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ZEZIH(12M) 21,000 8(R2)  3Q18Review: ZHAZQl M2 22
Z712018/11/13 16,600 & _
S7H( ) SAI9] 3018 AlML Di&E 2 2 3,119 A2 (g/g +2.7%, Cons. 2 & 1,671 2ALl), &eiolel
— 938 242 (q/q -49.1%, Cons. 1,194 24N)S 7|Z51H A2 HMMAS S5[5IUC <12 1),
Az gl 25t Z710| TRt EfQY R20| At 7RIt ZAEOL}, J|ZAMIIBAY/EEY
o Sy TEO M R0| WAl U osiol ARIOR G, FRY FYO|YORE,
AR 720 1A -
ofolsE am  J|ZAAE 879 2% (g/q -516%)92 HE AN S 240 et M 27| Cfy| 37
52327} 15300-362008  otslg|Qirt EHQFRS -3 2@ (g/q AR)Z YU0IT-BE Spread HT§ Y £33 277t A
60 LLH7{2HE 1131445 ; _ - - —
ot woao S0 7ICiBOU, DHEAA TNz [180 10| HREID A HHHES MBI
IIBAE 15249 (g/g HH)O2 Bj7|7HA HEZAIZLAIWLTP) 0] T2 3He|#0l
T oy e HO) gaR AAEsiln 2l 22 15 AR (0/a +15.4%)012EH, Bl4Tl0) T2
= =1 . — 1. &, —aA.
Spols 27 09 s ws  OHE LA Y AN HIG (10 AY)0| AH MRS FBISIGCH 21RH0lle 1,357 2
(/g +1.9%)22 PTA 7HH ZMIZb AA grofo] 7|05k%ct [YNCC 680 % (a/q -
PriceTrend 161 2{9), SIBIZBISIslES 571 92 (g/g +151 2i9), BBIBHNCRZE 14 9% (g/q
000'S Sha] _
22 - Heplni 125 +78 O2)]. Ole| EOjARteRE Z3o| YR9loln M| mo| T2 ApARAA Zo
(2017/11/13~2018/11/13)
a2 | 115 1,400 20| HYILIHIZOR HIHE|UCH
322 4 1.05
s ] e 4Q18Preview: A JHN mHIE B
227 08 S| 4Q18 A2 01E 2 2 2,602 A (a/q -3.9%), 0| 802 AL (o/q -36.2%)S
Zi ’ Z: |28 OB MU 7|2AM £ES EalM2|Z MHo| HI|E4Tt 11 ¥ 5 URH
CNov Jan Mar May Jui Sep Nov 40 U7+ OfHE|0] QUECCE THREO| AHZ ORIO| AME 20|T Q0| AH JjMo| &7
Price(&h Price Rl To KosH! OjTt B, BalAalE Tt Stelo) Chap B Ao Cfsf 74O ZHAKEA BIR Q1A
IHSHE ZAFICH EYE 222 YO QAU R0l AM0| 11 YR
FY 2017 2018 2019 2020E =
naacs) 0w sme  owe o OEE QAE0| met M2 i3t foldo] Bunoz sjig 2olct JtEaH B2 2
Fo[ol(HotR)) 7% 530 655 682 SHERAAISe TOf £210] O|0jR |1 QU7 WhEOof, WLTP =0 TE 7 Atszt
fREeR) B 08 M aso] Alat £A] 2190] siAslofof B4 47 JjHo| JHsE ol 2EY BEL
EPS(8) 4970 3,691 4857 4,790 - B B
BPS(2) 36250 39664 43908 48085 A7) 2ol o AA JHME Tt 2 4 UTE A=EYolY2 o[ NCC
PER() 64 45 34 35 SIBlZESIEI0 WY|R4R OISl ¥ 27| Cfb| SiE o2 Huysict
PBR(HH) 09 04 03
ROE(%) 146 97 116 104 A Valuation A4Z0|Lf, Bt7| 7t ASDHIEO| Halst Alst
HiE2E (%) 24 45 45 45
BVEBTDAM) 70 66 60 60  BAl SAIO| Z7H= PBR 0.41x 2RO AIY Valuation AHE0| 25H oLt ty|Zo2
THCRRS T2 SRR 27} A2 01BO] Y 4 QI DHIE0] A5t ABIOCH Bottom-Fishing & 7Hs8H ZHO]Lt,
& AJZoIM 27} Upside = 32| Qto} &olct,
E2t0|A Buy, 2EZ7} 21,000 ¥ Q4|
SOl Cfst Exjo|A Buy, REZRIF 21,000 ¥S LAFCH ZERIE 12M Fwd
[Hg/afel/ealE] 2TiA
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Earnings : A& 7|tH2|E 34 Stelst= &4

