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4Q18 Review: MCEZ HMX} &y Update
LGAAFS] 189 487] wi&d2 152 7,723 A(YoY —7%, BUY

QoQ +2), Fgo]ele 757AA(YoY ~79%, QoQ —90%)S
7153k MCHZ9] viEdo] 1% 7,0829U(YoY —42%,
QoQ —l6)o= R IPAA7L 32239 ¢z e

I TP(12M): 108,000 | CP(1Y 312!): 66,600¢

Key Data Consensus Data
Zo] AA ofslo] 29 olo 7 ulotEct HERF O ufj&olo KOSPI X% (pt) 2,204.85 2018 2019
= ‘%]2 X—]L:‘E7 H 7]_/\ g ZL}‘U 52% A 1/XX(%) 113,500/59,400 O EH N AR 62,116.3 64,873.1
4% 55729 2 HAds7dH 6% 931 1, &9 A|7HEOH(AJ012d) 10,8989  FYO[AMAY) 30312 29119
A9 ggo] FAHQ kS vHTE HEAR-E &2 4 astsuuiz) 090  #O[MoY) 17477 17032
FICLESPSENCIES)] 163,647.8 EPS(2)) 8,552 8,408
Z o] 9] JER= H = Lrd 2~ ZA] ' ’ ’
& 31209908 Adsrio 3% 7}§E ﬂ e T ey B2 HABHT 7142 BPS(R) 81,830 88,548
o] A, 47 7P avF ARFPd AoR FHE) 60 Haal Aeehyely) 481
18 BTSN, %) 400 Stock Price
18 HHE 201 2 (0|4 %) 0.64 . LGERHE
=] CS B C]
1Q19 Preview: JFHL HUSI|hH| 4% It awizecs w0 "
ZQFF XEL(%) B o
] LG 9/ 3 ¢! 33.68
LGAARS] 199 127] WiEdS 162 2,135%H(YoY +1%, Zoloin o3 o -
QoQ —4%), FYholde 7,659YU(YoY -31%, QoQ  FtysE M M 1M -
e 69 (11.0) (35.0) o N
oz Auk & 7 % ol &o]g}= 4 87 1810 1
+912%) = Ausicl 1849 1879 1% 1078 o olet= o 10 (73 (a4 181 184 187 1810 191
=2 0]9& A=, ol H&AL HER-Z9 FHol9
Bo| ¥zt 11%, 14%= F5§7] gsolct HEREL 183 Financial Data
o EXX|E o) 2016 2017 2018F  2019F  2020F
ARE7) Az o[HIE gitE 4297} °k§§‘3~7] oo 199 onou Holol | 553670 613963 613417 637204 662692
Al oA Bt T H&A 199 12 oojol Ml 13378 24685 27033 27061 28144
]_ HA\A7E 27 s o, e T *1|750|o4 Aloi9l 7217 25581 20086 20744 21574
7] & HJ’]' gojojele MU=yt e Zk2t 3%, 1% Z7FF o 4otel 769 17258 12401 13816 14368
Aoz = 2 AAAH et exEL 7 EPS o 425 9543 6858 7,640 7,946
def. = 3 AN b 7k =715 % (382 21454  (281) 114 40
o, YA Feo] 4 AR oitE7] uitoltt, PER b 2137 11 908 872 838
PBR By 078 144 081 080 073
EV/EBITDA 514 606 423 417 378
ROE % 065 1369 918 957 915
0l0l CIHIEd oiX|OF HCF oL HHEQ|0|M : : : - -
1% 2UT SN, 2 e TROOIE BPS 2 66,53 73378 76601 83489 90,683
DPS o 400 400 750 750 750

LGAA}e] i3t £ BUY'9F B#327F 108,0009S &
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1Q18 2Q18 3Q18 4Q18E 1Q19F 2Q19F 3Q19F 4Q19F 2018E 2019F 2020F
I[ED 15,1230 15,019.4 154270 157723 152135 15553.4 15920.5 17,033.0 61,3416 63,7204 658868
HARAE| 49239 52581 48521 43279 50723 53426 49481 44037 19362.1 19,766.8 20,359.8
HE| 4,117.8 38222 37111  45572| 39411 38194 38589 48742 162082 16493.6 16,493.6
