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O TMFOZ 2018 IIE HEE 17.7%0M 20193 14.9%= IGES RAE Aoz MY
BUY (M) Y0IUEL DIHYRS 2t TE|T, Al S0I0] EXF XISOR 2018 45 QIS HOR Oy
. Cf2h FYo|Y2 201 8'—.j 7152420172 OPM 25.2%0i1M 2018 17.6%)2t ROIZI H2
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20194 FinTechZ MZ2 AMZH 0F 7|0y

A7HES 208 489042 2 A3 QEY HMEes HE oMl SigA OEUNPSHS St Q= |CT7IR0)
SHBEAIA 164,813 3952 NAVERLI0I| HX| 20t =L AS22| HIH0[L! IHAMQl 07t Ol E.
00 8= 7S 777 oE o= BA| Oy BB TIXSIO|HEIS(ERA06XY, 2= L 297} OIEH 23 ARy
0% B 7E TRIOF M3 200, a0l KA MO 51% A9, U2 =T SUT ISH g7
e 190’000? (2018.6), 22 ASSHHlA HIESA £A|(2018.7), 2QIHO| L= L 24 & of 2002
v OV, widg e HB0] 18.4%0) BT 80.1%, 53 60%)YLL, 20208 ERSULS ¥
i';:j . fjjgj =1 BB HIE SO0 2AOIHO| A5PISY 271 22 AROISt AE
CHGH : 2lOIMT QIEL ME28 KIS : 2joImo|us 49.9% HCIRZ, CHOt S48 25%, EfO|
ZIE) Ve e 12 o DHIUS% S. 2019 22 THOH IZQI0) AR, CIF, S, M, Haimoy 22 of. (CHer
EE: ];‘E “(2:2 (2(09; AHIXE TS AR F2E oF 300%%). € 720t B00MEH)CR Tiot 19 ZEAIRIKL 2010
Hrh(aiEn) 163 (162 (33) S JIHe= THI A & A=
EXioA BUY, SHZ7} 1631 Q|
2UHQ| 747|150 ATIHOZ WS o W, AT ‘R AE DBE 24 Dloj CRA| NAVERO] 5
SH= S 2UY OjFHA MERO| CHAIEIHSSH SHEO|H, % 2N HE|T ARSI S5t M2
2 A FIP} T|thels AE
Quarterly earning forecasts (A%, %) Forecasts and valuations (K-IFRS &%) (12, 2, %, Hi)
4Q18E MWAST|CHH| MEJ|CHH| HMIMA HMIAALRH| A (128) 2016A 2017A 2018F 2019F
i E=gly 14,674 15.9 50 14,672 0.0 /=8l 40,226 46,785 56,378 61,599
0i0[f 2,470 -15.2 N4 247 22 S0l 11,020 11,792 9,762 10,794
MEASARRIOI 2,386 92 277 2342 19 FIE0[) 7493 7,729 7220 7,988
A20p! 1936 24 956 1704 136 PER 159.8 1734 28.9 26.1
PBR 29.1 25.1 35 3.0
BOI%4E (%) 168  62%pt +09%pt 165 +0.3 %pt EV/EBITDA 170 174 199 187
X|Hi&0|UE (%) 1832 -1.0%pt +6.1 %pt 116 +1.6 %pt ROE 26.2 185 14.3 13.9
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NAVER 41X 30| & HY (TH9l: A2, HHRIRH)
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18  4Q18E 2017 2018E  2019E
AT (AR) 10,822 11,296 12,007 12,659 13,091 13,636 13,977 14,674 46,784 55378 61,599
g1 1,122 1,338 1,329 1,505 1,331 1,487 1,361 1,539 5,294 5,718 5,432
HIZUAZHE 5,105 5,218 5,498 5,756 5,927 6,116 6,130 6,317 | 21,577 24,490 26,449
TEAE 434 494 586 664 725 857 885 952 2,178 3,419 4,479
ZEIZMHA 247 250 272 276 296 317 361 385 1,045 1,359 1,617
LINE ¥7IEFERE 3,914 3,996 4,322 4,458 4,812 4,859 5,240 5481 | 16,690 20,392 23,622
FUH|g 7,914 8,444 8,886 9,748 | 10,521 11,130 11,760 12,204 34,992 45615 50,804
