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0/ A “,‘ 0:{ ‘ . DHEO 4,8712424(YoY ~20.9%, QoQ ~7.4%), ERI0[2 380242(YoY ~59.0%, QoQ -45.3%),
‘g K[HHz=019 136%2(YoY -61.5%, QoQ -69.3%). 7|& Al XigA, 7|0Hof| X OIHE MZF EA|

02)3770-5596 =5 XH7|CHR| 515
changyoung.lee@yuantakorea.com U= 7N ofsl.

7|t ‘EARQ| 18 1282] UMHEUS oF 12A20|UH A2 FHEN, SAL UiE Z 0]

E
BUY (M) 7P 2 HIZS XX ST L2R'S 29 814 181 487| & 1MAYO=Z YoY -57.0%, QoQ -
el 16%2 AXsiafo| Q5 010| & O MLt
=857} 150,000¢ (M) =
— a _
e 123,5008 20194 gt Y= Ql+H O
21% HEFBXZ Qs HOIR XS0 0ggs A0 U= SAks, 20199 38 2= OHLMHI01E ‘L1
YA IPE &3 EfIUNM RPG ‘QuYX| IIEHAXTE L=2AIE TIEAE0|1, 227 |FE= ‘AHIS
Al71E 105,304249 22+MMORPG), ¢ -5’— Ol THEYE IPY, ‘BTS W(SHE ALOEA), ‘HMELO|=2 59 2
FUHTAS 85,266,124% HARE HAES =2 AP AT UZ. S0, 0l AY HER0| XA /Y ALUOIHM =
60 Tz Mtz 349912 SHA| 0|2 &H2IX|7} 5_7." LIEf & 92
602 B 7fay 305,972% ) _
) 66,500 SAE 22 AN HISZ2 LR 4 0 ZVIE YH WA2 20185 DS oF 2,58 2(YoY + 7%,
527 11 166,500¢ e
507 918002 &= H|IE52%, Y& 6%, ZHIY 22%), =0(2 1128, 184 P/E 143 S&. & SAte] 2
- s 205, Qp7120] B 4 QIIOLYE (1) Uia2 MAA 71 2 221l/2HIY AYAINR! 5= HIE
QRIX|EE 24.92%
g B8l 9] 11 0l 0] =1 (2) &= st AlCHof 718H] =2 O7IHOZN MAA ALAER HEU=01 Ao
TR 25.18% (2018 TMA AYUAIE YoY +10.9%, ZHIY A Yoy +12.8%) (3) &Xf HZ0{0[M40] =LH CH
Hl =X 42 ME0|H (4) HMEY S8 Q4 Al 8% (5= TS MW Al) = T=0| 2ot 80|
F7ko4E(%) VhE  hE 12 SHRl £ Q0 TROF O|ASE A OICHH SAF 7|UTER|0| 2EE0|2H TR
A 08 (5 (80 EX}ojzd BUY, 2EF7t 150t SX|
HIH(F2i8H 6.4 1.4 (18.2)
SAIY 20198 A& EAE ARSI IE, S SAL 7|}7HXIE DYVt EoQloL, SHstl g5t
FLL| AUAI™ON H3H0|D RHSHA thN(2HA S2E HYAL Kabam, Jam City 89 2153
&, diE Q5 F0| S)ote SAQ MEf 229 4T Y S2 F At 7YV 40| -
2 XZ§H oz mHE
Quarterly earning forecasts (A, %) Forecasts and valuations (K-IFRS ¢1Z) (42, 2, %, )
4018P HMWST|CHH| HEJ|CHH]  ZMMA HMAACHH| ZM (128) 2016A 2017A 2018P 2019F
ffE=Sl 4,871 -20.9 -74 5352 -9.0 f{E=pl 15,000 24,248 20,213 27,481
%ei0lef 380 -500  -435 598  -365 301 2,947 5098 2417 5420
BH-0[2]
HEZASAIRIOlR 260 610  -638 709  -634 FIE0[) 1,740 3,098 1,89 3,736
XlH0[e! 136 615 693 443 69.3 PER ] 40 %01 29
=01 : : : PBR - 3.1 2.0 2.1
210125 ( ) 7.8 -7.3 %pt -5.0 %pt 1.2 -34 %pt EV/EB'TDA _ 19.9 26.3 10.2
X|Hiz=0|2E (%) 28  -29%pt  -5.6 %pt 83  -5.5%pt ROE 15.3 1.2 42 79
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YRR AU 0| X HY (ciel: ot
4Q17 1Q18 2Q18 3Q18  4Q18P 1Q19E 2Q19E 3Q19E 4Q19E 2017  2018P  2019E  2020E
=gl 6,158 5,074 5,008 5,260 4,871 5,150 7,471 7,500 7,359 24,248 20,213 27,481 26,739
YoY 33% —26% —7% -10% -21% 2% 49% 43% 51%

