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o | 200,000 RA[BICE. MFFIk= 20208 of Y EPSO| =i PER 27H) (22
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mi=e  @elolo =0|9]  EPS(8) sUE BPS PER PBR  EV/EBITDA ROE  Hxfdlg
(&) (XlepFz)  (XKHEF (%) ()] (tH) (tH) (tH) (%) (%)
2017 5,123.8 596.4 394.0 6,508 -38.9 60,186 46.8 5.1 232 9.8 28.7
2018P 5,277.8 482.0 3322 5,470 -16.2 63,820 38.3 3.3 17.4 7.8 28.0
2019E 5,622.6 540.8 396.0 6,541 19.6 68,261 27.7 2.7 13.6 8.7 27.4
2020E 6,117.3 593.2 440.3 7,274 11.2 73,213 25.0 2.5 123 9.0 27.3
2021E 6,588.4 652.3 492.1 8,133 11.8 78,772 22.3 2.3 1.1 9.4 26.9
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Ot22|HA|Z 4Q18 Earnings Review

(HYg) ‘ 4Q18P 4Q17 (% Yo) 3Q18 (% QoQ) i [EIES (% diff) MM A (% diff)
= 1,224.1 1,140.0 7.4 1,278.4 -4.3 1,240.2 -1.3 1,250.9 -2.1
FHo|Y 23.8 76.9 -69.2 76.5 -69.0 53.1 -55.3 62.4 -62.0
X|HfzFF20]9 1.5 16.9 -90.8 489 -96.8 37.9 -959 423 -96.3
4elolelE (%) 1.9 6.0 43 5.0 -3.0%p
X|HiFF20[UE (%) 0.1 38 3.1 34 -3.3%p
Xz 22535 H 2lMRME
2K ¥ U
(HH#) >3 +¥ =2 HoLE (%)
2018P 2019E 2018P 2019E 2018P 2019E
o= 5,293.8 5,857.3 5277.8 5622.6 -0.3 -4.0
Folel 511.4 548.0 4819 540.8 -5.8 -1.3
X|HiFF20(Q] 368.6 400.9 3322 396.0 -9.9 -1.2
A& HZ 2555 2MRIME
OtRHAIL Z7|E A% 0| ¥ MY
(HH3) ‘ 2017 ‘ 1Q18 2Q18 3018  4Q18P ‘ 2018P ‘ 1Q19E  2Q19E  3Q19E  4Q19E 2019E
OHE<Y 51239 | 1,431.6 1,343.7 1,278.4 12241| 5277.8| 14939 14098 13664 1,352.6| 5622.6
ZI12 (% YoY) -9.2 -8.8 71.5 57 7.4 30 4.3 4.9 69 10.5 65
o245t 1,379.7 3824 3589 3473 3463 | 14349 388.4 366.5 367.6 372.0| 1,494.5
ZI12 (% YoY) -32 -0.9 71.2 -2.0 94 4.0 1.6 21 58 7.4 4.2
=SSt (%) 26.9 26.7 26.7 27.2 28.3 27.2 26.0 26.0 26.9 27.5 26.6
oi=%0|9| 3,744.0 | 1,049.2 984.8 931.1 8779 | 3,843.0| 1,055 1,043.2 998.9 980.6 | 4,128.2
ZI12 (% YoY) -71.3 -71.3 11.6 88 66 26 54 59 7.3 11.7 7.4
=508 (%) 73.1 733 73.3 72.8 71.7 728 74.0 74.0 73.1 725 73.4
THEH| 3,147.7 813.3 839.0 854.6 854.1| 3,361.0 879.7 907.0 900.4 900.3| 3,587.4
Z72 (% YoY) -6.7 -6.1 7.5 713.3 14.4 68 82 81 54 54 6.7
TS (%) 61.4 56.8 62.4 66.8 69.8 63.7 58.9 64.3 65.9 66.6 63.8
Personnel (121H]) 4548 115.5 134.1 146.0 97.2 4928 121.3 140.8 153.3 102.1 517.4
ZI2 (% YoY) 4.2 -6.0 19.7 4.0 59 84 50 50 50 50 50
OS] (%) 8.9 8.1 10.0 11.4 7.9 9.3 8.1 10.0 11.2 7.5 9.2
A&P (BIEEH|) 540.4 134.6 139.6 150.9 1721 597.2 154.8 160.5 166.0 189.3 670.6
ZI12 (% YoY) -3.7 65 -4.0 220 18.8 10.5 15.0 15.0 70,0 10.0 12.3
OS] (%) 10.5 9.4 10.4 11.8 14.1 1.3 10.4 1.4 12.1 14.0 11.9
Commission ($4&) | 1,269.0 336.3 334.3 3329 330.7| 1,334.2 369.9 367.7 3495 347.2| 14344
ZI2 (% YoY) -136 -15.2 97 155 184 51 10.0 100 50 50 7.5
OHZSCHH| (%) 24.8 235 24.9 26.0 27.0 253 248 26.1 25.6 25.7 255
J|E}f 883.5 226.9 231.0 2248 254.1 936.8 233.7 237.9 2315 261.7 964.9
&8 (% Yov) -2.9 3.0 58 4.9 70.3 6.0 3.0 3.0 3.0 3.0 3.0
Fgolo 596.3 2359 145.8 76.5 23.8 4820 2258 136.2 98.5 80.3 540.8
3718 (% YoY) -29.7 -25.5 436 -24.3 -69.1 -19.2 -4.3 -6.6 28.7 237.3 722
AYOIUE (%) 11.6 16.5 10.9 6.0 19 9.1 15.1 9.7 7.2 5.9 9.6
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2017 ‘ 1Q18 2Q18 3Q18 4Q18P ‘ 2018P ‘ 1Q19E 2Q19E 3Q19E 4Q19E 2019E

