoy - Fhigt 30%
=¥ | 2.7 7.0 1.2 15.4 19.6
=25 0.6 2.7 48 7.0 9.1
Juul MS 1.0 2.0 3.0 4.0 5.0
GS25 MS
=¥ | 17.5 18,5 19.5 205 215
25 17.0 17.5 18.0 18,5 19.0
GS25 OiE YoY - g o3 &
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25 15 46 7.6 10.6 13.7
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>>> KT&G(033780) 1Q19 Preview

EXtelA BUY
SE=J} 125,000

KT&GL| 1&87| H&J|E 0|2 3,738AHY(+20% YoY)22 MUEIC} 1) H'A CHY|
=2 7|21t Hybrid Smoker 2710 2 LS 29 A& 2) MXfS TojZF St

U £ JhM, 3) REA 28 X 2 0|9 SHHO| J|QISHT} LAY B4Q R+
TXtEY )= 2t MXHHE SAI0| £7|= Hybrid Smoker S7t2 QldH, +2%
B gEY Aoz FAUELH HXHHE 8 MY i 2utof Lo ol St
StI(MS 20% 2EF ®Y), +de TAt Y +F0| It & o= WTHEICt
(OPM 20~30% F4h). =8 £X] 2Y0[ex 26 27| 300~4009 T ¢gE Ao
2 WHEIL, X2, SFYH iz MESI| ¥ J[X0l: E+3t1, YoY -13% 9
A% g 2102 FMEL MASI| 5 +F SOZ Qltl, MAY FMo 2
7t BOFM HT|X 7t EXSH7| UHZO|Ct,
287| BHIERIELE JuulQ| I EA| O4FQF AH[X} HEEO|CH ZHAL KEQ! Juulo] O
IO HLY £2 S Y0 UX|T 0=FY THE HE AHOCE AHIXISERH 2
WS o2 & QYX| 0TI FQBICH 227 SAEYH FIIHE A% @Ol AKX
47| W20], BYAL o] met F=Ite| HE 0| =0t JHs7d0] UKX[T, SAt| 1Hf
o Uie oiHs| Qast HoZ metHlct
KT&G 91Z7I1ZE 41X F0| Y MY
(Tl A2) 1018 2Q18 3Q18 4Q18 | 1QI9E  2QI9E 3QI9E  4QI9E 2018 2019E  2020E
Otz 1,068 1,120 1,183 1,102 1,210 1,186 1,325 1,151 4472 4872 5,062
(YoY) -9.4%  -3.6% -75% 5.1% | 13.4% 5.9%  12.0% 45% | -4.2% 9.0% 3.9%
KT&G E& 572 706 664 683 661 740 768 709 2,625 2,879 2,941
(YoY) -212% -119% -159% -0.1% | 15.4% 49% 157% 3.9% | -12.5% 9.7% 2.2%
KGC g% 393 292 405 236 419 311 431 251 1,326 1,411 1,495
(YoY) 151%  147%  102%  -0.4% 6.5% 6.5% 6.5% 65% | 10.5% 6.5% 5.9%
7|E} 102 122 113 182 131 135 126 191 520 583 626
(YoY) -82%  153% -7.1%  425% | 285% 105%  10.9% 46% | 113% 12.0% 7.4%
S SRRl 54 71 70 93 83 84 82 102 288 351 394
(YoY) -12.6% 17%  -33%  27.2% | 53.6% 18.1% 17.8% 9.0% 40% 21.7% 12.4%
SR 2.3 3.0 2.9 4.0 35 35 3.4 42 12.2 14.6 16.1

(YoY) 95%  154%  208%  143% | 522% 167% 17.2% 50% | 151% 19.7% 10.0%
ASP(E2/2) 0.439 0.440 0.426 0414 | 0422 0425 0427  0.429 0.431 0426  0.434
(YoY) -141%  -7.7% -19.5% 9.4% | -3.7%  -3.4% 0.1% 35% | -68% -1.2% 2.0%
JlEH Y HAEXH 48 51 44 89 48 51 44 89 232 232 232
iEs0(o 634 657 702 642 720 706 797 664 2,635 2837 2979
(GPM) 59.4%  58.7%  59.4%  582% | 59.5% 59.6% 602% 57.7% | 589% 593% 589%
TR 323 334 346 378 346 351 364 392 1,380 1453 1,506
(THEtH|E) 30.2%  29.9%  292%  343% | 28.6%  29.6%  275%  340% | 309% 298% 29.8%
Fgejold 311 323 357 264 374 355 434 272 1,255 1435 1,473
(YoY) -212% -164% -154%  184% | 20.1% 99%  21.5% 3.2% | -120% 14.3% 2.7%
(OPM) 292%  288%  30.2%  240% | 309% 299% 327% 237% | 28.1% 29.4% 29.1%
KT&G 8% 213 276 275 240 266 301 339 260 1,004 1,166 1,183
(OPM) 373%  39.1%  415%  352% | 403%  40.7%  44.1%  36.6% | 383% 405%  40.2%
KGC g% 92 4] 82 -10 96 4 86 -10 205 214 227
(OPM) 23.4%  139%  203%  -4.1% | 22.9% 13.4% 200% -38% | 154% 152% 15.2%
7|Et 6 8 2 38 12 12 8 22 55 55 63
(OPM) 6.1% 6.9% 1.8%  20.8% 9.0% 9.2% 67% 11.6% | 10.5% 9.4%  10.0%
AIEo| 360 379 358 223 389 370 449 288 1319 1,496 1,536
710 249 265 257 127 284 270 328 210 899 1,092 1,121
X|uf==20]2| 249 267 259 127 284 270 328 210 902 1,092 1,121
(Yov) 62%  -28% -—159% -63.4% | 14.1% 15%  266%  649% | —22.5% 21.1% 2.6%
X2 KT&G, 7|23 2|AX|
125U ¥ 25U
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KT&G EEI|E UHE 7P HAl

