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Buy Hr AN ZUEN £ S7I1t & 230 sMEH MA +=ZF |X|
HMHZII} (12748) 140,000 & 4Q18 AR AV | SYO|AU0| HMMARL HAF FHXIE 242} 16.4%, 129% A=
M7} (2.21) 101,000 & StH AZZI0|XE 7|I23X[P KT&G EEJ & GR0(e2 TAt FHX| 262192
AA0lH 38.6% 75% ote|HeH KGC FYO0|LU2 olAx[of Rt HZ FY0(e] AAMMA &
KOSPI 2,228.66pt 3| Q02 2L SOl L J|EHZA BHolo] 4Q18 AIX S=o0f 7|Qlstch oA
AlpsH 138,665% - .
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2oTHT ' T _ _ -
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2l=QlH|E 51.71%
52 &|1/AX{7} 110,5002//96,000¢ . N _ _ °
a2 29452191 TXPE] AR 42 £ E5HM X1, SA 7[5 SHE US
FREZ(%) 4018 MXtHH S 10% =t HES0| |X|E= 7t20 SAk= 20~30% =~
Z0IAZ 10.00 L _ _
x4 7|0108 6.93 Z0| MRass =Hslm e A2 met=Er) 1968 JUUL 89 AXME SA7t
S HT o .
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o= Helolo £0|9]  EPS(8) SUE BPS PER PBR  EV/EBITDA ROE g
(Mg (XupE=) (RS (%) () (tH) (tH) (tH) (%) (%)
2016 45033 14696 12308 8,965 18.7 51,315 11.3 2.0 7.2 18.6 37.9
2017 46672  1,426.1 1,163.8 8,476 -5.0 56,610 13.6 2.0 8.4 15.7 274
2018P 44757  1,263.2 909.2 6,622 -235 54,793 15.3 1.9 8.7 11.9 287
2019E 49614  1,399.1 1,072.8 7,814 20.1 58,025 12.9 1.7 7.6 13.9 29.6
2020E 54434 15420 11814 8,605 10.1 62,050 1.7 16 6.8 143 29.8
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(Mg ‘ 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18  4Q18P 2017 2018P  2019E  2020E
iTE=S]) 1,179 1,162 1,279 1,048 1,068 1,120 1,183 1,106 4,667 4,476 4,961 5,443
KT&G 726 801 790 683 572 706 664 688 3,000 2,630 2,955 3,272
E ST 426 465 507 400 405 477 496 461 1,798 1,838 1,886 1,945
sl =kl 237 229 206 207 132 184 934 132 879 542 637 695
BEi S 63.2 108 76.2 76.1 34.9 44.8 747 95.7 323 250 432 632
KGC 342 254 367 237 393 292 405 236 1,200 1,326 1,465 1,607
2UZA 321 241 347 206 362 267 374 209 1,114 1,213 1,329 1,458
slQ|Z A 213 13.6 20.2 31 315 24.3 30.2 27 86.1 113 136 149
|E} 111 106 122 128 102 123 14 182 467 521 542 565
(% Yoy) 8 6.8 4.8 -5.1 -9.4 -3.6 -7.5 55 36 -4.1 10.9 9.7
KT&G 35 7.5 4.7 -1 -21.2 -11.9 -15.9 0.7 1.1 -12.4 12.4 10.7
LI 05 -0.7 1.8 -10.9 -5 26 -2.3 15.1 -2.2 2.2 2.6 3.1
sfi 2|l 1.9 18.2 4.8 -0.6 -44.1 -19.5 -54.7 -36.4 5.7 -38.4 17.6 9.2
25t S 40.7 285 29.5 -30.8 -44.8 -58.4 -1.9 25.7 8.6 -22.6 725 46.3
KGC 15.6 03 6.3 11.1 15.1 14.7 10.2 -0.4 8.4 10.5 10.5 9.7
B A 12.8 -0.2 49 5.7 12.9 11.1 7.9 1.6 6 8.9 9.6 9.7
BlQ|Z A 86.8 9.7 38.4 68.5 479 78.7 495 -12.9 51.6 31.2 20 10
J|E} 17.4 19.1 1 39 -8.2 15.3 -6.6 425 9.2 1.5 4.2 4.2
o=t 478 462 518 451 434 463 480 460 1,909 1,836 1,992 2,186
(% Yoy) 12.7 5 8.5 -1 -9.3 0.2 -7.3 1.9 6.2 -3.8 8.5 9.7
= L01E(%) 40.6 39.8 405 431 40.6 413 406 416 409 41 40.2 40.2
=302 701 700 761 597 634 657 703 646 2,758 2,640 2,969 3,257
(% YoY) 5 8 2.5 -7.9 -9.5 -6.1 -7.7 8.3 1.9 -4.3 12.5 9.7
Ii=Z0[2E(%) 59.4 60.2 59.5 56.9 59.4 58.7 59.4 58.4 59.1 59 59.8 59.8
TR 305 314 340 374 323 334 346 374 1,332 1,377 1,570 1,715
(% YoY) 11.3 36 7.2 8.9 5.8 6.6 1.8 0 7.7 33 14 9.2
THIHH|2(%) 259 27 26.5 35.7 30.2 29.9 29.2 33.8 285 30.8 316 315
Fo|y 396 387 422 223 311 323 357 272 1,426 1,263 1,399 1,542
KT&G 320 343 339 243 213 276 275 244 1,245 1,008 1,137 1,253
KGC 79.2 38.6 77 -9.4 91.9 40.6 82 -9.7 185 205 229 254
2|Et -3.6 4.7 6.1 -11.2 6.2 6.7 -0.4 37.9 -39 50.3 336 35.3
(% YoY) 0.6 1.7 -1.1 -26.9 -21.3 -16.4 -15.4 222 -3 1.4 10.8 10.2
KT&G -2.3 6.3 -3.1 -20.4 -33.3 -19.6 -18.7 0.2 -4.6 -19 12.7 10.2
KGC 14.9 10.1 12.3 XA 16.1 5.1 6.5 HX| 6 10.4 11.8 10.8
2|E HX =d -27.8 x| sH 41 XA sH HX| EH -33.2 5.1
A4H0|2UE (%) 335 333 33 212 29.2 28.8 30.2 246 306 28.2 28.2 28.3
KT&G 441 428 429 356 37.3 39.1 415 354 415 38.3 38.5 38.3
KGC 232 15.2 21 -4 234 13.9 20.3 4.1 15.5 15.4 15.6 15.8
|Et -3.2 45 5 -8.7 6.1 55 -0.4 20.8 -0.8 9.7 6.2 6.2
A2 KT&G, HE|ZZZSH 2IMAIME
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KT&G (033780)

