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Company Update
BUY(Maintain) SK-Cl)-I_Ol LIA 000660
ZSHZFI}: 95,0005t L
ZIH12/14): 61,800¢ HH
Al Positive Feedback Loop
AIHEH: 449,905
gt A/C|AZ 2 o] 4018 FA0|Y 57x8, 1Q19= 4.0%520=2 ZAMA 512 Oy, DRAM 55 &
Analyst EfQ0f KIS2| tE THSO| nbA CHH| QPEXNQI I +~FO=Z 0O|0jX|1 1, = ZSHE
02) 3787-5063 UOZI RUSE 1019 B/ZUEH ofia ITHo| ZLY JIHsd0| L= 2o F
yuak.pak@kiwoom.com g EE-C.’;" PSR0| O—EMI'I—'I- 6|'E’|_|'01| EE%%W'E, J1|'7'| EHI:” %':::)ﬂ -|QrI|E|J_—' %E -JFQM;
2 &5 MOIZ MTIY A9l It 45 B 2o & Aoz Iy
Stock Data
fe) o
KOSPI (12/14) 2,069.38pt >>> 4Q18 FYO0|) 5.7x¢ Ofld
S2F FoNEY Haot x|t SK&IO|HAQ| 4Q18 AXE UHEH 10.9Z(-4%Q0Q), 0|l 57x8
95,3008 61,8009 —_— \
HD/HH} | S2tE -35.15% 0.00% (-11%QoQ)22, T=x J[HXIE AE oI2g AC=E OHELC, 'OANEE
vl e B =89 HEA H|7| XY, '@QCPU 358F0 I PC £ Fiig LA
M ~12.2% -12.3%
oM -28.4% ~16.1% 'QMH Hoet M7 A CPU EA| X|HOZ 25t M| DRAM =2 &3},
Y T18.7% 0% '@7tF otEte JItioty| AlEret OZAFSO| HOide| st 50| FHX|H,
Company Data DRAMI} NANDQ| Z£5tE0| 7|& JIO|HAE ot3e HOZE O yE7| UHE
ERTEES 728,0028% o|C o 179 o] £l ZIHIIO[EA +4~69
S HAHEM) el [Ct. 4Q18 DRAME +2%QoQ<2| Z=otd F7HII0|HA +4~6%Q0Q)2t
o=l XL 48.42% -8%0Q0Q2| 7t NAND= +25%Q0Q° =otef SIHIO|EA +31~
g2 E(18E) 1.96% o, _ o, o H &2t JHIF 235k X_IDI_O C
" - 32%Qo0Q)2t -14%QoQ2| 7t& otetE 22 7|5 HYO|Ct,
ESREES SKEE o 29 20.07% B B
>>> 1019 &6ty 37tECHe 7HE otystof] EE
EXXIE R
o 2SOl X2|(-189 oip|ol x2/(-319 k=3
(Moi2l, IFRS 21Z) 2017 2018 2019E  2020E 1019 X2 =Y 9.0Z8(-18%0Q0Q), B0l 4.0Z=3(-31%Q0Q)S
e 30,109 41418 38920 42,695 J|25t0, AIZ HMMA(WiseFn HMIMA: O1EH 93X, Fo|e 43%
FHo|2l 13,721 22,161 17,942 20,110 oE Blalst Ho arg| HXH Lto | A_;F_g oslT1 ol
EBITDA 18748 28561 25511 27.758 2)E ololg Aoz MYE=TH FHMAN THH| ¥ M1 T2 BRI UT|
HiEolel 13440 22411 18048 20,247 Uj20| Eotof st MtSECHs 71 Qs MEE R Ao 04L& 0,
20| 10,642 16357 13,159 14,762 S b T ZALE SEA ) _ .
XHEERER0lel 10642 16360 13,163 14767 ol0] & Z MFE =otF &2(1019 Bit Growth: DRAM-5%Q0Q, NAND
EPS(2) B Zzp 2 20 -10%QoQ)?t S7tL|ICH= TTHo[Ct, CHEk of2{3t 33 M2 'PCE CPU
Z2E(%YoY) 2603 537 195 122 s e s = - R
PER(HH) 5.1 26 32 29 38 55 o, da AHE CPU EAE A, ADEE AEN d=7| &
PBRI(HH) 16 09 07 06 ' 59 2 2=0| UFEe= THIO =& Mot 7tA erystE HAL
EV/EBITDA(tH) 2.7 1.8 1.8 15 - N o x
21210]2/2(%) 456 535 461 471 H, 3%7| g0 3852 g2 7= AO|C}
ROE(%) 368 393 237 216
=2xHH|8(%) -13.0 -82 -154  -19.0 SSS ]Q 9 <l3=|-|§o|. 5@ +_|E|u|ﬂE x‘lé’% X|Lér &19% IL|_|-I:_|_|-
Price Trend DRAM & gMIE2el & HE 30| =2 aH0= =5t AHEl XY
o) P ) 1 FOR O|0X|1 U1, 2 oIS Lo?l YAER 1Q19 /S
120,000 1 N4 E(2) r 60 B offa T YUY IHs’d0| wChHe HO| F=oHOF STt Eot SKEHO|Y
100,000 - L 40 A9| PSR(Price to Sales Ratio)0| YA SiHO| 2SBS0 = =St
80,000 M - 20 2 o] A SXIEID e Sol¥e NS Mol MAY Aol FIt 4B
60,000 "Nio BiEg Zo & o= J|UHEL) TY| 8 XIE YFst0o] EPSet SH
40,000 4 r =20 FILE ofg ZHOHX[TH, AIFO0| o[O] %ol ALIZ[RE HFst U T
20,000 L -40 FIt9| It otet Riske XBHX(T12M P/B Band St 62,000€, 1H19
0 — -60 PSR Band ot 58,0009)0|2f 10 TEisHT
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SKStO|HA $1Z AX Update @9l 4oia