EAENL/2Y 1,481 1,513 1,596 1,466 1,832 1,902 1,931 2,054 6,056 7,719 8,507
HE/mEH 1,887 2,043 2,157 2,486 2,404 2,622 2,547 2,705 6,056 7,719 8,507
orz=et 501 552 580 617 603 638 673 670 2,250 2,584 2,789
A 472 582 700 670 710 849 823 914 2,424 3,296 3,629
LINE Z7[Et 3,574 3,755 3,852 4,509 4,972 5119 5,786 5862 | 15,690 21,739 24,436
oy 2,908 2,852 3121 2,911 2,570 2,506 2,217 2,470 | 11,792 9,763 | 10,794
HHO|AUE 26.9%  252%  26.0%  23.0% 19.6%  184%  159%  16.8%  252%  17.6%  17.5%
LINE Corp. (4 2HH)
Revenues 40,652 41,579 44342 47,890 48,736 50,625 51,850 54,205 174,463 205,416 236,097
Other Operating Income 329 10694 491 497 1473 9655 93 10635 12,011 12,285 6,074
Ads 18,254 19,145 22,036 23,712 25190 27,169 26,946 28,187 83,147 107,492 130,937
Account Ads 10,543 10,148 11,5618 12,720 13,468 13,999 13,912 14,377 44929 55756 64,353
Display Ads 5,033 5,680 7,833 8,476 9,128 9,177 8,838 9,534 | 27,022 36,677 53,410
Portal Ads 2,678 3,317 2,694 2,618 2,575 3,993 4,196 4,276 | 11,307 15,040 13,174
Communication 8,067 7,548 7,526 7,084 7,415 7,313 6,905 7,383 | 30,225 29,016 28,146
Content 10,441 10,080 9,879 9,744 9,231 9,342 9,931 10,034 40,144 38,538 37,382
Fintech/Al/Commerce/Mobile 574 1,777 1,179 2,217 2,665 1,956 2,033 2,236 5,747 8,890 | 16,003
Operating Expenses(AdE) 36,955 37,670 38,982 47,815 48,962 51,205 55,519 56,111 161,422 211,797 236,040
Payment processing and Licensing 7,684 7,340 7,296 7,296 7,306 7,837 7,507 7,821 | 29,616 30,471 30,776
Sales commission 1,872 1,934 1,978 2,428 3,011 3,939 4,131 4,092 8212 15173 15,132
Employee compensation 9,718 9,547 10,799 12,405 13,493 13,884 14,728 15901 42,469 58,006 69,375
Marketing 4,026 3,832 2,538 5,081 3,931 4,655 5,775 5334 15477 19,695 | 21,791
Infrastructure and communication 2,142 2,243 2,225 2,477 2,601 2,482 2,681 2,711 9,087 10,475 11,470
Outsourcing expense 4,815 5,622 6,338 7,234 7,937 6,976 8,101 7,915 24,009 30,929 33,071
Depreciation and armortization 1,476 1,541 1,870 2,262 2,329 2,620 2,903 2,900 7,149 10,752 12,936
Other operating expenses 5,222 5,611 5,938 8,632 8,354 8,812 9,693 9,438 | 25,403 36,297 41,489
Operating Income 4,026 14,603 5,851 572 1,247 9,075  -3,576 —-842 | 25,052 5,904 6,130
Operating Income (7| Eb=R|2) 3,697 3,909 5,360 75 -226 -580 -3,669 -1,906 13,041 —6,381 56
YUO|AE 9.1% 9.4%  12.1% 02%  -05% -11% -71% -3.5% 75%  —3.1% 0.0%
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TH&: LINE, S EIMAHIE

Peer 7(2] S200[M H|w

