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Price(%}) Price Rel. To KOSPI
FY 2017 2018 2019  2020E
2 () 27,790 24337 24702 25687
G0l (HAR) 2462 93 133 629
£0[2 () 1803 -7 -69 304
EPS(2) 5038 -477 -192 850
BPS() 40,170 38704 37402 37202
PER(H) 59 241
PBR(HH) 07 05 05 06
ROE (%) 132 -12 -05 23
HHEUE (%) 17 24 24 24
EV/EBITDA(HH) 25 45 47 35
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1Q18  2Q18  3Q18  4Q18 | 1QI9F 2QI9F 3QI9F  4QI9F | 2017 2018  2019F
/e I o 1072 1079 1122 1128 | 1120 1120 1120  1120| 1,130 1,100 1,120
=513 (000m?) 10080 10260 10,815 11,047 | 10421 10711 11,112 11,363 | 41,630 42202 43,607
Yoy 0% 1% 5% 0% 3% 4% 3% 3% 1% 1% 3%
QoQ -9% 2% 5% 2% -6% 3% 4% 2% - - -
ASP/m?(US$) 522 501 502 559 477 472 519 575 591 524 513
Yoy -14%  -13%  -16% -5% 9% -6% 3% 3% 6%  -11% 2%
QoQ -11% -4% 0% 11%|  -15% -1% 10% 11% - - -
E! 5675 5611 6102 6948 | 5217 5678 6473 7334 | 27,790 24337 24,702
Yoy 20%  -15%  -12% -3% -8% 1% 6% 6% 5%  -12% 2%
QoQ -20% -1% 9% 14%|  -25% 9% 14% 13% - - -
EXIP 5133 5145 5214  5778| 4601 4975 5653 6387 | 22425 21269 21616
=7te 90% 92% 85% 83% 88% 88% 87% 87% 81% 87% 88%
G 542 467 889 1,170 616 703 820 947| 5366 3,068 3,087
moje| o 2alH| 640 695 749 891 633 688 779 854 | 2904 2975 2,953
e g 11% 12% 12% 13% 12% 12% 12% 12% 10% 12% 12%
aojo| el -98 -228 140 279 -17 15 42 94 | 2462 93 133
Yoy MAPME ®XFHE -76%  528%| MAK|Z XXX -70%  -67% 88%  -96% 44%
QoQ HApHe MAKS SAEE 99%| HMApHSH HAix|s SAHE 125% - - -
ool 2% -4% 2% 4% 0% 0% 1% 1% 9% 0% 1%
EBITDA 812 681 1020 1,133 849 997 1160 1444 | 5676 3628 4434
EBITDA Margin 14% 12% 17% 16% 16% 18% 18% 20% 20% 15% 18%
t7|20]9l -49 -301 18 153 -60 -32 -13 32| 1,937 -179 -73
e -1% -5% 0% 2% 1% -1% 0% 0% 7% -1% 0%
S22 s Y HF
v 2438 2377 2483  2532| 2242 2448 2600  2824| 11,788 9829 10115
MNT 909 960 1,110 979 908 964 1,030 908 | 4294 3958 3810
Notebook 603 643 761 910 807 795 847 993 | 2188 2917 3442
Tablet 452 380 459 571 325 298 321 378| 2339 1863 1,322
Mobile etc. 1273 1251 1290 1,956 935 1,172 1675  2231| 7180 5770 6014
v 43% 42% 41% 36% 43% 43% 40% 39% 42% 40% 41%
MNT 16% 17% 18% 14% 17% 17% 16% 12% 15% 16% 15%
Notebook 11% 11% 12% 13% 15% 14% 13% 14% 8% 12% 14%
Tablet 8% 7% 8% 8% 6% 5% 5% 5% 8% 8% 5%
Mobile etc. 22% 22% 21% 28% 18% 21% 26% 30% 26% 24% 24%
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(TH9l: BHCH, M, USS, BHR, %)
1Q18 2Q18 3Q18 4Ql18 | 1QI9F 2QI9F 3QI9F 4QI9F | 2017 2018  2019F
OLED TV Ijd Z=3}2F (TtCH) 60 75 77 83 79 100 114 126 179 295 420
55" FHD 4 1 1 0 0 0 0 0 17 5 0
55" UHD 37 49 46 54 51 63 70 79 99 185 263
65" UHD 20 25 30 28 27 36 43 46 61 102 153
77" UHD 1 1 1 1 1 1 1 1 2 3 3
OLED TV Tj'& ASP (US$) 692 716 738 718 716 712 714 700 756 717 710
55" FHD 451 471 472 0 0 0 0 0 507 430 0
55" UHD 535 555 558 561 555 550 544 539 578 553 546
65" UHD 991 991 991 991 981 971 961 952 | 1,067 991 964
77" UHD 2,260 2,170 2,123 2,057 | 2,003 1,945 1,892 1,839 | 2454 2270 2,260
OLED TV H2 D= (4212 447 581 635 673 626 783 896 972 | 1,521 2,336 3,276
YoY U8 56%  67%  65%  34%| 40% @ 35%  41%  44%| 64%  54%  40%
QoQ ==& -11%  30% 9% 6% 7% 25%  14% 8% - - -
=7} (Aol 557 631 635 646 606 713 950 1,031 | 1,952 2468 3,301
WEA7te 125% 109% 100%  96%| 97%  91% 106% 106%| 128% 106% 101%
& 0|9 (A99) -110 -50 0 27 20 70 -55 -60 | -430  -133 -24
==o0|92 -25% -9% 0% 4% 3% 9% -6% -6%| -28% -6% -1%
Cash Cost (4212l 440 514 506 517 476 583 731 782 | 1,432 1,977 2,572
HZE HE 437 511 502 514 472 579 727 779 | 1,420 1,964 2,557
Z MM 3 3 4 4 4 4 4 4 12 13 15
FZ Cash Cost/Unit (2Hl) 73 68 65 62 59 58 64 62 80 66 61
ZE7RARZEH| (A9l 117 117 129 129 130 130 219 249 520 492 729
ZE7HAHZHH| /Unit (BHE) 19 16 17 16 16 13 19 20 29 17 17
Q0|9 (Al -110 -50 0 27 20 70 -55 -60 | -430  -133 -24
goiolos -25% -9% 0% 4% 3% 9% -6% 6% -28% -6% -1%
EBITDA (4] 22l 7 67 129 156 150 201 164 189 90 359 704
EBITDA margin 2%  12%  20%  23%| 24% @ 26%  18%  19% 6%  15%  21%

