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0 ; ; - 500 Ct,
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mi=e  @elolo =0|9]  EPS(8) sUE BPS PER PBR  EV/EBITDA ROE  Hxfdlg
(9l) (XHiF=F)  (XHiES (%) (3) (EH) (EH) (EH) (%) (%)
2016 423 39 47 195 1156 4,520 81.8 35 46.6 4.4 8.9
2017 100.4 184 16.8 699 258.8 5,101 352 4.8 25.0 14.5 219
2018E 90.6 19.3 18.5 768 10.0 5,870 18.5 24 12.6 14.0 15.4
2019E 97.2 21.4 207 864 12.4 6,733 218 2.8 15.4 13.7 203
2020E 1208 273 266 1,106 28.0 7,839 17.0 24 116 15.2 19.1
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Valuation Table

(SH9I: &, i, %) 2016 2017  2018E  2019E  2020E H|1

PER(HTH 94.7 44,8 333 - -

PER(S}EH 49.8 15.8 14.8 - -

PER(E) 81.8 35.2 185 - -

PBR 35 48 24 2.8 24

PSR 9.0 5.9 3.8 46 37

ROE 44 14,5 14.0 13.7 15.2

19E EPS 864
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HAHIQEA 4Q18 Preview

HAY Q2 A (213420)

(M) ‘ 4Q18E 4Q17 (% YoY) 3Q18 (% QoQ) MM A (% diff) | 2|EC|AHK| (% diff)
= 20.6 26.2 -21.6 249 -17.4 215 -4.3 232 -11.3
Foly 39 37 5.1 7.6 -7.7 3.8 3.4 39 0.8
=0[%} 29 3.1 -8.1 8.1 -64.4 4.1 -29.8 33 -12.8
AHO|AE(%) 19.1 14.3 30.3 17.7 17
20|2AZ(%) 14 11.9 32.4 18.9 14.2
g HEZ3E5E 2 MRWE
=9 ¥ U
g d +E = 512 (%)
(dofg) "18E "19E "18E 19E “18E “19E
o= 92.8 105.7 90.6 97.2 -2.4 -8
Yol 16.3 20.7 19.3 21.4 18.6 32
Y210[ 14.7 19.7 18.4 20.7 255 53
Atz M2l ZES5d 2lMAME
HiHQEA AN Holg
() ‘ 1Q18 2Q18 3Q18 4Q18E| 1Q19E  2Q19E  3Q19E  4Q19E 2017  2018E  2019E  2020E
o=y 22.7 22.3 24.9 20.6 19.3 20.7 25.2 32 100.4 90.6 97.2 120.8
(% YoY) 15.8 -16.5 -10.3 -216 -15.1 -7.4 1.2 55.5 137.2 -9.8 7.3 24.3
(% QoQ) -13.4 -1.7 11.6 -17.4 -6.3 7.3 219 26.8
Red Host 41 49 6 33 3.4 36 38 3.4 285 18.3 14.2 15
HTL 2 18.6 17.4 18.9 17.2 15.9 17.1 21.4 28.6 719 72.2 83 105.8
HEY HIE(%) 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Red Host 18.0 220 240 16.2 17.6 17.2 15.1 10.6 28.4 20.2 14.6 12.4
HTL 2 82.0 78.0 76.0 83.8 82.4 82.8 84.9 89.4 71.6 79.8 85.4 87.6
Folo 37 42 76 39 33 36 73 7.2 18.4 19.3 21.4 27.3
PO|AE(%) 16.1 18.8 30.3 19.1 17.1 17.5 28.9 22.4 18.3 21.4 22.0 22.6
(% Yov) 1.1 -16.1 252 5.1 -9.9 -14.1 -3.6 82.4 368.2 5.1 10.4 27.9
(% QoQ) -2.4 15.3 79.3 -47.9 -16.3 9.9 101.3 -1.5
R QAN REA, HE|ZE535H 2lMAIME