(2 1) EA0|Zel 3018 AEHA Y ZAMMALO| H|W (3% 2) skelA|n|ze| Ak A S HY
Ty 2018 ol 3Q18 Consensus Gap %
[IM]
2018E | 2019E
HE 23130  -01% 22505  27% | 23119 | 21671 6.7%
o= 88547 99238 | 88985 95656 | 0.5% -3.6%
@olol | 2152 | -564% 1844  -491% | 938 1194 -21.5%
geolel 5973 698.4 530.5 6749 | -112%  -34%
MZFo| 3319 HM 2607 HH -26 1604  -101.6%
RS KEFE 5054 747.7 608.2 7977 | -138% 6%
AOT'OT 2527 MH | 1860 N | -227 1365  -1166% «0[9| ’ : " . ’ )
— =
R ESIEE A2:510| £ ZH

(A" 3) sHaAoizel 24 28 A 2 7ty AR

$H317)|0] Z [009830] Q17| 2qu7| 3Q18| 4QisE|  2017| 2018F| 2019
2 7rd
=tto| £7} [Avg] USD/bbl 534 498 507 59.4 64.4 722 747 72.0 533 70.8 673
=60 87} [Avg, IM Lag]  USD/bbl 545 515 482 58.1 64.7 68.9 731 736 53.1 70.1 67.3
=Hto| 87} [End] USD/bbl 519 46.5 55.8 64.0 655 753 84.9 67.3 64.0 67.3 67.3
AFSC| OSP [Avg, 1M Lag]  USD/bbl -02 -0.2 -05 02 15 13 20 19 0.2 17 16
KRW/USD 8 [Avg] KRW/USD = 11521 11289 11318 11055 10714 10792 11201 11300 11296 11002 11300
KRW/USD g [End] KRW/USD = 11167 11444 11443 10664 10603 11139 11100 11100 10664 11100 11100
s Mol 21914 24856 23130 23519 20761 22505 23119 22602 93418 88987 95664
HEPSY Aotel 10527 10645 11025 11079 10941 11537 11303 10005 4327.6 43786 39693
B Molgl 7515 8724 8375 9533 8274 8064 8177 10638 34147 35153 49833
2 ax Aolgl 2630 2323 2434 2437 2312 2571 2744 2747 9824 10374 11696
alEY Mofgl 1672 1598 1846 2038 1775 1776 1597 1763 7154  69L1  597.9
e T 1966 2188 2152 1258 1721 1844 938 802 7564 5304 6748
HESSY Mofel 1673 1612 1822 1204 1483  18L7 879 512 6311 4691  517.3
B ST 107 153 52 -169 350 -43 03 17 143 321 1236
B AT Aotel 7.5 -13 28 -6.8 -6.1 20 -15 -38 22 94 -35
2lHY Aotgl 13 -113 167 188 438 13 15 129 229 205 150
R % 90%  88%  93%  54%  83%  82%  41%  35%  81%  60%  71%
HEXSY % 159%  151%  165%  109%  136%  157%  7.8%  51%  146%  107%  13.0%
Bz % 14%  18%  06%  -18%  42%  -05%  00%  02%  04%  09%  25%
B AT % 29%  -06%  12%  -28%  -26%  08%  -05%  -14%  02%  -09%  -03%
2leY % 08%  -71%  90%  92%  27%  07%  09%  73%  32%  30%  25%
M=ol NEE 3925 3052 3319 363 3667 2608 -04 1847 10659 8118 10647
g7|20/9) NEE 3242 2494 2521 89 2925 1851  -348 1661 8345 6088 7985
N[N E-E-PN] Motgl 3213 2364 2527 144 2966 1860  -227 1483 8247 6082 7977
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Conference Call Q&A

