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Quarterly earning forecasts (A, %) Forecasts and valuations (K-IFRS ¢1Z) (42, 2, %, )
4Q18P HMUSI[CHH] MET|CHH| FHMIMA  ZHMIMALH| Zi(128) 2016A 2017A 2018P 2019F
=Y 166,213 6.6 13 161,776 2.7 ENl 530,835 606,551 649,776 658,574
F0[2} 12,715 104 -170 12,803 -0.7 M 28443 46218 55426 50800
XlHt=0[2!
HEDISAIRZOl] 2,963 x4 NH 4676 1634 S 13633 27900 16886 82,252
HRAOl0) 0 605 - s 3488 203 PER 14.1 9.4 125 7.3
=01 ' o B ’ ' PBR 0.4 05 0.4 0.5
Cgogol‘ll% (%) 76 +0.2 %pt -1.7 %pt 79 -0.3 %pt EV/EB|TDA 6.2 5.2 45 46
X|iliz=0[2UE (%) -5.2 o o™ 22 =74 %pt ROE 33 6.5 39 7.2
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. POSCO (005490)

[#-1] POSCO E&I|& (9 MR, HE HA/E)
2017 2018P  2019E 1Q18 2Q18 3Q18  4Q18P QoQ YoY 1Q19E  2Q19E 3Q19E  4Q19E
e 28,554 30,659 30,894 7,761 7,705 7,906 7,288 -7.8% 27% 1,641 7,650 7,752 7,851
Btz 22614 24615 25090 6,239 6,156 6,324 5,896 -6.8% 37% 6183 6,193 6,302 6,413
7|Et 5,939 6,044 5,804 1,521 1,549 1,581 1,392 -12.0% -1.2% 1458 1457 1,450 1,438
Ty 34,709 35588 35624 9,294 8,959 8,983 8,352 -7.0% -2.5% 8979 8900 8,885 8,860
Btz 32,712 33587 33,652 8,784 8,432 8,465 7,906 -6.6% -21% 8479 8402 8,394 8,377
7|Et 1,997 2,001 1,972 510 528 518 46  -13.9% -7.9% 500 498 490 484
B2 ASP(A) 691 733 746 710 730 747 746 -0.2% 5.9% 729 737 751 766
HEE 126 42 13 6 20 17 - - - -17 8 14 15
VATE FYUIIZHEB) 254 237 248 239 240 231 238 3.1% 21% 246 248 249 250
HEE 88 -7 1 6 1 9 7 - - 8 2 2 1
g AZY E(AB) 437 496 497 471 490 516 508 -1.7% 7.8% 483 489 501 516
HEE 38 59 1 1 19 26 -9 - - 24 6 12 14
Fol 2,902 3,809 3,269 1,016 822 1,095 877  -19.9% 9.5% 773 797 854 845
o9 10.2% 12.4% 10.6% 13.1% 10.7% 13.8% 10.1%  10.4% 11.0% 10.8%

T ROIERS, F1) 2EM(1.6 2)+A=EH0.75 &) 7+

[#-2] POSCO ELI|E FQ Mz 74 FUM F0|

1Q18 2Q18 3018 4Q18 1Q19E 2Q19E 3Q19E 4Q19E
gy g8 (B3 1,072 1,080 1,121 1,128 1,130 1,130 1,130 1,130
Hys 62 62 58 60 65 66 67 67
(H24/=,FOB) | 2% Index” 57 67 60 56 63 66 67 67
27| 67 57 57 63 67 67 67 67
2AZEH oy (=28 177 153 150 163 152 152 152 152
(22//=,FOB) | ZHE 233 193 189 217 200 200 200 200
Index” 237 196 189 212 200 200 200 200
el 228 190 189 221 200 200 200 200
HEAE YMWIIF, AWE £ T0HY 232 214 206 218 218 220 221 221
(Z2I/E) HEM  16E 99 99 94 95 104 106 107 107
YBE 0758 133 114 13 122 114 14 14 114
AE1E MWIF, ANz 3 YW 239 240 231 238 246 248 249 250
(M) | 2o 52t 6 1 9 7 8 2 2 1
M  16E 105 107 106 106 12 19 121 121
&eoju) Szt -6 2 -1 0 6 6 2 1
QZE 0758 134 133 125 132 133 129 129 129
| N2/ 52 12 -1 -8 7 1 -4 0 0
2 QOIESH 2|MA|ME]
1) HYAM 400 A2 6-8 2 B UHE 400 A2 0~11 Y HR
9 ®e