MC| 21585 2,0723 20410 17082 16848 18180 17718 18037 79800 70784 70784
Ve 840.0 8728 1,760 13988 14268 14981 15730 16517 42876 61496  7,072.1
B2B 642.7 588.5 576.7 597.8 642.7 610.6 580.0 609.0| 24057 24423 25645
SIS gl 7|Ef 979.5 12003  1,010.5 961.8 999.1  1,2243  1,030.7 981.0| 4,521 42351 42351
LCO|.&I| 14606 12051  2059.6  2220.5| 14466 12404 21579 27097 69459 75546  8,083.4
ol 1,107.8 771.0 748.8 75.7 765.9 735.4 7412 463.6] 27034 27061  2,900.1
HARAE 553.1 457.2 409.7 104.8 556.9 507.1 389.7 161.8] 15247 16155  1,669.5
HE 577.3 407.0 325.1 209.2 365.5 321.6 324.9 2777 15187 12898 11546
MC|  -136.1 -185.4  -1463  -322.3| -209.6  -183.4  -1787  -182.0|  -790.1 -753.7  -637.1
Ve -17.0 -32.5 -42.9 -27.4 -27.9 -18.7 -8.5 -89 -119.8 -64.0 70.7
B2B 788 39.0 35.1 14.9 56.1 332 423 294 167.8 161.0 153.9
SR 9 e 434 85.4 51.0 -9.6 27.5 77.6 48.6 10.2 170.2 164.0 165.2
LCO| L&l 8.4 0.3 117.1 106.0 -2.6 -2.0 123.0 175.4 231.8 293.7 3233
919/0/9/ 2 7.3% 5.1% 4.9% 0.5% 5.0% 4.7% 4.7% 2.7% 4.4% 4.2% 4.4%
Xt 2: LCHAL, iU g -S4t
B 2. LGHIO| ARS8 87| 28 UG (379 ) (©94: 442
1Q18 2Q18 3Q18 4Q18F 1Q19F 2Q19F 3Q19F 4Q19F 2017 2018F 2019F
E] 15,1230 15,019.4 15427.0 16,272.8 152946 158408 16,192.2 17,6660 61,3963 61,842.1 64,993.5
HARAE| 49239 52581 48521 42256 49497 52585 48756 43430 185150 19,259.8 19,426.8
HE| 41178 38222 37111 47352 37200 37408 38534 51877 16/433.1 163863 16,501.9
MC| 21585 20723 20410 22239| 20400 22840 22085 22479 11,1583 84957 87803
Ve 840.0 8728 11,1760 12936/ 13583 14262 14975 15724| 33386 4,1824 58544
B2B 642.7 588.5 576.7 576.7 605.5 575.3 546.5 546.5 23846 22738
SIS gl 7|Ef 979.5 12003  1,010.5 1,010.5 999.1 12243 11,0307 10307 32722 42008 42848
LGOIl 14606 12051  2059.6 22072 16220 13318 21800 27379 63174 69325 78716
ol 1,107.8 771.0 748.8 268.9 921.9 796.2 793.5 5639 2,468.5 28966 3,0754
HARAE 553.1 457.2 409.7 109.3 543.5 498.7 3843 160.0| 1,4487 15293  1,586.4
HE 577.3 407.0 325.1 220.9 3843 327.6 309.4 2727 13365 15304  1,294.0
MC|  -136.1 -1854  -1463  -204.1 -110.7  -1524  -1252  -1050, -7368  -672.0  -493.2
Ve -17.0 -32.5 -42.9 -26.1 -8.1 -8.5 1.5 15 -1069  -118.6 -13.7
B2B 788 39.0 35.1 1.5 529 313 39.8 25.0 164.4 149.0
SAEE 3 7| 434 85.4 51.0 332 27.5 77.6 48.6 32.8 121.8 213.1 186.6
LGO| L&l 8.4 0.3 117.1 124.2 325 22.0 135.0 176.9 253.2 250.0 366.3
¥9/0/9/E 7.3% 5.1% 4.9% 1.7% 6.0% 5.0% 4.9% 3.2% 4.0% 4.7% 4.7%
Xt 2: LCHAL, Ot g SAt
I3 1. B9, g1 713 %0 O3 2. DRAM, NAND H{F7|Ujd] 71H HE 0]
—gd R -2 —e— DRAM (YoY) NAND (YoY)
