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o5l AXFHRIE SIEXFEH HYFIIE J7IE 50,00020A 44,00082
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Aot 78 <147 -181 CHat SALR| F7t= AE Hehfl X Qe ZHAls 2 M= CIAIIRE
Fopaaa g0 QICHE HColch 1) ¢i=H| BE 2519 2) 2lA I HH| Aok #HA-32
He HEeas t) = A = =
Nl Db ;'jgoo 0§7| &3t Full-Year BtH0l|l 2 C/ASK ZAM X, 3) YSY HIZ 7|H 52
2 19 X|HH20|22 Yoy +42.6% Al&EH Mato|ch ROES 184 19.9%01A 194
48
24.0%2 JNMEICH AX MIUX|CHH| @Folo]M Gl2HE0| Arcke mHolCh A%
1 2400 0% ZH $F9 LRoO[MS W QU RO Sl FIKs B/LY B
16 8 skt HIZ 20| St TE0| EXHSIC 199 i 20| XisEches
0 ‘ ‘ L 1800 Hr F7H ™M 2EXolct Buy EARIHAS |AISHCE
'18.1 '18.5 '18.9 '19.1
o= Yol =0|¢ EPS (2) sUE BPS PER PBR EV/EBITDA ROE  E#jH|g
(dof2) (RIHIE)  (RIEpE (%) (@) (tH) (tH) (&) (%) (%)
2016 747.6 58.4 53.0 2,038 n/a 10,342 12.3 2.4 4.6 19.5 120.8
2017 996.4 101.3 77.8 2,954 449 12,574 12.0 2.8 51 25.8 141.5
2018P 1,259.4 101.2 70.9 2,689 -9.0 14,481 12.2 2.3 47 19.9 168.4
2019E 1,507.4 113.5 101.1 3,834 42.6 17,421 8.6 1.9 41 24.0 167.3
2020E 1,704.1 142.3 118.8 4,506 17.5 21,033 7.3 1.6 3.2 23.4 160.3
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HE=&Z 4Q18 AE Review

()] 4Q18P 4Q17 (% YoY) 3Q18 (% QoQ) MM A (% diff) | SrALC]AHK| (% diff)
oHE 317.5 261.6 21.4 350.1 -93 3236 -19 312.2 1.7
FHo| 5.4 17.5 -69.3 37.8 -85.7 9.0 -40.1 7.4 -27.2
M|Eole -17.5 16.5 AH 40.9 A 8.1 A -0.9 x|
«0[o -14.0 13.2 A 31.1 A 5.6 A -0.7 x|
Q0| (%) 1.7 6.7 -50 10.8 -9.1 2.8 2.4
20[21E(%) 4.4 5.0 -9.4 8.9 -13.3 1.7 -0.2
R TS, HElz25a5d 2lMAIME
198, QHO[Y2 HMMA 43, HZ0|Y U =02 HMMA 3] T
2019E 2020E
() miz|x UM A Aol (%) miz|x MM A Aol (%)
o= 1,507.4 1,450.0 40 1,704.1 1,622.8 5.0
Aol 1135 136.0 -16.6 1423 149.3 -4.7
M|FolY 129.6 1425 -9.1 152.3 154.9 -1.7
0[] 101.1 109.7 -7.9 118.8 119.3 -0.4
BHOIAE(%) 7.5 9.4 -1.9 8.3 9.2 -0.9
M0 2l E(%) 8.6 9.8 -1.2 8.9 9.5 -0.6
#0|2UE(%) 6.7 7.6 -0.9 7.0 74 -0.4
XtZ: Bloomberg, MF&3, HelZ535H 2MR|HE
HK| Wy Uy
| 2 233 vislg
(HA9) | 2018P 2019E 2018P 2019E 2018P 2019E
oy 1,254.2 1,538.9 1,259.4 1,507.4 0.4 -20
Adeoly 103.2 158.7 101.2 1135 -1.9 -285
AIHol9f 109.9 163.0 933 129.6 -15.1 -20.5
X|dhz0lY 84.2 125.1 70.9 1011 -15.8 -19.2
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Rizgao)