~
-+

02 50%, 27| T0hE 50% AKS 7+
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[#-3] POSCO H&71E (EH2f: AR)
2017 2018P  2019E 1Q18 2Q18 3Q18  4Q18P QoQ YoY 1Q19E  2Q19E 3Q19E  4Q19E
e 60,655 64,978 65857 | 15862 16,083 16,411 16,621 1.3% 6.6% 16137 16,198 16626 16,896
Y 47,611 50,421 51,036 | 12508 12724 12992 12,197 -6.1% 31% 12567 12647 12819 13,003
(2Ah) 28,554 30,659 30,894 7,761 7,705 7,906 7,288 -7.8% 27% 1,641 7,650 7,752 7,851
(EAF 2) 19,058 19,762 20,142 4,747 5,019 5,086 4,909 -3.5% 36% 4926 4997 5,067 5,152
79 34878 38319 39,005 9,322 9,507 10,021 9,469 -5.5% 10.9% 9772 9,564 9,912 9,758
E&C 7,286 7,321 7,467 1,592 1,825 1,886 2,018 7.0% 5.2% 1624 1,861 1,924 2,058
7Ig] 5,285 6,198 6,866 1,429 1,420 1,466 1,883 28.4% 33.6% 1689 1613 1,724 1,841
(AExR) 34405 37,281 38,517 8,989 9,391 9,955 8,945 - - 9515 9486 9,753 9,764
ol 4,622 5,543 5,080 1,488 1,252 1,531 1212 -17.0% 10.4% 1225 1,240 1,300 1,315
o9 7.6% 8.5% 7.7% 9.4% 7.8% 9.3% 7.6%  -1.7%p 0.3%p 7.6% 7.7% 7.8% 7.8%
=R 3,605 4,513 3,974 1,184 1,024 1,295 1,010 -22.0% 5.9% 940 977 1,027 1,030
0/9E 7.6% 8.9% 7.8% 9.5% 8.0% 10.0% 83%  -1.7%p 0.2%p 7.5% 7.7% 8.0% 7.9%
(ZAh 2,902 3,809 3,269 1,016 822 1,095 877  -19.9% 9.5% 773 797 854 845
(0/9/5) 10.2% 12.4% 10.6% 13.1% 10.7% 13.8% 12.0%  -1.8%p 0.8%p 10.1%  10.4% 11.0% 10.8%
(ZAF 2] 702 703 705 168 201 200 134 -33.0%  -13.2% 167 180 172 185
(0/9/5) 3.7% 3.6% 3.5% 3.5% 4.0% 3.9% 27%  -12%p  -0.5%p 3.4% 3.6% 3.4% 3.6%
79 423 491 540 160 140 88 103 16.4% 2.8% 148 128 123 142
0/9E 1.2% 1.3% 1.4% 1.7% 1.5% 0.9% 1.1% 0.2%p  -0.1%p 1.5% 1.3% 1.2% 1.5%
E&C 289 326 356 84 86 99 57  -42.5% -1.0% 73 93 87 103
0/9E 4.0% 4.5% 4.8% 5.3% 4.7% 5.3% 28%  -24%p  -0.2%p 4.5% 5.0% 4.5% 5.0%
7|Et 381 323 396 109 67 100 46  -54.6% -8.1% 12 84 12 88
0/9&F 7.2% 5.2% 5.8% 7.6% 4.7% 6.8% 24%  -44%p  -1.1%p 6.6% 5.2% 6.5% 4.8%
(AExR) 75 110 186 49 65 51 -56 - - 48 43 48 47
S 4,180 3,562 4,559 1,483 929 1,446 -296 ) & 1110 1,104 1,155 1,190
0/9& 6.9% 5.5% 6.9% 9.3% 5.8% 8.8% -1.8% -10.6%p  -7.2%p 6.9% 6.8% 6.9% 7.0%
e =012 2,790 1,689 3,225 994 545 1,020 -869 e & 773 778 823 852
0/9& 4.6% 2.6% 4.9% 6.3% 3.4% 6.2% 5.2% -11.4%p  -8.8%p 4.8% 4.8% 4.9% 5.0%