4Q18E 2018E
=g =HZ SUE HMMA xto| =g =S SUE

DRAM
Bit Growth 3% 2% 21% 21%

ASP/Gb st 7% -8% 22% 21%

NAND
Bit Growth 25% 25% 43% 1%

ASP/Gb Ha}2 -14% -14% -15% -15%

Otz 11,096 10,911 -2% 11,085 -2% 41,603 41,418 0%
DRAM 8,743 8,559 -2% 33,125 32,942 -1%
NAND 2,209 2,206 0% 7,833 7,830 0%

Fol 5,926 5,747 -3% 5,722 0% 22,340 22,161 -1%
Fo|AE 53.4% 52.7% 51.6% 53.7% 53.5%

o101y 4,345 4,215 -3% 4,214 0% 16,487 16,357 -1%
YIl=0|YE 39.3% 38.6% 38.0% 39.7% 39.5%

Xt&: WiseFn Consensus, 7|25 2IAMX|MEH




VA=l Es s SKSH0|H A (000660) 2018.12. 17
SKoIO|YA HE AN 0| 3 MY (zer: yoyw)
1Q18 2Q18 3Q18 4QI18E  1QI%E  2QI9E  3QI9E  4QI9E 2017  2018E  2019E
DRAM
ElE e ale) 6,910 7,982 8,381 8,549 8,121 9,014 9736 10904 26390 31821 37,775
%Q0Q/%YoY -5% 16% 5% 2% -5% 1% 8% 12% 25% 21% 19%
ASP/Gb [USD] 0.93 0.97 0.97 0.89 0.78 0.72 0.71 0.71 0.78 0.94 0.73
%Q0Q/%YoY 9% 4% 1% -8% -12% -8% -2% 0% 52% 21% -23%
Cost/Gb [USD] 0.37 0.36 033 033 0.34 031 0.30 0.29 0.36 0.35 031
%Q0Q/%YoY 5% -2% 9% 1% 1% -7% -4% -5% -5% -2% -11%
Operating Profits/Gb [USD] 0.56 0.60 0.64 0.56 0.45 0.41 0.41 0.42 0.42 0.59 0.42
OPm/Gb 61% 63% 66% 63% 57% 57% 58% 60% 54% 63% 58%
NAND
ZBI2[ BTN 1GB Eq]) 6,033 7,209 8,543 10,679 9,611 10,668 11,948 13,024 22943 32464 45251
%QoQ/%YoY -10% 19% 19% 25% -10% 11% 12% 9% 17% 1% 39%
ASP/GB [USD] 0.26 0.24 0.21 0.18 0.16 0.15 0.15 0.14 0.26 0.22 0.15
%Q0Q/%YoY -1% 9% -10% -14% -13% -7% -2% -3% 34% -15% -32%
Cost/GB [USD] 0.22 0.20 0.17 0.15 0.16 0.14 0.14 0.13 0.21 0.18 0.14
%Q0Q/%YoY 6% -11% -15% -10% 6% -9% -5% -4% 8% -14% -20%
Operating Profits/GB [USD] 0.04 0.04 0.05 0.03 0.00 0.00 0.01 0.01 0.05 0.04 0.01
OPm/Gb 16% 18% 22% 18% 1% 3% 5% 6% 20% 19% 4%
o=y 8,720 10371 11,417 10911 8,946 9,257 9,894 10,823 30,109 41,418 38920
QoQ Growth -3% 19% 10% —4% -18% 3% 7% 9% 75% 38% -6%
DRAM 6916 8,332 9,135 8,559 7,123 7,331 7,724 8630 23066 32,942 30,808
NAND 1,700 1,867 2,056 2,206 1,720 1,783 1,949 2,051 6,696 7,830 7,504
Oi=20t 3,383 3,762 3,872 4,079 3,993 4,085 4,306 4388 12,702 15096 16,772
