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BUY(Maintain) KT&G (033780)

SHFI}: 125,000

GBI SN  iX{Titio} si2| Holo] SE |

A|7FEA: 138,665

KT&GS| 4018 H&I|Z= FYO0|AL2 2,72022(+22% YoY)O= AR HMIMAE
HOIBIUCE. 2AF SEEH £ S0, S SRRl &X0| o= EU
7| UHZO|Ct. FXHEHEi MSet =elgol &80| XI&E U= 7H2b, 2=¢ Hl

oAz

a -

Analyst BI&= CFA
02) 3787-4807

— of ofiEat o] JHMEls Ho| IFHolCt,
Stock Data
S S >>> 427| FAU0(Q 2,720HCE AIF HMMA AT
H/HF} Cf 10,5008 96,0008 KT&GC| 4Q18 SZHI|E FYAOI2AL 2,720 (+22% YoY)O= AIF ZHMA
s 2 Mo | AS NUBIRC FY0jjo] MESI| thH] JHME 0|9 1) FYY & Xt
m 0% a7 O[of M2 LA JIXImE 2) MIEH MS X o0 N5, 3) G ool
g oo ose | Holo| sam ol

Company Data 6|, BAR +EHH STOIS E76kD, S sholel UEo| ojyurt FO
FTESNPS 137,2928%  ors
UmWA HajZH(3M) 2878 = Ekl MIJ ?_"’.‘1'*1&% *Jﬁlﬁ‘ BdQE EI'EI'E._ltr Product Mix 9,"9_|'0'|| |I|'§ |:||
A= x2E Sl e = ASP Stz 76t 1) QI=Y|A|OF THE /9%, 2) E{7|/0|2t/2{Al0t
g =2 S(18E) 3.96%
BPS(18E) 59,0462 =el1o] 20| HME[THA, J[EF £ FYU0|YS MAST| THH| 494
8 =5 =ddasd i 2, ™&7| tHH| 3583 IHMERAUCE,
a0 7.5%
EXX|E >>> MXtEUQF offel Helel X J|T|
(242, IFRS **) 2017 2018 2019  2020E Juul TH2 AJRH XIZE0|| TS Q247 UK|TE SAF THEO| HFY MixE 20t
e 46,672 44757 48544 50,528 - ArCh Sl2F ZO WSROl JH=MQ| =} SHE osn
PRI 14261 12632 14672 15,190 SICHEH, LH=EHH MS ot2f 22 HotXY Jt5°d0| =Ct otH, 1) K89 &
s Al 102 14261 12,632 14,672 15,190 |:|-|01| [[fg Idxr%ruﬂ MS AJ%' 2) :I}J Acﬂ)lk_} °,_|'§|§|-01| [LI'% _Jlk_gljg JHH. 3) 5H9|
EBITDA 15872 14,103 16,041 16,606 —
Mol 13456 13314 15126 15661 S Qlo] HEDE ol JHME HAF MEHo| 3YXo=Z 288 MYO|C,
20[9) 11,642 9062 11,042 11,432
XHi==XISR0/] 11638 9,092 11,042 11,432 S5 o] SHiHole] 0[o] STt IHHOITH 1) |2 ASP Si2fo| sk
EPS(2) 8476 6622 8043 8327 =0|, olie EHi'Eelel o] 5 a8&0IC} 1) O= ofgto| YTt
SH&(%oY) a4 el 214 33 L, 2) HI|/0|H2 42710] SXHB0| HSOIIH(1~387] JLN
PER(HH) 136 153 126 121 N
PBRIHH) 20 1.7 16 15 Xh, 3) Q=UlAlore] OjEo| n/gFstn UA7| WE(18EF OiE 1,000
EV/EBITDA(HH) 8.4 8.1 6.9 6.4 ¢_§(+70% YOY))Oll:l'
HT191010/21 (%) 306 282 302 301
SHAIH10] 21 (%) 306 282 302 301
ROE(%) 156 113 131 126 ETlo aTx arel o
2 EAHH|2(%) =324  -298 319 -34.1 >>> _"xl-—‘l?—# BUY, —'Ele- 12,58 'ITXI
KT&GO| CHeH EXteldA BUY, 2E=IJt 125028 QXL SAt= 26}
Price Trend HAIEH MS 4& 9 elg JiM, 229 Gl iE G930 Lo MAF F
&) S ESIE NUEABS) (%) 210|2l0| MW CHH| +16% A&st HoZ J|HECH HEO, HiYAQAEL
120,000 40 ey
4% +=Z0|7| W=20f, HiT HHE N3] F2OIC
110,000 %
100,000 N/ﬂ\”—'
90,000 0
80,000 . 1 20
1802 1805 1808 1811  19.02




