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Facts : SI&E &2 X

4271 wjEd ol Adi] 2442 11%, 14% S7¥st 1.734, 2,1089
A& 7158 AL e s B viE S Addiy] 18% St
1.052¢, 9ol 14% 57135t 1,92299(H%019E 18.3%, —0.7%p YoY)
S 7= S8 HFE 9doloe Adrtt 19% 7K 9999 (9%
3.2%, +0.2%p YoY)&, &g W 714 ddo] 9% F71st 84914 (Y
JolelE 2.5%, +0.1%p YoY) = 71=3t},

Pros & cons : 48t HME| 3I&F vs 20199 E4H JI0[HA KA
‘Whoo’$} ‘SUM mjEelo] Adriu] 22t 32%, 11% 7k gMe ghdsio] o]
1= A4 3271 ALtk o4 =2 WA A9y T d4) gE EY
o] Addhu] 2+t 34%, 54% F=, 71 WS A3 T B0 1A
ojch. Mg Ft x| P T wMlEAS 54% 7K SdeE 30%
& Z7p) gt s, 20199 JloldAlE miEd 7.0729e] %Yol
L.09xdo R A, W&} gole] F7HS 217 4.8%E AXFITE T4 B
TFARl FAE AABhR: AT oy, Sde A4 keyd s, 183 3
AE E9] 38%, o199 oF 50%5 AA|sh HAA Fol tidl] B4EQL A
715 XS ASR ek

Action : FAHYXI= A5 ZHE, 20t A7 o &

HAtell A 7Jst A catalyst SRE i E WAE QG A 721 SlLIAL
9] level—up, = M&A 59| x=3o] Bo3] B3Ity & A|Ho|xE= ok 75%
of @k sPgFE ole] 7o, sPE FatelAl T0%E sk gAE vlT,
T3 20%°) Fehs PE GOl ES AR ebel Aol ot S
zEuld sHE A Al 7 Agket Mkl A, A7t A%H L 9l
b sdakEo] g oS fR8ch WA B BERAo] glon) wiFo]
o] AT Sl AR F|SIALY Adgo] el gt
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SE77}: 1,300,0002(SX)

Stock Data
KOSPI(1/24) 2,145
27H1/24) 1,140,000
A7 KB (M) 17,805
IR ALL (R 16
527 A|1/ZX7KE) 1,480,000/1,044,000
LHAHRICHZ (671, BHRk) 43,615
RETAHIS/Q=2IXIZE(%) 59.8/45.3
FREZ(%) LG 24 ¢l 34.0

=1 6.8
Valuation X[&

2017A 2018F 2019F

PER(x) 328 21.7 2.5
PBR(x) 6.9 5.6 48
ROE(%) 21.9 21.0 219
DY (%) 0.8 0.9 1.0
EV/EBITDA(x) 18.8 16.1 14.2
EPS(®) 36,199 41,106 50,569
BPS(®) 173,155 202,352 239,493
FLEE

7 ehE  12HE

HOFIH%) 54 (144) (09
KOSP! Cht|(%p) 1.0 8.4) 14.6
F71%0]

1,480 QS%)
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LGY&71Z(051900)

<H 1> 437 GO HMMA 2E (EHel: dleisl)

4Q17  1Q18  2Q18  3Q18] 4Q18P| QoQ(%) YoY(%) #HAMA
0 ZH 1,5630.9 1,659.2 1,652.6 1,737.2 1,698.5 (2.2) 10.9 1,630.9
Fgo 185.2 283.7 267.3 277.5 211.2 (23.9) 14.0 207.3
HRAO0|UE (%) 121 171 16.2 16.0 12.4 12.7
MEol< 149.8 267.0 254.5 271.2 165.9 (38.8) 10.7 192.5
=0[< 80.6 193.7 184.7 203.8 102.7 (49.6) 27.4 155.7