Income Statement

Statement of Cash Flow

KT&G (033780)

(Mg 2016 2017  2018P 2019  2020E (M%) 2016 2017  2018P  2019E  2020F

D&Y 45033 46672 44757 49614 54434 @ HYYE HZFBsE 14978 11399 1782 11124 1,1456

HEUZIIE (%) 8.0 36 4.1 10.9 97  @|20/d(24) 12255 1,642 8905 1,069.2 1,177.6

oy 1,796.7 19089 18357 19924 21864 DY 2] 152.8 155.8 155.1 171.7 166.9

ESJV 27066 27583 26400 29691 3,257.0  SHXpAA2H| 59 53 35 32 31

ot 22| 12370 11,3322 13768 15700 17150  SHXE 3% 1755  -152.4 9031  -1142  -187.4

Foly 1,469.6 1,426 1,263.2 13991 15420 EX&s H3SE -7026  -3299  -621.8 -1953  -3337
AHO|UE 326 306 282 282 283 QEXIAMOZIHCAPEX) -1618  -3183  -5868  -150.0  -100.0
2829 526 415 825 60.0 60.0  EXIXHMOIZAA(BIN -109.7 -86.1 -59.5 -288  -105.8
B4/2D|8eY 2.1 57 1.8 4.2 42  NRYEs HIBE -488.4  -4338  -6218  -4264  -6444

JErgYelE 63.1  -127.7 -437 -52.7 -527  Xezo 5% =741 16.8 -78.1 150.0 0.0

HEA LA 01 15873 13456 1,3038 14106 15536  AH=2Q Z)} 256 -26.3 0.0 0.0 0.0
#olyHg 3618 1814 4133 3414 3760  #©Zo| ZHU4) 3046 3794 -10684 4907  167.6

g7l=0Y 12255 11642 8905 10692 11776  J|X¥Z 5462 8508 11,2302  161.8 6524

XefFFxE 0|9 1,2308 1,1638  909.2 1,072.8 11814 2|y 8508 12302 1618 6524 8200

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018P  2019E  2020F 2016 2017  2018P  2019E  2020E

QEXpA 66155 65854 58131 64471 7,412  FYOHOE|(Y)

HIURB YRR 8508 12302 1618 6524 8200  SPS 32,801 33995 32599 36138 39,648
EN R 1,135 1,0384 1,0958 11236 12257  EPS(XH}Z=Z) 8965 8476 6622 7814 8605
kel 22654 23175 24456 25077 27355  CFPS 12,431 12,289 10418 11,420 12,447

HIRE R 31966 33905 39357 39396 39754  EBITDAPS 11,860 11,560 10,356 11,465 12,470
xR 16065 1,757.0 19543 19325 18656  BPS 51,315 56,610 54793 58,025 62,050
SR 104.9 84.8 86.4 832 801 DPS 3600 4000 4500 5000 5000
EXFAA 9845 10763 11358 11646 12704  H{Z2UE(%) 36 35 44 50 5.0

PNEY 98121 99759 9,748.8 10,386.7 11,116.5 Valuation(Multiple)