U 51239 | 14316 173437 12784 12241| 5277.8| 14939 14098 13664 13526| 56226
ZI12 (% YoY) -9.2 -8.8 1.5 57 74 30 4.3 49 6.9 0.5 65
=L Total
U 3,347.4 9408 877.7 839.7 689.0 | 3,347.2 949.1 892.8 870.4 7322 | 34445
ZI1£(% YoY) -16.3 -14.8 9.0 6.3 6.4 00 09 1.7 37 63 29
Fol 402.0 157.5 926 49.1 -15.3 275.4 1386 87.2 68.9 18.7 3134
ZI1£(% YoY) -40.7 -32.7 2.1 -26.6 Elol -31.5 -12.0 -58 403 =8 13.8
A 0[2E(%) 12.0 16.7 10.6 5.8 -2.2 8.2 14.6 9.8 7.9 2.6 9.1
Cosmetics
g 2,830.2 780.7 760.8 697.1 5959 | 2,8345 784.1 7724 7234 636.3| 29162
ZI12(% YoY) -17.9 -17.1 95 97 7.3 02 04 1.5 38 68 29
Travel Retail 1,103.4 3202 304.8 3320 3135| 1,2705 3458 3383 368.5 3605 | 1,413.2
ZI1E(% YoY) -26.4 -236 29.3 40.1 482 151 8.0 71.0 11.0 150 1.2
Digital 372.2 100.6 100.1 80.5 746 355.8 1036 103.1 84.5 783 369.6
ZI12(% Yo) -11.8 -10.3 0.3 -3.8 25 -4.4 30 30 50 50 39
J|et 1,354.6 359.9 355.9 284.6 207.8| 1,208.2 334.7 331.0 270.4 197.4| 11335
ZI12(% YoY) -11.3 -12.2 -0.9 -106 222 -10.8 -7.0 -7.0 -5.0 -5.0 -6.2
Aol 403.2 1405 944 462 3.1 284.2 1333 85.0 57.9 19.1 295.2
ZI12(% Yo) -39.6 -34.5 1.6 -17.9 -93.5 -29.5 -5.1 -100 25.3 5157 39
HAUOIAE (%) 14.2 18.0 12.4 6.6 0.5 10.0 17.0 11.0 8.0 3.0 26.0
Daily Beauty & OSULLOC
ojE 517.2 160.2 116.9 1427 93.1 512.9 165.0 1204 147.0 95.9 528.3
ZI12(% Yo) -6.3 -1.8 54 57 1.3 -0.8 30 30 3.0 30 30
Hol 145 16.9 -1.8 2.9 -0.4 176 5.2 22 110 -0.3 18.2
ZI12(% Yo) 480 -13.3 7/ -72.6 -&x] 21.4 -68.9 =5 279.7 ] 32
HAo[oUZ (%) 28 10.5 -15 2.0 -0.4 34 17.0 12.0 8.0 50 34
8le| Total
= 1,820.5 500.8 476.7 4472 5455 | 1,970.2 544.7 517.0 496.0 6204 | 2,178.1
ZI12(% YoY) 7.3 50 6.7 47 74 82 8.8 8.4 10.9 13.7 10.6
Aoy 194.3 815 454 26.2 535 206.6 87.2 490 29.6 61.5 2274
ZI12(% YoY) -7.7 -7.5 129.3 -42.3 305 6.3 7.0 8.0 13.0 15.0 10.1
0|2l E(%) 10.7 16.3 9.5 5.9 9.8 10.5 16.0 95 6.0 9.9 10.4
OtAlof 1,7319 478.0 456.2 4223 517.4| 1,8739 525.8 501.8 473.0 595.0 | 2,095.6
Z12(% oY) 9.9 65 16.4 39 6.7 82 0.0 10.0 120 150 1.8
/4 35.7 7.6 6.3 6.4 8.7 29.0 9.9 8.2 8.3 113 37.7
ZI12(% YoY) 476 537 16.7 -11.1 29.9 -18.8 300 300 30.0 300 300
o2 52.9 15.3 14.2 18.6 19.5 67.6 19.1 17.8 233 24.4 84.5
ZI1E(% oY) -0.8 30.8 257 358 204 27.8 25.0 25.0 25.0 25.0 25.0
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Income Statement Statement of Cash Flow