R HRAEXSY

[O8 1] LGYEZ BAHE HE, 2/=¢ HAY jE S FAL
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Rz BHE, BREMEES, BREASY
g 2> 2248 AA —’;‘—E‘ breakdown (S49]: MY, % YoY, %)
2017 2018P A7k
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4QP 2016 2017 2018P 2019F 2020F
0 =4 1,559 1,488 1,571 1,488 1,659 1,653 1,737 1,699 6,094 6,105 6,748 7,208 7,702
SHEE 846 774 772 888 948 953 954 1,050 3,166 3,280 3,905 4,281 4,642
HHEEZ 413 359 422 324 395 337 390 340 1,695 1,518 1,461 1,605 1,580
28 300 356 377 276 317 362 394 309 1,344 1,308 1,381 1,422 1,479
ol 260 232 253 185 284 267 278 211 880 929 1,040 1,155 1,271
SHEE 177 149 141 169 212 194 184 192 577 635 783 869 952
HEEE 55 38 66 8 42 27 43 8 187 167 120 143 166
28 28 45 46 8 30 46 51 10 116 127 136 143 154
s 5 2.6 (4.2) 0.5 2.1 6.4 1.1 10.6 14.2 14.4 0.2 10.5 6.8 6.9
SHIEE 6.2 (5.6) 4.2 1.3 121 23.2 23.5 18.2 24.6 3.9 191 9.6 8.4
HHEEZ (1.4) (4.0) (4.0) (10.6) (4.5) (6.0) (7.6) 4.9 5.4 (4.8) (8.7) 3.0 5.0
28 (1.3) (1.3) (1.5) (7.3) 5.7 1.8 4.5 12.0 4.8 2.7) 5.6 3.0 4.0
geolel 32 1.3 3.0 3.5 4.4 9.3 15.2 9.9 13.9 28.6 5.6 11.8 111 10.1
SHEE 12.6 2.1) 71 23.7 20.1 30.2 31.0 13.9 42.8 101 23.2 11.0 9.5
LEHES 1.7 0.8 (2.2) (71.8) (23.9) (27.5) (35.3) 9.2 9.0 (10.7) (27.7) 18.7 16.1
28 28.5 27.9 1.0 (39.6) 4.6 1.0 1.4 19.4 6.9 9.6 6.7 4.8 7.9
= HIS 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
SIEE 54.3 52.0 49.2 59.7 57.1 57.7 54.9 61.8 51.8 53.7 57.9 59.4 60.3
YEEF 26.5 241 26.8 21.8 23.8 20.4 22.4 20.0 26.2 24.9 21.7 20.9 20.5
28 19.2 23.9 24.0 18.5 191 21.9 22.7 18.2 221 21.4 20.5 19.7 19.2
G0l E 16.7 15.6 16.1 12.4 171 16.2 16.0 12.4 14.4 15.2 15.4 16.0 16.5
SHYE 20.9 19.3 18.2 19.0 22.4 20.4 19.3 18.3 18.3 19.4 20.1 20.3 20.5
YEEF 13.3 10.5 15.7 2.4 10.6 8.1 11.0 2.5 1.7 1.0 8.2 9.5 10.5
=28 9.5 12.7 121 3.0 9.4 12.6 12.9 3.2 8.7 9.7 9.9 10.0 10.4
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HAH, % YoY, %)

2017 2018P ezt
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4QP 2016 2017 2018P 2019F 2020F
Rl 846 774 772 888 948 953 954 1,050 3,156 3280 3905 4,281 4,642
4 5 48 47 41 46 47 46 39 32 182 183 164 164 167
kS 280 207 249 301 338 350 391 404 1,030 1,037 1,484 1,677 1,844
Rl 94 102 90 75 90 98 86 78 331 361 352 362 373
7|Ek 424 418 392 466 472 460 438 537 1613 1,699 1,906 2,078 2,258
s 578 62  (5.6) 42 1.3 12.1 23.2 23.5 18.2 246 39 191 96 8.4
45 0.8  (2.4) 0.4 3.4 1m0 (44 (@19 88 05 (10.3) 00 20
A n.2  (25.7) 20 176 20.9 69.4 56.8 34.3 616 0.6 431  13.0 100
Ehl | 9.1 65 128 8.8 @1 @9 (50 4.2 239 92 (25 30 3.0
7|Ek 3.1 5.1 4.2 8.9 1.4 10.0 1.8 15.1 104 54 122 90 87
0z HlE 100.0  100.0  100.0  100.0 1000 1000  100.0  100.0 100.0  100.0  100.0  100.0  101.0
4 5 5.7 6.1 5.3 5.2 5.0 4.8 4.1 3.0 58 56 42 38 36
oA 331 267 323 339 35.7 36.7 41.0 38.5 327 316 380 392 397
e o) "1 132 1.7 8.4 9.5 10.3 9.0 7.4 105 1.0 90 85 80
7|E} 501 540 507 525 49.8 48.2 45.9 51.1 511 51.8 488 485  48.6
THE: LGHBAY, HREXE
{# 4> Valuation (EHol: pojgl = 1)
2019F B2
SEE GATHA| 18,443 SE 22 NOPLATO| SEH|4 28H| HE, 22 31TE
MESE AT 2,168 MEUSE L2 NOPLATO| SEH4 208 Mg, 224 mo] H7
28 FUTIA 1,837 SE 22 NOPLATO| SEH% 178 M8, SAR U5 HF
BATLX (A) 22,448
122 (8) (582)
FA2(C) 17,718
SRF7HA-B)/(C) 1,299,815
RE: pRERSA
(33 2] PER WE [J3 3] PBR fH=
(=) ()
2,000 r 1,800
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1,800 r 34x 1,600
1,600 - 30x 1,400
1,400 26x 1,200
1,200
22x 1,000
1,000
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800
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0 ‘ ‘ ‘ ‘ 0 ‘ ‘ ‘ ‘
10.07 12.07 14.07 16.07 18.07 10.07 12.07 14.07 16.07 18.07