VA =EIEsS KTRG (033780) 2019. 2. 22
KT&G 4018 HH 2|57 (©rg: yoia)
T 4018P 4017 (YoY) 3018 (QoQ) Fa i WES (xtol) J8sA (Xtol)
iE=Sl 1,105.8 1,047.9 5.5% 1,182.5 -6.5% 1,052.6 5.1% 1,070.6 3.3%
Fole 272.0 2229 22.1% 356.9 -23.8% 235.8 15.4% 2455 10.8%
(OPM) 24.6% 21.3% 3.3%p 30.2% -5.6%p 22.4% 2.2%p 22.9% 1.7%p
K|HzEZ2=0(2] 1349 3475 -61.2% 258.9 -47.9% 197.7 -31.8% 183.2 -26.4%
Xt&: KT&G, Fn Guide, 71253 2|AX|
KT&G 4Q18 AN 2|5 HAl
22 Fa Ue
- L SYY 4= Xojoj| e J|NeutE AT A EE(-1% YoY). WAL HF 4~5 A2 =&
=Ll - & 5 WOHRF 2AAQ 0|2 &L} 8l2f0 2 HE YoY -36% 24, E3 ASP Yoy -21% 24
- 59l SEHY BX0E S0, MXIEH] =2A0| HASH $FO02 HMEHA HZI|E OPM L MEASI|Q QARE £F 7|12
QIAFZAL - FM AH AO|of T2 FUY £ AAZ U4 HHE IHE E3K+1.6% Yov)
- ofiQ| SRl 18 H 2t J|F 1= QU=U|A0F 1,000 HRl(+70% YoY), 0= 1,000 HL(-mid single YoY) ==
- HXIEH: Juul EA0] CHEE HZ Z=H| = T MS = FXIEH] LHOJA 30% =02 22121 UL
7|e} - ESA 2ok 4 27(0] SYUSAYALY OfE 600 A, OP 300 &f #+F ©tF =AH19 H S ASUALY U= 3,372 92 =H)
- 2019 & ZEHE: KT&G HE OP 11,984 A KGC BT OP 2,050 ¢l SH. 229 T 0§Z 10,664 A 21
-2018d G Hig22 4,000 2oz Z2F
Xt2: KT&G, 7I125H 2lAX|
KT&G AE FEX| HE Y (e yog)
Qs HYy A HE = X0l
1Q19€ 2019 2020E 1Q19E 2019E 2020E 1Q19E 2019E 2020E
UiE=Sl 1,193.8 4,790.8 4,973.0 1,180.0 48544 5,052.8 -1.2% 1.3% 1.6%
ol 378.4 1,446.6 1,508.7 362.5 1,467.2 1,519.0 -4.2% 1.4% 0.7%
(OPM) 31.7% 30.2% 30.3% 30.7% 30.2% 30.1% -1.0%p 0.0%p -0.3%p
X|ufz=ZF2019 286.8 1,090.5 1,136.4 275.6 1,104.2 1,143.2 -3.9% 1.3% 0.6%
A& 7|1&5d 2K
o >x
2 JlezuA