Meritz Research 3



Company Brief

OLED S7|ME |

GHAI
o

LY Pure OLED A2 x|, OLED &=} &tcHol| &

1= /\]—Lﬂ 2%21_ A=

| 6|3

OLED #7141 % (Red Host, Red Prime, HTL %) 7u 2 A4k

et E2t grfjol Wyl 53 QA2 Fo 2= Y AZH0l(SDCO), = BOE & /\ii’lol I A
olt}, '07d SDC7} OLED # Y thaokiks A|&6F 1 € SDCe| OLED
F7IAEE Fas7] AR 189 o wEd :r“‘*lﬂ]“ HTL, Red Prime
79.8%, Red Host 20.2% % g3t}
HTLS 4 85%% (Hole Transport Layer) &% <F=elA 794 F¥s T35
(Emitting Layer, EML) 0.2 Ag3l= o] A Zolt). FALY FARAZ}) -3
A SDCell ¥+38Fa 2t} Hoste EMLS 7438k 9 A5 =2 Dopant$} =3¢
3|4 AHEHTE Dopanti= OLEDS] A& @& 913l Host Algel H7te= 25
=% Universal Display”’} Red$} Green Dopant?] €93 71&S FE 17310
oAtk Prime Layeri= EMLZ} HTL Atole]l 53 Ho] P a &S =T AR
o)k
E— % 74(2018F)
Sfitoto
37.9%
J|Et
42.7% =z M
OIE% HTL 9|
2| 109! 79.8%
18.2%
= LR
1.2%
Az GMHEA, HE| 25553 2lMAIME Az QMY EA HEZEZE5H SMRHE
OLED mjd 32X OLED F8 Layer &Xf 7|5
‘ ‘ ‘ OLED Layer s
[ Cathode () ] EIL(Electron Injection Layer) HAFYs, 2302 MA ¢
[ EIL l ETL(Electron Transport Layer) =2 0|8 §42 71Tl Mxt 0|55
’ Eﬂ( } EML(Emitting Layer) Host 3! DopantZ F4E 4=
RED GREEN BLUE Host R,GB H&=ZS LMot FE AXY
] HTL l Dopant LEEE APl HtE
I HIL l HTL(Hole Transport Layer) Lo HI 0|52 IR &
\ Anode (+) ! HIL(Hole Injection Layer) HEzQx 4202 Ha =Q
Az ECAE o, HElZEZ5H 2MAME Xz M2 Z2ZF5H 2MRIHE

4 Meritz Research



HAY Q2 A (213420)
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HAREA (213420)

QD-OLED TV 7|ci7t £

QD-OLED TV HTL A% A AR LGAAR] WOLED TV tighvlz QD-OLED TVE Zulsla i),
A7k 2800948 w2 Jel SDCS QD—OLED 2}ql Fabof thdt 7jthzko 2 OLED 4F19] Valuation
% Al 1,400949 & ] 23%3k3 )tk QD—OLED: Blue OLEDE TFTdl| Z2sta A HElof Red

9} Green Quantum Dot Z&3}= FZo|t}

o

O

ga| @ &A= QD-OLEDE 474 ME HAERZ HTL 52 Adsta 9ok
A SDC HTL F3AFE BAFS} FAMAA7L o e A Fstch, AntEE (S,
2)) dH] TV (6502 = Ee Ate]=7F oF 1008 A1, w577k 2~34d 4
59l AnEER &) 7~10d o] el 8 AAe FAVE FAY 1

A AntEE g 24 F9lEgo] 2008 o)) Fketh &% A QD-OLED
TVE HTL &4 3322 71dE & e A7 fjEde 2,800‘11% TE, 50%
AHE M 2 A9Al 140094 olHh

199 22 TV AR WY

Specs ’ 2018 Market Share 2019 Market Share(E)

