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Key Data Consensus Data

KOSPI X| 4= (pt) 2,228.66 2018 2018

527 X 1/XX(¥) 110,500/96,000  OHZH(MAR) 44289 48225

A| 7oK 1) 13,866.5  FYUOIAKAL) 12320 1,398.5

Al7hE4H] 5 (%) 105 201y 9727 1,087.6

S F M (K F 137,292.5 EPS(¥) 7,088 7,932

60Y B HAZFEF) 287.0 BPS(®) 64,877 69,568
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Financial Data

EXIX| & cko| 2016 2017  2018F  2019F  2020F
iTEX] Molol | 45033 46672 44750 49410 53589

glojel | Al 14696 14261 12658 14028 15176
&Mool Aeiel 15873 13456 13300 14842  1,597.5
0[] Mol 12308 11638 8937 10983 11364
EPS 9 8965 8476 6510 8000 8277
z2to % 188 (55 (232 29 35
PER By 127 1363 1559 1263 1220
PBR By 188 196 1.64 153 143
EV/EBITDA |t 7.7 843 7.64 676 6.10
ROE % 185 1571 1122 1299 1253
BPS ] 53705 50000 61830 66152 70,750
DPS 9 3600 4000 4000 4000 4000
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4Q18P 4Q17 YoY Consen %Diff
GET] 1,705.8 1,047.9 5.5 1,052.6 5.1
Foi0|Q] 272.0 2229 22.0 2358 15.4
NTol9| 235.5 186.8 26.1 251.9 6.5)
(X]8f) &0 1349 347.5 (61.2) 197.7 (31.8)
OPM % 24.6 213 224
NPM % 12.2 332 18.8
xtg: Ot §Fxt
B2 KT&G HH MY (B9 )
1Q18 2Q18 3Q18 4Q18P 1Q19F 2Q19F 3Q19F 4Q19F 17 18P 19F
oo 1,067.6 1,197  1,181.8  1,1058/ 1,177.4 12544 13234 11857 46672 44750 49410
DKT&G 572.3 705.5 663.8 687.8 642.8 816.9 773.0 7441 3,000.1 2,629.4 2,976.8
-4 405.1 476.5 495.7 460.5 419.3 504.8 553.8 495.4 1,793.9 1,837.8 19773
= 1323 184.2 93.4 131.6 123.5 2121 89.2 128.7 878.5 541.5 553.4
~HEAL & 349 448 747 95.7 100.0 100.0 130.0 120.0 327.7 250.1 446.1
@KGC 3934 291.7 404.5 2359 4327 315.0 436.9 259.5 1,199.9 1,325.5 1,444
[OF=1"1PN; 101.9 122.5 113.5 182.1 101.9 122.5 113.5 182.1 467.2 520.0 520.0
YoY -9.4% -3.6% ~7.6% 5.5% 10.3% 12.0% 12.0% 7.2% 3.6% -4.1% 10.4%
MDKT&G -21.2% -12.0% -15.9% 0.7% 12.3% 15.8% 16.4% 8.2% 1.1% -12.4% 13.4%
@KGC 15.1% 14.8% 10.2% -0.3% 10.0% 8.0% 8.0% 10.0% 8.3% 10.5% 8.9%
(©F=IN; -8.2% 15.4% -7.1% 42.4% 0.0% 0.0% 0.0% 0.0% 9.3% 11.3% 0.0%
FHold 311.4 323.0 359.3 272.0 364.4 363.2 383.3 292.0 1,426.1 1,265.8 1,402.8
MDKT&G 2133 275.7 275.3 2438 254.9 309.1 283.9 280.0 1,2449 1,008.1 11278
@KGC 91.9 40.6 82.0 9.7) 99.5 441 87.4 0.0 185.4 204.8 231.0
BF &Yt 6.7 2.0 379 10.0 10.0 12.0 12.0 =37 52.8 440
YoY -21.2% -16.4% -14.8% 22.0% 17.0% 12.5% 6.7% 7.3% -3.0% -11.2% 10.8%
MDKT&G -33.3% -19.6% -18.7% 0.2% 19.5% 12.1% 3.1% 14.8% -4.6% -19.0% 11.9%
@KGC 16.0% 5.2% 6.5% 3.2% 8.3% 8.6% 6.6%  -100.0% 6.0% 10.5% 12.8%
[©F=1IPN} 38.9% -67.2% B 61.6% 50.0% 489.4% -68.4% CR B -16.7%
OPM 29.2% 28.8% 30.4% 24.6% 30.9% 29.0% 29.0% 24.6% 30.6% 28.3% 28.4%
MDKT&G 37.3% 39.1% 41.5% 35.4% 39.6% 37.8% 36.7% 37.6% 41.5% 38.3% 37.9%