KT&G (033780) 2019.2. 22
KT&G 27|18 H&a7|E AN F0| I MY
(TH: Aoa) 1Q17  2Q17  3Q17 4Q17 1018 2Q18 3Q18 4QI8P | 1QI9E  2QI9E 3QI%E  4QI9E
atiz=<y 1,179 1,162 1,279 1,048 1,068 1,120 1,183 1,106 1,180 1,185 1,329 1,160
(YoY) 80% 68% 48% 51% | —-94% -3.6% -15% 55% | 10.5% 59% 12.4% 4.9%
KT&G Y& 726 801 789 683 572 706 664 688 646 741 774 716
(YoY) 35% 75% 47% -11.0% | -212% -11.9% -15.9% 0.7% | 12.9% 51%  16.6% 4.2%
KGC ¥t 342 254 367 237 393 292 405 236 419 311 431 251
(YoY) 156% 03% 63% 11.1% | 151% 147% 102% -0.4% 6.5% 65%  65% 6.4%
7|E} 11 106 122 128 102 122 113 182 115 133 124 193
(YoY) 17.4% 192%  1.0% 39% | -82% 153%  -7.1%  425% | 133% 89%  9.2% 5.9%
Sl sl el 62 70 72 73 54 71 70 93 68 82 80 104
(YoY) -12.6% 7%  -33%  272% | 250% 153% 150% 11.5%
JEt Y HExH 49 36 50 54 48 51 44 89 48 51 44 89
Feio|2l 395 386 422 223 311 323 357 272 363 362 442 301
(YoY) 06% 11.7% -1.1% -269% | -212% -164% -154%  22.1% | 164% 12.0% 238% 107%
(OPM) 335% 333% 33.0% 213% | 292% 288% 302% 24.6% | 307% 305% 333% 260%
KT&G 8% 320 343 338 243 213 276 275 244 255 308 347 271
(OPM) 441% 428% 42.9%  35.6% | 373%  39.1%  415%  354% | 395%  415% 448%  37.9%
KGC 8% 79 39 77 -9 92 4 82 -10 96 a1 86 -11
(OPM) 23.2% 152% 210% -40% | 23.4% 139% 203% -41% | 229%  134% 200% -4.2%
7|t -4 5 6 -12 6 8 2 38 12 13 9 4
(OPM) -3.4%  46% 51% -9.0% 6.1% 6.9% 18%  208% | 10.1% 94%  7.0%  21.0%
Ao 332 394 433 187 360 379 358 236 377 371 451 312
F71&04 235 275 308 347 249 265 257 134 276 271 329 228
X|Hiz=F20]2f 234 274 308 347 249 267 259 135 276 271 329 228
(YoY) -17.6% -38% 23.0% -15.6% 62%  -28% -159% -612% | 107% 1.7% 273%  69.0%
XI2: KT&G, 71253 2|A%
KT&G SiEY o1Z7|F 4% xo0| 9 HY
(SHQl: Alojgl) 2016 2017 2018P 2019 2020E
e 4,503 4,667 4,476 4,854 5,053
(YoY) 8.0% 3.6% -4.1% 8.5% 4.1%
KT&G Y& 2,968 3,000 2,629 2,878 2,950
(YoY) 5.2% 1.1% -12.4% 9.4% 2.5%
KGC g% 1,108 1,200 1,326 1,411 1,495
(YoY) 20.7% 8.3% 10.5% 6.5% 5.9%
7|t 427 467 520 565 608
(YoY) -0.7% 9.3% 11.3% 8.8% 7.5%
LR =k 277 288 334 376
(YoY) 4.0% 15.8% 12.8%
JEt % HExH 190 232 232 232
Fgolef 1,470 1,426 1,263 1,467 1,519
(YoY) 7.6% -3.0% -11.4% 16.1% 3.5%
(OPM) 32.6% 30.6% 28.2% 30.2% 30.1%
KT&G Y& 1,305 1,245 1,008 1,181 1,211
(OPM) 44.0% 41.5% 38.3% 41.0% 41.0%
KGC ¥t 175 185 205 213 223
(OPM) 15.8% 15.5% 15.4% 15.1% 14.9%
JIEL -10 -4 55 73 85
(OPM) -2.3% -0.9% 10.5% 13.0% 14.0%
Ao 1,588 1,346 1,331 1513 1,566
7120/ 1,226 1,164 906 1,104 1,143
X|H{z==2=0]2! 1,231 1,164 909 1,104 1,143
(YoY) 18.9% -5.5% -21.9% 21.4% 3.5%