(Mg 2017  2018E 2019  2020E  2021E (M%) 2017  2018E  2019F  2020E  2021F

E=l 51238 52778 56226 61173 65884 QYEE HIsE 5126 6039 6460 6956 7399

HEASIIE (%) 92 3.0 6.5 8.8 77 ©@I20[Q24) 3980 3348 3992 4439  496.1

EIPl 13797 14348 14945 16211 17327  QEXAMA2H| 2237 2456 2499 2536 2469

E=R 37441 38429 41281 44962 48556  SAXRAA2H| 0.0 0.0 0.0 0.0 0.0

THof 2| 31477 33609 35874 39030 42034 oM Y -93.0 23.6 -3.1 -19 -3.1

Fdole 596.4 4820 5408 5932 6523  Exj#E #zs= -4008  -3943  -2991 -2939  -2132
FAolYE 11.6 9.1 26 9.7 99 Q&IOS IHCAPEX) -7686  -380.0  -280.0  -280.0  -200.0
F82Y 10.7 8.7 12.0 16.9 229 EXIRIIAA(EI -6.0 -1.9 -4.2 -6.0 5.7
B4/2D|geY 0.1 0.0 0.0 0.0 00 MRYE HIBE -1109 983 963 -1044 -1134

Ity el -39.9 -37.6 -7.0 3.0 30 AU2e B -18.2 -10.0 -149 -14.9 -149

HEA LA 01 567.3 4530 5458  613.1 678.2 X229 B3t 0.0 0.0 0.0 0.0 0.0
HOIAH|& 1693 1182 1466 1692 1821  #ZO| ZIHU4) -195 1113 2506 2974 4133

Y2109 3980 3348 3992 4439 4961  V|Xx®Z 6237 6042 7155  966.1 12635

XefFFxE 0|9 3940 3322 3960 4403 4921  J|¥E3 6042 7155 9661 12635 16768

Balance Sheet Key Financial Data

(HY#) 2017  2018E 2019 2020E  2021E 2017  2018E  2019E  2020E  2021E

QEXpA 16775 18341 21678 25709 30849  FYO|O|E|(Y)

HIYHI LT 6042 7155 9661 12635 16768  SPS 87,649 90,281 96,180 104,644 112,702
UE R 3247 3189 3397 3696 3980  EPS(A[Hj=Z) 6508 5470 6541 7274 8133
Ik ey 3748 4041 4305 4684 5045  CFPS 14518 11,801 13404 14,537 15433

HIRE R 36982 38345 38689 39013 38601  EBITDAPS 14,028 12,444 13524 14,486 15381
xR 26132 27476 27778 28041 27572  BPS 60,186 63,820 68,261 73,213 78,772
YR 2397 2397 2397 2397 2397  DPS 1280 1,780 1,298 1428 1571
EXpRpA 62.4 64.2 68.4 744 802  HiZAE(%) 0.4 06 07 0.8 09

Ve 53757 56687 60367 64722 6,9450  Valuation(Multiple)

REEH 10465 10877 11436 12280 13080  PER 46.8 383 277 25.0 223
T2 132.1 153.5 163.5 177.9 1916 PCR 21.0 17.8 13.5 125 11.8
ERI ] 85.1 75.1 65.1 55.1 45.1 PSR 3.5 23 19 17 1.6
A 0.0 5.0 5.0 50 50  PBR 5.1 33 2.7 25 23

HIR 2K 1539 1522 1547 1604 1656  EBITDA 820.1 7275 7906 8468  899.2
AR 0.0 0.0 0.0 0.0 00  EV/EBITDA 232 17.4 136 12.3 1.1
oI 429 37.9 329 27.9 22.9 Key Financial Ratio(%)

EhEY 12003 12399 12982 13884 14736  AP|XHE0|UE(ROE) 9.8 7.8 8.7 9.0 94

Tted 345 345 345 345 345  EBITDA 0|25 16.0 13.8 14.1 13.8 13.6

TEYNZ 7205 7205 7205 7205 7205  EXHE 287 28.0 27.4 273 269

J|EFEZO| A -40.1 -40.1 -40.1 -40.1 -40.1  Z8HIBREE 0.1 0.1 0.0 0.0 0.0

ojdyoiz 34565 37073 40138 43556 47393  O[XEAHIS(x) 1936 1742 2171 2745 3563

HIX| e X2 21.6 24.1 27.3 30.9 349  IEMAESHEK) 16.6 16.4 17.1 17.2 17.2

25 41754 44287 47384 50838 54714  HMIXMUS|TE(x) 13.1 13.6 13.5 13.6 13.5
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Compliance Notice