Q1> 28719 BASE 9] /580 2t @
ALY 59 BASF 9 %9 A4 5oz Agel] Bl 2851 glet. 2
BASF &= 59 249 M58 A% olF /158 24 Bl A B 24
ek,

QD JTAM] o] weh AEA Fojo] 1400 o WAH G, F7hHe
H7he ok W AL AAA?
A FW A6 W 9wl £ AR o wdd Zow, ¥

Z7}q 02 dros &A0 o)

Q3) 7FgaARRAA wi7|7ks FAREXATTA(WLTP) A=o] AA ojd
FFE HHE A2

A3 WLTP 7} 2hd o7 =Egled, ZA8M 5 #9 AH5at 1A HE0)
HAE W77k HAE Q15-S #2] Kol 4zt %*1 P l AT Qlet. o] Hel
&2 Adi/7|opte] mi=t wmuf| 231 9 At Audi/BMW 50| Z}=F
T Az FAsH9r.

Q4) F=9] Y AAHAu| 9 A7t 7FsAL S AYNAR?

AL F=9] Ja/glolw T Batalde] s gls Aol

Q5> ¥49l&9] Breakdown?

AS5) AEHHolo] +1,357 A, oxpH]-E -390 ¢, <J3t ] Haof wE /5
Zpak AR 1,412 A9, SRS -400 9

Q6> 7FeaAF-Z2] A ZAAL vlE Breakdown? =Ui/ale] LAA}L H]F-27?

A6y 7hg Aol A ARt 80~90% AR, A/9ERE SU7E 60%,
97t 40% Holct. A== AL 68%, 710t 32%°]t.

Q7 EYAEE 7HsE 8% ¢ A92?

A7) 3Q18 9 7FsEL 100%5 7ZIEskEHh 4Q18 o= EdzE AdH
718571 AEle] itk 11 9 5 YURE 40 I AA] Aol 4Q18 7t
HE7] o] Algfe] AZ A" oz GAE7| wiRd, ARl wE HEo
Mg 22 glg Aol
Q8) ZFAe e igt At BAY 7Heg2?

17 @782 & 3 7ol 24 1,800 o] &4 vl 8AE ottt oz &5
HH= QAT EeAE|E Ao digt g rE AAlsel ot 434 Hgol
4Q18 o §tdd 7FsAd2 Qi
Q9 HY¥F HEA wiEAA AZedo] Agledl, 4Q18 om ohA T
7Fe/d2?

-

ol wrgE A g2 dARITe] dolstel IAY wHoR SEEe
A7 Ao, A&Aer 5 Pt IAzNE Ald Edsid F71rEd
e A0l dis) SAAT =T AR ik 9 Al mEAdE
ola A%l w2 E o= ot

Q10> EA2Z dH]9] o 2 7HAE?

Al0> 3871 & 7%, 4899 S5 Ak dot Ak
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Q11> A& 4=9] Breakdown?

A1) YNCC 680 9 (q/q -161 99, FeREdell/EE 571 99 (g/q
+151 9D, SR RE 14 99 (q/q+78 99D, & 1,357 44 <14

Q12) 71z4A%E F8 AFE AL2?