(T AAR) 1018 2Q18 3Q18 4Q18 | 1QI9E  2QI9E 3QI9E  4QI9E 2018  2019E  2020E
o= 1,068 1,120 1,183 1,102 1,210 1,18 1,325 1,151 4,472 4872 5,062
(YoY) -9.4%  -3.6% -75% 5.1% 13.4% 5.9%  12.0% 45% | -4.2% 9.0%  3.9%
KT&G €& 572 706 664 683 661 740 768 709 2,625 2,879 2,941
(YoY) -212% -119% -159% -0.1% 15.4% 49% 15.7% 3.9% | -12.5% 9.7%  2.2%
L=t 405 475 496 461 436 477 503 458 1,836 1875 1873
(YoY) -5.0% 22%  —2.3% 16.3% 7.5% 0.5% 15% -0.4% 2.4% 21% -0.1%
TXIE ] Device 16 27 22 25 20 20 20 20 89 80 80
(YoY) 280% -25.1% -9.7% -20.0% -10.6%  0.0%
St Stick 389 448 474 436 416 457 483 439 1,747 1,795 1,793
(YoY) -8.6%  —35%  —6.6% 10.0% 6.7% 2.0% 2.1% 0.7% | -2.6% 27% -0.1%
Ut 379 431 449 406 383 418 440 399 1,665 1,640 1614
(YoY) -11.0%  -7.2% -115% 3.3% 1.0% -3.1% -20% -18% | -70% -15% -1.6%
XIS Stick 10 17 25 30 32 39 44 40 82 155 180
(YoY) 909% 220% 129%  75.7%  35.1% | 2688%  90.1% 16.0%

T AE YY) 16.4 18.6 19.4 17.8 16.7 18.4 19.2 17.6 72.2 72.0 70.9
(Yov) -2.6%  -19%  -54% 43% 20% -10% -1.0% -10% | -1.6% -03% -15%
AR 15.0 16.8 17.6 15.8 14.8 16.2 16.8 15.4 65.2 63.2 61.4
(Yov) -11.1%  -109% -123% -12% | -1.1%  -40% -42% -28% | -92% -3.1% -2.9%
AR 1.4 1.7 1.9 2.0 1.9 2.2 2.4 2.2 7.0 8.8 95
(Yov) 4336% 264%  91.7% | 347%  282% 286%  135% 344%  255%  83%

MS 57.2%  575%  585%  57.8% | 584%  583% 588% 582% | 57.8%  584% 58.8%
(YoY, %pt) -3.9%p -2.4%p —1.4%p 1.5%p 1.1%p 0.8%p  0.3%p 0.5%p | -1.5%p 0.6%p  0.4%p
AR 61.7%  619%  62.6%  619% | 624%  622% 629%  62.2% | 62.0%  62.4% 62.9%
(YoY, %pt) 0.5%p 1.9%p 1.1%p 2.3%p 0.7%p 0.3%p 0.3%p 0.3%p 1.4%p 0.4%p 0.5%p
AR 10.5% 145%  211%  242% | 275%  295% 30.7%  30.6% 182%  29.7% 32.2%
(YoY, %pt) 203%p | 17.0%p 150%p 9.6%p  65%p | 182%p 11.5%p 2.6%p
HOHZH( L) 9.4 10.7 11.4 10.3 9.8 10.7 1.3 10.3 417 420 417
(YoY) -89%  -59%  -75% 7.1% 4.0% 03% -05% -02% | -4.1% 08% -0.9%
UdrE 9.2 10.4 11.0 9.8 9.2 10.1 10.6 9.6 40.4 39.4 38.6

(YoY) -103% -8.1% -10.8% 2.6% 00%  -35% -37% -23% | -70% -25% -2.1%
TRt 0.2 03 0.4 0.5 0.5 0.7 0.7 0.7 13 2.6 3.1
(YoY) 252% 161% 87.0%  43.8% 105% 17.6%
ASP(21/2h 830 839 832 848 851 853 854 856 837 854 860
(YoY) 0.3% 2.5% 1.0% 2.7% 2.6% 1.7% 2.6% 0.9% 1.5% 19%  0.8%
UgrAA 822 827 817 829 830 831 832 833 823 831 836
(YoY) -0.7% 09%  -0.8% 0.7% 1.0% 0.5% 1.8% 0.5% 0.0% 1.0%  05%
TRt 1,347 1,370 1,250 1,250 1,225 1,200 1,175 1,175 1,285 1,191 1,175
(YoY) -145% | -91% -124% -60% -60% | -121%  -73% -14%
Ll 132 184 93 132 115 144 144 147 542 550 614
(Yoy) -441% -195% -54.7% -36.4% | -13.4% -22.1% 543% = 12.0% | -38.4% 15% 11.7%
T (H ) 7.9 12.2 5.9 8.7 75 9.1 9.2 9.1 34.7 34.9 37.4
(YoY) -40.4% 80% -487% -209% | -55% -25.0% 55.0% 5.0% | -26.3% 06%  7.0%
ASP(E2/2) 0.31 0.28 0.28 0.27 0.27 0.28 0.28 0.29 0.28 0.28 0.29
(YoY) 09% -219% -112% -21.0% | -12.6%  -08% -0.8% 64% | -13.7%  -20%  43%
HRste(Y/Yy) 1,073 1,078 1,126 1,128 1,124 1,130 1,130 1,130 1,096 1,129 1,130
(YoY) -71%  -45%  -0.6% 1.7% 4.8% 4.8% 0.4% 02% | -3.1% 29%  0.1%
7|e 35 45 75 96 1 120 121 103 250 454 454
(Yoy) -448% -584%  -19% 189% | 216.8% 166.6% 61.7% 80% | -23.7%  81.6%  0.0%