WIEXIpIE=S 39% 36% 34% 37% 45% 44% 44% 4% 42% 36% 43%
UiE==oJ ] 5,336 6,608 7,545 6,832 4,953 5,172 5,588 6,435 17,408 26322 22,148
THOfH|efekE| | 969 1,034 1,073 1,085 967 1,000 1,069 1,170 3,686 4,161 4,206
Feo[Y 4,367 5,574 6,472 5,747 3,987 4,172 4519 5265 13,721 22,161 17,942
QoQ Growth -2% 28% 16% -11% -31% 5% 8% 17% 319% 62% -19%
DRAM 4,185 5,208 6,029 5,364 4,058 4,148 4,454 5,159 12,485 20,786 17,819
NAND 272 336 452 400 11 47 103 131 1,333 1,460 292
F0IYE 50% 54% 57% 53% 45% 45% 46% 49% 46% 54% 46%
DRAM 61% 63% 66% 63% 57% 57% 58% 60% 54% 63% 58%
NAND 16% 18% 22% 18% 1% 3% 5% 6% 20% 19% 4%
HOIMKI &2 4291 5,903 6,435 5,782 3,953 4214 4,565 5316 13,440 22411 18,048
HOIMH|S 1,169 1,575 1,743 1,566 1,071 1,142 1,237 1,440 2,797 6,054 4,889
golz0ly 3,121 4,329 4,692 4,215 2,882 3,073 3,328 3876 10642 16357 13,159
Yl0|dE 36% 42% 41% 39% 32% 33% 34% 36% 35% 39% 34%
KRW/USD 1,072 1,080 1,121 1,125 1,120 1,125 1,120 1,115 1,128 1,101 1,120

A& I eMXIME




SKStO|<A (000660) 2018.12. 17
SKSo|YA 6JHE SHFT}: 95,0008 KAl
2017 2018E 2019 2020E 2021E 2022E
Sales [42f¢l] 30,109 41,418 38,920 42,695 43,677 41,799
Growth 75.1% 37.6% -6.0% 9.7% 2.3% -4.3%
EPS [#] 15,073 23919 19,244 21,589 22,258 19,861
Growth 260.3% 58.7% -19.5% 12.2% 3.1% -10.8%
BPS [#] 46,449 67,953 84,624 103,213 122,471 139,332
Growth 40.8% 46.3% 24.5% 22.0% 18.7% 13.8%
ROCE(Return On Common Equity) 36.8% 39.3% 23.7% 21.6% 17.2% 13.3%
COE(Cost of Equity) 10.8% 10.8% 10.8% 10.8% 10.8% 10.8%
Residual Earnings(ROCE-COE) 26.0% 28.5% 12.9% 10.8% 6.4% 2.5%
PV of Residual Earnings 14,705 8,016 7,471 4,777 1,929
Equity Beta 1.4
Risk Free Rate 2.1%
Market Risk Premium 6.0%
Terminal Growth 2.0%
Cost of Equity 10.8%
Continuing Value 22,367
Beginning Common Shareholders' Equity 46,449
PV of RE for the Forecasting Period 36,897
PV of Continuing Value 13,397
Intrinsic Value per Share — 6M TP 96,743

Z: Equity Betas 1H16 52%F Weekly Beta H#, Risk Free Rate2 10EE =& 42!