Ethylene: ¢ PE AXAAEC 7158 AL SdiA w7t Z7lstka Qlo
7¥Ao| stetstal Qlet

PE: ml=4t A4 29 H $= AF weR sEEdHrh A%

PVC: QEsat FUH0R f=stn gou, -F PR F2Y 40
oB7l olold Aow oditt mlF PVC o A% AL AES 99 45%
Z7k2 Qs 2ot 11910] PVC /1S opugalg el Ao ol
gtk Q] BIS 55 o4& old QL SEo] 414 grobd, FHoKE Spor
5% AFOR A% Aol Mok Aolrt. o2 dds A Pt A&
ok Qe AT XS0 dm AHe] BlS 52 8912 adsiy 9
HolE A% AT o)) FAE U 57k 5] 5T RO A,
TDI: %3 Qo] 9t 4Q vl 3% 7M5S WEsigon], 35 9 ofx

e
Za A7l A0 w9 Adeta gtk AnzoR: gste] A4 B

EZeAE 18 | olgby] EARE floln dAIES] 27] A7|ES 2 Zato]
OE I Aa YR, S HPFT FY IE o)fdr g3t e
A AF7Ale HEF AR Fa fAPE oloAw|A 7HH skEs
feokdet. I8y F=re] Top Runner Z2Tgio2 QI Mono =8 S7H

e ol met EdEE M9 stdE oA: AAsiE o=

¥ FE 2] AR PElA A Soltid, Wt stere el
Z7bh AR AAA?

Al3 BE ASP & shstn glouh @b A Agee] oY wEe] g
AR ] Pricing o L] itk Ho] B AE] o] 200MW A=
Solyr

Q14> A 479 flolw 7H7e] fAHtY, 2249 FedololEol $A8 & e
AQA?

Aldy BE 7V SAPE A48 Zol, GAlE FHAE U sher Flolc, et
ohjet Fa Aol slEos wWlel Flsk Axe U4S 4AT 4 U

Ao = o gttt
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Multiple Band Charts & Consensus

(12 4) &t513|0|1Z PBR/ROE Band Chart

(2% 5) 2t2#0|Z PER Band Chart
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Global Peergroup & Valuation

SAto] gigt E2oJA Buy, ZEF7} 21,000 ¥ FAIg} EEF7= 12M Fwd
42,847 Qof| Target PBR 0.51x & -85} AF=5F3Tt.

(3% 10) Global Peergroup Valuation Multiples

218y »  $k313iI0j2E  DowDuPont SABIC BASF Shinetsu LyondellB Formosa Westlake PTT Mitsui Olin Peergroup
=20} » SK us SR GE JN (VS TA us TH JN (V5 Average
PBR[A] 0.4 1.3 22 1.7 1.7 33 1.7 17 1.2 1.0 1.2 1.7
PBR'12[B] 0.6 #N/A 19 27 1.4 29 21 2.8 1.4 0.7 1.7 20
PBR'13[C] 0.7 #N/A 21 26 1.7 35 20 34 15 0.5 21 22
PBR'14[D] 0.4 #N/A 1.6 23 1.4 4.7 1.6 28 1.0 0.7 1.7 20
PBR'15[E] 1.0 #N/A 1.4 2.1 1.7 5.8 1.7 22 1.0 1.0 12 20
PBR'16 [F] 0.8 2.7 1.7 26 12 5.7 1.8 20 1.1 1.0 19 22
PBR'17[G] 0.9 1.7 19 25 19 4.9 1.8 2.8 1.4 12 2.2 22
PBR'18E 0.4 13 21 1.8 1.8 33 1.8 1.6 1.2 1.1 1.2 1.7
PBR'19E . . : . . X 1.7 1.4 . . 1.1

COE 29.4 16 6.1 9.9 8.0 19.2 100 20.2 13.6 14.7 251 128
COE'12[H/B] 1.1 #N/A 9.4 7.4 5.0 8.9 3.0 75 1.4 #N/A 8.7 #N/A
COE"13[l/C] 0.3 #N/A 7.8 7.0 4.1 9.3 4.4 8.4 9.6 #N/A 8.2 #N/A
COE'14[J/D] 3.1 #N/A 95 8.1 4.8 8.6 4.0 9.1 6.6 #N/A 5.7 #N/A
COE'15[K/E] 44 #N/A 8.2 6.5 40 10.3 6.3 9.6 93 4.8 #N/A #N/A
COE'16[L/F] 19.8 3.8 6.3 5.1 6.1 10.6 72 5.7 9.4 59 #N/A #N/A
COE'17[M/G] 16.9 26 6.1 7.4 44 13.4 8.2 10.9 10.8 12.7 101 8.7
COE'18E 425 12.8 5.8 9.9 4.7 18.7 75 11.8 12.4 13.6 5.7 10.3
COE'19E 26.9 7.8 6.7 9.4 7.7 12.8 8.6 12.8 12.4 16.7 10.8 10.6