X1&: KT&G, 7I25H 2lMXK|




KT&G (033780) 2019. 2. 22
KT&G 2718 AZI|E Uiz 718 oAl
(Tl M) 1Q17 2Q17 3Q17 4Q17 Q18 2Q18 3Q18  4QI18P | IQI9E  2Q19E  3QI9E  4QI1%E
Ofiz=ol 1,179 1,162 1,279 1,048 1,068 1,120 1,183 1,106 1,180 1,185 1,329 1,160
(Yoy) 8.0% 6.8% 4.8% -5.1% -9.4% -3.6% -7.5% 5.5% 10.5% 5.9% 12.4% 4.9%
KT&G ¥= 726 801 789 683 572 706 664 688 646 741 774 716
(YoY) 3.5% 7.5% 47% -110% | -212% -119% -159% 0.7% 12.9% 5.1% 16.6% 4.2%
LH=~Eft 426 465 507 396 405 475 496 461 423 476 502 458
(YoY) 0.5% -0.7% 18% -11.9% -5.0% 2.2% -2.3% 16.3% 43% 0.3% 1.3% -0.6%
TXIEHH) Device 16 27 22 25 21 21 21 21
(YoY) 37.1%  -19.8% -32% -143%
St Stick 426 465 507 396 389 448 474 436 401 455 481 436
(Yoy) 0.5% -0.7% 18% -11.9% -8.6% -35% —6.6% 10.0% 3.0% 1.5% 1.6% 0.2%
Ll 426 465 507 393 379 431 449 406 370 416 438 397
(YoY) 0.5% -0.7% 18% -125% | -11.0% -72% -115% 3.3% -2.5% -3.5% -2.5% -2.3%
TAXIEH Stick 3 10 17 25 30 31 39 43 40
(YoY) 909% 209% 128% 74.9% 34.4%
T A HAR) 16.8 18.9 205 17.0 16.4 18.6 19.4 17.8 16.2 183 19.1 17.5
(YoY) -4.8% -2.4% 0.2% -8.9% -2.6% -1.9% -5.4% 43% -1.5% -1.5% -1.5% -1.5%
ddrE 16.8 18.9 20.0 16.0 15.0 16.8 17.6 15.8 143 16.1 16.7 153
(YoY) -4.8% -2.6% -23%  -144% | -11.1% -109% -123% -1.2% -4.5% -4.5% -4.7% -33%
SN 0.0 0.5 1.0 1.4 1.7 1.9 2.0 1.9 2.2 2.4 2.2
(YoY) 4336% 264% 91.7% 30.3% 27.6% 28.0% 12.9%
MS 61.2% 59.9% 59.9% 56.3% 57.2% 57.5% 58.5% 57.8% 58.4% 58.3% 58.8% 58.2%
(YoY, %pt) 1.6%p 0.7%p 0.3%p -23%p | -39%p -2.4%p —1.4%p 1.5%p 1.1%p 0.8%p 0.3%p 0.5%p
LR 61.2% 60.0% 61.5% 59.6% 61.7% 61.9% 62.6% 61.9% 62.4% 62.2% 62.9% 62.2%
(YoY, %pt) 1.6%p 0.8%p 1.9%p 1.0%p 0.5%p 1.9%p 1.1%p 2.3%p 0.7%p 0.3%p 0.3%p 0.3%p
TIXE i 3.9% 10.5% 14.5% 21.1% 24.2% 27.5% 29.5% 30.7% 30.6%
(YoY, %pt) 20.3%p 16.9%p 15.0%p 9.6%p 6.5%p
T (U AR) 10.3 1.3 123 9.6 9.4 10.7 1.4 103 9.4 10.7 1.3 10.2
(YoY) -2.2% -1.4% 0.7% -12.5% -8.9% -5.9% -7.5% 7.1% 0.4% -0.2% -1.1% -0.7%
et 10.3 1.3 123 95 9.2 10.4 11.0 9.8 8.9 10.0 10.5 95
(YoY) -2.2% -1.4% 07% -12.8% | -10.3% -8.1% -10.8% 2.6% -3.4% -4.0% -4.2% -2.8%
RSN 0.0 0.2 03 0.4 0.5 0.5 0.7 0.7 0.7
(YoY) 239.8%  160.1% 86.0% 43.0%
ASP(/2) 827 819 824 826 830 839 832 848 851 853 854 856
(YoY) 2.8% 0.7% 1.0% 0.7% 0.3% 2.5% 1.0% 2.7% 2.6% 1.7% 2.6% 0.9%
LR 827 819 824 823 822 827 817 829 830 831 832 833
(YoY) 2.8% 0.7% 1.0% 0.3% -0.7% 0.9% -0.8% 0.7% 1.0% 0.5% 1.8% 0.5%
TR 1,462 1,347 1,370 1,250 1,250 1,225 1,200 1,175 1,175
(YoY) -14.5% 9.1% -12.4% -6.0% -6.0%
SEEHY 237 229 206 207 132 184 93 132 113 146 151 156
(YoY) 1.9% 18.2% 4.8% -0.6% | -441% -195% -547% -364% | -147% -20.8% 61.9% 18.3%
THOfZH (A ) 133 1.3 1.5 1.0 7.9 12.2 5.9 8.7 7.2 9.1 9.5 9.6
(YoY) 13.3% 8.2% 12.3% 0.1% | —40.4% 8.0% -487% -20.9% -9.0% -25.0% 60.0% 10.0%
ASP(ZH]/2) 031 0.36 0.32 0.34 0.31 0.28 0.28 0.27 0.28 0.29 0.29 0.29
(YoY) -6.4% 12.5% -7.6% 3.6% 09% -219% -112% -21.0% | -10.2% 1.7% 1.7% 8.3%