A2 155 H SIMXE

£, Market Risk Premium A|7tE X9 0|4 6% M




FIEEETES Sisto|=lA (000660)

2018.

12.17

TT 2RO AR (el dofel) X EAEHE (Ehel: de)
128 L, IFRS ¢ 2016 2017 2018 2019E 2020E 129 3N, IFRS ¢i& 2016 2017 2018E 2019E 2020E
ITE 17,198 30,109 41,418 38920 42,695 Q=X 9,839 17,310 20,100 24,016 29,832
WESIPS 10,787 12,702 15096 16,772 18,063  &HIZUHIMKIA 614 2950 5206 10,467 15,170
EES 6,411 17,408 26,322 22,148 24,632 S=IQXpA 3525 5608 3,757 3,945 3,984
THOHH| D QR | 3,134 3,686 4,161 4,206 4522 OREMALLSHH 3,664 6,109 7531 6,487 7,116
@eiolol(& 1) 3277 13,721 22,161 17,942 20,110  X§mxXpAt 2,026 2,640 3602 3,114 3558
10| (SHA]) 3277 13,721 22,161 17,942 20,110  J|EtQSH|Z XA 10 3 4 4 4
o020 -60 -282 250 105 137 HIQEXtA 22,377 28,108 42,751 51,150 59,470
O|Xp=2] 34 54 76 75 79 FI|HEMHAUI|EH|ISSHH 602 768 704 662 512
C|22= 2] 0 0 0 0 0 EXixtat 288 430 4,898 4,645 5024
Qlztolel 763 893 1,267 740 812  QuXpAt 18,777 24,063 33,218 41,673 49,484
O|XHH|& 120 124 170 160 176 S&XtAH 1916 2,247 3,190 3,473 3,728
Q|staAl 725 1,125 910 521 572 J|EfH|QEXAF 794 600 742 697 722
7| YR 2 20l 23 12 17 16 16 XpArEH) 32,216 45418 62,851 75166 89,302
EXIST|EFRHAI 229 22 72 -26 5 5 g=axy 4,161 8116 9,609 9,759 10,502
SELEHIYVIEZ &0 1 1 0 0 0 QN RS |ELS S 2 3,036 4867 5060 5064 5484
J|E} -58 -66 -3 -48 =27 oRUE 0 193 198 186 204
oL TI0]2) 3216 13,440 22411 18048 20247  QEMEIAAZ 705 581 1078 1018 985
HolNH| ] 256 2,797 6,054 4,889 5485  J[EtQEERY 420 2,475 3,274 3491 3,830
SHHOINE (%) 8% 21% 27% 27% 27% HQEEHY 4032 3481 3,770 3802 3,800
27]20]2f ’ 2960 10,642 16357 13,159 14,762  EI|UMEUHQLEME 27 8 20 19 20
X|H{ 2 =X 5 40] 21(21 91 2954 10,642 16360 13,163 14,767  ApHQIRI|AIQIE 3631 3,397 3652 3,692 3,680
EBITDA 7,733 18,748 28561 25511 27,758  J|EHH|QE LAY 373 76 97 91 100
#132:0|2|(Cash Earnings) 7417 15668 22,758 20,728 22,410 ==z 8,192 11598 13379 13561 14,303
AXTEY| 20| 2,939 10,584 16,376 13,155 14,759 ez 3,658 3,658 3,658 3,658 3,658
=22(%, Yov) ESNIETOTE /=1 3,626 3,626 3,626 3,626 3,626
hET] -85 75.1 37.6 -6.0 9.7  olyoiz 17,067 27,287 42942 55,078 68,477
Qlolel(E 1) -386 3187 615  -190 121 e -333  -755  -755 =755  -755
mo'o|°'(5-."*cl -38.6 318.7 615 -19.0 121 XUjE==X|2XHEEH 24,017 33815 49,470 61,606 75,005
EBITDA -16.8 142.4 52.3 -10.7 8.8 H|X|H{EZX|ZXHEEH 7 6 2 -2 -6
PN EESER=PIENCI[] -31.7 260.3 53.7 -19.5 122 xp==y 24,024 33,821 49,472 61,605 74,999