@KGC 23.4% 13.9% 20.3% -4.1% 23.0% 14.0% 20.0% 0.0% 15.5% 15.5% 16.0%
[©F=1IPN} 6.1% 5.4% 1.8% 20.8% 9.8% 8.2% 10.6% 6.6% -0.8% 10.2% 8.5%
M|Zo|¢| 359.8 378.5 359.2 235.5 389.6 388.4 393.5 3126/ 13456 13330  1,4842
YoY 8.4% -4.0% -17.1% 26.4% 8.3% 2.6% 9.6% 32.7% -15.3% -0.9% 11.3%
(*|u)2o0[< 2316 266.6 260.7 134.9 284.4 287.4 291.2 2350  1,163.8 8937  1,098.3
YoY -1.2% -2.8% -15.3% -61.2% 22.8% 7.8% 1M1.7% 74.2% -5.5% -23.2% 22.9%
NPM 21.7% 23.8% 22.1% 12.2% 24.2% 22.9% 22.0% 19.8% 24.9% 20.0% 22.2%
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J 1. 22 Peer 20 4N JhY J|GiAo B5 J 2.YTD 7t 498
(2018.01=100) Phillip Morris British American KT&G
160 -
Japan Tobacco KT&G
140 - Altria Croup
120 - Japan Tobacco
100 = Imperial Brands
80 - British American
60 Phillip Morris
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Al 7HH (o)
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EYTLN (©9): doie) CHXtCHZ & (9): doiel)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
o=l 45033 46672 44750 49410 53589 SSKAL 66155 65854 68324 74670 81310
=7t 17967 19089 18411 20258 12,1864 SRR 25270 28121 32145 34723 37985
i E==Selfel] 27066 27583 26339 29152 31725 G RpAE 8508 12302 16977 17976 19821
| 12370 13322 13681 15123 16549 iE=VEES 12663 1,089 10632 11739 12732
30| 1,469.6 14261 12658 14028 15176 T DAL 22654 23175 2220 24534 26609
=584 526 M5 59.7 65.1 69.8 7 |ELQSRA 556.8 346.9 3327 367.4 398.4
S/ a 2.1 57 45 16.3 10.0 B g-FXkLE 3,966 33905 34731 36007 37194
7 |EtE Y0l A0 631 (127.7) 0.0 0.0 0.0 SEXRFA 9845 10763 10319 11394 12358
MHHoly 1,5873 13456 13300 14842 15975 28Xt 9280 10252 9830 10854 11772
1K) 3618 181.4 4220 3859 461.1 QYA 16065 17570 18888 19136 19403
H|4A1R40(2 12255 1,164.2 9080 10983 11364 DA 104.9 847 79.8 75.1 708
FTAR0[ 0.0 0.0 0.0 0.0 0.0 7 |EHH| QS A 500.7 4725 472.6 4726 4725
7|20(Y 12255  1,164.2 9080  1,0983 11364 NN e 98121 99759 103054 110676 11,8504
HIX|E{ZZX|E 20(Q (5.2) 0.5 143 0.0 0.0 |58 2,534 18030 17396 18843 20141
X|H{FF20]9 12308 116338 8937 10983  1,11364 =821 146.2 178.4 1747 1747 174.7
X|HjZ x| £ X 20| 12301 1,207.7 9050  1,0948 11327 oiE 5 17874 14397 13804 15242 16531
NOPAT 1,1346 12338 8641 10381 10796 7Bt S L 2198 184.9 184.5 185.4 186.3
EBITDA 16283 15872 14479 15887 17075 H|- S5 5409 3431 3332 3574 379.1
4d%) e 116.0 100.6 100.6 100.6 100.6
ST 8.0 36 @.) 10.4 8.5 7 |EH| QS 4249 2425 2326 256.8 2785
NOPATZ 71 138 8.7 (30.0) 20.1 40 x5 26943 21461 20728 22417 23932
EBTDAZ7IS 6.6 (2.5 (8.8) 9.7 7.5 X|djFFX| & 70452 77721 81607 87539  9,3852
HRfo|a5Ite 7.6 (3.0) (11.2) 10.8 8.2 tE3 9550 9550 955.0 955.0 955.0
(O[T ESESENCIE S -] 18.8 (5.4) (23.2) 229 35 xpEYoj2 5103 4841 484.1 4841 4841