XtZ: KT&G, 7185 2IAMK]|
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KT&G =3 THEHE
TR H AN ool doe) IR MENE (£l doted)
128 &M, IFRS ¢& 2017A  2018A 2019F 2020F 2021F 12® &M, IFRS ¢& 2017A 2018A 2019F 2020F 202I1F
= 46672 44715 48722 5061.9 52544 QEXM 6,585.7 64134 66559 69360 72265
&0t 19089 18360 19848 20828 21719 oz o sz gt 7151 9330 10370 1,1785 13285
==l Bl 27583 26355 2887.4 2979.1 3,0825 RPN 2,099.6 6029 6029 6029 6029
That| 13322 13804 14527 15064 15623 = o 7IEH2 1,106.2 9589 9943 10330 1,0723
Fo|9| 14261 11,2551 14347 14728 15202 XD XpAR 23178 24613 25643 26642 27655
EBITDA 1,587.2 11,4053 15905 16285 16758 J|EtR- St 2,446.6 2,060.2 2,060.3 2,060.3 2,060.2
FQee -80.5 63.6 61.4 63.0 64.7  HISSXpt 3,395.7 3,741.7 40203 4,289.3 45584
O| Xt 432 17.4 18.6 20.2 219 EXpRHet 10763 1,197.2 12417 12764 13111
O|XHH|-& 8.6 7.0 7.0 7.0 7.0 SERRA 17753 18188 20567 22947 25326
Qo 18.1 70.0 20.0 20.0 20.0 SERpA 84.7 72.0 68.4 64.6 61.0
Qletatas 160.5 72.9 20.0 20.0 20.0 J|EH| R &R 4594 6537 6535 6536 6537
& S BA YL 5.7 9.3 9.3 9.3 93  XMbEAH 9,981.4 10,155.1 10,676.2 11,2252 11,784.9
7|Et 21.6 46.8 405 40.5 405 [EM 18164 16407 16446 16476 165006
geldixt2Eo| 13456 13187 14961 15358 15849 OHUXHE ! J|EHHR 1,4452 1,117.9 11,1218 11,1248 1,127.8
HolMHI& 1814 4200 4040 4147 4279 HII1382H 1784 1354 1354 1354 1354
A&t g 1,164.2 898.7 11,0922 1,121.1  1,157.0 J|EIS S Ay 1928 3874 3874 3874 3874
FI1=0/9 11642 8987 10922 1,121.1 11570 HIK{SEM 3352 3813 3813 3813 3813
X|HiFFa0[9| 1,163.8  901.7 11,0922 1,121.1 1,157.0 71288 100.6 96.9 96.9 96.9 96.9
3zE U £ (%) J|EH| RS 2346 2844 2844 2844 2844
=Y U 3.6 -4.2 9.0 39 38  EMEA 2,151.6 20220 20259 20289 20319
Io|Y BAE -30 -120 143 2.7 32 XHixig2 7,772.1 8079.3 85964 19,1425 9,699.2
EBITDA &2 -25 -115 13.2 24 29 23 955.0 9550 9550 9550  955.0
XuiFF20lQ 53L& -5.4 =225 21.1 2.6 3.2 oz 4841 4841 4841 4841  484.1
EPS 528 -5.4 =225 21.1 2.6 32 J|EfXHR -328.2 -328.2 -3282 -3282 -3282
OHZ£%50(218(%) 59.1 58.9 59.3 58.9 58.7 J|EPR O | ol -840 -1405 -1852 -2300 -2747
SAO0|AE(%) 30.6 28.1 29.4 29.1 28.9 ojydoiz 6,745.2 17,1089 76708 82616 83863.0
EBITDA Margin(%) 34.0 314 326 322 319  HIX|Ex|E 57.7 53.8 53.8 53.8 53.8
K|t 32012 E(%) 24.9 20.2 22.4 22.1 220  XESAH 7,829.8 8,133.1 86502 9,1963 9,753.0
25 EH (ol e EXIXE (T -9, %, i)
128 EM, IFRS ¢ 2017A  2018A 2019F 2020F 2021F 12®¥ E IFRS 93 2017A 2018A 2019F 2020F 2021F
YRS IS 1,143.1 822.1 11,0969 1,150.1 11,1586  FYX|IZ(H)
g71=01d 11642 8987 11,0922 1,121.1 1,157.0 EPS 8476 6567 7955 8166 8427
Heige=ol 7t 523.0 5943 556.9  566.0 577.4 BPS 56,609 58,847 62614 66591 70,646
FUR 24| 155.8 146.4 152.1 152.0 152.0 CFPS 12,289 10,874 12011 12,288 12,632
SAUX 2] 5.3 38 3.6 38 3.6 DPS 4000 4000 4,200 4200 4,400
X 2HgorEel -80 -103 -103 =103  -103  FIHH(H)
7|Et 369.9 454.4 4115 4205 4321 PER 13.6 15.5 13.0 12.7 12.3
HASEXIAEA) S 2 -149.2  -3307 -159.8 -1356 -162.8 PER(X|11) 14.9 17.6 13.8
OHEXHEL T (e 2 A 1243 71.1 -355 -387 -393 PER(%|X) 1.2 14.5 12.1
TH oK 2 A -780 -170.4 -103.0 -99.9 -101.3 PBR 2.04 1.72 1.65 1.55 1.47
O XN S 7| EFXHR 2| B¢ -85.0 15.7 39 30 30 PBR(X| 1) 2.23 1.96 1.75
7|Et -1105 -247.1 -25.2 00 -252 PBR(Z|X) 1.68 1.62 1.54
JEr3sE -3949 -340.2 -392.4 -401.4 -4130 PSR 3.40 3.12 2.92 281 2.70
EXEs H3sE -683.0  -46.3 -1,484.6 -1,4749 -1,4749 PCFR 9.4 93 8.6 8.4 8.2
QA FE -3183 -3939 -3900 -390.0 -390.0 EV/EBITDA 8.4 9.0 8.1 7.8 7.5
QXA K 43 27.3 0.0 0.0 00 FQHIE(%)
FERAO &S -4.9 -5.5 0.0 0.0 0.0 HIEA K%, 2EF 312) 434 56.2 48.6 473 48.0
I=NONFNE=IPIPNE-YI0} -86.1 -111.6 -35.2 =255 -25.5 Y $AE(%, HEF 83) 35 39 4.1 41 43
| 28RO A(B I -423.4 14968 0.0 0.0 0.0 ROA 11.8 8.9 10.5 10.2 10.1
J|E 1454 -1,059.4 -1,059.4 -1,059.4 -1,059.4 ROE 15.7 1.4 13.1 12,6 12.3
nRes Hass -4386 -5498 -5045 -5298 -529.8 ROIC 26.6 18.3 18.8 18.1 17.6
XHl2o] ZSTHZA) 449 -45.3 0.0 0.0 0.0 HExHHIHE 39 43 5.0 5.0 5.0
23, Mh2doigel S7HA) 0.0 0.0 0.0 0.0 0.0 THOXpA SIS 2.0 1.9 1.9 1.9 1.9
T2 |1FAKEFHS) 0.0 0.0 0.0 0.0 0.0 E LIS 27.5 249 23.4 22.1 20.8
g ax= -454.6 -505.1 -505.1 -530.3 -530.3 =X atig =324 -160 -163 -168 ~-174
7|} -28.9 0.6 0.6 0.5 0.5 O|XtE & 1663 1804 2062 2117 2185
J|Etsids g 32 -82 9962 9960 9960  ExtUZ 2789 2323 2323 2323 2323
2 U BIYR £57t 24.7 217.9 104.0 1415 1500 &Xd3a -2,535.8 -1,303.6 -1,407.6 -1,549.1 =1,699.1
J|Xoig W AFERRE 690.4 715.1 933.0 1,037.0 11,1785  NOPLAT 1,587.2 11,4053 15905 16285 1,675.8
7|Ysig o SRt 715.1 933.0 1,037.0 11,1785 13285 FCF 759.2 3144 6533 7052 7125
II25UAs IesuA
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>>> BGFE|H|¥(282330) 1Q19 Preview