< 32 32.0 289

39-43 245 24.6

Size(inch) 48-50 16.0 15.5
55-60 18.7 19.3

> 65 8.8 1.7

HD / FHD 54.5 46.3

Resolution 4K or above 455 535
8K 0.04 0.2

QLED 1.4 1.7

High-end TV OLED 1.2 1.6
Traditional LCD 97.4 96.7

*'9E 2t 22E TV EKY 223 MY

KE: WitsView, ME|ZE =3 EIMA|HE

QD-OLED = AODEE TV HA H|D
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HAYREA (213420)

Income Statement Statement of Cash Flow

(Mg 2016 2017  2018E  2019E  2020E (Aloigd) 2016 2017  2018E 2019  2020E

E=l 423 1004 90.6 97.2 1208 YYEs H3sE 9.1 19.8 272 241 30.9

HEASLE (%) 50 1372 9.8 73 243 ©7]20/9)(24) 47 16.8 18.5 207 26.6

EIPl 327 68.2 62.1 64.6 79.8 RERHb 2| 33 33 36 38 44

=301y 9.7 323 284 326 41.0 SR 2| 0.1 0.1 0.1 0.1 0.1

ot 22| y| 5.7 13.9 9.1 1.3 13.7 =2HA29 FY 0.3 -6.4 5.4 -0.5 -0.1

Folo 3.9 18.4 19.3 21.4 27.3 EXgs $iFsE -3.7 -0.8 -20.8 -116 -138
FAolYE 9.3 18.3 214 220 226 SEXAQZIHCAPEX) -09 104 7.7 -10.5 -135
2829 0.8 0.1 0.1 17 24 EXpRA L A(EIH) -02 0.1 0.1 02 -0.1
B4/2D|geY 0.0 0.0 0.0 0.0 0.0 He2gs #3ss 1.0 -0.0 -38 0.0 0.0

J|EtEgelEy -0.2 -0.1 0.6 -0.0 0.1 xelzol 52 1.0 0.0 0.4 0.0 0.0

HEA LA 01 45 18.4 20.1 23.0 29.8 2ol 37t 0.0 -0.0 0.0 0.0 0.0
HoIMHI& 02 1.6 16 2.3 33 LEEIESTEIPN] 6.5 18.5 25 12.5 17.1

Y2109 4.7 16.8 18,5 20.7 26.6 PESES 228 293 477 50.3 62.7

XefFFxE 0|9 47 16.8 18.5 207 26.6 R 29.3 477 503 62.7 79.9

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 52.4 76.7 73.0 98.1 118.7 FHCI0IE(Y)

HIYHI LT 293 477 50.3 62.7 79.9 SPS 1763 4182 3772 4048 5030
UE R 23 6.6 5.2 8.1 89 EPS(X|Hi=Z) 195 699 768 864 1,106
Ik ey 6.6 17.9 14.0 218 239 CFPS 346 1,063 938 1,084 1,385

H| - SXHE 65.7 725 89.6 96.4 105.5 EBITDAPS 305 904 957 1,050 1,325
xR 35.7 42.4 46.6 53.4 62.4 BPS 4,520 5,101 5870 6,733 7,839
YR 293 295 305 304 303 DPS 0 0 0 0 0
EXpRpA 06 05 04 06 06 Bl 215 (%) 0.0 0.0 0.0 0.0 0.0

Ve 118.1 1492 1626 1945 2241 Valuation(Multiple)

REEH 59 19.6 15.6 237 25.9 PER 81.8 352 18.5 21.8 17.0
T2 2.4 8.1 6.3 9.8 10.8 PCR 46.0 23.1 15.1 17.3 13.6
ERI ] 1.0 1.0 1.0 1.0 1.0 PSR 9.0 59 38 4.6 37
REYYIRH 0.0 0.0 0.0 0.0 0.0 PBR 35 48 24 28 24