AtE: Quantiwise, SHIEALS

=

AtE: Quantiwise,




<{# 5> Global peer valuation

LGY&71Z(051900)

(=+1: USD mn, x, %, % YoY)

EastEE A= SEE Eé; =24 S¥E =2 HHEF
Fé?c(i)fzi H;fi PUEE Shiseido Kao Kose Unicharm Shjr;i:/]vz L'Oréal LESL?: Belersd:g P&G Uglriﬁ:
Mkt Cap. 9,241 15,768 4,805 22,317 33,529 8,351 18,346 2,740 127,854 46,042 24,770 237,250 153,588
PER 2018F 37.8 26.8 33.0 325 245 415 31.0 35.3 282 31.6 25.4 19.0 20.2
2019F 26.3 223 239 26.4 226 22.7 27.9 28.0 26.3 26.1 23.6 21.4 19.0
2020F 22.7 20.2 19.7 221 21.0 21.8 25.0 22.4 246 23.6 21.9 20.0 16.9
PBR 2018F 3.3 5.4 2.0 5.2 43 6.9 4.4 3.2 42 1.2 3.5 3.9 10.5
2019F 2.6 4.7 1.7 4.5 3.9 441 4.0 2.9 3.9 10.3 3.1 4.5 10.3
2020F 2.4 4.0 1.6 3.9 3.6 3.6 3.7 2.7 3.6 9.3 2.9 4.5 10.3
EV/EBITDA 2018F 159 154 8.4 147 131 21.3 15.3 25.1 18.3  20.6 13.8 13.1 15.0
2019F 11.9 14.0 6.5 125 124 125 14.2 21.0 171 15.9 13.0 15.1 14.2
2020F 104 124 5.8 109 1.7 1.7 13.1 16.9 16.1  14.6 12.1 14.4 13.1
ROE 2018F 89 21.0 5.9 17.4 181 17.6 15.2 8.9 15.4  24.4 141 18.3 49.0
2019F 101 21.9 6.9 19.0 18.1 19.3 15.6 10.5 15.4 38.4 13.6 23.3 48.7
2020F 10.8  20.5 7.9 19.3 17.8 18.5 15.7 12.0 15.5 43.2 13.3 22.4 62.4
DY 2018F 0.6 0.9 0.5 0.7 16 07 0.8 1.0 1.9 1.0 0.8 3.6 3.2
2019F 0.8 1.0 0.7 0.8 1.7 1.2 0.8 1.2 2.1 1.3 0.8 3.1 3.5
2020F 1.0 1.1 0.8 0.9 1.9 1.3 0.9 1.5 2.2 1.5 0.8 3.2 3.8
EPS 2018F 1.5 18.8 (5.2) 238.8 56 379 19.3 35.0 11.7 (11.5) 15.8 (35.3) 8.6
EUE 2019F 22.0 23.0 231 23.1 8.1 255 11.0 25.9 75 614 7.3 18.3 6.8
2020F 16.0 104 21.4 19.7 79 6.5 1.7 23.3 6.7 10.9 7.8 7.0 12.0
IdYoldE  2018F 9.8 154 9.9 1.0 14.0 16.0 14.3 8.7 18.3 15.0 15.7 20.5 18.9
2019F 10.6 16.0 10.9 122 145 17.7 14.5 9.7 18.6 16.8 15.8 21.5 18.9
2020F 1.1 165 117 13.3 15.0 17.9 14.8 10.6 18.9 17.5 16.1 22.1 19.8
e 2018F 145 115 11.8 (6.6) (8.2) 0.1 2.0 7.5 (9.9 (.7 (11.1) (4.9) (8.1)
SHE 2019F 15.5 56 154 10.3 103 6.8 (8.7) (3.5) 2.3 4.5 0.7 7.7 (1.3
2020F (6.90 10.6 (7.6) 143 (1.2) 21.6 2.7 71 6.6 5.0 6.7 (0.4) 4.0
19 239 B9} 01E
XtE: Bloomberg, SHSASE
Il I B0f5HA
LGYEAZ2 20013 LGEISIRZRE ZARRCH, 20059 A8 CHE QY 0|F MBALL AlHEA S8 St 25k
Z g¥otH S SU 4E8F 19, SEE 291, 28 29 7|¢2E £591 AR FR ASAEE DIIEEEES}