SN 0| I FY

[=) [=)
(Md9) ‘ 1Q18 2Q18 3018 4Q18P| 1Q19E 2Q19E 3Q19E  4Q19E 2016 2017 2018P  2019E
=gl 3086 2833  350.1 317.5| 383.0 3414 4216 361.4| 7476 9964 1,259.4 1,507.4
(% Yo) 28.5 242 313 214 241 205 20.4 13.8 230 333 26.4 19.7
22 oz
1) 2Uid oA 473 63.8 59.8 539 46.2 62.4 59.2 527 | 2029 2241 2247 2206
(% Yoy) 7.7 40 -3.4 -5.3 -2.1 -2.1 -1.1 -2.1 1.9 10.4 03 -1.9
RPK (22tKm) 5225 5754 5607 5683| 5165 5690 5602  561.7| 2,1639 2,169.7 22269 27207.4
Yield (&//Km) 904 1108 106.7 94.8 895  109.7 1056 93.9 938 103.3 100.9 99.9
L/F (%) 937 95.4 93.2 936 91.7 93.4 92.2 91.6 92.1 95.6 940 923
2) A oA 2438 2018 2636  2342| 3124 2519 3322  2792| 4944 7114 9435 1,175.8
(% Yov) 335 335 389 248 28.1 248 26.0 19.2 332 439 326 246
RPK (22tKm) 36654 3,6406 471028 40655| 4,767.8 4,637.0 51964 4,896.1| 84430 119141 154743 19,497.2
Yield (&//Km) 66.5 55.4 64.2 57.6 65.5 54.3 63.9 57.0 58.6 59.7 61.0 60.3
L/F (%) 90.2 87.6 86.8 84.4 88.2 84.6 85.8 82.4 85.2 88.2 87.1 85.2
T[] 46.4 11.6 378 5.4 57.1 5.1 45.5 5.7 584 1013 101.2 1135
(% Yo) 70.6 -28.2 -6.5 -69.3 231 -55.7 20.4 6.2 13.6 734 -0.1 12.1
(YHOIUE, %) 15.0 4.1 10.8 17 14.9 15 10.8 1.6 7.8 10.2 8.0 7.5
Aol 479 220 40.9 -17.5 64.5 8.4 48.6 8.0 68.8 101.2 93.3 129.6
(% YoY) 116.9 9.6 -4.0 XA 347 -61.6 18.8 gH 29.8 471 -7.8 388
27|2=0] 2 (X|HH) 36.9 16.8 31.1 -14.0 50.3 6.6 37.9 6.2 53.0 77.8 70.9 101.1
(% YoY) 116.8 10.2 -3.7 XA 36.3 -60.9 21.9 gH 12.3 46.9 -8.9 426
=9 713
QU2 (WD) 1,0723 10795 1,213 1,127.7| 1,119.7 1,250 1,1125 1,0875| 1,160.6 1,129.8 1,127.7 1,087.5
/e e (7L 1,0660 1,0700 1,093 1,1143| 1,1250 1,1250 1,000 1,0750| 1,207.7 1,071.0 1,1143 1,075.0
LI3F(HE/HE) 78.4 83.7 87.3 83.8 69.4 76.4 80.3 81.2 535 64.6 84.6 76.8
(% YoY) 19.3 34.1 455 15.3 -12.3 -12.1 -9.5 -3.2 -18.5 20.7 29.3 -9.2
XtZ: 3AIKIE, Bloomberg, M2|ZE=55H 2MX|MH
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Valuation Table: 19 BPS F

X|0fl ROE/COE 2.54Hl Z{g5t0] =

HZ=g5 (089590)

HEFb 44,0008 HA|

2249 |CC PeerValuation (HAREEX| 7|ZF)

‘ 2016 2017 2018P 2019E ‘ i
COE (%) 6.1 6.3 11.3 9.5
293 £9E (Rf) 1.44 1.80 214 2.03 | 3 FOA $UE, 19F=(18A*2+17'H*1)/3
AlE 2[Ch42E (Rm) 8.99 9.96 12.03 11.34 | KOSPI PER 2, 1914=(181*2+17'3*1)/3
ot 2|43 Z2|0jY (Rm-Rf) 7.55 8.16 9.89 9.31
Beta (52%) 0.62 0.55 0.92 0.80 | 19=(18*2+17*1)/3
ROE (|Ht) 19.5 25.8 19.9 24.0
(ROE-g)/(COE-g) 36 409 1.76 254 | FAETEE 0% 7Y
BPS (X|tH) 10,342 12,574 14,481 17,421
Target PBR (El) 4.09 2.54 | AH0|S HRX O HIOIE 2 BHIQE QARG &
EFF7t (#) 44,210
SxHEIL (2) 32,900
4503 (%) 34.4
A& Bloomberg, ME|=Z35# 2[AMR[HEH
HIZHZ 12M Fwd PBR 30| ZIINA 7|%) HZ2E 12M Fwd PER 20| ZHINA 7|Z)
(4f) M= 12M Fwd PR (8)  MZFHB 12M Fwd PER
45 16.0 1
4.0 I h 20
140 |
35 20 'm ' | hn 1o
0 WY N AT WL L Y
ISR LV, PO Y . I o | Ty Wr :
R
15 1 * =20 807 N ' 2
1.0 ; ‘ ‘ ‘ ‘ ‘ 6.0 ‘ ‘ ‘ ‘ ‘ ;
1511 165 1611 '17.5 '17.11 '185 '18.11 1511 165 1611 '17.5 '17.11 185 '18.11
X}2: Bloomberg, HE|XE25H 2| MZ|ME] Xt&: Bloomberg, ME|ZE=5# 2IMAIHIE