HIR 2K 37 72 6.0 9.2 10.0 EBITDA 73 217 23.0 252 318
AR 0.0 0.0 0.0 0.0 0.0 EV/EBITDA 46,6 25.0 12.6 15.4 11.6
oI 0.0 0.0 0.0 0.0 0.0 Key Financial Ratio(%)

BHEH 9.6 26.8 216 328 359 XP7| XH=20| 2 £(ROE) 44 14.5 14.0 13.7 15.2

Tted 2.4 48 48 48 48 EBITDA 0|4E 17.3 216 25.4 259 26.4

NP 9.2 93.8 93.8 93.8 93.8 Sxiule 8.9 219 15.4 203 19.1

J|EHE 0| A 0.0 0.0 0.0 0.0 0.0 S8HIgRHE 0.0 0.0 0.0 0.0 0.0

ojdyoiz 6.6 236 42.0 62.8 89.3 O|XFR AT (x) 2612 8900 1,579 13376 1,376.1

HIX| e X2 0.0 0.0 0.0 0.0 0.0 HEX R HE(x) 175 22,6 15.3 14.6 14.2

25 1085 1225 140.9 1617 1882 THDRHALS|H & (x) 5.4 8.2 5.7 5.4 53

8  Meritz Research



HAY Q2 A (213420)

Compliance Notice

S ARE APY oM ALX|er EEeh ARO| glalith s S A=l SgE 3 AL AL gen 2019 H 2 2 18 & o S A=0f
AFE 59 |RIFSHEDR CB, PO, A¥ZY &) Lol #Heiotod X 6 JHE 7H FZAME FHOfolX| itsUch YAz 2019 | 2 2 18 A X & Xt=ol
AEE ERY AZS 1%0ld BRI AR dEUCL FA ZAEA HEA= 2010 & 2 2 18 A o & A0 SgE S22 X2S ERstL U
gELc. 2 A0 AME UEs2 =019 oEs sk HEstu Uen, 2Rol HEdh ot ZMIgl AHdEigs  Eelguct
(RFEXRO0IH 3, 01EA)

=Xoz HiZEE= X=YUch & X0l +EE WE2 A 2MRIMES FEAZM QX
=S 0IZSIN=EE & Aaet #Elet X9 25 22 A9 HHeZ StAIY| HigLCh

E21S2 BHEALS co6d 12 7URE J|E WA AlF) E2le|A vl
71™ % 24 g7t FAVIEY AN 1U4EZ ST 35 oY SHELUASES 90| EXtelH HlE
FH7IEY Buy FHVIEY AT 1t HHE T +20% 0]
ESeSEWIE=Fd) %% 7|0l X Tt M= o O|A o, 0|0 A v
x5 . Trading Buy ZHM7|1ZY AH 17 WHEIICH] 5% 0|A ~ +20% 0|2t IE 95.5%
St 453 T

Hold FHIEY R 11t BHEETtH| —20% 0] ~ +5% O|gt B 4.5%

Sell FIEY AT 1t R E T —20% o2 = 0.0%
Ak AZIEQH7 | Aol AJRHHIE Cfd] 2S00 Hals =3 2018E 122 31Y 7|Zo2
- ) _ 22 197 SSEXAE0 thotod
FH/EY Overweight (HIS2TH) 258 529 £x1539 18

AEX|2~CHY =

NERSE 353 |\ 2

Underweight (HIS&A)
HAHREA (213420) RAISEHZE U2 *REINA A 1E
Y| A= Exto|H EobsESp) ==y 12| 8(%)*
e f Exto|A SE e St 2| 2(%) o 9 HERo} Mso)
SEURt 4l () B &)
20181022  Ateigy Buy 18,000 O -20.1 6.4 @ Ao =A
2019.0218  J|YEIT  Buy 23,000 O - - 45,000 - Pamp

30,000 -+
15,000 -+
0 T T T T
17.2 17.8 18.2 18.8 19.1
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