EV/EBITDA 5.8 249 8.2 7.6 6.4 6.7 18.9 6.0 6.3 6.6 5.9 9.8

A=:5I0|FAISH

(22 11) staiH|o|Z2| Global Peergroup PBR/ROE Chart (O% 22) stet3|oZel 27t 4HY Table
(°8R) TergetPBRMROE/COR  05kx
a0 . =8 ROE (12M Fwd) 111%
LyondellB X8 COE (CAPM) 22.0%
35 ¢
(@)
30
25
SABIC
2.0 Shinetsu (ML
(e} BASF
15 | © % Westlake
o 8OP.H.OWDuPont BPS (12M Fwd) 42,847
10 rolin e Target Price (12M) 21,000
05 o Implied Target Price (12M) 21,700
SO 2 Closing Price (11/13) 16,600
00 = ‘ ‘ ‘ ‘ Upside 26.5%
0 20 40 60 go (ROB) -
212510/ ERFZ A AtZ:5l0|EASH
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K-IFRS &1Z Q9F A%
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el EEEOAIAA
(G R 2017 2018E 2019E 2020E  (SHAIARL%) 2017 2018E 2019E 2020E
SSARE 4,222 4,189 4,636 5073  OiE% 9,342 8,898 9,566 9,799
Sz 2 SFHARE 805 783 792 773 3712 (%) 0.9 -4.7 75 24
73 8Amt 366 549 824 1237 OfE27t 7,386 7,235 7,701 7,937
AL 1,723 1,644 1,768 1,813 OiEZ0|d 1,956 1,663 1,865 1,863
TR 1,144 1,089 1,171 1,200  HHOfH[RHEH| 1,199 1,133 1,190 1,180
HIR-SAHLE 9427 10269 11,222 12,141 G| 81 77 83 85
S 5,588 5,779 6,098 6380  7EIGY4 - - - -
SR 422 418 415 42 TEISEHIE - - - N
AMEA 13649 14458 15858 17,214 ¥go[ 756 530 675 682
[ 4,894 4,699 4,697 4662  ZIE(%) -2.9 -299 27.2 1.1
OH U 1,305 1,243 1,337 1,369  FYOIAUEZ(%) 8.1 6.0 7.1 7.0
|l 2,012 2,012 2,012 2012 ORI 15 18 21 26
SR 630 632 634 636  ORH|I 149 166 189 212
RS 2,568 3,072 3,776 4480  ZEH0[(24) 593 465 446 446
AR 1,039 1,339 1,839 2,339 7|Elgeioja0l -152 -37 110 106
F7Az 737 937 1,137 1,337 MiRzARsAI0le! 1,066 812 1,065 1,050
SAHEA 7,462 7,771 8473 9142  HOINHIE 231 203 266 263
A|HHFEA 2 6,015 6,514 7,211 7897  MIHAILOIUE(%) 1.4 9.1 1.1 10.7
g 830 821 821 821  Y7lx0[2 835 609 798 788
AEYoiE 829 829 829 829  #0[UE(%) 89 6.8 83 8.0
o[oiz 4,365 4915 5,656 6,385 AL £0(2 825 608 798 787
7 EfAbEYE -8 -51 -94 -138  7|Ef=Zo0|Q -43 -43 -43 -43
H[Z[HESAl2 172 173 174 175 &=Zo|Y 791 566 755 744
AEEA 6,187 6,687 7,385 8072 AHiFFH&EEEZ0|Y - - - -
HISEH ZQENA|HE
(EF2HAR) 2017 2018E 2019E 2020E 2017 2018E 2019E 2020E
FUES HFSE 916 1,891 1,957 2070 FEAE(E)