TR RUIESH, X 1) H2AZYS AUYS, 52 £2E AU0IUSS BB IIE
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[3-5] = L= B I o v ME7|jH| HEFa POSCO Bzt HE7(ChH| HEE (27))

HA/E) -z U4 2o X AW BRI BRI BESQ-40E T POSCO Bt 2 BE7|je| BEER) HE/E)
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X}&: Platts, FOIEEH

[J2-6] POSCO F2 #MZ FUHIZ X WS IHEH7} HEHEE|CHH])
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. POSCO (005490)

POSCO (005490) =HMFHE (K-IFRS %Z)

ZAAIMA (o9 o) KHRAElE (29l o4&l
AM (128) 2016A  2017A  2018F  2019F 2020F  AM (128) 2016A  2017A 2018F 2019F 2020F
e 530,835 606,551 649,776 658,574 677,532 RSN 293038 311,274 343148 347677 355,099
W&} 463940 522992 557,892 570806 585,388 HSLHSYRM 24476 26125 23288 23456 24,939
ZZ0| 66896 83559 91884 87,768 92,144 WERRE U JERA 108946 99584 110306 112231 114,974
| 38452 37341 36458 3697 38032 inkavs 90,517 99510 108588 111,022 114,218
%odolol 28443 46218 55426 50,800 54,113  H|QEAA 504502 478975 461550 478651 492574
EBITDA 60,582 79,193 87,755 83709 90,189 RN 337,703 318835 313162 332845 349,081
Tt 4115 4421 19,805 5212 4,668 HI|YE NBBBRM 38824 35579 36307 36307 36307
Qlatpra &9l 1423 1,701 2418 0 0 J|EFERIRFA 32327 25738 24538 24538 24538
0| Rl 4763 4407 -3,905 3914 3,371 e 797,630 790,250 804,707 826328 847,673
27| Y a0l -887 105 755 0 0 SEER 189,154 189460 201074 197,794 189,978
7|E} 7042 1821 14237 1,298 1208 OHAS % JERS 72473 62447 63433 64153 71,337
HOIAH| 21 2R 240! 14329 41797 35621 45588 49445 o2 79797 81748 79910 75910 60,910
HOIAH| S 3847 12062 16719 12765 13844  SEMT7|F 22,151 30,997 36944 36944 36944
ALANL 220l 10482 29735 18902 32824 35600 H S E =5 150092 126149 131,041 131,041 131,041
=Nl Faa] 0 0 0 0 0 A2 63648 48027 102832 102832 102832
=7120]9] 10482 29735 18902 32824 35600 A 61454 49864 0 0 0
KlHi X220 13633 27901 16886 32,252 34,980 LS e 339,246 315610 332115 328835 321,020
ET£0|9) 15024 24123 15977 26828 29,605 X|H)X| 2 423734 437329 436646 460090 487,059
XHi X 22 20| 18225 22183 15043 25173 27,779 N 4,824 4,824 4,824 4,824 4,824
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t N 13078 14126 14108 14108 14,108
0/9oiz 411738 430566 443024 466469 493437
H| K| B X 5 34650 37,311 35946 37402 39595
RHEEH 458,384 474640 472592 497493 526,653
*x2 147,715 109513 107,343 103174 86,691
Exlel 2 228762 212530 221418 217418 202418
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
AM (128) 2016A  2017A  2018F  2019F 2020F  AM (128) 2016A  2017A 2018F 2019F 2020F