Hoee(/ge) 1,154 1,129 1,132 1,108 1,073 1,078 1,126 1,128 1,120 1,120 1,120 1,120
(YoY) -3.9% -2.9% 1.0% -4.2% -7.1% -4.5% -0.6% 1.7% 4.4% 3.9% -0.5% -0.7%
7|E} 63 108 76 81 35 45 75 96 110 19 120 103
(YoY) 40.7% 28.4% 295% -269% | -448% -58.4% -1.9% 189% | 216.0%  166.0% 61.3% 7.7%
KGC ¥= 342 254 367 237 393 292 405 236 419 311 431 251
(YoY) 15.6% 0.3% 6.3% 1.1% 15.1% 14.7% 102%  -0.4% 6.5% 6.5% 6.5% 6.4%
7|Ef 111 106 122 128 102 122 113 182 115 133 124 193
(YoY) 17.4% 19.2% 1.0% 3.9% -8.2% 15.3% -7.1% 425% 13.3% 8.9% 9.2% 5.9%
Sl sl 62 70 72 73 54 71 70 93 68 82 80 104
(YoY) -12.6% 1.7% -33% 27.2% 25.0% 15.3% 15.0% 11.5%
T () 2.1 2.6 2.4 35 23 3.0 2.9 4.0 2.9 35 34 4.4
(YoY) 9.5% 15.4% 20.8% 14.3% 26.1% 16.7% 17.2% 10.0%
ASP(E2i/2) 0511 0.476 0.530 0.378 0.439 0.440 0.426 0.414 0.416 0.418 0.420 0.423
(YoY) -14.1% -77% -195% 9.4% -5.1% -4.8% -1.4% 2.0%
49 36 50 54 48 51 44 89 48 51 44 89
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KT&G (033780) 2019. 2. 22
KT&G H=E AAI|IE Uiz 718 oAl
(Tl M) 2016 2017 2018P 2019€ 2020€
Ofiz=ol 4,503 4,667 4,476 4,854 5,053
(YoY) 8.0% 3.6% -4.1% 8.5% 41%
KT&G ¥= 2,968 3,000 2,629 2,878 2,950
(YoY) 5.2% 1.1% -12.4% 9.4% 2.5%
LH=~Eft 1,839 1,794 1,836 1,859 1,856
(YoY) -4.5% -2.5% 2.4% 1.2% -0.2%
FX[EHH Device 89 86 86
(YoY) ~-4.2% 0.0%
St Stick 1,839 1,794 1,747 1,773 1,770
(YoY) -4.5% -2.5% -2.6% 1.5% -0.2%
Ll 1,839 1,791 1,665 1,620 1,595
(YoY) -4.5% -2.6% -7.0% -2.7% -1.5%
TAXIEH Stick 3 82 153 175
(YoY) 2688% 88.0% 14.2%
T A HAR) 76.3 73.4 722 71.1 70.0
(YoY) 9.7% -3.9% -1.6% -1.5% -1.5%
iy 76.3 71.8 65.2 62.4 60.7
(YoY) 9.7% -5.9% -9.2% -4.2% -2.8%
TIXFE 1.6 7.0 8.7 9.4
(YoY) 344% 24.1% 7.9%
MS 59.2% 59.4% 57.8% 58.4% 58.8%
(YoY, %pt) 0.8%p 0.1%p =1.6%p 0.6%p 0.3%p
LR 59.2% 60.6% 62.0% 62.4% 62.9%
(YoY, %pt) 0.8%p 1.4%p 1.4%p 0.4%p 0.5%p
TIXE i 2.5% 18.2% 29.7% 31.9%
(YoY, %pt) 15.6%p 11.5%p 2.2%p
T (U AR) 452 435 417 415 412
(YoY) 11.2% -3.7% -4.2% -0.4% -0.9%
Lk 45.2 435 40.4 39.0 38.2
(YoY) 11.2% -3.8% -7.0% -3.6% -2.0%
TIXFE R 0.0 13 2.6 30
(YoY) 3072% 102.8% 15.8%
ASP(2I/2}) 814 824 837 854 860
(YoY) -14.2% 1.3% 1.6% 1.9% 0.8%
LR 814 823 823 831 836
(YoY) -14.2% 1.2% 0.0% 1.0% 0.5%
TR 1,462 1,285 1,191 1,175
(YoY) -12.1% -7.3% -1.4%
SEEHY 831 878 542 566 641
(YoY) 22.0% 5.7% -38.4% 45% 13.3%
THOfZH (A ) 43.4 47.1 34.7 35.4 38.9
(YoY) 9.5% 8.5% -26.3% 1.9% 10.0%
ASP(E2i/Y) 0.33 0.33 0.28 0.29 0.29
(YoY) 8.6% 0.0% -13.7% 0.3% 3.0%
Hoee(/ge) 1,162 1,132 1,096 1,120 1,120
(YoY) 2.6% -2.6% -3.1% 2.1% 0.0%
J|E} 298 328 250 453 453
(YoY) 39.2% 10.0% -23.7% 81.1% 0.0%
KGC ¥ 1,108 1,200 1,326 1,411 1,495
(YoY) 20.7% 8.3% 10.5% 6.5% 5.9%
7|E} 427 467 520 565 608
(YoY) -0.7% 9.3% 11.3% 8.8% 7.5%
Sl sl 277 288 334 376
(YoY) 4.0% 15.8% 12.8%
T () 10.6 12.2 14.2 15.7
(Yov) 15.1% 16.4% 10.6%
ASP(E2i/2) 0.462 0.431 0.420 0.428
(YoY) -6.8% -2.6% 2.0%
190 232 232 232
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XtZ2: KT&G, 7185 2lAX]