EXtoA BUY BGFIEILO| 187] HAI|Z FAOIAS 2702AY(+4% YoY)O 2 MYECY 1) 2~38 0
< o - . .
SHFJt 250,000 MR S R F&at 2) iIQ0S 2 UiE HI|IMZE BXst 7|1EF HEE(-2%)Z
QIsH, 0| BItE0| Ol Lt HOorE HOE FAHEICE
287| BHZQIELE Juule] U FA| OfF, AH[X} E1E, @8 Xd=E THEICH S0 F
20| QICHH, UdtAZEO| J|Z2H MAUEL 2~3% =FOF MYSICL HHlils Juulel Aot
ot RE 2o wet UMY UHE Xt LEE J7Hs780] UCH 127 HEO| J|thX|
ob oD O, Juul EA0 T2 JtHYeE AN FFX| 4 Jts80| V| WE
of, 37|82 AXt I} SEO| O =Tt
BGFE|H|Y HEJ|E &X F0| I WY
(TH: Ad) 1018 2018 3Q18 4018 | 1Q19E  2QI9E  3QI9E  4QI%E 2018  2019E  2020E
=y 13166 1,4785 15394 14413 13476 15299 16223 1517.1 | 57759 6,0169 63065
(Yov) 2.4% 35% 5.4% 5.3% 4.2% 4.8%
D2 (mO|H) 1,316.1  1,4780 15390 14410 | 13472 15294 16219 15167 | 57742 60152 6,304.8
(YoY) 11.1% 64%  -12%  -0.7% 2.4% 3.5% 5.4% 5.3% 3.4% 4.2% 4.8%
I M 2(0H) 12,619 12816 12973 13,109 | 13,222 13337 13,462 13587 | 12,83 13,409 13,899
7Y I (7H) 12,735 12,897 13,048 13,169 | 13,274 13399 13524 13,649 | 13,169 13,649 14,149
HICH OfjZSo(uHotel) 104.3 1153 118.6 109.9 101.9 114.7 120.5 111.6 4498 4486 453.6
(YoY) -26%  -42%  -85%  -63% | -23% -0.6% 1.6% 16% | -59%  -03% 1.1%
=502 2233 263.2 280.6 252.5 232.0 277.0 297.1 2673 | 10196 10734 11,1329
(DHZ=2H CHH|%) 17.0% 17.8% 18.2% 17.5% 17.2% 18.1% 18.3% 17.6% 17.7% 17.8% 18.0%
TR 197.2 206.8 215.0 211.1 204.9 215.2 2249 220.6 830.1 865.7 897.4
(YoY) 3.9% 41% 4.6% 45% 43% 3.7%
(DHZ=H CHH|%) 15.0% 14.0% 14.0% 14.6% 15.2% 14.1% 13.9% 14.5% 14.4% 14.4% 14.2%
Fol9| 26.1 56.4 65.6 414 27.0 61.8 72.2 46.7 189.5 207.7 2355
(Yov) 3.7% 9.5% 10.1% 12.7% 9.6% 13.4%
(DHZ=2H CHH|%) 2.0% 3.8% 4.3% 2.9% 2.0% 4.0% 45% 3.1% 33% 35% 3.7%
HE | F(HO|H) 27.8 55.4 65.1 419 28.8 60.8 7.7 47.2 190.3 208.5 236.3
(YoY) -27.4% -17.9% -169% -14.6% 35% 9.7% 10.1% 12.6% | -18.4% 9.6% 133%
(OH=H CHH|%) 2.1% 3.7% 4.2% 2.9% 2.1% 4.0% 4.4% 3.1% 3.3% 35% 3.7%
M=o 29.2 59.6 69.6 44.2 31.4 66.8 77.2 51.7 2025 227.2 257.7
71014 22.1 453 53.1 33.7 238 50.7 58.6 39.2 154.2 172.2 195.3
X|H{z=F2=0]2! 221 453 53.1 337 238 50.7 58.6 39.2 154.2 172.2 195.3
(YoY) 7.6% 11.9% 10.3% 16.2% 11.7% 13.4%
X2: BGF|HY, 7185 H 2lAlX]
o= o=
IS UAs IesuA
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TR H AN ool doe) IR MENE (£l doted)
128 &M, IFRS ¢& 2017A  2018A 2019F 2020F 2021F 12® &M, IFRS ¢& 2017A 2018A 2019F 2020F 202I1F
= 938.7 57759 60169 63065 6593.4 QX 566.6 6961 8007 9243 10643
&0t 7695 47562 49435 51736 54004 olg U YRR 28.8 353 1183 2181 3332
==l Bl 1692 1,019.6 1,073.4 11,1329 1,193 RPN 3503 4647 4647 4647 4647
That| 1427 8301 8657 8974 9291 = o 7IEH2 843 833 926 1034 1137
gAdo1y 26.5 189.5 207.7 235.5 264.0 XD XpAR 944 1034 1157 1287 1433
EBITDA 45.1 311.9 3419 370.0 400.3 J|EtR S XLt 359.1 4741 4741 4741 474.1
FQee 85 13.0 19.4 222 253  HIgSXpt 7107 7865 8343 8878 9458
O| Xt 2.1 13.7 15.9 18.7 218 EXpRHet 2062 1961 2461 2961 3461
O|XHH|-& 1.1 6.8 6.8 6.8 6.8 SERRA 402.2  486.1 4869 4935 5045
QletatEole 0.0 0.7 0.1 0.1 0.1 St 54.4 50.8 47.8 447 418
Qletatas 0.6 0.1 0.0 0.0 0.0 7|EtH| R SXHat 47.9 53.5 5815 53.5 53.4
& S BA YL 0.0 0.0 0.0 0.0 0.0  XHbEAH 12773 14826 16350 18121 2010.1
7|Et 8.1 5.5 10.2 10.2 102 [ 6814 7637 7944 830.1 8662
