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mi=e  @elolo =0|9]  EPS(8) sUE BPS PER PBR  EV/EBITDA ROE  Hxfdlg
(o) (RIEHFZ) (Rl (%) @) (u) (u) (8) (%) (%)
2017 60,655.1 4,621.8 2,790.1 32,002 183.7 501,600 10.4 0.7 5.5 6.5 66.5
2018E 64,977.8 5,542.6 1,690.6 19,390 -36.4 498,086 125 0.5 4.0 39 67.6
2019E 66,729.0 4,848.1 3,079.4 35,319 71.3 523,312 6.7 0.5 4.0 6.9 64.2
2020E 67,141.3 4,627.9 2,906.0 33,331 -5.6 546,549 7.1 0.4 39 6.2 61.2
2021E 68,181.7 4,541.2 2,819.3 32,336 -3.0 557,781 7.3 0.4 4.0 59 59.8

[ —
merry meritz! ME%!;I:EZ

—SasS



Company Brief

POSCO 4Q18 A& Review

(M) 4Q18P 4Q17 (% Yov) 3Q18 (% QoQ) MM A (% diff)  SrALoiAkX] (% diff)
o= 16,621.5 15,597.4 6.6 16,410.7 1.3 16,177.6 27 16,783.7 -1.0
Fol 1,271.5 1,152.1 10.4 1,531.1 -17.0 1,280.3 -0.7 1,2211.8 4.9
0 Ealel -295.6 849.8 -134.8 1,446.0 -120.4 467.7 -163.2 286.5 -203.2
=0/9 -867.5 556.9 -255.8 1,019.5 -185.1 3488 -348.7 200.1 -5335
ARO[ Z(%) 7.6 7.4 9.3 79 7.2
=0 E(%) -5.2 3.6 6.2 22 1.2
Xz 22525 2lMAE
A3H WY Yo
+3 H [ S [ HISHE (%)
() 2018E 2019E | 2018P 2019E | 2018 2019E
o=y 65,140.0 66,498.4 64,977.8 66,729.0 -0.2 03
¥olo 5,482.9 5,187.8 5,542.6 4,848.0 1.1 -6.5
MEole] 41449 4,832.3 3,562.8 4,565.4 -14.0 -55
X|Hz=0]e 2,758.1 3,259.4 1,690.6 3,079.3 -38.7 -55
XtE: 22325 2lMAE
POSCO Valuation Table
() 30 gy 2018P 2019E 2020E 2021E
X[HiFEF 0[] 2,934.9 1,690.6 3,079.3 2,906.0 2,819.3
Xuf=F X2 EA 47,623.0 43,426.6 45,6259 47,651.9 49,591.1
ROE (%) 6.2 39 6.9 6.2 5.8
COE (%) 9.3 11.5 10.0 8.9 8.9
Rf(5EE =xHZ2l) 23 23 2.4 22 22
52% B 1.1 1.2 1.2 1.1 1.1
Rm 8.5 10.0 8.7 8.3 8.3
SEE(9) 0.0 0.0 0.0 0.0 0.0
Fair PBR (tH) 0.66 0.34 0.69 0.70 0.65
g A5 31,6166 14,598.4 31,697.3 33,186.8 32,1405
Current PBR (tH) 0.52 0.49 0.54 0.52 0.50
I APHEY 24,848.3 21,186.4 24,848.3 24,848.3 24,848.3
T (Y, Heojgk =Ap 360,000 160,000 360,000 380,000 360,000
B2 (&) 285,000 243,000 285,000 285,000 285,000
Upside (%) 26.3 -31.1 26.3 333 26.3
ZF: 37Wd BT ValuationOl & 2019~2021H9] AN FHX|S §iY
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Income Statement Statement of Cash Flow

(Mg 2017  2018E 2019  2020E  2021E (M%) 2017  2018E  2019F  2020E  2021F

E=l 60,655.1 64,977.8 66,7290 67,1413 68,1817  HYHE HFsE2 56073 52820 70738 67508 6,241.2

HEASIIE (%) 14.3 7.1 27 06 15 ©@I20lY(2A) 29735 1,8921 32414 30589 29677

EIPl 52,299.2 57,0054 59,211.8 59,8278 609131  Q&XAAH| 28877 29743 33504 35154 36639

U E 83559 79724 75172 73135 72685  SEXtAAZH| 409.8 342.9 366.7 363.2 366.7

ot 22| y| 37341 24298 26692 26857 27273  RuxEo 3% -1,926.3  -965.2 1424 -1355  -720.1

Fdole 46218 55426 48481 46279 45412 @ EXRYE H3sE -38179 -40346 -53052 -5276.1 -5292.4
FAolYE 76 85 73 6.9 67  SEXAMZIHCAPEX) -2,2876 -2,7044 -50000 -5000.0 -5000.0
2829 1116 <5384 -2228  -3902  -4050  EXXAIZA(EI 9939 1598 616 87.1 743
B4/2D|geY 105 1126 61.6 87.1 743 NREs HIBE -1,565.5 -3,0624 -9145 -1,1159 -1,597.3

ety el -3411 15540 <1215 -16.3 =308 kY39 3% -1,637.7  -1,023.7 00 -2000  -200.0

HEA LA 01 41797 35628 45654 43084 41798 X9 Eit 14.8 -18 0.0 0.0 0.0
HOIAH|& 12062  1,670.7  1,3240 12494 12121 #29 Z3HU4) 1649 -1,8134 8542 3588  -6486