(SH21: HY, %)

Alphabet Facebook  Baidu  Yahoo JP Hd Amazon  Tencent = Twitter
PER(HH) FY18 20.7 17.7 18.6 18.8 18.9 62.9 28.1 40.4
FY19 18.6 15.8 16.3 17.6 171 46.2 21.9 36.0
ROE(%) FY18 17.6 24.9 17.3 10.3 17.5 23.6 26.0 9.2
FY19 16.7 22.1 15.8 1.0 16.4 1.7 25.6 8.4
PSR (HH) FY18 6.7 7.6 4.3 2.0 5.1 35 7.0 7.2
FY19 5.6 6.1 3.6 1.9 4.3 2.8 5.3 6.3
Xt&: Bloomberg, FUERSH 2IMAIHIH
NAVER SE37} AFHUS (el 4, 2, 1)
NAVER =L ZM+AHA EHE Tt (A) 148,440
20194 o & Hx FYo|Y (1-25%) 8,706
Target PER(22Y peer 474A B PER) 17.1
LINE X2 7tx| (B) 75,255.81
LINE 2019t of & OH&EH 23,610
Target PSR (22 peer BT PSR) 4.3
LINE 7Hx| 100,341
LINE & FAL 219,407,000
RHMTZER] (C) 36,808
XtAFE (18,630,305F) 29,808
=HI(EY RN E 7IF) 7,000
NAVER & 7K (A+B+C) 260,505
YA T 164,813,395
NAVER FEI7H| 158,060

K& SOMERE BIMAIME
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NAVER (035420) F=Yx{FHE (K-IFRS ¢1Z)

EOIAIAAM (o9l og)  THRMEE CHY): o)
HA (128) 2016A  2017A 2018F 2019F 2020F  ZM (128) 2016A  2017A 2018F 2019F 2020F
E 40226 46,785 55378 61599 67,699 QS 41,999 47,842 58885 57,154 52,601
&Rt 0 0 0 0 0 HIYEHI YR 17262 19076 39660 37,713 32948
EEE] 40226 46785 55378 61599 67,699 WEHE U J|ERR 7193 10250 13,071 13,236 13,398
| 29206 34993 45615 50,804 55,455 T DRRAY 103 362 458 509 559
%oio|2 1,020 11,792 9762 10,794 12,244  HIQSKM 21707 32350 49736 65,101 80,669
EBITDA 12650 13854 9762 10,794 12,244 [ERRA 8,633 11,500 13,444 16,883 20,322
Heiolol 297 166 932 27 36 THIIUE RSB 1,822 2,810 15610 27536 39665
Qg &0 9 -159 0 0 0 J|EFERFRIA 6,148 11,067 13,280 13,280 13,280
0| Kp0l 295 361 329 392 344 e 63,706 80,193 108,621 122,255 133,270
| B 20 94 -140 485 404 -202 SEH5 18039 23027 29271 34627 38788
J|E} 88 105 1,088 -115 -106 HYHE & 7IEY T 9808 12458 10,107 10,107 10,107
Ol H| RAFZIH 2201 11,318 1,958 10695 10,667 12,280 = bt 2273 2,110 6,363 10,524 14,685
HolINH S 3,609 4232 3,946 3,200 4,052 SEMA|ERY 0 1,500 1,508 1,508 1,508
AL AL a0l 7,709 7727 6,748 7467 8,227 H oS 4371 4113 19,260 19,046 19,361
ZCHARI 220 118 26 8 8 8 7|22 0 499 806 1122 1437
g|20/2 7,591 7,701 6,757 7475 8,236 A 1,500 0 13,927 13,927 13927
KIHj x| 2202 7,493 7,729 7,220 7,988 8,236 EWEY 240 27141 48,531 53673 58,149
ZZ20[2 7236 6,272 6,216 7328 8,108 | HY x| £ 35047 47623 53525 61090 66913
AHi x| = EZ0[2 7330 6,725 957 1,128 1,248 =2 165 165 824 824 824
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t N 12172 45079 45577 AS5TT 45577
ojolei2 38102 45555 52904 60469 66,292
H| K|t K| £ 5,349 5428 6,565 7,493 8,207