F:1)4Q17 MXteth Device 1ES 7|EF FHE|D2|0] HHUS
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KT&G ofiel FHigel = Mix(2018E 7|&E) KT&G ofiQl FHHigel T Mix(2018E 7|&)
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TRAOIH AN 19k ofg) X DAEHTE (&2l of)
128 2, IFRS 1A 2016 2017 2018 2019E 2020 12@ Z, IFRS ¢1& 2016 2017 2018 2019 20206
e 45033 46,672 44757 48544 50528 QExpAt 66,155 65854 64387 68680 74,286
TPl 17967 19,089 18358 19,402 20340  HIUSTAXLA 8508 12302 7,564 9,046 12215
EEI 27066 27583 26399 29,143 30,188 SsagAMAt 16762 15819 19,020 20,000 20,818
THOjH| Qe E | 12370 13322 13,767 14471 14998  OENELLEHE 18020 14558 13,056 13674 14,233
aoiolol(8m) 14696 14261 12,632 14672 15190  Zymxpat 22654 23,175 24690 25960 27,020
%Q10|Ql(atAl) 14696 14261 12632 14672 15190  J|EQEH|ISAA 212 0 57 0 0
Q10|20 1177 -805 681 453 470 HIQEXHA 31966 33905 37426 38928 40,293
O| Xt} 379 432 139 128 133 H7|0HEHELV|EHIFSHH 1,233 1,021 1,013 1,068 1,112
MEEse 151 198 192 214 222 ExpM 13261 14073 17,241 18044 18,768
ostojel 900 181 686 750 750 QuixpA 16065 17570 18,034 18700 19,316
o|XfHIZ 67 86 61 36 36 SR 1,049 847 720 686 654
QlstaA 495 1,605 465 700 700 J|EHH|QEXHAL 358 394 418 430 443
Y P ] 21 44 14 25 25 pAREH 98,121 99,759 101,813 107,608 114,579
EXFUIERRFAK 220 236 14 480 0 0 o= 21534 18030 16397 15962 16,603
28HEWIIYIIEIZ S0 -78  -160 -5 0 0 OIUKBRUIEISESHE 17970 14,465 11,170 11,726 12,205
7|E 129 177 -300 73 76 el 1366 1747 1299 0 0
LK XF 20| 15873 13456 13314 15126 15661  QsMEvxea 9% 37 50 145 145
HolyH|g 3618 1814 4252 4084 4228  JEIQESA 2102 1781 3878 4091 4,253
QEHIME (%) 228% 135% 319%  27.0%  27.0% H|QEExy 5409 3431 3812 4080 4,280
o7120[2] 12255 11,642 9,062 11,042 11432  XJ|0jQHEHQEMHS 246 453 618 670 697
X|H == X| 220]0)(2f9l) 12308 11,638 9,092 11,042 11432  Apjavjxea 629 652 582 582 582
EBITDA 16283 15872 14,103 16041 16606  J|EfHIQE LK 4535 2326 2613 2828 3001
124:0/|(Cash Earnings) 13,842 13252 10,532 12410 12,848 =gy 26943 21461 20210 20041 20883
27g7|20( 12,133 11,768 8738 11042 11432 x=2 9550 9550 9,550 9,550 9,550
ZAL(%, Yov) e T E =1 0 0 0 0 0
un*oﬂ 80 36 -4.1 85 41 oj2eez 60,089 67,452 71359 77,383 83541