HZLol= 308 304 250 210 195 182 170 158 161 1,722 960 672 571
2Fonts 308 304 215 210 195 182 170 176 165 1,286 925 693 659
1Y 369 355 351 316 341 328 335 298 333 1,367 1,362 1,294 1,229
MEZHAEQEH 862 812 751 736 877 807 842 865 939 2,489 3,176 3,453 3,107
A= R Aol E 308 254 451 368 292 314 288 286 317 1,365 1,206 913
CIIRUNPE =] 2,402 1,776 1,402 1,210 1,023 857 918 843 942 10,802 5,411 3,559 2,848
CEEE] 526 341 321 314 302 329 867 1,266 913
EXdE - 292 810 720 630 630 292 2,790 1,395
BTSW 1,250 1,800 1,350 0 4,400 4,888
A3, MEU 5 A& 1200 900 780 2,880 5,475
7|Et 1,588 1,683 1,315 1,349 1,265 1,242 1,413 6,274 5,855 5,270 4,743
YL B 5,233 4,332 4,386 4,587 4,491 4,521 5,959 5,776 5805 19,153 17,796 22,061 = 21,368
kel 943 989 1,017 1,018 1,107 1,077 1,092 1,11 1,169 3,635 4,131 4,450 4,675
atA S H| 1,194 747 786 851 734 627 1,072 820 884 3,812 3,118 3,403 3,374
=R 2,619 2,128 2,075 2,157 2,066 2,276 3,189 3,225 3,166 10,025 8,426 11,857 11,246
et 417 468 508 561 584 541 607 619 585 1,681 2,121 2,352 2,073
ol 925 742 622 673 380 629 1,512 1,724 1,555 5,095 2,417 5,420 5,371
FUOIYE 15.0% 14.6% 12.4% 12.8% 78% 122% 20.2% 23.0% 211% 21.0% 12.0% 19.7% 20.1%
YoY —22% —-63% -41% —-40% —59% -15% 143% 156% 309% 73% —-53% 124% -1%

NE: FOUESH | MAIE

NEXON Japan &% (CH2f: JPY &)
2016 2017 2018P
Revenue 182 234 253
YoY —-3.8% 28.3% 8.0%
PC 139 183 198
Mobile 43 51 54
Operating Income 41 90 98
Net Income 20 56 107
Revenue by Region
China 74 115 132
Korea 74 80 73.0
Japan 17 17 14
North America 8 9 16
Europe and Others 9 12 16

XIZ: NEXON JAPAN, RUERSH 2| MA|HIE




Company Report .

=22 H7IY 4 ERofopd (&2 mn §)
P/E EPS Growth P/B ROE EV/EBITDA P/S
g8 =7 AZEEM 2018 2019E  2018P 2019 2018P  2019E  2018P  2019E  2018P  2019E  2018P 2019
ACTIVISION US 33543 169 174 139  -25 3.0 26 172 15.2 124 123 45 46
TENCENT = CN 414269 347 293 222 186 8.3 65 267 243 242 206 8.9 6.9

NEXON JP 13,261 14.3 15.6 76.4 -8.4 2.6 2.2 19.0 15.5 9.7 9.1 5.6 5.3
NETEASE = CN 31,218 24.4 204 =315 19.8 4.0 3.5 13.9 15.3 20.3 16.3 3.1 2.5
NCSOFT | KR 9,029 22.2 16.9 4.0 311 3.5 3.1 16.5 19.7 13.3 10.8 5.9 4.9
NHN KR 1,186 1.8 16.7 5832  -29.8 0.8 0.8 7.9 5.0 9.8 8.1 1.1 0.9
DOUBLEUG KR 928 1.0 9.3 157.8 18.9 2.0 1.6 21.8 21.3 8.4 7.2 2.1 1.9
NETMARBL KR 9,133 46.1 2717 -28.6 66.7 2.2 2.1 5.1 8.1 24.5 14.4 5.1 4.0
COM2US KR 1,366 1.5 9.6 746 372 1.7 1.5 16.5 16.7 5.4 4.2 3.2 2.6
WEBZEN = KR 621 12.1 13.3 66.3 4.2 2.1 1.8 19.9 15.1 7.4 8.6 3.1 3.4
SUNDAYTOZ KR 184 20.2 1.3 -227 - 1.5 1.3 8.0 1.7 9.4 4.3 - -