S MEe gy X ANDX(QE HeEst Aol giaLLh SAe & =0l A5E S5 ALY #ATL glel 2019E 22 1Y X & Xi=o| Az
E29| RIISHDR CB, PO, AYZEY &) 28l S0 Xt 6742 7F FZALZ HOIGHA| LUSLICEL SHAts 2019d 2¢ 12 ol 5 Xi=0| ¢ZE 329
22 1%014 ERota UX| IELICH A ZARA GYAt= 2019E 228 01Y &M & Xi=0 ¢gdE 59 X228 ERotl UX| EaULoh 2 Xt=0
ARE WSES 2019| oS FatotH gtgstn Jlon, olfo] BEsh 2oLt ZHIZI0| YEASS SQISHLICt (Rt YXI3)
S X2E EXXEQ EXfHT Ht fle ENES 2XHo=2 MELE ARYLLL S AR £2EE WHES GA 2IMRIMEY FHXIRA 2Xb7F LA
& 4 Qlon HEAMo|Lt AMS BAGIX| UELICH T ARE O|RTIAEES S A2ot 2est EXLO| 2|F AFS ApAo| WEHO=2 A7 HiZLCH
FASE BUME Ccovu 1E TURE J1E HE ) FA vE
71 5 N7 FRUIRY A gt BEEIIE FHEZ29| o4 2RSS 90| FXtolAH Hlg
=71 Buy FH7|1ZY MM vl BEEIHE] +20% 014
b 27} S _
;;J@Hlazj lrading Buy — FH7IEY XH 147 BRS7HHE| +5% O0f4 ~ +20% 0|2t oH< 95.5%
=3 SI=]
Hold FH71EY AF 1HFZH RS IHH] —20% 0|4 ~ +5% o2t £l 4.5%
Sell FHI|IEY XN 1427t BRIt ~20% 0jpt Of= 0.0%
At AZFECH7 |7 Aol A|RHIZ CfH| BQH|E0| B5E =4 2018 122 31 7|z
_ ) _ Zl2 182 38FEXE it
M A EFTE EH R
|oI‘T[H ‘ 365 NCUTF&‘ (%E})
Underweight (HIS&A)
Of= | AZ] (090430) FAISEHZ LIS * EEIIZ DA 1
lezj pya=] Exga NE=) [=1=15§ i = %*
ES t LoV Hy%t St |2 £(%) 23t HE} M|
gHUx Yy (#) HF A1)
2017.0323  J|¥E2ZT  TradingBuy 320,000 X -11.1 -0.8 @) ol mA
2017.0425 7|¥E2T  Hold 320000  Xs| -39 12.8 450,000 Hxzot
2017.0529 A=A Hold 360,000 X3 -10.1 32
2017.0629 2|¥E2/T  Hold 340,000 X8| 134 8.4
2017.0727 J|¥E2T  Hold 300,000  Xs| 77 8.8 300,000
2017.1031  2|¥E2/T  Hold 340,000 X8| 6.7 43
20171127  AEN Trading Buy 340,000  ¥XH 7.4 -0.9 150,000 |
2018.01.08 AiE2/T  TradingBuy 340,000  ¥X|3] -8.1 -09 ’
2018.02.01  7|YEEZ  Trading Buy 330,000 X4 -12.8 -85
2018.0227 ARMEZT  TradingBuy 330,000 X3 5.6 6.5 0 ‘ : : :
20180510 J|¥EZT  TradingBuy 370,000  ¥X[3 -10.4 74 171 17 181 187 191
2018.06.04 AMAEM  TradingBuy 370,000 %X -12.9 74
2018.07.06 AMEZT  TradingBuy 340,000 X3 -16.2 -12.8
2018.07.27 JIYEZT  TradingBuy 320,000 X3 -17.3 134
2018.09.10  AMEM  TradingBuy 320,000 %X -20.3 134
2018.10.17  7|¥E2 T Trading Buy 275,000 PINL] -31.7 -28.0
2018.10.30  7|Y¥EEZ  Trading Buy 180,000 PN -9.9 -2.8
2018.11.19  AldEM Trading Buy 180,000 ¥[8 -2.1 16.4
2019.01.21 AE2/T  TradingBuy 200,000  ¥X|3] -10.9 93
2019.02.01  7|Y¥E2/Z  Trading Buy 200,000 PRI - -

Meritz Research 5