HoEs sFSE 52694 56073 47,700 71,090 81,920 EPS 15637 32,001 19367 36991 40,121
271019 10482 29735 18902 32824 35600 BPS 520683 546664 545799 574283 607,944
ZoH2| 28358 28876 28915 30316 33764 EBITDAPS 69485 90831 100652 96010 103444
Qa0 0 0 0 0 0 SPS 608848 695691 745269 755360 777,104
T4 7| n 20l 887 -105 -755 0 0 DPS 8,000 8000 10000 10,000 10,000
TR0l 52t 4258  -19263  -18,328 9,711 4,825 PER 144 9.4 125 73 6.7
JEREE 17225 16830 18974 17,661 17,381 PBR 0.4 05 04 05 0.4
EXgS sIsE 37,546 38,179  -35699 45953 45953 EV/EBITDA 6.2 52 45 46 42
EXRIA -2139 9,552 -884 0 0 PSR 0.4 0.4 03 04 0.3
SEXA Z7t (CAPEX) 23241 22876 23544 50000  -50,000
SERM 2L 443 392 617 0 0 MRHlE (EH21: B, %)
JEtE3sE 12609 25247 -11,889 4,047 4047 ZM(1289) 2016A  2017A 2018F 2019F 2020F
Megs szss 39510 15655 15482 27911 38,116 HEY STt (%) -8.8 143 74 14 29
ch|Al2 -8,859 5,581 -2.944 4000 15000 oi0lo! Z7IS (%) 18.0 62.5 199 -83 65
AR 2 E7|RI2 22862 1400 10479 0 0 Rlif20(2! E7t8 (%) 654.7 104.7 -39.5 91.0 85
I 0 0 0 0 0 HEZ0|2UE (%) 126 138 14.1 133 136
L -7,090 8,634 1,736 -8,140 7,345 HAO|UE (%) 54 76 85 7.7 8.0
JEfE#35E -699 1499 15282 15771 15771 K20l U5 (%) 26 46 26 49 52
HHHAHE S J|E 126 -590 635 2943 3,631 EBITDA AF (%) 14 131 135 127 133
30| =2t -24,236 1,649 -2,838 169 1,483 ROIC 39 63 58 70 73
PER-T= 48712 24476 26125 23288 23456 ROA 17 35 21 40 42
Ty 2 24476 26125 23288 23456 24,939 ROE 33 6.5 39 72 74
NOPLAT 28443 46218 55426 50,800 54,113 SRHE (%) 740 66.5 703 66.1 61.0
FCF 25446 23716 19,870 9774 20213 SR Z/REI|REE (%) 349 250 246 224 178
= SoEEH HAH0|2A/28H|2 (Hl) 43 71 78 70 8.0

ZF:1.EPS, BPS ¥ PER, PBR2 XHiFF 7|1&Y

a
2. PERS valuation X EQ| BF, BJX|= ABa 7t 7IF, HUAI= #MFIH 715
3.ROE,ROASE?, Atz Al 52 O AT Brs 7|FUZ &
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P/E band chart P/B band chart
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\ R [E
450,000 | 2019-01-31  BUY 360000 1
400,000 1 2019-01-08 BUY 360000 1
350,000 2018-10-24  BUY | 420000 14 3979 -34.76
300,000 A 2018-01-25  BUY | 470000 14 2922  -1596
250,000 + 20170829 BUY | 450000 18 2545 -14.00
200,000 A
150000 - 2017-07-11 BUY 410000  1&  -2002 -1659
100,000 - 2017-03-08 BUY | 390000 14 2884 -23.08
50,000 - 2016-10-27  BUY | 330000 14 2003 -11.06
0 . . . .
17.01 17.07 18.01 18.07 19.01
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o 2014 2Z21LFE AL FASEO| 7|E 3T + 2EAOIA 4T 2 HY
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