ELECTRONIC  US 25,196 19.7 21.3 125  -103 6.0 4.8 30.6 23.0 1.6 13.5 4.9 5.3
UBISOFT | FR 9,219 37.4 24.0 23.3 68.8 6.3 6.8 14.7 28.3 10.0 8.0 4.9 3.9
ZYNGA us 4,388 28.6 23.0 -0.9 133.8 2.6 2.6 6.7 9.0 21.0 16.3 4.9 3.7

KONAMI | JP 5,657 17.5 16.2 17.6 18.1 2.3 2.1 13.5 13.6 7.4 7.4 2.5 2.4
SQUARE = JP 3,618 15.5 18.3 311 -17.7 2.0 1.9 13.2 10.2 6.2 7.4 1.6 1.5
BANDAI JP 9,348 22.4 16.9 22.5 1.1 2.7 2.4 12.4 14.5 9.9 7.9 1.6 1.5

SEGA JP 3,050 31.2 269  -67.7 22.5 1.0 0.9 3.1 3.3 7.0 6.9 1.0 1.0
CAPCOM | JP 2,747 20.8 18.0 24.6 24.0 2.8 2.6 14.2 15.1 10.9 1.1 3.1 3.1
GUNGHO = JP 2,603 16.1 6.2 -269 -20.7 3.1 2.7 20.1 19.7 9.4 8.7 3.6 3.4
GREEINC ~ JP 1,013 14.7 176 -61.2 30.1 0.9 0.9 6.6 5.4 2.0 2.9 1.4 1.4

DENA JP 2,390 1.2 194 -2565  -433 1.0 0.9 9.6 5.3 4.2 5.4 1.9 1.9
MIXIINC | JP 1,791 4.8 69 -270 315 1.1 1.0 24.0 14.7 0.6 0.9 1.0 1.3