geldixt2Eo| 350 2025 227.2 257.7 2893 OHUXHE ! J|EHHR 613.4 6481 6787 7144 7505
HolMHI& 7.0 48.4 55.0 62.4 70.0 HII1382H 51.7 74.4 74.4 74.4 74.4
HEA =L 28.0 154.2 172.2 195.3 219.3 J|EIS S Ay 16.3 4122 413 413 413
FI1=0/9 28.0 154.2 172.2 195.3 2193 HI{sSA 2073 1972 197.2 1972 1972
X|HiFFa0[9| 28.0 154.2 172.2 1953 2193 71288 1890 1756 1756 1756 1756
3zE U £ (%) J|EH| RS 183 21.6 21.6 21.6 21.6
=Y U NA 5153 42 48 45  SMEA 888.7 9609 9916 10273 10634
Io|Y BAE NA  615.1 9.6 13.4 121 X|u{x|g 3886 5217 6434 7848 9467
EBITDA 528 NA 5916 9.6 8.2 8.2 PN 173 173 17.3 17.3 17.3
XuiFF20lQ 53L& NA 4507 1.7 13.4 12.3 oz 3216 3216 3216 3216 3216
EPS 5Z& NA -7.9 1.7 13.4 12.3 J|EfXHR 22.4 22.4 224 22.4 22.4
I1ZZ£0(28(%) 18.0 17.7 17.8 18.0 18.1 J|EPR O | ol -1.4 0.0 -2.1 -4.2 6.3
SAO0|AE(%) 28 33 35 37 40 ojydoiz 287 1603 2841 4276 5917
EBITDA Margin(%) 48 5.4 5.7 5.9 6.1  HIX|HiX|E 0.0 0.0 0.0 0.0 0.0
K|t 33222012 &(%) 3.0 2.7 29 3.1 33 XE=EH 388.6 5217 6434 7848 9467
25 EH (ol e EXIXE (T -9, %, i)
128 EM, IFRS ¢ 2017A  2018A 2019F 2020F 2021F 12®¥ Ek IFRS & 2017A 2018A 2019F 2020F 2021F
YRS IS -250 3458 3083 333.1 3582  FYX|E(Y)
FI1&01Y 28.0 154.2 172.2 195.3 2193 EPS 9,688 8921 9963 11302 12687
Hieigg =9l 7ty 19.9 185.8 175.0 179.9 186.2 BPS 22,486 30,182 37,224 45406 54,773
SERAZI 2| 16.1 107.1 119.2 119.4 1213 CFPS 16,568 19,669 20,087 21,712 23463
SR 24| 25 15.3 15.0 15.0 15.0 DPS 1000 2680 2800 3000 3,200
X 2HgorEel 0.0 0.0 0.0 0.0 0.0 F7HHH=(HH)
7|Et 1.3 63.4 40.8 455 499 PER 21.7 229 21.9 19.3 17.2
HASEXIAEA) S 2 -73.4 29.0 7.0 8.4 7.7 PER(X|11) 25.7 26.0 22.1
OHEXHEL T (e 2 A -14.1 8.1 -93 -108 -103 PER(%|X) 15.4 16.2 18.0
TH oK 2 A 5.6 -9.0 -123 -13.0 -14.6 PBR 9.34 6.76 5.87 481 3.99
TV I=EIRSOVI=ETE-S]Y -96.5 22.1 30.7 35.7 36.1 PBR(%|1) 11.07 7.69 5.91
7|Et 31.6 7.8 -2.1 -35 -35 PBR(%]X) 6.65 4.79 482
JEr3sE 05 -232 -459  -505 -550 PSR 0.65 0.61 0.63 0.60 0.57
EXgs sass 321 -3242 -2104 -2164 -2227 PCFR 12.7 10.4 10.9 10.1 93
ORI A= -238 -180.6 -1200 -1260 -1323 EV/EBITDA 773 10.5 10.1 9.0 8.1
QXA K 0.2 0.8 0.0 0.0 00 FQHIE(%)
DY XS -2.1 -11.7  -120 -120 -120 HiGEH K% HEF 31 3) 61.7 30.0 28.1 26.5 25.2
EXXHAtO|2EA (BT -206.2 10.1 -500 -50.0 -50.0 HiSH 0l E(% HEZ 82) 0.5 13 13 1.4 15
| 28RO A(B I -3503 -1144 0.0 0.0 0.0 ROA 2.2 1.2 1.0 1.3 1.5
J|E 6143  -284  -284  -284  -284 ROE 7.2 33.9 29.6 27.4 25.3
nRes Hass -17 -150 -463 -484 518 ROIC 337 1858 1839 2355 2856
Kol KA A) 0.0 23 0.0 0.0 0.0 HExHHIHE 223 68.9 68.4 64.4 60.8
23, Mh2doigel S7HA) 0.0 0.0 0.0 0.0 0.0 THOXpA SIS 19.9 58.4 54.9 51.6 485
T2 |1FAKEFHS) -1.7 0.0 0.0 0.0 0.0 EN IS 2287 1842 1541 1309 1123
tigaxl=a 00 -173  -463 -484 -518 =Xtd3tlg -356 -479 518 551 -57.9
7|} 0.0 0.0 0.0 0.0 0.0 O|XtE4t & 233 27.7 30.4 34.4 38.6
J|Etsids g 0.0 0.0 313 313 313 X2 2407 2500 2500 250.0 2500
3 ¥ YRS =59t 5.4 6.6 83.0 99.7 115.1 &3 -138.4 -250.0 -333.1 -432.8 -547.9
J|Xoig W AFERRE 233 28.8 35.3 118.3 218.1 NOPLAT 45.1 311.9 3419 370.0 4003
7|Ysig o SRt 28.8 35.3 1183 218.1 333.1  FCF -60.2 1005 1666 1834 1998
125U 0 I suA
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>>> (GS2[E|(007070) 1Q19 Preview