WY 41,29 53052 60,089 68582 75120
i1z 30170  -31,817  -20,899  -14475 -5,234
ZXU3 3,773 4156 22628 27,04 31581
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
HA (128) 2016A  2017A 2018F 2019F 2020F  ZA (128) 2016A  2017A 2018F 2019F 2020F
eSS HISE 11,640 9,400 8,751 13,429 13,991 EPS 4,546 4,689 4,381 4,846 4997
27120/ 7,591 7,701 6,757 7475 8,236 BPS 24957 32429 36615 41790 45774
ZIpAZt| 1,457 1,827 0 0 0 EBITDAPS 38377 42031 5923 6,549 7429
Qlgtaol -37 54 0 0 0 SPS 24407 28386 33600 37,375 41,076
Z& 7|20 % 140 180 404 202 DPS 226 289 289 1,650 1,750
AR 52 883 -1,385 562 450 446 PER 159.8 1734 289 26.1 253
JElEEEE 1,653 1,063 2,376 5,999 5,999 PBR 291 25.1 35 3.0 2.8
EXigs #2358 9417 13,103 4315 13387  -13,387 EV/EBITDA 17.0 174 19.9 18.7 173
ERRA -1,999 7787 3741 12331 12,331 PSR 29.8 28.6 38 34 34
Q&N 7 (CAPEX) 1538 4722 -3,484 -3,484 -3,484
QYA AL 566 60 45 45 45 TPl (EHA: HY, %)
J|EfIZEE -6,446 654 12865 2,382 2382 ZM(128) 2016A 2017A 2018F 2019F 2020F
HEgs H2sE 6,978 6,362 20,165 6,652 4,663 HES Z7I2 (%) 236 16.3 184 1.2 99
th|R 2 2,352 9 4,161 4,161 4,161 A4AH0|Y =718 (%) 327 7.0 472 10.6 134
AR o A&7 RIQ2 -1,055 490 14416 315 315 KIEHZ012 Z7t8 (%) 4.4 34 6.6 10.6 34
I 0 0 659 0 0 WEE0/UE (%) 100.0 100.0 100.0 100.0 100.0
ety -321 -326 -425 423 2412 AAOIUE (%) 274 252 17.6 175 181
J|ERZEE 10,707 6,207 1,354 2,598 2,598 XHj20|AUE (%) 186 165 130 130 122
HZEHHE S J|E} 73 -846 4,017 8641 10032 EBITDA O (%) 314 296 176 175 18.1
82o| 52 9,128 1813 20,585 1,948 4,765 ROIC 256.6 162.2 67.6 622 539
MERE 8134 17262 19076 39,660 37,713 ROA 139 107 76 69 64
PR 17262 19076 39660 37,713 32,948 ROE 262 185 14.3 139 129
NOPLAT 1,020 11,792 9762 10,794 12,244 SHH|S (%) 54.3 512 80.8 783 774
FCF 8,481 3,575 2,115 3,622 4,274 £RQUZ/RI|REE (%) 839 -66.8 -39.0 237 78
S Hofo|ol/28H|R (H)) 1815 20739 24325 22450 21853
Z:1.EPS, BPS 2 PER, PBR2 XHiFZ 7|ZY
2. PERS valuation X|£9 4%, &FA= GET F71 7|F, HYA= EMFt 712
3. ROE,ROAQIER, Rt AHi 52 01X L BHE 7|FUE &
‘ IS QOIEIE R TAR
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Strong Buy () 1.6
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Sell(HI S5 2) 0.5
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o AT FXSE Guide Line: FAZIZH1270E, AI71E ThH| AE HIF 7|79 £XSE 32 (Overweight, Neutral, Underweight) 2 &
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* Strong Buy: 30%0[4} Buy: 10%014, Hold: —=10~10%, Sell: =10%0|
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