A2 sto|EAE

HlResearch 3



tlaZ20]

LG C|AE2|0](034220)

J&1. LGHAES 0| ofj&%at HHo|UE F0| L HY J&2. LGOAE 0| A= & v 0] Y ML
Mobile et Tablet MNT  Mobile etc.  Tablet ~ Notebook mTV
()EIQ!%) Notebook MNT oplle etc. aple oteboo
8000 - TV —e— Qo[ 5% 100% o — e —
° 4%
7,000 F >
/ —_ ~ — —
6 000 / 3% 80% - ol
' » 2%
2000 ¢ /./' 1% 0% @ — — ~ S, = N
4,000 | N—"° 0% " ™
3,000 * -1% 40%
C 2%
2,000 F
-3% 20%
1,000 |

0

1Q18 2Q18 3Q18 4Q18 1Q19F2Q19F3Q1IF4QLIF

AHR: LG C|AZ20], 510|ERZA

-4%
-5%

0%

A1R: LG C|AZ20|, 5/0|SAHE

1Q18 2Q18 3Q18 4Ql8 1QI9F 2Q19F 3QL9F 4QI9F

J33. LGCIAEY0] 27|%8 &5tHA1 ASP X0] Y J34. LGCAEY0] HEE &5tHA F0] L MY
I Mobile etc. Tablet
(Km2) EOHER(000m2)  —e—ASP/m2USS)  jco) (Hm2) Notebook Monitor
12,000 700 12,000 [ ——TV —e—7j|Z6 4 8%
10,000 . e 600 10000 2 1 6%
()
RN O 500 o, 4 4%
8,000 o—o 8000 o 0
o o og®
400 1 2%
6,000 6,000 T 4
300 o ) 1 0%
4,000 |
200 4,000 |
2,000 100 2,000 | 1 a9
¢
0 . . . . . . . 0 0 %
1Q18 2Q18 3Q18 4Q18 1Q19F2Q19F3Q19FAQIIF 1Q17 3Q17 1QI8 3Q18 1QI9F 3QIOF
A12: LG LA Z2) 0], 510|EXEA 212: LG LA 20|, 310|EXEH
335, LGOAEY0] OLED TV DHEY 3% J%6. LGOAEY0] OLED TV E2 27| FYo|Y 33|
LGC|AZE2|0| OLED TV &2 = LGC|AZ 20| OLED TV ¥ ¢o|2l
(Holg)  —e—vYov 5UE Wojg)  —e—gYo|oE
1,200 150% 100 20%
5 o 10%
1,000 130% 50 | ~o=e"\ 0%
110% S =% 10%
800 O 1 1 1 1 1 1 1 1 1 1 1 1 1 o
90% o\ 4 -20%
s 309
600 ™\ o o 70% 50 [ e/ 0 30%
S / \ / No” / -40%
N ° \ 50% s -50%
400 o oo 100 |- o
O 30% -60%
200 o -150 -70%
10% ° 80%
0 AARANANANRAAARAARRN Y 200 L 90%
1Q16 1Q17 1Q18 1Q19F 1Q16 3Q16 1Q17 3Q17 1Q18 3Q18 1Q19F3Q19F
A2 SHo|EAZ g sto|EAE