£XrelH BUY
SHZFIt 48,0009

2209 2(+2% YoY)2 2 MYECt 1) 2~3¥ 0O
IZ28 §E8E0| 7|tHEC FX6t10(+0.6%), 2) &
[e]

MIBX| U XS OB WO
oIl 2ol LERLID 471 Theol, olef 37k80] of

224 &5 B2 A%
JHC HOHE A2

287| YHIQIEE Juulel = EA KR, AHX} H18, IS M2 WAL M B

20| QITHH, LPYF J|EY SHE2 2~3% +ELZ WYL Hiile Juulel &t
| A

o, =2 o oco&aCT

ot RE 2o wat UMY UiE XHabt LEY J1s-d0] . Ao J|THX|
Jb SHEE|D QUOLE, Juul EA0 T2 JCHYCZE AN FHX| M IHsd0| U7 I
of, Z7|1Mo=g AXTH I} SFO0| O &EC
GSE|HIY HAEVIE 4N 0] 9 MY
(TH: A 2) 1018 2Q18 3Q18 4Q18 | 1QI9E  2QI9E  3QI%E 4Q19€ 2018  2019E  2020E
Otz 19948 2,1989 23254 2,1725 | 2,087.3 23062 24295 22610 | 86916 9,0840 9,477.6
(YoY) 8.1% 5.3% 2.9% 48% 4.6% 4.9% 45% 41% 5.1% 45% 43%
HolH 1,479.2  1,669.7 17565 1,6456 | 15647 1,782 18562 17356 | 6551.0 69247 7,296.9
(YoY) 7.0% 43% 1.6% 5.1% 5.8% 5.9% 5.7% 5.5% 4.3% 5.7% 5.4%
B ™I () 12532 12,704 12,875 13,042 | 13,182 13,332 13482 13,632 | 12,768 13,407 14,007
7|2 M A0 12,635 12,772 12,977 13,107 | 13,257 13,407 13,557 13,707 | 13,107 13,707 14,307
HEY OjE(urote) 118.0 131.4 136.4 126.2 118.7 132.6 137.7 1273 513.1 516.5 520.9
(YoY) -63%  -5.6%  -54%  -0.7% 0.6% 0.9% 0.9% 09% | -5.4% 0.7% 0.9%
I 364.8 373.2 409.0 359.9 377.4 388.5 4219 3647 | 15069 15526 1579.2
(YoY) 2.9% 2.0% 3.4% 4.6% 3.5% 4.1% 3.2% 1.3% 3.2% 3.0% 1.7%
= 66.7 73.0 69.9 79.9 68.0 74,5 71.3 815 2895 295.3 301.2
(YoY) 263%  29.2% 15.5% 6.0% 2.0% 2.0% 2.0% 2.0% 18.1% 2.0% 2.0%
7|Et 84.1 83.0 90.0 87.1 77.1 75.0 80.1 79.1 3442 311.4 300.3
(YoY) 486%  283%  216%  -1.1% | -83%  -96% -11.0% -9.2% 215%  -95%  -3.6%
oiEZ0(e 413.4 4715 4995 454 4 4260 4923 523.1 4699 @ 18387 19113 19933
(OHZ=Y CHH|%) 207%  214%  215%  209% | 204%  213%  215% 20.8% 21.2%  21.0%  21.0%
| 391.8 4158 4218 429.1 404.0 4287 4343 4315 16585 16986 17452
(YoY) 252%  22.7% 12.6% 16.9% 3.1% 3.1% 3.0% 0.6% 19.0% 2.4% 2.7%
(DHZ=2H CHH|%) 19.6% 18.9% 18.1% 19.7% 19.4% 18.6% 17.9% 19.1% 19.1% 18.7% 18.4%
Fol9| 216 55.7 77.6 253 220 63.6 88.8 384 180.3 2128 248.1
(YoY) -17.2% 49%  397% -183% 1.7% 14.1% 14.4% 51.7% 8.8% 18.0% 16.6%
(OH=2Y CHH|%) 1.1% 2.5% 3.3% 1.2% 1.1% 2.8% 3.7% 1.7% 2.1% 2.3% 2.6%
elfs] 19.9 65.3 76.4 30.6 21.6 73.3 86.0 412 192.2 222.1 253.4
(Yoy) -37.2% 1.7% 0.7% -175% 8.4% 12.2% 12.6% 34.6% | -8.0% 15.6% 14.1%
(OH= CHH|%) 1.3% 3.9% 43% 1.9% 1.4% 4.1% 4.6% 2.4% 2.9% 3.2% 3.5%
I 1.0 1.1 5.7 -9.8 -15 -0.7 6.1 -4.7 -2.0 -0.8 1.1
(OHZ=H CHH|%) 0.3% 0.3% 1.4%  -27% | -04%  -0.2% 1.4% -13% | -01%  -0.1% 0.1%
o 14.6 10.9 14.0 17.9 14.9 1.1 143 22.3 57.4 62.5 63.8
(OH=2 CHH|%) 21.9% 149%  200%  22.4% | 21.9% 149%  20.0% 27.3% 198%  212%  212%
7|Et -13.9 -215 -185 -13.4 -13.0 -20.1 -17.6 -20.4 -67.3 -71.1 -69.1
Ao 26.2 63.2 83.6 6.6 22.6 64.4 89.6 39.2 179.5 2158 251.2
7120/ 19.1 458 61.6 5.9 17.2 48.8 67.9 29.7 132.3 163.6 190.4
X|H{z==2=0]2! 16.0 442 58.9 1.5 13.5 46.1 64.4 242 120.6 148.2 174.7
(YoY) -29.9% 52%  54.1% -90.1% | -15.8% 43% 93% 1530.1% 21%  22.9% 17.9%
Tt=: GSZ|H|Y, 7183 2lMX|
I125HA JI2zud
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TR H AN ool doe) IR MENE (£l doted)
128 &M, IFRS ¢& 2017A  2018A 2019F 2020F 2021F 12® &M, IFRS ¢& 2017A 2018A 2019F 2020F 202I1F
&Y 8,266.6 8691.6 90840 94776 98858 QXM 7430 7095 7863 830.1 8772
&0t 6,707.3 68529 7,172.7 74843 78122 oz o sz gt 90.7 61.7 81.3 78.1 77.6
==l Bl 15593 11,8387 19113 19933 20736 |28t 79.2 79.5 79.5 79.5 79.5
TR 13936 16585 16986 17452 17922 = o 7IEH2 2937 2690 2940 3068 3200
Fo|9| 165.7 180.3 2128 2481 281.4 XD XpAR 230.6 2246 2455 2670 2865
EBITDA 4368 4813 5258 5711 6145 J|EFRS XL 1280 1542 1655 1782  193.1
FQee 23.4 -0.7 3.0 3.1 38  HIRSXKE 43493 43894 44487 45132 45833
