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O/ﬁ“()é/ ‘ A FH4+ 1E 5165693 YoY +19.8%, QoQ +8.5%, FH0|Y 2,133 YoY -26.7%, QoQ -

9 3.8%, HAOIUE 14.1%, #0[2) 132592 YoY -22.9%, QoQ +93.8%. AZ7|HZ| 5}3l

changyoung.Iee@yua?l%aizzgaéfognﬁ NAVER =L MPFE2 427 810 H 48 g=7| 21, 26t Z4, 48 XA g8 SO= YoY
7= 1 +8.3%, HIZLAZHE +14.7%9] ZAXSH 4XS 0[01241, S2HRE, HOlH HO| 5 |

EUE +63.4%, YE, FA & ZEIEMH|A +20.4%2] IMHS AIBGIAS. 012 QIoi NAVER =

e BUY(M) TPUSCELEINER) CBTOIROE Yor +4 2%, Q00 +11.9%. HRA0[IS 32.5% 7|CHx|

szt 160,0008! (M) A8) w1 LINE 2 7JE} SES 2loiH0] 2 MET 2B HISSIIR Ya0] I St5lo

ST} (1/31) 136,000¢ 95421 M= 7|23 (174 427] 519 XL 183 327| 5419 KA}, 184 427| 9544
18% 2 TYAIYRZ SAt Of b50UH, T AMEE HAF oF 1,200, 7[Et SHE MARE HAL of
300%HCZ FHE 0] /US NoZE FHE)
A7EEY 224,146%/8) 20194 MY
BURTAL 164,813,395% i}
M 3 AT HefHo) AFet Y, IT SHF 182 =L NAVER MEEE2 201990
8 B Tate TR cxima 4 o 30% 09l ZROIIBS AlRiE 2O TE (-3 J10|EA)
60 Yt HeH 467,891F
2% 1 184,6002 B, LINE AIYSEE2 2f0IH0| ARSAH &, HE|T &S I8 OFIEHl S HIES7IZ2 20184
525 A 106,5008 OHH| HAF 727t G2 AH A2 OfldE. (BlAF & 710[HA= LINE Pay, 28, 7HA, Al 89 &
AAMRI2E 59.77% 2 AR 20199 JPXA 7S 600A4ANS HA)
zoxx 20112 9.48%
EXIo11 BUY, SEZ7} 1624 QX
FoE0e) VhE I 124 2019 LINEMZSR RS tir2 HAPE OAE0 M2, &% SAe P/E BRO0H2 AR
EE: 1;2 12: g:g 2F0| R&E ACZ O, J2iL, SAF 618 F0[Q] HHEES XX[Gk= (1) =W NAVER A
HOj(RiEm 118 216 (283 YEEY GHE % 0|9S0| Ot ARG FAIEL AL (2) LINES] 1 S [0 AIGREE FA
HHE A 0|250| ARG RAIEL ACH (3) F M2 MXIH LMSHK| 110] & LINES
TS PSREAICE 2H7] M0 LINE ML SAF 7EXIE7 10 F&ks K| 2H (4)
LINEMA(=FAIE7DE Sall M85t At o= Y2 ¥ SHOF THF AH 8% 7t5d, HMH0|
=00 oH S EXfo|A BUYR SEF7t 162HE QXls
Quarterly earning forecasts (A, %) Forecasts and valuations (K-IFRS ¢1Z) (42, 2, %, )
4Q18P HWASJICHH| MEJ[CHH| HMMA FMAJACHH| ZAH(128) 2016A 2017A 2018P 2019F
IESel 15,165 19.8 85 14,711 3.1 Il 40,226 46,785 55,869 64,376
F0[2} 2,133 -267 38 2325 -83 M no0 - 11792 9426 7.585
HEPISAIZOR! 2,930 18 53 225 309 oM 7498 7729 6585 515
X|Hz0[2] 1,302 -27.7 316 1,662 -21.7 Pen 320 47 %05 495
PBR 58 5.0 34 36
BOI%4E (%) 141 -89%pt -18%pt 158 1.7 %pt EV/EBITDA 170 174 223 29.1
X|Hiz=0[E (%) 86  -56%pt +1.5%pt 113 2.7 %pt ROE 26.2 18.5 13.1 93
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NAVER &% 20| & T (S 2, Wit