HlResearch 4



tlaZ20]

¥ 3. LGOAEY 0| SEFI &

LG C|AE2|0](034220)

2012 2013 2014 2015 2016 2017 2018  2019F

EPS (&) 652 1,191 2527 2701 2534 5038 -477 -192

BPS (&) 28534 29655 31948 34076 36209 40170 38704 37,402

EBITDA (& 212l 5382 4998 4850 5001 4333 5676 3647 4450

DA P/E (H) 55.5 27.8 14.2 137 127 77 77 -373 |2 37 B 94
3 P/E (Hf) 419 236 120 10.2 106 6.2 -290 -410 A2 37t W@ -41
K& P/E (HY) 308 187 9.1 76 83 54 -69.7 -430 #3237 W@ -187
1A P/B (H) 127 111 112 1.08 0.89 0.97 0.86 053 |2 337 B 081
o P/B (HH) 0.96 0.95 0.95 081 074 077 0.59 0.50 *|2 37 W 065
X7 P/B (Hf) 0.70 075 072 0.60 058 0.68 041 046 X2 37 W7 053
7 EV/EBITDA (HH) 274 268 3.02 298 312 284 527 427 |2 37 H@: 39
I EV/EBITDA (Hf) 215 233 262 231 2,69 235 423 397 #3237 B33
& EV/EBITDA (HY) 167 191 208 181 220 211 3.56 375 |2 37 B 29
ROE 23% 41% 82% 82% 72%  132%  -12%  -05%

Target P/B (H) 060 | 1814 LCD TV IjY 7}
g BPS (&) = 194 37402 | <5 T PB S I1H
HEFIH () 22441