Y2109 29735 1,892 32414 30589 29677 J|X%Z 24476 26125 799.1 16534 20122

XefFFxE 0|9 27901 16906 30794 29060 28193  JgEZ 26125 7991 16534 20122 13636

Balance Sheet Key Financial Data

(HY#) 2017  2018E 2019 2020E  2021E 2017  2018E  2019E  2020E  2021E

QEA 31,1274 32,0234 32,6702 332264 329276  ZFYC|OE(R)

HIYHI LT 26125 7991 16534 20122 13636  SPS 695,691 745271 765357 770,085 782,018
UE R 85833 91469 90574 91425 92933  EPS(XHiZZ) 32,002 19,390 35319 33331 32,336
Ik ey 9,951.0 10,6043 10,5006 10,5993 10,7741  CFPS 98,699 88,164 97,674 96500 97,183

HIRE R 47,897.5 46490.8 48,1404 49,6250 50,961.1  EBITDAPS 90,831 101,619 98239 97565 98,316
xR 31,8835 31,583.3 332329 347175 36,0537  BPS 501,600 498,086 523312 546,549 557,781
YR 59523 51440 51440 51440 51440  DPS 8000 10,000 11,000 11,000 11,000
EXpRpA 61317 60845 60845 60845 60845  HiT20lE(%) 24 41 46 46 46

Ve 79,0250 785143 80,8106 82,851.4 83,8888  Valuation(Multiple)

REEH 18,9460 20,417.6 20,3525 204144 205242  PER 104 125 6.7 7.1 73
T2 34652 36927 36566 36909 37518  PCR 3.4 2.8 2.4 25 2.4
txZ 81748 80910 80910 8091.0 8091.0 PSR 05 03 03 03 03
REYYIRH 30997 35932 35932 35932 35932  PBR 07 05 05 0.4 04

HIR 2K 12,6149 11,2529 11,2529 11,0529 10,8529  EBITDA 79193 88599 85652 85064 85718
AR 4,986.4 0.0 0.0 0.0 00  EV/EBITDA 55 40 40 39 40
HIrted 48027 84320 84320 82320 80320  Key Financial Ratio(%)

2xEH 31,561.0 31,6705 31,6055 31,4674 31,3771  XP2|xH=0|2E(ROE) 6.5 39 6.9 6.2 59

Tted 4824 4824 4824 4824 4824  EBITDA O9E 13.1 13.6 12.8 12.7 12.6

T2Y0i3 14126 14108 14108 14108 14108  SxH|8 66.5 67.6 64.2 61.2 59.8

J|EFEZO| A 6586 -11750 -11750 -1,1750 -1,1750 Z8HEREE 1.1 1.0 1.0 1.0 1.0

ojdyoiz 43,056.6 44,0644 46,2637 48,2897 49,2690  O[XEAHE(x) 7.1 8.5 76 7.0 6.6

HIX| e X2 37311 34172 35792 37322 38806  OHEXHASIHE(x) 6.8 73 7.3 74 7.4

RESA 47,4640 46,8437 49,2051 51,3841 52,511.7  HIXAE|HE(x) 6.4 6.3 6.3 6.4 6.4

Meritz Research 3



Company Brief

Compliance Notice
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EAST BHAIG o6 d 1Y 7URE J|F ¢E AR) g2le|A bl
7l & N7t FE7IEY MM 7 BHEIiH| 2ES29| oM SEAUES o) Exto|A Hlg
=71 Buy FE7IEY A Y2 BESIIH| +20% 04
RIX 77 . _
e Vs Trading Buy — FH7IEY A U7t BRE7tib] +5% 0]4 ~ +20% D[gt O 95.5%
Etthe| 452

Hold FEVIEY 2 Y2 BESIIHE| —20% 04 ~ +5% 0|9t B 45%

Sell FH7IEY MM L2t B Eothd| —20% 0|2t O 0.0%
A AZFECH7 |7 Aol A|RHIZ CfH| BQH|E0| B5E =4 2018 ¥ 31Y 7|Fo=
- = Z|2 137 FEFANE0 thotod
FHE7IEY Overweight (HIZ2tH) Zust I\Eé ETI%O%EI HIS

AER|2CHY =1

A|c>ﬂ—|- H ‘ 358 Neutral (7:2_|)

Underweight (H|ZZA)
POSCO (005490) S£AIS3HZA LI * I AAE 1A
ES ] by Exto|A HE=) ==l 73] *
e =S £xte| HEFoL et 72[&(%) 23t HE} M|
YRt 4 () I3 A1)
2018.11.08  AtjgM Buy 360,000  QIAKY -30.5 -25.8 ) POSCO
2019.01.08  AtdE2T  Buy 360,000  DIAY -295 -20.8 450,000 HRzoH
2019.01.31  J|¥E2T  Buy 360,000  QIAIY - -
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