1Q18 2Q18 3Q18 | 4Q18P 1Q19E  2Q19E  3Q19E  4Q19E 2017  2018P  2019E
R Eal 13,091 13,636 13,977 15,165 15,385 15604 = 16,095 17,292 46,784 55,869 64,376
41 1,331 1,487 1,361 1,551 1,398 1,561 1,472 1,586 5,294 5,730 6,017
HZUASHE 5,927 6,116 6,130 6,585 6,579 6,789 6,872 7,242 21,577 24,758 27,482
TEAE 725 857 914 1,056 1,073 1,196 1,353 1,385 2,178 3,552 5,008
ZEX MH|A 296 317 332 320 349 358 375 423 1,045 1,265 1,505
LINE ZV[EEE 4,812 4,859 5,240 5,653 5,986 5,699 6,022 6,656 16,690 20,564 24,364
S 10,521 11,130 11,760 = 13,033 13,386 13,982 14,343 15,081 34,992 46,444 56,791
EAENL/2Y 1,832 1,902 1,931 1,920 2,111 2,101 2,096 2,108 6,056 7,585 8,415
/e 2,404 2,622 2,547 2,782 2,800 2,975 3,096 3,261 8,572 10,355 12,133
ol=gt 603 638 673 729 736 747 756 767 2,250 2,643 3,007
aAE 710 849 823 995 1,019 1,054 1,098 1,192 2,424 3,377 4,363
LINE Z7[Et 4,972 5,119 5,781 6,608 6,720 7,104 7,296 7,753 15,690 22,480 28,873
Yol 2,570 2,506 2,217 2,133 1,999 1,622 1,752 2211 11,792 9,426 7,585
FHO[AE 19.6%  18.4%  159%  141%  13.0% 104%  109%  12.8% 252% 16.9%  11.8%
Line Corp. (242to1))
Revenues (#2tall) 48,736 50,625 51,850 = 55,971 59,395 59,145 = 59,574 65,401 174,463 207,182 243,516
Other Operating Income 1,473 9,655 93 16,878 1,064 872 968 1,065 12,0011 28,099 | 10,028
Ads 25,190 27,169 26,946 = 28,951 31,994 31,431 31,573 35505 83,147 108,256 130,503
Account Ads 13,468 13,999 13,912 15335 16,162 16,519 = 16,555 19,059 44,929 56,714 68,294
Display Ads 9,128 9,177 8,838 9,078 10,954 10,829 10,517 11,283 27,022 36,221 43,582
Portal Ads 2,575 3,993 4,196 4,538 4,879 4,084 4,500 5164 11,307 15302 18,626
Communication 7,415 7,313 6,905 6,894 6,822 6,728 6,629 6,637 30,225 28,527 26,815
Content 9,231 9,342 9,931 9,733 9,877 9,622 9,633 9,869 40,144 38,237 39,002
Others 864 753 880 900 851 850 847 1,129 2,730 3,397 3,676
LNE FRIENDS 3,390 4,092 5,155 6,942 6,653 6,798 6,726 7,234 12,297 19,579 27,411
Fintech/Al/Commerce/Mobile 2,665 1,956 2,033 2,551 3,198 3,716 4,168 5,027 5,747 9,205 16,109
Operating Expenses (A &) 48,962 51,205 55519 63,484 65,145 68,865 70,769 75307 161,422 219,170 280,087
Payment processing and Licensing 7,306 7,837 7,507 8,173 8,231 8,369 8,258 8,431 29,616 30,823 33,289
Sales commissin 3,011 3,939 4,131 4,879 5,004 5,120 5,139 5,817 8212 15960 21,081