H|Zet2 12M Fwd PBR 0| (1

XA IIE)

(19E PBR, bH) 229 LCC Peer Valuation (%) 12M Fwd ROE (X[HH) (eH)
——— 12M Fwd PBR (X[, ©)
25 . y=00779x+0.399 35
RZ = 0.6934
30
20 1
25
20
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5 4
( 19E ROE, %)
0.5 : ‘ ‘ \ 0 ‘ ‘ ‘ ‘ ‘ ‘ 0
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Xt2: Bloomberg, HE|XZ25H 2|Mx|ME] XHE: Bloomberg, M2|ZE25H 2l MR ME
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Global LCC Peer Valuation Table

PER EPS Growth PBR ROE EV/EBITDA Higt4olE
Mkt Cap
Company Name =7t =2l
=2)| 19 20E| 19E 20E| 19E 20E| 19E 20E| 19E 20E| 19E  20E
AIRAQIAE ofojzfelA us 362 111  104| 235 6.7 2.4 21| 238 211 6.1 5.6 1.2 1.4
ATLZ|E ofo{2tolA us 4.8 9.6 89| 500 6.9 1.8 15| 206 173 6.0 5.6 0.0 0.0
HEEZ oilojlo|A us 6.3 8.8 78| 339 132 1.0 09| 122 115 45 4.0 0.0 0.0
A|HME Efj2 us 25| 102 96| 34.3 6.5 2.7 22| 281 236 6.1 5.7 2.1 2.1
AALAEHE ojojatels CA 20| 122 94| 1108 297 1.0 0.9 84 103 53 4.7 2.9 2.9
O|x|A GB 73| 110 102 -1.6 8.0 1.4 13| 134 134 6.0 5.8 46 4.9
2to|¢dof|of IR 16.2| 116 9.4 89 233 2.2 18| 201 206 6.9 5.8 0.1 0.1
9= ojloj 2EA 4 47| 125 105| 248 199 2.0 17| 208 209 5.1 4.4 0.0 0.0
ZExskn CH 50| 153 127| 288 20.1 2.1 18| 143 148| 108 9.4 1.0 1.2
Juneyao Airlines Co Ltd CH 38| 129 102| 218 261 2.1 18| 161 176| 131 115 2.2 2.7
oflet &3 TA 2.6 91 121 138 -242 1.0 0.9 7.0 7.9 5.2 4.6 N/A N/A
oA o2 VN 33| 100 76| 177 324 3.4 25| 405 389 7.6 4.5 2.1 16
oilo{otA|oF X MA 0.3 N/A  31.7| 1000 N/A 13 12| -22  -21| 111 9.1 0.0 0.0
NE 25 PH 1.1 7.1 59| 369 204 1.1 09| 159 171 54 5.0 3.1 32
RIE|Z2E ofd|ofjo|M IN 72| 201 164| 7267 222 5.4 47| 298 308 9.1 6.8 26 3.0
E|¥olgs SK 03 7.1 58| -390 216 1.3 11| 200 200 1.7 15 N/A N/A
Average 112 11.2| 745 155 20 17| 180 177 6.9 5.9 16 1.7
M=z SK 09 8.6 73| 426 175 1.9 16| 240 234 4.1 3.2 20 20
X2 Bloomberg, M| =53 EH EIMAME
HIFSE ot vs, /2R e 271 vs. 9/ &g
° HFEas Fot 2| /cta - 2} o)/
Hel Too ™ (/=) (2e/2A) =1l i I (B/E=)
@) A/ B8 (2, %) - 2/ B8 (2, %)
55 - r 1,020 1,500 r 950
50 |
1,400 1,000
45 1,075
M - 1,050
40 . 1,300 /
ﬁ "i» F 1,130 ‘ L 1,100
35 1 1,200 hﬂ
Th ' I
il ‘ 1,150
30 1 . L 1,185 1100 M
1 J . i
25 y i r 1,200
20 ‘ ‘ ‘ ‘ ‘ ; 1,240 1,000 + ; ; ; ; ; ; —L 1,250
1511 '16.5 '16.11 175 '"17.11 '185 '18.11 '15.6 '15.12 '16.6 '16.12 '17.6 '17.12 '18.6 '18.12
XtZ: Bloomberg, M2l ZZ =5 2|AMAHIE] Xt2: Bloomberg, ME|ZZZZH 2|AX|ME
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HZ=g5 (089590)