REEH 21534 18030 108123 20058 21655  PER 11.3 136 15.3 12.9 11.7
YUK 2 103.8 63.1 66.6 68.3 745  PCR 8.1 9.4 9.7 838 8.1
DAY 136.6 1747 81.2 231.2 2312 PSR 3.1 34 3.1 28 25
A 96 37 16.6 16.6 166  PBR 20 2.0 19 1.7 1.6

HIR 2K 5410 3432 3590 3655  389.4  EBITDA 16283 15872 14218 15740 17120
AR 9.0 0.0 0.0 0.0 00  EV/EBITDA 7.2 8.4 8.7 76 6.8
oIkl =2 53.9 65.3 99.7 99.7 99.7 Key Financial Ratio(%)

EhEY 26943 21462 21713 23713 25548  API|XH=0|UE(ROE) 18.6 15.7 11.9 139 14.3

Tted 9550 9550 9550 9550 9550  EBITDA 0|9 36.2 34.0 318 317 315

THeEYoz 5104  484.1 484.1 4841 4841  EfH|g 379 27.4 287 29.6 29.8

7|EHEZO| A -100.9 -840  -1401  -140.1 1401  Z8HBRYE 0.1 02 0.1 0.2 0.2

0jgyeiz 60089 67452 65520 69957 75483  OXtEAHIS(x) 2186 1663 1990 1707 1181

HIX| e X2 72.6 57.7 54.8 49.0 427  EMAESHEKX) 4.2 4.3 4.2 4.5 4.6

S 71178 78298 75775 80154 85617  MOXtMR[HE(x) 2.1 2.0 1.9 2.0 2.1
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Compliance Notice

S XRE AN S AR RIS AZ0| SAUIT B S XIR0| ASE S20} ALSINS BV} SO0 20104 28 22U B £ AR AP
829 S/ISHOR C8 PO, NUEY ) W Rlsio] Kl SR o F2A= FOlsix QRELICL BAE 20101 28 222 B § X0l S E B2

X2 %014 HRsn U BALIC S AR HEXIS 2008 28 29 o 5 Af=0l o9E 529 NS Hesm Xl AU, B A=
AXIE WESS =olol 912 Hsie wesstn Qlon, Sie] SEE Yol ZHIgo]

Ol A & Qe I APEeS SARIFLICE (RMEREUTES)
s AEs XSS EXHHH 17t B ENSS SHCZ HiXEs XMRYUL & A0 2 W2 FA elMAINECC SHXIZM AL 2
& 2 Qlon FEYolLt AHES BMEIX| UELICEL 5 ARE O|ESIEE2 & Xt=2et H2st £Xt0 2|5 ZFS xtAlo] WHOZ SHAI7| LI
SRS U co6E 12 7URE 71E HE A FAe|A vlg
71 L= 1287t FH7IEY AE UiE BRSO FEE=EY old SESAUES o ExtelA Hlg
FEY Buy FHIIEY 2 N7t BRSO +20% Oled
= v Trading Buy  EH7IEQY X 1427 HREIHE] +5% O[AF ~ +20% 0[gt o 955%
ZiH| 453 e - ‘
Hold FHIIEY 2 N A ETHHH] —20% Oled ~ +5% 0|2t ) 45%
Sell FH7IEY 2 gt BEotoid| —20% ojgt o= 0.0%
At A7IEM7|Z Atole A|RHHIS CfH] ESH|S0| HalE =X 2018 109 31Y J|zoR
_ = Zl2 182 38FEXE tistod
TR g | CYeweom s 2Es 5129 X539 1S
|OI‘T[H ‘ 36t:| Neutral (KE|)
Underweight (HIZ&A)
KT&G (033780) SASSHY LI * TR PR 14
xH Exto|H HE= ciCt Il *
ZH Xz ExtolA "0t At 12[2(%) Aot 3 HEAS} HEA0)
YRt 4 (#) Bz A1)
2017.0418  AeiEy Buy 150,000  A¥= -31.9 -24.0 @) KT&G
2017.06.05 A=y Buy 150,000  A¥= -29.6 -19.7 165,000 - xR}
2017.07.19  AAEN Buy 150,000  A¥L -29.2 -19.7 s
2017.07.28  J|¥ERZ  Buy 150,000  A¥L -285 -19.7
20171018 Mg Buy 150,000  AHL 278 -16.7 110,000 WWW
2017.12.05  AAEN Buy 150,000  A¥L 273 -16.7
2018.01.20 14 Z#ot -27.7 -26.0 55.000 |
2018.02.02 7|¥E2Z  Buy 140,000  Z2¥S -28.7 -25.0 '
2018.05.11  7|¥EZZ  Buy 140,000 ZH¥E -275 -21.1
2018.0801 J|¥EEZT  Buy 140,000  A¥e -27.2 =211 0 ; ‘ ‘ :
20181029  Aeis2lm By 140,000  2Me 273 211 172 178 182 188 192
20181031 7|¥E2Z  Buy 140,000 ZH¥E -27.3 -21.1
2018.11.21 A2 Buy 140,000  A¥e -27.2 =211
2019.02.22  J|¥ERZ  Buy 140,000  A¥S -
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