LGY&71Z(051900)

NI E (e aow) AN (CETRSCEN
2016A 2017A 2018F 2019F 2020F 2016A 2017A 2018F 2019F  2020F
TSR 1,425 1,513 1,745 2,097 2,857 o & 6,094 6,270 6,748 7,208 7,702
2 KA o
Hadx 339 386 540 649 1T pymeiny 2,434 2461 2481 2,607 2,751
R 493 540 574 613 655 o
AR 536 547 539 629 o7 MHES0Y 3,660 3,810 4,267 4,601 4,950
H| RS X}AH 3,078 3,265 3,532 3,726 3,843 THof 22| | 2,779 2,879 3,227 3,446 3,682
TR 64 102 10 117125 giglole) 881 930 1,040 1,155 1,268
SERLA
7 t 1464 1617 1773 1919 2066 g0 . . A 6 »
SERA 1,420 1,393 1,484 1,514 1,463 o
_ 0 o
XHAHEA 4502 4,778 5277 5824 6,700 I7h=S 4 3 4 6 10
fEEAY 1,147 1,244 1,303 1,317 1,437 =8HIE 20 15 1 8 7
AN 7RI |EFRY 665 691 744 794 849 O|XHH| & 20 14 11 8 6
CIRIUZ LTI AR N
P ES eI 2o s S S Sigee e M9 9 @4 (4 09
RSEEI|2A 185 265 265 265 265 ol 501 241 0
pl == Py
FEELT 734 451 365 o229 a3 DAVIHEEES ! ! 0 0 0
AR 509 250 150 0 0 NEASAIH01L 753 861 959 1,138 1,257
7IMASHS BT 8 18 18 18 18 Holdulg 173 243 265 285 314
E ] 1881 1695 1,668 1,546 1680  oymeisiao)oy 579 619 - - 010
=S 2,532 2,997 3,514 4172 4,901 ) olet
RS
A= 89 89 89 89 89 |t =7 x| 2 2=0(2f 568 607 685 842 930
o2 97 97 97 97 97 J|EtZ &0 23 (16) 0 0 0
J|EtRH2 (101)  (101)  (101)  (101)  (101) Z=x 0| 602 602 694 854 942
olalelo =2 =
%8 2,539 3,045 3,562 4,220 4,949 RHj FF A2 X 20|19 591 591 685 842 930
CIPSETEES 88 86 95 106 118
d25EH e dog)  FREXKXE
2016A 2017A 2018F 2019F 2020F 2016A 2017A 2018F 2019F 2020F
YAUBSHIEE 713 735 871 995 1,177 FERE(F)
EPS 33,905 36,199 41,106 50,569 55,837
&7|&0(2f 579 619 694 854 942
BPS 146,927 173,155 202,352 239,493 280,640
RSS2 e 127 140 152 163 ppg 7,500 9,000 10,000 11,000 12,000
SETLAAZH| 18 19 20 21 o0 AEA(%, YoY)
&5 . . . . .
EREE (135)  (108) s wn o MESUE 429 76 6869
Ao|olzIte 28.8 56 117 1141 9.8
7IE 135 8 14 15 18 solezitg 23.4 68 129 230 104
sxsszsE (406)  (334)  (420)  (521)  (495) EPSZItE 23.4 6.8 136 230 104
_ =Jt8 _ . _ _ _
SHURLERS (332) (284 (299) (301) (312)  CBITDASHE 251 61 15 106 93
224 (%)
RERLH = 4 2 2 2 2 ooojols 145 148 154 160 165
SEXRA S I )) ®) ®) (8) = 9.3 9.7 102 117 124
s @® @ 112 (50 20 EBITDA Margin 16.6  17.2 178 184 188
ROA 133 133 138 154 151
7|E
Et 70 (14) (3)  (164) (207 ROE s19 219 210 219 205