olol(w 1) 7.6 -30 -114 16.1 35 JjERE 813 719 158 158 158
ggovz;(a_‘ug) 7.6 30 -114 16.1 35 XHIEZX|EXEEH 70452 77,721 81066 87,090 93,248
EBITDA 6.6 -25 -1 13.7 35 HIXUIEEXEAEEN 726 577 538 476 448
XHI=ZX|E ©7|20]o] 18.8 54 =219 21.4 35 x=zy 71,178 78,298 81,604 87,567 93,696
EPS 18.8 54 =219 21.4 35 axez -22,649 -25332 -24301 -27.966 -31,952
AH20[2 219 -30 -257 26.4 35 zxeE 2621 2789 2284 1080 1,080
HISEH (&9l o) EXIX|HE (249l 2, Y, %)
128 FM, IFRS A 2016 2017 2018 2019E  2020E 12@ Z IFRS Q1A 2016 2017 2018 2019E  2020E
o= ase 14,978 11,399 9.804 11,098 11,616 =cix|E(g)
o7]20] 12255 11642 9062 11042 11432  gps 8965 8476 6622 8043 8327
272t 1528 1557 1434 1335 1384  gps 51315 56609 59,046 63,434 67,919
S RPAA 2| 59 53 36 34 32 ZYEBITDA 11,860 11560 10272 11,684 12,09
Q[staol -484 1033 -221 -50 -50  CFPS 10082 9653 7671 9039 9,358
Xpabk g0l 158 50 -480 0 0  DPS 3600 4000 4000 4200 4,400
x|2e2o| =21 -57 -14 -25 =25 ZJpA(HY)
AASLEXPALERY =2t 1,755 -1524 -1094 -1,067 -994 PER 11.3 13.6 15.3 12.6 12.1
J|E} -273  -1356 1082  -170  -164  pBR 2.0 20 1.7 1.6 15
ExgEsase -7.026 -3299 -938 -3578 -3316  EV/EBITDA 7.1 8.4 8.1 6.9 6.4
EXIRRAL & -5083  -270 5419 -1566 -1303  pCFR 100 120 132 112 108
SHIAOl K& 120 43 0 0 0 2014(%)
= -1617 -3,183 -3903 -2000 -2000  Qio|E(ET) 326 306 282 302 301
SR M -77 -49 -60 0 0 wQlo|eE(EAl) 326 306 282 302 301
J|EF -368 161 -2 -13 =13 EBITDA margin 36.2 34.0 31.5 33.0 329
Hegssass -4884 -4338 5157 -6038 5131 2095 272 249 202 227 226
eolkteZel St 0 0 -447  -1299 0 Xp7IXH=0|2IE(ROE) 18.3 156 113 131 12,6
x7|KRl2e St -549 449 55 96 0 EBIXIE0[21E(ROIC) 28.0 31.2 20.9 25.1 25.0
xpeo| 37t 0 0 0 0 0 orsH®)
MEEEY -4283 4604 5051 -5051 -5303 =g 379 274 248 229 223
J|E -52  -183 286 216 172 axei3He -318  -324 -298 -319 -34.1
S TUSTAXA R ET} 3046 3794 4737 1,482 3,169  O[RpEAMIS(H) 2186 1663 2077 4116 4261
PIESIEELTERS o 5462 8508 12,302 7,564 9,046 )
J| Qs T UIB TARpA 8508 12302 7564 9046 12215  ojEmjmside 25 2.9 3.2 3.6 36
Gross Cash Flow 13222 12923 10,899 12,165 12,610  I|DXAHSIHE 2.1 2.0 1.9 1.9 1.9
Op Free Cash Flow 12,994 9,192 5,010 9,012 9,511 TPy =R E k=Y 28 29 35 42 42
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Compliance Notice