g7|z0[ 835 609 798 788 EPS 4,970 3,691 4,857 4,790
AT A2 420 412 434 471 BPS 36,250 39,664 43,908 48,085
SHALAZH| 16 15 14 14 CFPS 7,595 6,281 7,588 7,745
A2 HEEA (0[2)) 593 465 446 446  DPS 750 750 750 750
EEE SIASE -403  -1,193  -1,287  -1,427  Valuation(tH)
SR HE () -468 -753 -753 -753  PER 6.4 45 34 35
S| HEFHS) 16 - -1 -11 PBR 0.9 04 04 03
=EdEe 32 235 -182 -184 -186 PR 42 26 22 2.1
RS HISE -686 261 470 470  EV/EBITDA 7.1 6.6 6.0 6.0
HIZesAeEd - 2 2 2 KeyFinandal Ratio(%)
A7 |3 8RAMeIEY -453 500 700 700 ROE 146 9.7 11.6 104
AREOIEZ - -8 - - EBITDAO|YUE 128 108 1.7 11.9
SRl - - - - RAHig 120.6 116.2 114.7 1133
SFUSFTHRIISZ -207 -2 9 -18  &RAHIg 525 536 54.2 534
7|2 SHZ YT 1,012 805 783 792 DHEAHESHE(X) 5.7 53 5.6 5.5
7| 2T YT 805 783 792 773 MIARSIHE(x) 73 8.0 85 83
A2 BHetA|0|Y, SIOIFAZH 2[MA|4lE
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HR/arE 3tafA|0|Z (009830)
sketA|o|z = = 12
ozt 210174 SEFI | FEFIt — —
212 297 £ S U U SEIVE 0] - TR @ | oam | B2 | ARG
kel | Zotehel
2017-07-24(2EA4Z)  Buy 42,000 14 -27.5% -9.5%
52,000 2018-10-15(PAZ)  Buy 21,000 14
42,000 ,
32,000
22,000
12,000
16/11 17/04 17/09 18/02 18/07
FHY)  ——SEFHE)
Compliance notice
o HTM ZHEQ 7202 S 7|0t BRSO,
P SlAk= ol S22 1%014 2R3t UR| OFSLICE
P> SEFAZAARL T HIRARE SliE 7Yl FAS ER/SIAL AR YSSLICL
P> = HuME 7R L A 3A0AH E-mail 52 S510] A0 HHEE ARAO| AL
P 3= 67127 SHiE 7ol RUISE Ll 2 FHALZ J0I5HA| AUELICE
> & HuMoj| ARE LHBS2 20210| oS HEsHA| g5t RoH, 2IFo| 2ESt oLt ZHY glo] AHEIASS Solsi
(Brdat - AT

grzzE £

= FARL| SHEAE 57| ffeh 2
9o, ofEst Z
ES]

1.

A0/ 2Hd2E 2 ARl 57t Qlo] A, BAM E= OoE £

[SHAI7| BFELICY.

I2FY BASE (RUY 71 S7HHH| 388) &
-Buy (@l ): 4 ZIIChH| +15%0}&
-Hold(25): 2% S7IthH| -15% ~ 15% U2l S
- Sell(Uf): 4 S7IHH| -15%0[4
2. AAZH BEASE (M7IEA7|E A8 AZHISH| ERY|Se| HAlE 4sh= A
- Overweight(H|Z2IH), - Neutral (E&), - Underweight (HIS=4)

= 3Al 2018-09-30 7|&

uAEL'l E-I'-

ZEEOAS 35 12717 2HY Z7iri|

ARO[, Tfety, £ AR ofst S0 SXETO| CheH Ofist 2
Schy o=

szl oy 2

oo

I.

oI5|

=
ey

20| SYARZE ALZE
A| EHZ zolo|

olee
ma=

2 o

SHER)

0=

90.1%

9.9%
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