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Earnings Review

| TP(12M): 350,000 | CP(2Y 122!): 284,500

Consensus Data
2,190.47 2018 2019

Key Data
KOSPI X4 (pt)

527 X|D/A| () 474,500/254,000  OfZH(AAL)  16,447.6 16,805.3
A|7HEOH(A A2l 9751.4  FYolA(AlAdel) 20694 1,981.9
A|7HEOHH| (%) 0.81  20[Ql(Mo) 17733 1,717.3
LYFA S+ (HF) 342754  EPS(¥) 49,629 48,566
60Y HF HAHFEF 1412 BPS(Y) 373,547 409,417
60 B AHUiaAY) 3938
183 =0, %) 10,500  Stock Price
18 T4 E(01%,%) 3.79 wey — TG
Q| 2OIX| E&(%) 31.55 529 ORI 130
FQFER X 2L(%) 479 IS
2GS 9 5 0l 53.55 429 L 100
ENE o0 -
TS E ™M M 12M 270 70
60
ES[u 44 (17.4) (34.0) 29 1 50
AOPCH (1‘1) (13'9) (28‘1) 18.1 18.4 187 18.10 19.1

Financial Data

EXIX| & C+o| 2016 2017 2018F  2019F  2020F
DH*OH MO 132235 158745 165450 184567 19,7452

Qoje] M@l 25443 29297 19686 18055 19511
JL1|7§jO|Q; Moiol 24874 30847 22913 20143 21705
20[2] Aofol 18358 22439 16154 14734 15877
EPS 9 53561 65466 47,31 42988 46322
st % 85.0 22 (280 89 7.8
PER ah 6.89 5.62 588 6.62 6.14
PBR i 135 110 074 0.70 0.65
EV/EBITDA |t 448 353 339 347 302
ROE % 2174 2152 1333 1108 1097
BPS ol 273173 335215 371846 404,334 440,156
DPS 9 4000 10500 10500 10500 10,500
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{0l %, %P)