XS (089590)

Income Statement Statement of Cash Flow

(M%) 2016 2017 2018 2019 2020 (M%) 2016 2017 2018 2019  2020F

E=l 7476 9964 1,2594 15074 1,7041 ~ QYEE HIsE 1102 1446 1871 1462 1706

HEASLE (%) N/A 333 26.4 19.7 130 ©I20lY(2A) 53.0 77.8 709 1011 118.8

EIPl 6020 7749 10156 12241 13698  SuXMARA2H| 10.5 204 29.2 397 50.1

ESJV 1456 2215 2438 2832 3343  SAXMA2Y| 35 48 75 45 27

i REL] 872 1202 1426 1698 1920 M=o 5% 331 231 79.5 1.0 -1.0

Fdole 584 1013 1012 1135 1423  Exj#E #zs= -61.8  -2234 -3125 -187.2 -1854
FAolYE 7.8 102 8.0 75 83  SEXAMZIHCAPEX) -304 <1332 <1300  -1050  -1150
2829 96 1.2 -15 14.1 80  EXXIALA(EI 22 -36 -15 -15 -12
B4/2D|geY 0.0 0.0 0.0 0.0 00 MPEE @IsE -73 20.2 67.1 85.2 86.6

JErgYelE 08 -1.4 -63 2.0 2.0 1dz9 Y 0.1 -0.0 75.0 97.0 98.0

HEA LA 01 688 1012 933 1296 1523 X2 3t 220.9 05 0.0 0.0 0.0
HoIMHI& 15.8 234 224 285 335 #Zo EoHU4A) 424 -64.7 -58.3 443 718

Y2109 53.0 778 709 1011 1188  J|x¥3 125.8 168.2 103.6 45.3 89.6

XefFFxE 0|9 53.0 778 709 1011 1188  J|Te3 1682 1036 453 896  161.3

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018P  2019E  2020E 2016 2017  2018P  2019E  2020E

QEXpA 4378 450.1 4700 5979 7360  FHOO|E|(Y)

HIYHI LT 168.2 1036 453 896 1613  SPS 28,7650 37,8312 47,7826 57,191.6 64,653.7
UE R 247 324 409 49.0 554 EPS(X|ij=Z) 20382 29539 2,689.2 38344 45062
Ik ey 8.3 94 11.8 14.2 16.0  CFPS 30290 52835 48054 64487  7,594.9

HIRE R 1626 3503 5545 6296  707.1  EBITDAPS 22476 38470 38398 43052 53981
xR 58.9 170.6 271.4 336.7 4016 BPS 10,341.7 12,5745 14,4809 17,421.2 21,0334
YR 11.9 18.5 11.1 6.6 39  DPS 5000 6000 6500 6500  650.0
EXpRpA 22 58 74 8.8 100 HiERAE(%) 20 17 20 20 20

Ve 600.3 8004 1,0245 12275 11,4431  Valuation(Multiple)

REEH 2609 3682 3987 3940  390.0  PER 12.3 12.0 12.2 8.6 73
T2 0.0 0.0 0.0 0.1 0.1 PCR 10.6 6.3 6.8 5.1 4.3
ERI ] 20.3 8.0 7.2 6.4 58 PSR 1.1 0.9 0.7 0.6 0.5
REYYIRH 0.0 46.5 51.2 56.3 619  PBR 2.4 2.8 23 1.9 1.6

HIR 2K 675 1007 2441 3743 4987  EBITDA 725 1265 1379 1576 1950
AR 0.0 0.0 0.0 0.0 00  EV/EBITDA 46 5.1 47 41 32
oI 0.0 0.0 75.0 172.0 270.0 Key Financial Ratio(%)