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&AL (9 o) CHXICH = 8 (EETEESER))
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
NIET 553670 613963 613417 637204 66,269.2 QSXt 16,9906 19,1950 19,6610 22,0617 252245
=7t 416303  46737.6 462606 473216 492144 ZGXpAE 31764 34593 50398 68947 94727
BIEES[e] 13,7367 146587 150811 16,3988 17,0548 x| A KAt 30151 33506 49387 67897 93635
TR 123990 12,1902 12377.8 13,6927 142404 i ESVETESS 75556 86210 80156 83264  8659.5
Ffo|2l 13378 24685 27033 27061 28144 XX A 51710 59084 54935 57065 59348
Zga9l (3935)  (347.4)  (341.1)  (3854)  (345.) T[ELQ B AF 10876 12063 11121 171341 11575
S&/2A 7| YEY 268.7 667.5  (145.1) 60.9 0.7) H|- 8 SXpA 20864.7 220260 24,1171 24,4476 24,1793
7 |EfF Q| &0l (4913) (2305  (2084)  (307.3)  (311.0) SEXRpAE 53109 58124 54042 56138 58383
MFo[Y 7217 25581 20086 20744 21574 ZEXpAL 206.4 192.0 178.6 185.5 192.9
01| 595.4 688.6 5358 5393 560.9 QXA 11,2224 11,8008 132145 136918 13,510.3
AHl&Arg0(Ql 1263 18695 14728 15351 1595 DA 1,571.1 18546 28219 24655  2,1542
Aol 0.0 0.0 0.0 0.0 0.0 7 |EfH]| QXA 27603 25582 26765 26765  2676.5
H7[2019 1263 18695 14728 15351  1,59%.5 NN 378553 412210 43778.1 46,5093 49,4038
HIX|Ef T2 &0]2 49.4 1437 232.7 1535 159.6 (X 157444 17,5365 17,6370 189709 20,4045
X|HfFF201 769 17258 12401 13816 14368 S 16716 13630 25557 33101 41227
X|HFFX| £ZL0[ 4328 13101 101.2 177.0 184.1 e S 12,7489 148016 137622 142959 148677
NOPAT 234.1 1,804.1 19821 20025 2,086 7Bt EEA 13239 13719 13191 13649 1414
EBITDA 30807 42361 46580 46652 47072 QS EAY 87542 90108 103042 103350 103679
9744 (%) 285 70817 81583 95116 95116 95116
IELE E Y (2.0) 109 ©.1) 39 40 7|EfH]| 8.5 E1H 1,672.5 852.5 792.6 823.4 856.3
NOPATZ7+2 (54.0) 670.7 99 1.0 40 EVES 244985 265473 279413 293059 30,7724
EBTDAZ 7t (1.4) 375 10.0 0.2 09 Py[ (BN 11,987.1 132243 138070 150527 163536
FHo|AETHS 122 84.5 9.5 0.1 40 23 904.2 904.2 904.2 904.2 904.2
(R[HIEZ)2AETIS (382)  2,1442 (28.1) 11.4 40 XY 2 29234 29233 29233 29233 29233
EPSE7tE (382)  2,1454 (28.1) 114 40 INCENS! (44.9) (44.9) (44.9) (44.9) (44.9)
20144(%) J|EFEROQAEAE  (1,0290) (1,522.5) (2,0758) (2,0758) (2,075.8)
jE30|2E 248 239 24.6 257 257 ojolyod2 92334 109642 12,1002 133459 14,6468
EBITDAC|2IE 56 6.9 7.6 73 7.1 H|X|H|F=FX| & 13696 14494 20298 21507 22778
Fo|olz 24 40 44 42 42 PNEES] 133567 14,6737 158368 17,2034 186314
H&AlQo|dlE 0.2 30 2.4 24 24 22 gERY 55770 60621 70276 59271 41616
XX R U3oE (©91: 4ol