O| Xt 25.6 245 24.9 24.4 243 EXtRpA 1303 188.1 2005 2129 2253
O|XHH|-& 28.0 29.5 30.3 29.7 28.9 SERRA 23926 23465 23842 24278 24765
Qo 0.0 0.1 0.1 0.1 0.1 SERpA 1708 1653 1445  123.1 102.0
et aA 0.0 0.0 0.0 0.0 0.0 J|EH| R &R 16556 1,689.5 17195 17494 17795
& S BA YL 0.6 -1 =1.1 -1 -1 XS 50923 50989 52350 53433 54605
7|Et 25.2 53 9.4 9.4 9.4  QEM 1795.6 1,720.4 17654 17634 17522
geldixt2Eo| 189.2 1795 2158 2512 2853 OHUXHE ! J|EHHR 10186 8543 8724 8904  909.2
HolMHI& 741 47.2 52.2 60.8 69.0 HII1382H 7221 7917 8186 7986 7686
HEA G 2= 115.1 1323 163.6 190.4 216.2 JEtR-E 2 54.9 74.4 74.4 74.4 74.4
FI1=0/9 115.1 1323 163.6 190.4 2162 H{sSAM 9033  920.1 920.1 920.1  920.1
X|HiFFa0[9| 118.2 120.6 148.2 1747 200.2 71288 2645 2795 2795 2795 2795
3zE U £ (%) J|EH| RS 6388 6406 6406 6406 6406
=Y U 1.7 5.1 45 43 43 SMEA 26989 26405 26855 26836 26723
Io|Y BAE -24.0 8.8 18.0 16.6 13.4  Xuix|g 2,030.4 20879 21637 22583 23707
EBITDA 528 -3.4 10.2 9.2 8.6 7.6 PN 77.0 77.0 77.0 77.0 77.0
XuiFF20lQ 53L& -56.9 2.0 22.9 17.9 14.6 oz 1555 1555 1555 1555 1555
EPS 5Z& -56.9 2.1 22.9 17.9 14.6 J|ERXHE -0.3 -0.4 -0.4 -0.4 -0.4
HZE50|2E(%) 18.9 21.2 21.0 21.0 21.0 J|EPR O | ol -35 -41 -187 -334 -48.1
SAO0|AE(%) 2.0 2.1 23 2.6 28 ojydoiz 1,801.7 1,859.8 19503 20595 21866
EBITDA Margin(%) 5.3 5.5 5.8 6.0 6.2 HIX|HiX|E 3629 3704 3858 4015 4175
K|t 33222012 &(%) 1.4 1.4 1.6 1.8 20  XHE=EH 23933 24583 25495 26598 2,7882
25 EH (ol e EXIXE (T4 -2, %, Hh)
128 AL IFRS ¢& 2017A 2018A 2019F 2020F 2021F 128 34, IFRS & 2017A 2018A 2019F 2020F 2021F
YRS IS 4422 3248 4520 4989 535.0  FYX|E(H)
FI1&01Y 115.1 1323 163.6 190.4 216.2 EPS 1,535 1,566 1,924 2,269 2,600
Hieigg =9l 7ty 401.4 4245 3928 411.2 4289 BPS 26,369 27,116 28,100 29,328 30,788
SERAZI 2| 2246 2503 2623 2715 282.0 CFPS 6,708 7232 7226 7814 8378
SR 24| 46,5 50.7 50.8 51.5 51.0 DPS 600 650 750 850 950
X 2HgorEel -3.2 -3.0 =1,1 -1.1 —1.1 ZEIHHH2(H)
7|Et 133.5 1265 80.8 89.3 97.0 PER 263 25.9 19.5 16.6 14.5
HASEXIAEA) S 2 595 -169.0 469  -367  -36.6 PER(%|1) 37.7 28.9 21.1
OHEXHEL T (e 2 A -37.0 88  -25.1 -127  -132 PER(%|X) 21.4 18.6 17.9
TH oK 2 A -53.8 8.4 -20.9 -215 -19.6 PBR 1.53 1.49 1.34 1.28 1.22
TV I=EIRSOVI=ETE-S]Y 97.6  -81.7 18.0 18.1 18.7 PBR(%|1) 2.20 1.67 1.44
7|Et 527 -1045 -189  -206  -225 PBR(%|X) 1.25 1.07 1.23
JEr3sE -1338 -63.0 575 -660 -735 PSR 0.38 0.36 0.32 031 0.29
EXgs sass -4233 -3849 -3760 -391.0 -406.8 PCFR 6.0 5.6 5.2 48 45
QA FE -380.9 -287.6 -300.0 -3150 -3308 EV/EBITDA 98 9.2 8.0 7.4 6.8
QXA K 12.2 19.4 0.0 0.0 00 FQHIE(%)
SEIAY| 2FE -39.7  -25.1 -300 -30.0 -300 HI 3K %, 253 3 3) 40.1 37.8 35.3 34.4 338
EXXHAtO|2EA (BT -734 -589 -135 -135 -135 HiSH 0l E(% HEZ 82) 15 1.6 2.0 23 25
| 28RO A(B I 179.7 -0.3 0.0 0.0 0.0 ROA 23 2.6 32 3.6 40
J|E -1212 -324  -325 -325  -325 ROE 5.9 5.9 7.0 7.9 8.7
nRes Hass 28.2 31.1 -23.2 -778  -955 ROIC 4.4 4.1 5.0 5.7 6.3
Kol KA A) 113.4 78.7 270 -200 -300 HExHHIHE 305 30.9 32.3 315 315
23, Mh2doigel S7HA) 0.0 0.0 0.0 0.0 0.0 DX S HE 429 38.2 38.6 37.0 35.7
2| MK E(FS) 0.0 0.0 0.0 0.0 0.0 EN IS 1128 107.4 1053  100.9 95.8
tigaxl=a -850 -475  -50.1 -57.8  -655 =Xtd3tlg 34.1 37.8 36.8 34.6 32.0
7|} -0.2 -0.1 -0.1 0.0 0.0 O|XtE4t & 5.9 6.1 7.0 8.4 9.7
J|Etsids g -0.4 00 -332 -332 -332 &3 9867 1,071.1 1,098.1 1,078.1 1,048.1
2 U IR 2574 467 =290 19.5 -3.2 -05 &XUS 8167 9299 9373 9205 8910
J|Xoig W AFERRE 44.0 90.7 61.7 81.3 78.1 NOPLAT 4368 4813 5258 571.1 6145
J|UnZ U HBERA 90.7 61.7 81.3 78.1 77.6  FCF 519 -31.7 975 1293 149.1
123U I suA
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KT&G 2017-04-17 BUY(Maintain) 144,000® 6JH® -28.99 -2153 BGFH|Y 2019-03-04 BUY(Initiate) ~ 250,000® 674 -14.89 -12.00