N&: FOUESH | MAIE

718 AUMH 72 & 129 HY XIS

QI (4 THH) QIE{SIQI (M THH) AY HE(mn §) ARPU($)
3= 1,415 850 34,400 40
A= 327 165 31,535 191
adz 127 121 17,715 146
gt= 51 48 5,764 120
=Y 82 76 4,989 66
g= 67 64 4,731 74
=ZA 65 58 3,366 58
Lt 37 34 2,399 7
7|Et 5,329 2,484 30,001 12
A 7,500 3,900 134,900 35
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2OIHAN (B9 olg)  MRAENE (ER90: 1)
AM (128) 2016A  2017A 2018P 2019F 2020F  ZM (128) 2016A  2017A 2018P 2019F 2020F
E 15000 24,248 20213 27,481 26739 RSN 7215 29,184 29,718 31,237 33,744
&Rt 7515 0 0 0 0 HIYEHI YR 2727 19,078 19548 20474 23042
EEE] 7485 24248 20213 27481 26,739 WEHE U J|ERR 2487 3,032 1,791 2,375 2315
| 4539 19150 17,796 22,061 21,368 T DRHA 19 24 2 35 34
%oio|2 2,947 5,098 2,417 5,420 5371 HRSAM 12359 24293 27079 26892 27,235
EBITDA 3,253 5,745 3,126 7,939 7,386 [YRH 1,229 1,454 1,724 1,952 2179
Hejola -191 -383 488 303 351 THIIUE RSB 64 228 217 4,155 6,194
Qg &0 3 -133 180 25 27 J|EFERIRFA 5,374 9,519 10,081 10,137 10,216
0| Kp0l 24 87 391 405 446 e 19,574 53477 56,797 58129 60,979
T 7| B 20 -35 56 121 121 121 SEH5 4212 5013 5,673 6,129 6,621
J|E} -178 280 36 6 2 HYHE & 7IEY T 2,157 2,486 1,290 1,393 1,505
Ol H| RAFZIH 2201 2,756 4715 2,904 5722 5722 = bt 1,053 39 50 60 7
HolINH S 663 1,106 755 1,489 1,373 SENFT|EA 0 0 0 0 0
ALl a0l 2,092 3,609 2,149 4,234 4,349 H oS 2,258 3812 2,952 2,658 2,367
ARl 2 a0l 0 0 0 0 0 AL 0 0 149 298 47
g|20/2 2,092 3,609 2,149 4234 4,349 A 0 0 0 0 0
KIHj x| 2202 1,740 3,008 1,896 3,736 3,837 EWEY 6,471 8,824 8,625 8,787 8,089
ZZ20[2 2752 5,694 2,623 4447 4,583 | HY x| £ 12163 43295 46562 47,733 50,381
AHi x| = EZ0[2 2,388 5228 2,349 3983 4,105 N 68 85 85 85 85
QO[S A& T|FR J|E k-GAAPLE BY. Z, THENA DHES@7teL HEH| 2k R1ZH Ttzdolz 12003 38421 38,491 38,491 38,491
0|YAY0iF 2,939 6,029 7,624 11,057 14,593
H| K|t K| £ 940 1,358 1,609 1,609 1,609
RS 13104 44653 48172 49342 51,99
=Rz 4142 23133 24848 26115  -29,023
ZXU3 3,056 2,380 2216 1,875 1,535
HISEE B2 42)  Valuation X|E (H9): 2, 1Y, %)
AM (128) 2016A  2017A 2018P 2019F 2020F  ZA (128) 2016A  2017A 2018P 2019F 2020F
eSS HISE 1971 5,034 1,807 5,265 5,543 EPS 2,719 3,898 2,224 4,381 4,500
27120/ 2,092 3,609 2,149 4,234 4,349 BPS 17946 50935 55561 56,958 60,118
Z7hAzZt| 82 15 13 0 0 EBITDAPS 5,084 7,228 3,666 9,311 8,663
Qlgtaol 18 103 -155 -25 27 SPS 23445 30508 23707 32230 31,360
T4 7| ael 35 56 2 121 121 DPS 0 360 360 360 360
AR 52 -823 -188 -554 1,737 -1,083 PER #1.0 50.1 269 26.2
JEfEEEE 568 1,339 229 2672 2,184 PBR 34 20 241 20
EXigs #2358 2073 14327 4,225 2,407 2,407 EV/EBITDA 19.9 263 10.2 105
EXIRA 436 1,824 -3,813 -2,064 -2,064 PSR 52 47 37 3.8
R STt (CAPEX) -898 -300 -229 -229 -229
QR 24 5 1 1 1 1 KjRHIE (EHA: HY, %)
J|EfIZEE 744 12204 -185 -115 115 ZM(128) 2016A 2017A 2018P 2019F 2020F
rEE sH2sE 630 25273 906 91 1,091 &Y S8 (%) 39.8 61.6 166 36.0 27
ch|RHe 2 734 1,013 10 10 10 A4AH0|Y =718 (%) 30.8 73.0 526 1243 09
AR o A&7 RIQ2 0 0 149 149 149 KIEHZ012 Z7t8 (%) 443 781 -38.8 97.0 27
I 0 26346 0 0 0 WEE0/UE (%) 499 100.0 100.0 100.0 100.0
ety -39 0 -306 -302 -302 AAOIUE (%) 19.6 21.0 12,0 197 201
J|ERZEE 66 60 1,053 51 -049 XHj20|AUE (%) 16 128 94 136 143
HZEHHE S J|E} 41 372 1,981 -1,840 523 EBITDA O (%) 217 287 155 289 276
82o| 52 567 16,351 470 926 2,568 ROIC 416 402 147 388 504
ERE 2,159 2727 19078 19548 20474 ROA 102 85 34 65 64
PR 2727 19078 19548 20474 23,042 ROE 15.3 1.2 42 79 7.8
NOPLAT 2,047 5,098 2,417 5,420 5,371 SHH|S (%) 494 19.8 179 178 173
FCF 822 4,061 1,714 4,563 4,785 £RQUZ/RI|REE (%) 94 534 534 547 576
s FUEST w@ofo|2l/2SH|2 () 1492 378 9012 11218 7694

1. EPS, BPS ¥ PER, PBR2 X|HjFZF 7|FY
2. PERS valuation X|E9| H<, x| = HEF

3. ROE,ROASE?, Atz Al 52 O AT Brs 7|FUZ &

FILIIE, YA = #MFIL |

=0l
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P/E band chart
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KERE 3R SXRIOIA| AR & Set AFHO| glEU tt
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» 3= EXISZ (Guide Line): FXP|ZH12708, RO+ E 7|E FXS2 42 (Strong Buy, Buy, Hold, Sel) 2 +

2 =

o AT FXSE Guide Line: FAZIZH1270E, AI71E ThH| AE HIF 7|79 £XSE 32 (Overweight, Neutral, Underweight) 2 &

o 2014 2Z21LFE AL FASEO| 7|E 3T + 2EAOIA 4T 2 HY

* Strong Buy: 30%0[4} Buy: 10%014, Hold: —=10~10%, Sell: =10%0|
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