o TAk= 28 21 XY KT&G (033780) LHFAES 1% O 2Q6tn UX| b&LCH

* JAs & AN=E JI-EATL E= HBXOIA ALY HMSeh AHMO| SiELICH

* & g9 FBEANEMAE Xt ZEY ol S Az CgE J|YSe SEEANLE ¥ HE B/t AX| &L
7 g 3

o 5 X=0| AAE HBE2 2219 ofAS FasI Brgotl ACH, 2fo| 2P oLt 2HY glo] AYEIS

EXte|AHSUHE (290H) SEFI0((271)
i—g .T'-IEI%(%) (°-|) A)ij'_(_‘o_” EExj}—
=9 ARt SAeR SERF gy oo @ aCES =8
A o ok
— S S 200,000 -+
KT&G ~ 2017-01-20 BUY(Maintain) ~ 144,00091 6748 -28.53 -21.53
(033780) 2017-03-21 BUY(Maintain) ~ 144,0002 6748  -29.05 -21.53 150,000 -
017-04-17  BUY(Maintain) 1440002 6742 -28.99 -21.53 _\-’-’_\_\_‘_'_,_
2017-04-28 BUY(Maintain) ~ 144,0002 6JH% -25.00 -18.06 100,000 -
2017-06-15 BUY(Maintain) ~ 144,0008 6JH% -22.89 -16.32
2017-07-12 BUY(Maintain) ~ 144,00090 6% -22.48 -16.32 50,000 -
2017-07-27 BUY(Maintain)  144,0008 6JHEY  -23.05 -16.32 0
2017-10-17 BUY(Maintain) ~ 132,0008 6JH® -17.93 -17.05 , T T
2017-10-26 BUY(Maintain) ~ 132,000% 6JH®¥ -16.35 -10.98 e il el
2017-11-20 BUY(Maintain)  146,0008 6JHY -17.81 -14.38
2017-12-18 BUY(Maintain)  157,000% 6JHEY  -28.92 -22.61
2018-02-01 BUY(Maintain) ~ 140,000% 6JHe -28.18 -23.21
2018-04-03 BUY(Maintain) ~ 124,0008 6JH® -20.15 -18.15
2018-05-11 Outperform(Downgrade 113,0008 60 -9.08 -2.65
2018-07-25  Outperform(Maintain) 121,0008  6JH¥  -10.15 -8.68
2018-08-01  Outperform(Maintain) 121,0009 671  -13.87 -8.68
2018-10-05 BUY(Upgrade)  121,000% 67 -14.83 -8.68
2018-10-30 BUY(Maintain) ~ 125,0008 6JHY  -20.59 -18.80
2018-11-05 BUY(Maintain)  125,0008 6JHY  -17.29 -12.80
2019-01-03 BUY(Maintain) 1250002 67 -17.69 -12.80
2019-01-25 BUY(Malntaln) 12500090 6% -18.39 -12.80
2019-02-22 ( aintain) 125,000 &Y
*FHe £HFIE JIZOZ 12|88 AESINS.
EXtolA 9 HMEI|IE
71 HEIIE(67HE) A5 HE7I=(6HE)
Buy(0H=r) AIZCHE] +20% 04 FIt 4& o4 Overweight (H|IZ=HH) AIZCHH| +10% Of4 Zx1p4=0l ofl4
Outperform(A|&4QlE Ar3]) AIZSCHE| +10~+20% 27t A5 oA Neutral (5&) AIZCHH| +10~-10% S Of 4
Marketpnarform()klo QlE) AIHTHH] +10~-10% FIt HE O Underweight (H|S=2) A|ZCHH| -10% Of4¢ _{I'_} 1= ofl &
Underperform(A| &+ & 6}3]) AIRTHH|] -10~-20% Z=7t ot2f Of 4+
Sell(Oi &) AIRTHH| -20% O[St =7} ot2t ol
EXSE Hl& €4 (2018/01/01~2018/12/31)
Eisa A= HI&(%)
B 181 96.28%
8 6 3.19%
= 1 0.53%