BHEH 3284 4690 6428 7683 8887  XP|XH=0|AE(ROE) 19.5 2538 19.9 24.0 234

Tted 1315 1318 1318 1318 1318  EBITDA 0|9 9.7 12.7 11.0 105 11.4

THeEYoz 89.4 89.6 89.6 89.6 89.6  EXHg 1208 1415 1684  167.3 1603

7|EHEZO0| Y A 0.0 0.0 6.5 -129 -194  S8HERHE 0.1 0.0 0.1 03 05

ojAYoiz 50.9 114.9 168.7 2526 3543  O|RHEAMHE(x) 140.4 2235 62.4 27.9 18.4

HIX| e x| 2 0.0 0.0 0.0 0.0 00  DHEXEEHEK) 30.2 349 343 335 326

25 271.9 3314 3817 4592 554.4  T{DXAIHE(x) 90.0 112.7 118.7 115.8 112.8
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Compliance Notice

S MBE AHYY SX ATDX|p A A@O\ BUCHL SAE 5 R0 HFE Z20 AHs|Ae] HATE glen 2019E 2 13Y S 5 xR0 SiZE
+E0\ S7ISEDR, CB, PO, AYZEY 5) &3l 22A5I0 Xt 670 7F FZHALZ &Oi5HA| QtELICH HAHE 2019E 22 13Y oiXf & X2 ¢ZE 529
X2E 1%014 ER3t0 UX| etsLch GArY iﬂt%ﬁ SextE 20199 22 13Y SXf 5 Xt2o| HFE 29| x2S ERctn UK YUsLich 2 xR0
HIIH% HEES 2019 oAS HalsH #tdstn Uon, oo BEst 20|t ZHIgl0] REEIASS SIBLICE (RYRL0ISS)
S RE EXAAEQ BT Hot o HENZS 2XHoR HiEE NRYLLL S AR £2EE WHES YA 2IMRIME FHIZM QXI7F LA
& 4 Qlon HEAMo|Lt AMS BAGIX| UELICH T ARE O|RTIAEES S A2ot 2est EXLO| 2|F AFS ApAo| WEHO=2 A7 HiZLCH
E2SF A o6 12 7URE J|E HZE A 2ol HIg
71 5 N7 FRUIRY A gt BEEIIE FHEZ29| o4 2RSS 90| Exto|A HIg
FHy1EY Buy FH7IEY MM Y BAES7the] +20% 04
ESTSV F=Fd} Trading B =H7|EQ KM Y7 HREIIHE| +5% 0|AF ~ +20% O|ot ES 95.5%
Z7i00d| 452 g buy i rier—Re i} =1 S o o T 070

Hold FH7|ZY 2H K7 BAEIIH] —20% 014 ~ +5% 0|2t = 45%

Sell FH7IEY NH N BRESIHe| —20% 0|2 o= 0.0%
A AZIBH7|Z At AMHIS ChH| 2R0|159| HetE &3 2018 128 319 TjEeR
_ ) = Zl2 182 38FEXE it
FEe Overweight (HISSTH) ZEd A2Y ENSTY B8

X J=f }

AMRISChE] 355 Neutral (52)

Underweight (HIS&A)
HF32 (089590) FAISFHA L8 £ TEIIZ AR 14
S X Exto|AH HE=) gty 12 *
M t2 FolA b B B ] 22|8(%) 23t HE} M|
gHUxt 4 (2) T2 ADE)
2017.0405  MYHAZT  Buy 40000  AsHE -275 -8.5 @) HEsD
2017.0607 MYEM  Buy 45500  UsH -17.5 -12.3 60,000 - HxzoH

YA P
2017.10.25  A4EN Buy 43,000 AKX -20.9 -18.0 1
2017.11.08  J|¥E2|ZT  Buy 43,000  AxH -17.9 -85 40,000 ——
2018.01.31  AE2Z  Buy 47,000 AKX -17.6 -16.8
20180207 JIYEIT  Buy 47000 X -4 85 0000 |
20180530  AEAM Buy 56,000 X3 -29.2 -8.9 ’
SR 9y

2018.11.26  A4EN Buy 50,000  O|5¢ -315 -21.8 0 ‘ ‘ ‘ ‘
2019.02.13 7|?§EE|E BU\/ 44’000 Ol_;g‘aj 17.2 17.7 18.1 18.7 19.1
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