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
FIXEGR) FULF W3vE 31580 21663 38636 32664 34147
EPS 425 9,543 6,358 7,640 7,946 g7|20]2 1263 18695 14728 15351 1595
BPS 66,536 73378 76,601 83489 90,683 xH 47222 33678 34391 16668 17491
CFPS 31354 33227 30357 22,161 22,920 U7t 17430 17676 19548 19591 18929
EBITDAPS 17,036 23425 25759 25798 26,031 Qe a0l 290.4 3.7) 478 115.9 1334
SPS 306,176 339,518 339216 352370 366,465 X| 220l (2687)  (667.5) 1148  (4048) (2735
DPS 400 400 750 750 750 7|} 29575 22714 13217 (3.4) (3.7)
ESONE-ACT)] FYULS XPAEL] #S (1690.5) (3,071.0) (1,048.3) 64.5 69.1
PER 1214 11.1 9.1 8.7 8.4 EXGs Waves (2390.7) (2,5829) (4203.1) (2037.2) (1,521.2)
PBR 038 14 0.8 08 07 EXRFAZEA(ZTH 64.7 166.0 548.1 162.7 16.4
PCFR 16 32 2.1 30 29 QXA A(Z T (19152) (19472) (2,6852) (2,080.0) (1,400.0)
EV/EBITDA 5.1 6.1 42 42 38 7|} (540.2)  (801.7) (2,0660)  (119.9)  (137.6)
PSR 0.2 03 0.2 0.2 0.2 I rus Waves (278.8) 8408 19590 4725 787.2
X524 & (%) 2SS A) (157.6) 7680 25460 754.4 812.6
ROE 0.7 13.7 9.2 9.6 9.1 WCESTICIES) 0.6 (O] 0.0 0.0 0.0
ROA 0.2 44 29 3.1 3.0 T ERRYS (4.4) 189.7 (4815  (146.0) 110.5
ROIC 1.6 123 124 11.6 122 X2 (117.4) (1168 (1055  (1359)  (1359)
Bxd| & 183.4 180.9 176.4 170.3 165.2 w30 52t 305.0 3355 1,581 18511 25738
EXCbVIETReS Ny M3 44.4 345 223 Unlevered CFO 56698 60085 54896 40074 41448
O| Xt /fuli&EH) 32 6.7 6.3 55 5.4 Free Cash Flow 1,1390  (409.3) 10962 11864 20147
g ofFg At
-
n OfUS38EXL 3
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@) ——LGHR 27%TP ° T T 32 5| 2/8
160,000 - 18.10.26 BUY 108,000
18.10.8 BUY 115,000 -43.73% -41.04%
140,000 1879 BUY 129,000 -41.93% -36.20%
120.000 1 18.4.2 BUY 143,000 -33.22% -22.38%
18.1.26 BUY 135,000 -22.58% -15.93%
100,000 1 17.10.27 BUY 110,000 -9.91% 0.91%
80,000 - 17.4.28 BUY 83,000 -9.02% 10.45%
£0.000 17.2.26 BUY 69,000 -1.59% 5.36%
' 16.8.16 BUY 83,000 -38.05% -23.98%
40,000
20,000
0 ‘ ‘ ‘ ‘ ‘ — ‘ ‘ ‘ ‘ ‘
17.1 17.3 17.5 17.7 17.9 17.11 18.1 18.3 185 18.7 18.9 18.11 19.
Fiica ALY ¥ FXoA HIZFA|
* EXioAQ QIYIZHE FHY 0| VY V|FEOR HE
* 799 g5 . Mool g5
BUY(Ol4)_SEZ717 HEF Ohls] 159 04 4% 01 Overweight(s| F2Ch) 2FX|4-7F SIRX| - Che] 15% 04 44 o1
Neutral(3el)_SEFI2F HEI1 O] -15%~15% 53 Neutral(5&)_ X 47 HIHX| 4 CHe| -15%~15% 5
Reduce(Uli =) SHFI7F HEIf THH| -15% O’ Ot 7t Underweight(d| % 4)_HFX| 47t HI{X| 2 THH| -15% O O} 7ts
Fit5= BUY(@H<+) Neutral(3&l) Reduce(Ti &) A
FEEAYEY U 94.1% 5.0% 09% 100.0%
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