Employee compensation 13,493 13,884 14,728 15,387 16,197 17,063 17,706 18,456 42,469 57,492 69,422
Marketing 3,931 4,655 5,775 5,949 6,787 7,305 7,791 8,731 15,477 20,310 30,616
Infrastructure and communication 2,601 2,482 2,681 2,719 2,889 2,944 3,062 3,198 9,087 10,483 12,093
Outsourcing expense 7,937 6,976 8,101 8,811 9,386 | 10,099 10,814 11,607 24,009 31,825 41,907
Depreciation and A — ortization 2,329 2,620 2,903 3,283 3,464 3,542 3,503 3,885 7,149 11,135 14,395
Other operating expenses 8,354 8,812 9,693 | 14,283 13,187 14,422 14,494 15181 25403 41,142 57,284
Operating Income 1,247 9,075 -8,576 9,365 -4,687 8,847 -10,227 8,842 25,052 16,111 —26,543
Operating Income (7|Ef24H|2]) —-226 -580 -8,669 -7,5613 5,750 9,719 -11,195 -9,907 13,041 -11,988 -36,571
NAVER 2% & EY 4 8,279 8,777 8,737 9,512 9,399 9,905 | 10,073 10,636 30,094 35305 40,012
YoY 19.8%  20.2%  13.7%  16.0%  13.5%  128%  153%  11.8% 17.3%  13.3%
NAVER 2% & EHY0[Y 2,729 2,765 2,759 3,087 2,732 3,027 3,025 3,307 10,792 11,342 12,095
YoY 6.3% 5.9% 41% 4.2% 0.1% 9.5% 9.6% 7.1%
LINE ¥ 7IEt EHE HE 4,812 4,859 5,240 5,653 5,986 5,699 6,022 6,656 16,690 20,564 24,364
YoY 22.9%  21.6%  21.2% | 26.8%  24.4%  17.3%  149%  17.7%
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ol FL2 ARMEE HHo|A (THel: AdR)  LINE 2 7[EF AIRIRE HeloY (Tl MAR)
320 4 0|2  eeeees % 2 0 ° '1"1'"'I-. | | | '
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200 | - 45 -16 _259..__...
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4Q17 1Q18 2Q18 3Q18 4Q18P 4aQ17 1Q18 2Q18 3Q18 4Q18pP
X}2: NAVER, ROIEISH 2l M MIE] Th&: NAVER, SOIEISH 2[MAHE
LINE Earnings Summary 4Q18 (Z42]: mn yen)
4Q17 3Q17 4Q18P Growth Rate
YoY QoQ
Revenue and other operating income 48,411 51,943 72,849 50.5% 40.2%
Revenues 47,915 51,850 55,971 16.8% 7.9%
Operating Income 599 -3,576 9,365 N/M N/A
Margin (%) 1.2% —6.9% 12.9% 11.6%p —19.7%p
Core | Revenue 41,577 44,662 46,478 11.8% 41%
Core | Operating Income 8,274 6,005 5,279 -36.2% -12.1%
Margin (%) 19.9% 13.4% 11.4% -8.5%p -2.1%p
Strategic | Revenue 6,338 7,188 9,493 49.8% 32.1%
Strategic | Operating Income -6,875 —8,846 -12,037 N/A N/A
Common | Revenue 496 93 16,878 N/M N/M
Common | Operating Expenses 1,296 828 755 -41.8% -8.8%
R&: LINE, FOIERSH BIMAIE
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NAVER (035420) F=Yx{FHE (K-IFRS ¢1Z)