4Q18 3Q18 4Q17 % YoY % QoQ| GAHYX| X1o| HAMM A X0|
ozt 3,844.0 42476 4,035.0 -47 -9.5 3,204.2 20.0 3,721.7 3.3
Fo 101.6 503.6 716.5 -85.8 -79.8 190.9 -46.8 190.5 -46.7
A|&o|2l 131.5 597.4 701.8 -81.3 -78.0 269.5 -51.2 218.1 -39.7
0|9 98.2 4349 4722 -79.2 -77.4 181.0 -45.7 179.9 -45.4
Folals 2.6 11.9 17.8 -15.1 -9.2 6.0 -33 5.1 -2.5
NXolelg 3.4 14.1 17.4 -14.0 -10.6 8.4 -5.0 5.9 -24
«=0|% & 2.6 10.2 11.7 -9.1 =77 5.6 -3.1 438 -23
12: USSRt
B 2. G302 7t AN 3K HYHUHY (GEE)
2018P 2019F
HFE HEH X0l 7 HEH Xp0|
o zof 16,545.0 15,905.3 4.0 18,456.7 16,056.3 14.9
Fol 1,968.6 2,057.9 -43 1,805.5 1,937.7 -6.8
AFolef 2,291.3 2,4293 =57 2,014.3 2,205.6 -8.7
=09 1,615.4 1,698.3 -49 1,473.4 1,605.3 -8.2
FYoldE 119 129 -1.0 9.8 12.1 -23
NHoldE 13.8 15.3 -1.4 10.9 13.7 -28
«=0|Y & 9.8 10.7 -0.9 8.0 10.0 -2.0
12 o3 EXt
J% 2. 2GAHO|Z 12M Fwd PBR YHEXIE J% 3. ZGHO|Z 12M Fwd PER HiEXLE
&) &)
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B 3. RG#H0|Z $£28E 4% BreakDown (94: 2O, %)
1Q18  2Q18  3Q18  4QI18  1QIF  2QI9F 3QIPF  4QI%F 2016 FY2017  FY2018°  FY2019F
iTES 41232 43302 42476 38440 45185 45479 46348 47555 | 132235 158745 165450 184567
QoQ(%) 2.2% 5.0% -1.9% -9.5% 17.5% 0.7% 1.9% 2.6%
YoY(%) 3.2% 12.4% 6.5% -4.7% 9.6% 5.0% 9.1% 23.7% 12.9% 20.0% 4.2% 11.6%
Olefin &2 20920 22211 20344 18432 20979 21029 21565  2,210.6 69802 81149 81907 85678
Aromatic = 779.9 801.8 832.9 704.1 808.2 830.7 821.1 843.2 2076.0 29645 31187  3303.2
Titan Chemical 596.6 626.5 669.1 634.4 711.5 711.9 734.4 756.9 22852 20449 25266 @ 29147
SHHT A 763.2 788.6 814.9 704.0 647.3 648.8 669.3 691.2 19507  2,894.1 3,070.7  2,656.5
gole] 6620 7013 5036 1016 4049 4566 4997 4443 25443 29297 19686 18055
B0 E(%) 16.1% 16.2% 11.9% 2.6% 9.0% 10.0% 10.8% 9.3% 19.2% 18.5% 11.9% 9.8%
QoQ(%) -7.6% 59%  -282%  -79.8%  298.5% 12.8% 94%  -11.1%
YoY(%) -18.8% 10.9%  -343%  -858% -388% -349% -0.8%  337.3% 57.9% 15.2%  -32.8% -8.3%
Olefin £2 4128 4703 3119 884 2605 2620 2868 2434 17017 19521 12834 10527
YOI E(%) 19.7% 21.2% 15.3% 4.8% 12.4% 12.5% 13.3% 11.0% 24.4% 24.1% 15.7% 12.3%
QoQ(%) -8.3% 13.9%  -337%  -71.7% 194.6% 0.6% 9.5%  -151%
YoY(%) -313%  180%  -380% -804% -369% -443%  -80% 1753% 268%  147%  -343%  -18.0%
Aromatic £2 1088 1004 9.8 238 74.0 83.1 863 858 1420 474 398 391
YOI E(%) 14.0% 12.5% 11.6% 3.4% 9.2% 10.0% 10.5% 10.2% 6.8% 14.1% 10.6% 10.0%
QoQ(%) 22.2% -7.7% -3.6%  -754% 210.8% 12.3% 3.9% -0.7%
YoY(%) 64% -11.7% -139% -733% -320% -173% -108%  260.4% ™ 1939%  -21.0% -0.2%
Titan Cherrical 719 69.2 487 -43 528 548 667 498 5126 2811 1855 22411
YOI E(%) 12.1% 11.0% 7.3% -0.7% 7.4% 7.7% 9.1% 6.6% 22.4% 13.7% 7.3% 7.7%
QQ®%) -227%  -38% -296% XM zH  37%  219%  -253%
YoY%)  39%  313% -264%  HH  -266% -209%  37.0% LM 565%  -45.2%  -340%  20.8%
SEETAT 90.1 779 59.0 838 328 338 368 424 2397 3325 2358 1458
B0 E(%) 11.8% 9.9% 7.2% 1.3% 5.1% 5.2% 5.5% 6.1% 12.3% 11.5% 7.7% 5.5%
QoQ(%) 91%  -135% -243% -851%  272.6% 3.2% 8.9% 15.1%
YoY(%) 27.6% -05%  -41.6%  -89.3% -63.6%  -56.6%  -37.6%  381.8% 38.7%  -29.1%  -381%
47|20 532 5790 4543 1019 3362 3880 4310 3756 18372 22846 16784 15309
37122 &E(%) 13.2% 13.4% 10.7% 2.7% 7.4% 8.5% 9.3% 7.9% 13.9% 14.4% 10.1% 8.3%
QoQ(%) 9.4% 6.6%  -21.5%  -77.6%  230.0% 15.4% 1M.1%  -12.8%
YoY(%) -15.3% 123%  -28.0% -79.5% -381%  -33.0% -51%  268.7% 85.5% 244%  -26.5% -8.8%
X|tfj20[2] 569 5554 4349 982 336 3734 4149 3616 18358 22439 16154 14734
R OISR
.
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AL (T M) CHXICH X & (T o)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ITESST 13,2235 158745 16,5450 18,4567 19,7452 QS 58517 82255 89818 97718 103846
=7t 99568 12,0819 13,7709 15689.9 16,7803 2GXfAE 26648 48795 54833 59765 63255
ujz%0|2 32667 37926 27741 27668 29649 HFg XAt 22029 16852 21541 22626 23523
Tht| 722.5 862.9 805.5 912 10138 ESVRIRES 1,5564 16820 17531 19556  2,092.1