EPS -31.7 260.3 53.7 -19.5 122 211012 197 -4386 -4,035 -9516 -14,285
£ 20]2 -31.6 260.1 54.7 -19.7 122 =x2 4336 4171 4928 4896 4,869
HNISEH (Eel dotd)  EXX|HE (EH2l: 2, B, %)
128 3 IFRS A 2016 2017 2018E 2019E 2020E 1289 &k IFRS ¢33 2016 2017 2018E 2019E 2020E
o= ase 5549 14,691 21357 22406 22,128 FYX|E(Y)
g7120/9 2960 10,642 16,357 13,159 14,762  EPS 4,184 15073 23,919 19,244 21,589
2P| 4,134 4,619 6,016 7,075 7,126 BpS 32,990 46,449 67,953 84,624 103,029
S XA 2HH| 323 407 385 494 522 ZYEBITDA 10,622 25,752 39,232 35043 38,129
Qghol -38 232 -357 =219 -240  CFPS 10,188 21,523 31,261 28,472 30,783
XAt &0l =22 -72 26 -5 -5 DPS 600 1,000 1,500 2,000 2,500
X220 -23 -12 -17 -16 —16  Z=JHl2(HH)
HASE AR B2t -1,459 -3,190 -1,317 1,795 -164 PER 10.7 5.1 2.6 32 2.9
J|E} -326 2,065 264 122 143 pBR 1.4 1.6 0.9 0.7 0.6
EXgssigss -6,230 -11,919 -19,173 -16,081 -16,039  EV/EBITDA 4.2 2.7 1.8 1.8 1.5
EXpXHALS| XE 91 -2256 -2,615 66 -417  PCFR 4.4 3.6 2.0 2.2 2.0
SHXALO| K& 162 245 108 11 112 201X(%)
QXA A -5,956 -9,128 -15,171 -15530 -14,937  EQ0o|AZ(E D) 19.1 45.6 53.5 46.1 47.1
S ALO] XiE -529 -782  -1,327 =777 =777 FAHO|AS(HA]) 19.1 45.6 53.5 46.1 47.1
J|EF 1 2 -168 49 =20 EBITDA margin 450 623 69.0 65.5 65.0
Hegssase 117 -352 73 -1,064 -1387  xo0[QE 17.2 353 39.5 338 34.6
ERP ST 0 0 5 -12 18 Xt7|XH=20|2E(ROE) 13.0 36.8 393 237 21.6
|kt 20 =t 470 72 752 -20 -45 EBIXH20|2E(ROIC) 14.2 43.0 483 30.7 29.2
ol Fot 0 0 0 0 0 orM®w)
g 2x2 -353 -424 =706 -1,026 -1,368  ExjH|E 34.1 343 27.0 220 19.1
J|E} 0 0 22 -6 8  axaHe 08 -13.0 -82 -154 =190
HIUH T LA =S T} -562 2,336 2,256 5,261 4,702 O|XpEAHHS(HH) 273 1107 1300 1120 1144
ESSECIEERSGN 1,176 614 2,950 5,206 10,467 B=A(HY) )
7|2 29 XA 614 2,950 5206 10,467 15170  OjEmpEHE 5.1 6.2 6.1 5.6 63
Gross Cash Flow 7.008 17,881 22674 20611 22292  IDXAHSIHE 87 129 133 116 128
Op Free Cash Flow -472 2,791 4,760 6,139 6,432 OjUMRYTE 5.5 7.6 83 7.7 8.1
5 I2FuA
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o TAh= 128 14 Y 'SKSHO|HA" HHFAS 1% Ol ERSID ZLct
o TAt= & XEE J[HEXIE B HBXOIH AE HiST AFAOo] i LTt
o & g9 a8FAEMAE Atz AEY ol & Atayo| g 7| EEXSE A HIE ERStD /UX| FELIC
o T =0 HAIE HEE2 2219 oHS Helsty| Brgstn JACH, Q5o et 2o LSS SelsfLict
EXte|AHS WA (290 H) SHEFI0((271d)
75-;% |2|8(%)
B9 axt =Xl B
Azl ot
SKSlO|HA 2016-12-14  BUY(Maintain) 59,0002  6H®  -21.26 -1254
(000660)  2017-01-12  BUY(Maintain) 68,0008  6H®  -26.69 -2559