WRessIs S (367) (351) (297) (365)  (213) 4ol S 0.9 0.8 0.9 1.0 1.1
ROl =7} 0 0 0 0 0 g 22.1 24.9 24.5 21.9 21.6
ormy
JHECE -
rreiEel (ra) (188 (1200 (170) O o1z (o) 429 201 (74 (515) (1,187)
HEEX S (93)  (134) (151)  (168)  (184) A2/ RHEEH H| S (%) 303 196 13.4 7.3 6.3
7|E 0 (29 (6 (27 (290  Valuation(x)
B 1 . . . . PER 253  32.8 277 225 204
i PBR 5.8 6.9 5.6 4.8 41
s, (58) 47 154 109 468 EV/EBITDA 14.8 18.8 16.1 14.2 12.5
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=
=5(EHS) A AL AL EX9A SEFL b e Z 1 (2|A)
ot Z7ichH]
LG &Z (051900) 2016.10.25 o4 1,000,000 -13.1 0.7
2017.07.05 o4 1,150,000 -171 -6.9
2017.10.24 m4  1,280,0008 -6.6 -2.3
2018.01.15 o4 1,450,000 -13.8 2.1
2018.07.11 o4 1,600,000 -23.0 -12.7
2018.10.18 o4 1,420,0002 —20.6 -15.5
2019.01.10 o4 1,300,000€ - -
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1,200,000
1,000,000
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1 600,000
- 400,000
-+ 200,000
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Compliance notice
o A= 20198 12 24 HX LGYEEHZ =9 HHFAS 1%0/d 275t UK SsUC
. %A: S AES g YRS J|AEXIL E= MIKIOIA AR™O| ®SEH AMAO| AELICEH
. & MBS SEFAZAAR} HfRAE 47| HHFAS E/RED AKX FESUCH
. GAE G%%ié LHAFAS 7| EXMOZ St ELW(FAQRESE)E Ul S0|M, ol ELWO| st /33 =AHLP) L CH
7Y FRCIAL BF 1200ET AT X4 diu| FIH5E J|EY
o O & AIE XIS CHH| 15%p O&Q| I+ 45 ofl4
+ & 2 ANE X4 ohH| —-15~15%p2 F7t Szt of &
o HIZHA 0 AIZ X4 CHH| 156%p 0|49 F7} o2t o &
« 3 Y HISFA oHS SHIFOFA
EXSZE HIE (2018.12. 31 7|&)
o 4~ B H S-S54 (0l )
79.3% 20.7% 0%
¥ A2 1d7 BER RUMA B5 J|1F
AT FXARARS SF 127127t aliT B |RIISAEME(ZAE) A7IEY HIF OjH| ZEEZ| 2 74 HIS0 Ot oA
- HEEN : HEAE TEEZ L -‘rWHI"— B MI”(L_—.)AU%—." HIS2CH =0| 7tz Ag AE
+ 3 HogYUBe EEEDQ FUHIES RIBSHAN(ZAH)AIZIEY H|F1 2 7t Ag #E
« HES2 : oYY EQ ZEER|Q FUHIZSE RISHAMNTZ(ZAE)AIZIEY HISEot 27| 7tz As g
2 ANEes 149 ZHEXE 57| A5t HMYE DA MESEM ZE MEHE DA UM, FAel 9| ¢lo] ofH S ZE A, HiE, S
HEe + eEUCH
= ANE= A 2IMAMEOIM AT AtE Y BEE T2 AGE Ao|L FAE O AtE Y 2O FEHYo|Lt iFdE BEEE o= UA2EE FA
= & NEEM 0o FXp Auof Cfsh ofst 2HE ot A | otduct 3N £Xt Z2F2 149 mthof J|x8 Z0|H = XAE= FA Autet
st HA ZHOIM SHE AHZE 4 lEUCh
O] X=of AME HWES2 ZdXte oHS H&siA HASL A2H, 2Fo| FEE AHO|LE ZHU0| AL AZS =QIetct