2=} (Q) 22,000

Y Bt () 19,750 | 181 A& 7|2 P/B 0.53H}
o4& 0y 11%

J&7. LGC|AEY0] 12 70H¥ Forward P/B Chart

J38. LGL|AED|0] 127H& Forward EV/EBITDA Chart
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MEAERE EEEOIIMA
(EH{AAR) 2017 2018E 2019E 2020E (it %) 2017 2018E 2019E 2020E
SSAME 10474 9,045 8,538 9231 DHENH 27,790 24,337 24,702 25,687
Sz U g ARt 2,603 2,053 1,731 2,320 371&(%) 49 -124 15 4.0
H7 28t 785 746 724 702 OHERTF 22,425 21,269 21,616 22,030
Ot 4,490 3,985 3,817 3883 OjE30|Y 5,366 3,068 3,087 3,657
AL 2,350 2,027 2,022 2,068  TH{H|fRE]H| 2,783 2,869 2,845 2,916
HIRSARE 18,686 23,956 28,058 27,569 G| 121 106 108 112
SRR 16,202 21,587 25,715 25,260 7[EfG - - - -
A 913 859 825 787 7|EfSHHIE - - - -
AHEEA 29,160 33,002 36,596 36800 FHol 2,462 93 133 629
| 8,979 9,318 9,142 9,006 3712 (%) 87.7 -96.2 437 3713
O 6,918 7,370 7,138 7,030 HA0|2UE (%) 89 04 0.5 24
il =y - - - - ORI 60 46 42 51
FSEA7|12A 1,453 1,453 1,453 1,453 O[RH|& 91 191 235 247
| 5,199 9,277 13,488 13,883 Al2Ho | &) 10 10 10 10
AR 1,506 4,006 5,006 5,006 7|EIgQ|el -149 61 50 101
H7IAUF 2,644 4,644 7,644 8,144  NHAEZAIR0[Q! 2,333 -91 -99 434
EESA 14,178 18,596 22,630 22,889 HRIMHIE 39% 88 -26 13
AR R 14,373 13,849 13,383 13,312 NIZAIZO0|UE (%) 84 -04 -04 1.7
A2 1,789 1,789 1,789 1,789  Y7|z=0|Y 1,937 -179 =73 321
A2Yo= 2,251 2,251 2,251 2,251 «0|AUE (%) 7.0 -0.7 -0.3 13
0|aloiz 10622 10272 10024 10150  RAHHZEZEFE 20[2] 1,803 -7 -69 304
7 ERARERE - - - - 7[EtEEoY -237 -175 -218 -197
H|R|HiR A2 608 557 583 600 SZEo|o 1,700 -354 -291 125
AEEA| 14,982 14,406 13,966 13911 A& ER0[2 1,582 -337 -274 118
HZSEH ZQENA|HE
(St 2) 2017 2018E 2019E 2020E 2017 2018E 2019E 2020E
TS HFSE 6,764 4,525 4,779 5515 SFHAE(R)
g7|=0[¢ 1,937 -179 -73 321 EPS 5,038 -477 -192 850
TRz 2,792 3,125 3,882 4755  BPS 40,170 38,704 37,402 37,202
BRI - - - - CFPS 12,841 8,257 10,657 14,140
Al 2HaE4 (0]Y) 10 10 10 10 DPS 500 500 500 500
BEE 35S -6,481 -9,068 -8,569 -4,857  Valuation(tH)
SO HEFIE) -6,432 -8,510 -8,010 -4300 PER 59 241
SR HEFIS) -453 -375 -400 -400 PBR 0.7 0.5 0.5 0.6
8480 3L 637 -588 -345 568 PCR 23 25 19 14
MRS HFSE 862 4,319 3,819 319  EV/EBITDA 25 45 4.7 35
Ry S - - - - KeyFinandal Ratio(%)
A8 0 - - - ROE 132 -1.2 -0.5 23
A2oISZ 836 4,078 4,211 394 EBTDAO|YE 189 13.2 16.3 21.0
i =AIE - - - - Bl 94.6 129.1 162.0 164.5
sgdsg eIz 1,044 -549 -323 500 &8AHIE 14.8 50.7 834 83.2
7|z AT LA 1,559 2,603 2,053 1,731  OiEHESIHE(x) 5.8 57 6.3 6.7
7| HSF AT At 2,603 2,053 1,731 2320 AMIARUSIE(X) 120 1.1 12.2 12.6

, SIOIFASH 2| M2|4dE
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C|AZg|0 12|
LG CjA 30| 2azyt | 2Rz R
22 2 H7F EXfO|7A HE LjY O BE2J} 20 at Al (2) CHARA|Z g 2|1 (2|A)
22 242t B0 B LY U SEFI} X ZIMHH] | Z7HHH|
2017-02-13 Buy 36,000 6742  -186%  -11.0%
52,000 2017-05-31 Buy 38,000 674 -3.6% 2.4%
[ ———
42,000 2017-07-10 Buy 46,000 14 -30.4%  -18.8%
32,000 L L| 2017-10-10 Buy 43,000 14 -302%  -22.7%
L 2018-03-19 Buy 38,000 14 -326%  -27.8%
22,000
— 2018-04-25 Buy 31,000 14 -265%  -22.9%
12,000 : : : : 2018-06-15 Hold 23,000 14 -19.0%  -11.7%
17/01 1706 17/11 18/04 18/09
2018-07-06 Hold 20,000 14 6.6% 16.3%
F7HE) SEFIHE) 2018-08-29 Hold 23000 14 -15.9% -4.1%
2018-10-25 Hold 19,500 14 -7.0% 5.1%
2019-01-31 Hold 22,000 14
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Compliance notice
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glom, OftEeh ZR= 24-at 8 AR 37 80| MM, AL E= CHOIE 4 QiELICH ST SO Qloh FUEHA| BA Q0| ASS
ES
1.

|

=
[SFAI7| BEEHLICE
55 FASE (FY 7I1F VI 388) SSRARA2 = 127182t Y S7HHH| i3ES0| oY S2+AUES 20fE

- Buy (O ): S S7ICfH| +15%0|

-Hold(2R): ¥ S7IThH| -15% ~ 15% 2| S

= Sell(0HE): FXY S7HhH| -15%0|e

2. MEFH BEASE A7IEU7IE LUE AIZHISIHE| 24|52l HEtE 35

- Overweight(H|S&!TH), - Neutral (&), - Underweight (HISZ4)

ﬂl:
N
i

SIO|EASH BAH|E S5 SAl 2018-12-31 7I&
e o 32(=9) oj=
B2 HIE(%) 90.9% 9.1% -
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