033780) 2017-04-28 BUY(Maintain)
2017-06-15 BUY(Maintain)

2017-07-12 BUY(Maintain)
2017-07-27 BUY(Maintain)
2017-10-17 BUY(Maintain)
2017-10-26 BUY(Maintain)

2017-11-20 BUY(Maintain)
2017-12-18 BUY(Maintain)
2018-02-01 BUY(Maintain
2018-04-03 BUY(Maintain
2018-05-11  Odtperform(Downgrad
2018-07-25 Outperform(Maintain
2018-08-01  Outperform(Maintain
2018-10-05 BUY(Upgrade)
2018-10-30 BUY(Maintain
2018-11-05 BUY(Maintain
2019-01-03 BUY(Maintain
2019-01-25 BUY(Maintain

)
)

2019-04-10 BUY(Maintain

144,000 67§ -25.00 -18.06  (282330) 2019-04-10  BUY(Maintain) 250,0009 671
144,000% 6 -22.89 -16.32

1440008 6JHE -22.48 -1632  GS2HY 2019-03-04 BUY(Initiate) ~ 48,0009 67H¥ -20.09 -17.60
144,000 6JH® -23.05 -16.32  (007070) 2019-04-10  BUY(Maintain) 48,0008 6JH¥
132,0008 67 -17.93 -17.05

132,0008 64 -16.35 -10.98

146,0008 674€ -17.81 -14.38

157,0008 6JHY -28.92 -22.61

140,000¥ 6742 -28.18 -23.21

1240008 672 -20.15 -18.15

113,000 60 -9.08 -2.65

1210008 6712 -10.15 -8.68

121,000¢ 6742 -13.87 -8.68

121,000 64 -1483 -848

1250008 62 -20.59 -18.80

1250008 6 -17.29 -12.80

1250008 62 -17.69 -12.80

125,000¢ 67HE -1839 -12.80

1250008 62 -17.62 -12.40

1250008 64€

)
)
)
)
2019-02-22 BUY(Maintain)
)
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S|
71 HEI|E(6HE) gz HEI|E(6HY)

Buy(Oi=) AIETHE| +20% Ol It &5 ol Overweight (H|IZ2TH) AIECHY| +10% O|4 ZXnta=2| of4
Outperform(A|E+UE 432]) AIRTHE] +10~+20% F7t 45 oy Neutral (& AI&THE] +10~-10% BiS OfAt
Marketperform(A| &2 &) AIETHE| +10~-10% F7t &S Of4 Underweight (H| =) AIETHY| —10% O4 Z=utstef ofef
Underperform(A| &2 & o}3]) A|ETHE| —10~-20% =7t St2} Ofl 4t

Sell(TH &) AT -20% 0|8t 7t St2f of| 4

EXtsZ Hl2 E3 (2018/04/01~2019/03/31)

EXsg Fa HI&(%)
O 176 96.70%
e 6 3.30%
i/ 1= 0 0.00%