Folel 25443 29297 19686 18055  1951.1 XX A 14772 15360 16128 16934 18117
2822 (84.9) (20.1) 58.4 62.5 73.1 7| Ef -SRI 153.3 128.0 132.6 146.3 155.3
S&/2A 7| YEY 714 284.4 2380 200.0 200.0 H| QS XAt 100152 11,3255 11,7696 124291 13,002.5
7|Efg Q| a0l (435  (109.3) 26.3 (53.7) (53.7) EX[XpAF 25282 27272 28424 31709 33922
M=ol 24874 30847 22913 20143 21705 ZEXpAL 392.0 3427 357.1 398.4 4262
oLy 650.2 800.1 612.9 4834 520.9 QAL 55467 67162 7,235 75268 79453
P ESNTLel] 18372 22846 16784 15309 16496 DA 1,7924 17106 16321 15599 14935
ZChfeiolQl 0.0 0.0 0.0 0.0 0.0 7|EfH| QB 1479 1715 171.6 1715 171.5
7| &0]2] 18372 22846 16784 15309  1649.6 RHAESA| 158668 19,5510 20,7514 222009 23387.1
BIX|6f =X 24&0(9 1.4 40.7 63.0 57.4 619 osuxy 34488 37909 36410 38289 36644
X|HiZEF20]9 18358 22439 16154 14734 15877 S8 17472 15144 15150 15169  1227.1
X|HiZ= x| £ T 0|2l 19205 18591 16810 15332 16521 e 5 12569 16885 15349 17122 18318
NOPAT 18792 21698 14420 13722 14828 J[ELG B 4447 588.0 591.1 599.8 605.5
EBITDA 31734 36209 26895 25726 27696 g 2SEx 30172 35053 35371 36277 36838
‘8°4(%) S 24448 27527 27527 27527 27527
jEH=EIte 129 20.0 42 11.6 7.0 7|EH| QS 21 5724 752.6 784.4 875.0 936.1
NOPATZ7+2 67.4 155 (33.5) 4.8) 8.1 N E 64660 72962 71781 7456 73532
EBTDAZ 7S 512 14.1 (25.7) @23) 7.7 Py EESNIC] 9363.1 114897 12,7452 138587 15086.5
ol EIte 57.9 15.1 (32.8) 823) 8.1 e 1714 1714 1714 1714 1714
(ON[E[ESESERCIE ]} 85.0 22 (28.0) 8.8) 7.8 ey o2 478.6 880.7 880.7 880.7 880.7
EPSE7tE 85.0 222 (28.0) 8.8) 78 e EY 0.0 0.0 0.0 0.0 0.0
£9184(%) 7[EFEZO|O) 7| of 2262 (1446)  (1446) (1446)  (144.6)
I[E=Se[li=] 247 239 16.8 15.0 15.0 ojelyjoi2 84870 10,5821 11,8377 12,9512 14,179.0
EBITDAC|2IE 240 2.8 163 139 14.0 H| X[ =X 2 37.7 765.1 828.1 8855 947.4
Foloolg 19.2 18.5 119 9.8 9.9 X5 94008 12,2548 135733 14,7442 16,0339
H&AlQo|dlE 139 14.4 10.1 83 8.4 2282 15271 (612.4) (12155 (1,7068) (2,345.7)
EXX B’ Hgog (T oY)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ESSNEC) LT HITE 27006 31290 20519 21926 22948
EPS 53,561 65466 47,131 42988 46,322 g7|20]2 18372 22846 16784 15309 16496
BPS 273,173 335215 371846 404334 440,156 7 1,002.1 774.4 644.9 6818 7226
CFPS 93,730 106,472 85664 78,661 84,411 U7 629.2 691.2 720.9 767.1 818.6
EBITDAPS 92,585 105,641 78468 75055 80,805 Qe A0 347 (38.5) (36.6) (36.6) (36.6)
SPS 385802 463,146 482,708 538481 576,073 X| 220l (714)  (284.4) 0.0 0.0 0.0
DPS 4,000 10,500 10,500 10,500 10,500 7|E} 409.6 406.1 (39.4) (48.7) (59.4)
ZI1X| EHH) FUY AL HE  (138.7) 700 (2714 0.1) (77.4)
PER 6.9 56 59 6.6 6.1 EXs ¢Have (3,5646) (4717.6) (1,1158) (16179 (1,4509)
PBR 14 1.1 0.7 0.7 0.6 EXRFAZEA(ZTH (6122)  (199.1)  (1152)  (3284)  (221.4)
PCFR 39 3.5 32 36 34 QEXAZEA (BT (1,577.2)  (2017.0) (1,049.8) (10982 (1,170.6)
EV/EBITDA 45 3.5 34 35 30 7|E} (13752) (2,501.5) 492 (1913) (58.9)
PSR 1.0 0.8 0.6 0.5 0.5 HEUS WIS 1,005 11,1145  (4673) (466.1)  (754.2)
2| &%) 2EEXZIHYA) 1,776.7 75.1 07 19  (289.8)
ROE 217 215 133 1.1 11.0 WCESTICIES) 2.1 402.2 0.0 0.0 0.0
ROA 134 127 8.0 6.9 7.0 I Epf RS (594.1) 7720 (108.1)  (108.1)  (104.5)
ROIC 25.6 226 139 126 13.1 Higx|2 (842 (1348 (35990 (3599  (359.9)
LEby[[Re3 68.8 59.5 52.9 50.6 459 w=o| 52t 2607 (5177) 4688 108.5 89.7
2H7THH| & 16.2 (5.0) 9.0) (11.6) (14.6) Unlevered CFO 32126 36494 29362 26961 28932
O| Xt i & EH) 333 273 182 16.7 187 Free Cash Flow 1,125 1,109.1 10020 10944 11243
g ofrg At
-
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800,000 - 1917 BUY 350,000
18108 BUY 400,000 -31.09% 26.13%
700,000 1 | 18.7.10 BUY 550,000 -42.12% -34.64%
600,000 1829 BUY 700,000 ~4239% -3221%
500000 | 1818 BUY 650,000 -3821% -34.23%
: 17212 BUY 600,000 -38.72% -30.58%
400,000 — 1701 BUY 550,000 29.85% -26.00%
300,000 1
200,000 1
100,000 1

17.2 17.4 17.6 17.8 17.1017.12 18.2 18.4 18.6 18.8 18.1018.12 19.2
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