EPSEIHS 18.8 (5.5) (23.2) 229 35 27 (3282) (3282 (3282 (3282) (3282
%) 7 |EHELZO| Q) Aok (100.9) (84.0) (84.0) (84.0) (84.0)
HHESO|UE 60.1 59.1 589 59.0 59.2 o|AYoim 60089 67452 71338 77271 83584
EBITDAO|E 36.2 340 324 322 319 H|X|H =X & 726 57.7 720 720 720
Fo|lg 326 306 283 284 283 e 71178 78298 82327 88259 94572
HEARRIo|2E 27.2 249 203 222 212 2288 (2,2649) (25332 (29392 (3,197.1) (3,5233)
SAX| B HIOE (29): Hoie))
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ELTAE=ACT) FoUYS waves 14978  1,1399 11112 10063  1,065.1
EPS 8,965 8,476 6,510 8,000 8,277 37|40/ 12255 11642 9080 10983 11364
BPS 53705 59,000 61830 66,152 70,750 2% 9.8 128.1 117.5 115.8 115.1
CFPS 12,431 12,280 10,543 11,654 12,474 UMz 158.7 161.0 182.1 185.8 189.9
EBITDAPS 11,860 11,560 10,546 11,571 12,437 QL7220 (48.4) 103.3 0.0 0.0 0.0
SPS 32,801 33,995 32,594 35989 39,033 X| 26201 ()] (4.4) 0.0 0.0 0.0
DPS 3,600 4,000 4,000 4,000 4,000 7|Et (114)  (131.8) (64.6) (70.0) (74.8)
TR oy S%*%*% Rrer 1755 (152.4) 857  (2078)  (186.4)
[si¥e)
PER 113 136 15.6 126 122 EXgs davs (7026) (329.9) (126.1)  (327)  (366.8)
PBR 19 20 1.6 15 14 EXRRIAGE7 (108.7) (86.1) 443 (107.5) %6.4)
PCFR 8.1 9.4 9.6 8.7 8.1 QWA (BT (1498)  (3140)  (309.0)  (2060) (2122
EV/EBITDA 7.2 84 7.6 6.8 6.1 et (444.1) 70.2 138.6 (79.2) (58.2)
PSR 31 34 31 28 26 HW2YSs wWavs (4884) (4338 (5175 (513.8) (5138
M2H|-&(%) SERUNEIHEL) (74.1) 16.8 3.7) 0.0 0.0
ROE 18.6 157 11.2 13.0 12.5 XHEBTHZA) 256 (26.3) 0.0 0.0 0.0
ROA 133 11.8 88 103 99 7B RYS (11.6) 36.1 8.7) 8.7) 8.7)
ROIC 26.4 29.5 20.2 234 23.1 X2 (4283)  (460.4)  (505.1)  (505.1)  (505.1)
LEMETEeY 379 27.4 25.2 254 253 w39 3 304.6 379.4 467.5 99.9 184.6
PRy (31.8) (32.4) (35.7) (36.2) (37.3) Unlevered CFO 17067 16872 14475 16001 17126
O|Xp&gtfi&(t) 2186 166.3 1441 160.8 1739 Free Cash Flow 1,336.0 821.5 802.2 800.3 852.9
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@) ———KT&G A%TP = T B2 2 2/8H
160.000 17117 BUY 143,000
17.9.12 BUY 130,000 -18.76% -15.77%
140,000 + 17.4.12 BUY 120,000 -7.11% 0.42%
120,000 | 17.46 BUY 145,000 -30.83% -30.34%
16.4.6 BUY 133,000 -14.67% 3.01%
100,000 -
80,000
60,000
40,000
20,000
17.2 17.4 17.6 17.8 17.1017.12 18.2 18.4 18.6 18.8 18.1018.12 19..
Siiga HUANY ¥ FXd H[&FA
* SXjoY SIS FHY O|% 17IYE 7|FoE HE
- . gl B8
BUY(Oll4)_SEFI7 B3I THH| 15% O d5 o Overweight(H| FYTH)_YEX| 7t B[4 THH| 15% O 5 o™
Neutral(3e))_SEF7[7F @371 O] -15%~15% 5= Neutral(5&)_YF X471 HAHX| 4= CHe| -15%~15%
Reduce(O%)_SHEFI7H ®EIL CH| -15% O Ot 7t5 Underweight(H| 55 4)_2EX| 47} HIHX| 4 CHd| -15% O Ot 75
St a BUY@H<) Neutral(3&) Reduce(Ti&) A
FEEE Hg 93.2% 59% 0.9% 100.0%

712 20194 2% 21
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