2017-01-19  BUY(Maintain) 68,0002  6Hg  -25.19 -21.62
2017-01-31  BUY(Maintain) 68,0002  6J4g  -24.98 -21.03
2017-02-01  BUY(Maintain) 68,0002  6Hg  -24.22 -20.59
2017-02-06  BUY(Maintain)  68,000%  6M®  -24.46 -19.71
2017-02-17  BUY(Maintain) 680008  6M®  -2654 -19.71
2017-03-29  BUY(Maintain) 72,0002  6Hg  -29.91 -27.22 @ ESESTE
2017-04-26  BUY(Maintain) ~ 72,0008  6H®  -26.65 -20.97 150,000 4 ==
2017-05-24  BUY(Maintain) 72,0008  6H®  -2549 -19.58 B
2017-06-08  BUY(Maintain) 72,0002  6Hg  -24.49 -1583
2017-06-19  BUY(Maintain) 83,0008 6 -1952 -14.94 100,000 -
2017-07-14  BUY(Maintain) 950008  6H®  -2496 -23.16
2017-07-25  BUY(Maintain) 950008  6J4g  -28.60 -23.16
2017-09-11  BUY(Maintain) 950008 &g  -21.34 50,000 -
2017-11-06  BUY(Maintain) ~ 120,0009 64g  -31.41 -27.67
2017-12-05  BUY(Maintain) ~ 120,0009 6%  -34.09 -27.67
2018-01-15  BUY(Maintain) ~ 120,0009 6Hg  -3471 -27.67 12;12;1:- e oD BT
2018-01-25  BUY(Maintain) ~ 120,0009 6H®  -3527 -27.67
2018-02-07  BUY(Maintain) ~ 120,000% 6%  -3550 -27.67
2018-02-13  BUY(Maintain) ~ 120,0009 6H®  -3544 -27.67
2018-03-08  BUY(Maintain)  120,0009 6g  -34.06 -24.42
2018-04-18  BUY(Maintain) ~ 120,0009 6J4g  -33.89 -24.42
2018-04-24  BUY(Maintain) ~ 120,0009 6g  -33.61 -24.42
2018-05-29  BUY(Maintain) 1350009 6JHg  -34.87 -29.63
2018-07-19  BUY(Maintain) 1350009 6JHg  -34.92 -29.63
2018-07-24  BUY(Maintain) 1350009 6J®  -3507 -29.63
2018-07-26  BUY(Maintain) 1350009 6H®  -36.77 -29.63
2018-08-20  BUY(Maintain) 1350009 64  -37.10 -29.63
2018-08-28  BUY(Maintain) 1350009 6Jg  -39.17 -29.63
2018-10-11  BUY(Maintain) ~ 111,0008 64g  -37.05 -34.77
2018-10-26  BUY(Maintain)  111,0008 6§g  -36.88 -32.88
2018-11-26  BUY(Maintain)  111,0008 6g  -36.82 -32.88
2018-12-03  BUY(Maintain)  111,0008 6§®  -36.83 -32.88
2018-12-05  BUY(Maintain)  111,0008 6§g  -37.42 -32.88
2018-12-17  BUY(Maintain) 95,0008  67Hg

EXtold 9 XgIIE
71 EHEIIE(GME) EZIIE6ME)
Buy(0i=) AIETHE] +20% Oy +7t 45 oy Overweight (HIS&TH) AITHH| +10% Ol x| of 4

Outperform(A| &2
Marketperform(AI& 4=
Underperform(A|& =2l

AF3)) ARTHE] +10~+20% F7t A& Oflx
g) AIZTHE] +10~-10% F7t HES Of 4

1]

o
o
£ 613))  AIRCHH| -10~-20% =7} &k of| 4

=

Neutral (5&)
Underweight (H]|

AIETHH] +10~-10% HE o4
AHTHH| -10% Ol Xntstet ofl4

Sell(TH ) ARTHE| -20% Oldt 3=+ k2t ol
EXISZ Hlg E3 (2017/10/01~2018/09/30)
EXsg Fa ) HIE(%)
B 164 95.91%
=) 5 2.92%
o= 2 1.17%
o x
6 INeSUA



