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Aramco buy of SABIC would help fund Saudi crown prince's effort to
diversify economy

1AL

v' Saudi Aramco's announcement Wednesday that it had agreed to acquire a 70% stake in state-led petrochemical
company SABIC for $69.1 billion

v The PIF, which had held the SABIC shares, is the vehicle through Saudi Arabia aims to finance ambitious structural

reforms aimed at diversifying its oil-dominated economy, under a plan dubbed Vision 2030 and overseen by Crown
Prince Mohammed bin Salman

v By purchasing the SABIC stake from the PIF in a domestic deal, Aramco for now has escaped having to open its
books to public scrutiny, as an IPO would have required.

v" From an operations standpoint, Aramco, the world's largest crude producer, will see a boost to its plans to expand
its downstream footprint, both inside and outside Saudi Arabia.
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