2NN @9 o) HRMERE (Sl o)
AM (128) 2016A  2017A 2018F 2019F 2020F  ZM (128) 2016A  2017A 2018F 2019F 2020F
E 40,226 46,785 55869 64,376 71,045 RSN 41,999 47,842 58,174 53,261 46,792
EL W 0 0 0 0 0 HIYEHI YR 17262 19076 38885 33669 26962
ZZ0| 40226 46785 55869 64376 71,045 WEHE U J|ERR 7193 10250 13121 13,351 13,532
| 29206 34993 46444 56,791 61,983 T DRHA 103 362 473 545 601
%odolol 1,020 11,792 9,426 7,585 9,062  HRSARM 21707 32350 49736 65101 80,669
EBITDA 12650 13854 9,426 7,585 9,062 [YRH 8,633 11,500 13444 16883 20,322
Fole 29l 297 166 1,822 411 670 HI|YE NBBBRM 1,822 2810 15610 27536 39665
Qlatpra &9l 9 -159 0 0 0 J|EFERIRFA 6,148 1,067 13280 13280 13,280
0| Rl 295 361 327 352 284 e 63,706 80,193 107,910 118,363 127,460
27| Y a0l -4 -140 485 404 -202 SEER 18039 23027 29271 34627 38,788
7|E} 88 105 1,980 464 588 W T L T|EHH 2 9808 12458 10,107 10,107 10,107
HOIAH| 21 2R 240! 1318 11958 11248 7,99 9732 o2 2273 2,110 6363 10,524 14,685
HolINH S 3,609 4232 4933 2,799 3211 SEMT| 2 0 1,500 1,508 1,508 1,508
ALl a0l 7,709 7721 6,315 5,197 6,520 H S E =5 4,371 413 19260 19,046 19,361
ZCA R 20l 118 26 8 8 8 7R 2 0 499 806 1,122 1437
g|20/2 7,591 7,701 6,323 5,206 6,529 A 1,500 0 13927 13927 13,927
KlHi X220 7,493 7,129 6,586 5154 6,529 EWEY 2410 27141 48,531 53673 58,149
ZZ20[2 7,236 6,272 5,783 5,059 6,401 e 35047 47623 52891 57622 61739
XHj X 2 EZ0[2l 7330 6,725 2,848 2491 3,152 N 165 165 824 824 824
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t N 12172 45079 45577 45577 45577
0|YAY0iF 38102 45555 52270 57,001 61,118
H| K| B X 5 5,349 5428 6,487 7,067 7572
RS 4,296 53052 59,378 64,690 69,311
*x2 30170 31,817 20124 10,432 752
Exlel 2 3,773 4156 22628 27104 31581
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
AM (128) 2016A  2017A 2018F 2019F 2020F  ZA (128) 2016A  2017A 2018F 2019F 2020F
eSS HISE 11,640 9,400 8,253 11,073 12,259 EPS 4,546 4,689 3,99 3127 3,961
271019 7,591 7,701 6,323 5,206 6,529 BPS 24957 32429 36182 39418 42234
ZoH2| 1,457 1,827 0 0 0 EBITDAPS 38377 42,031 5,719 4,602 5498
Qa0 37 54 0 0 0 SPS 24407 28386 33899 30060 43,106
T4 7| ael 7] 140 180 404 202 DPS 226 289 289 1,650 1,750
TR0l 52t 883 1,385 626 -537 471 PER 320 347 30.5 435 343
JEfEEEE 1,653 1,063 2376 5999 5,999 PBR 5.8 5.0 34 35 32
EXgS sIsE 947 13,103 4315 13387 13,387 EV/EBITDA 17.0 174 223 29.1 257
SRR -1,999 7787 13741 12331 12331 PSR 6.0 57 36 35 32
SR Z7} (CAPEX) -1,538 4722 -3,484 -3,484 -3,484
QYA AL 566 60 45 45 45 TPl (EHA: HY, %)
JEtE3sE 6,446 654 12865 2382 2382 ZM(124) 2016A 2017A 2018F 2019F 2020F
Negs s2ss 6,978 6362 20,165 6,652 4,663 &Y S8 (%) 236 16.3 194 15.2 104
ch|Al2 2,352 -9 4,161 4,161 4,161 oi0lo! Z7IS (%) 327 7.0 -20.1 195 195
AR 2 E7|RI2 -1,055 490 14416 315 315 KIEHZ012 Z7t8 (%) 444 34 148 218 26.7
I 0 0 659 0 0 WEE0/UE (%) 100.0 100.0 100.0 100.0 100.0
ety -321 -326 -425 423 2412 AAOIUE (%) 274 252 16.9 1.8 128
JEfE#35E 10,707 6,207 1,354 2,508 2598 XHj20|AUE (%) 186 165 18 8.0 92
HZEHHE S J|E} 73 -846 4,204 9553 10,241 EBITDA AF (%) 314 296 16.9 138 128
30| =2t 9,128 1813 19,809 -5,216 -6,707 ROIC 256.6 162.2 57.9 402 394
VER:E] 8134 17262 19076 38885 33669 ROA 139 107 70 46 53
Ty 2 17262 19076 38885 33669 26,962 ROE 262 185 134 9.3 109
NOPLAT 1,020 11,792 9,426 7,585 9,062 SHH|S (%) 543 51.2 81.7 830 83.9
FCF 8,481 3,575 1,182 910 2,117 SR Z/REI|REE (%) 839 -66.8 -38.0 -18.1 12
X2 QoA %ofo|ol/2EH|2 (HY) 1815 20739 23486 157175 16174

ZF:1.EPS, BPS ¥ PER, PBR2 XHiFF 7|1&Y
2. PERS valuation X EQ| 3%, EJX|= B F7t 7IE, MU= #MFIH 715
3. ROE,ROASE?, Atz Al 52 O AT Brs 7|FUZ &
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250,000
20190201  BUY 160,000 14

200,000 J | 20181026 BUY 160,000 14

201804-27 BUY | 196,000 = 14 2637 -20.20
150,000 ~ 201706-13  BUY 220000 14 2577 1364
20160905 BUY | 200,000 14 -18.38 4.0

100,000 -
50,000 -
0 T T T T
17.01 17.07 18.01 18.07 19.01
Tz folEEd
= 3RI8 = (R - BEF7Y/ SBFIHX 100
+1) SEF7} HA| CRYAIRIS) "BaRy
2) BEF} HA| CHEAEAINS] "AD(EE HF) b
T2 FXIOIA HIE(%)
Strong Buy () 0.5
Buy () 85.6
Hold (52 13.9
Sell(HI S5 2) 0.0
Ll 100.0
T 7EY 2019-01-29 ¥allel ALEN 50| MYepIL SBS 2AEEE SXIST BiS HEA| HE)
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