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= 6.5%% FUTE A7) ZelA f‘é L 100% AHgsttta 7Hg s g
A 233 o+ 19 6HvkEe] =36ttt o] A e8|y 23} Fwo] 4,000%
= WAsy] wel thd| M7|27F SR St MEE|  AJ#o| BEZ o
SP7l= gty HoECt Hej2Fasde (OAIY s HolA AU es 7}
kel 2020d7H4] A AA FoE 208 FEORE THH AR 0l #
2= Ao 7 At}
AlLlZ[2E BEM 9 H AT ~Q W}
2017 2018 2020 20204
=3 1Z ik 2x nZ 2
nz
Y HsH (AE/H) 96,400 93,400 91,400 91,400
ZY AR (THE/A) 77,973 79,800 79,800 73,120
IHSE (%) 80.9 85.4 87.3 80.0
|12
ZY MitsH (FHE/H) 8,600 10,600 14,000 14,000
Y AR (THE/E) 5,200 8,200 12,000 12,000
HSE (%) 60.5 774 85.7 85.7
e
ZY MitsH (FHE/H) 105,000 104,000 105,400 105,400
ZY AR (THE/E) 83,173 88,000 91,800 85,120
HSE (%) 79.2 84.6 87.1 80.8
HI|Z HIF (%) 6.3 93 13.1 14.1
H A3 AH| (TE/H)
(A): H AT EQH| - 12 10%, MI|2 50% 10,161 11,707 13,435 12,767
(B): H A3 EQH| - 12 15%, MI|Z 50% 12,500 14,101 15,829 14,960
(C): H A3 EYH| - T2 15%, TI|2 70% 15,005 17,188 19,606 18,604
(D): & A3 EQUH| - D2 10%, HI|Z 100% 12,525 15,435 18,889 18,221
(E): 8 A3 EQH| - 12 15%, MI|2 100% 16,423 19,425 22,879 21,877
MY AH| (AE/F)
(A): H A3 EQH| - 12 10%, ™22 50% 134,635 140,452 143,967 119,201
(B): B A3 £QH| - 12 15%, MI|Z 50% 130,307 136,023 139,538 115,560
(C): H A3 EYH| - T2 15%, TI|2 70% 125,498 130,037 132,146 109,148
(D): & A3 EQUH| - D2 10%, HI|Z 100% 129,825 132,867 132,867 109,241
(E): 8 A3 EQH| - T2 15%, MI|2 100% 122,612 125,486 125,486 103,172
H A3 A8 HIZ (%)
(A): & A334 E00H| - N2 10%, M7|2 50% 10.8 11.8 13.0 14.6
(B): B A3 EH| - T2 15%, MI|2 50% 13.3 14.2 15.4 17.2
(C): & A3 EQH| - D& 15%, &MI|2 70% 16.1 17.5 19.2 21.4
(D): ® A3 EQH| - 12 10%, HI|2 100% 13.4 15.7 18.5 21.1
(E): & A3 EQH| - T2 15%, MI|2 100% 17.6 19.9 226 253
tZ: WSA, NBS, MZIZ5Z5H 2IMAIME
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AlCHE Z=Z784EF 9l 100 XeL dute J1F HHEEE

(Y 2LE) 198844 19954 2000

s+ ’ld i | o1y A | oY i
1 Nippon Steel(NSSMC) 28.3 | Nippon Steel(NSSMC) 27.8 | Arcelor 440
2 Usinor Sacilor(Arcelor) 17.6 | POSCO 23.4 | LNM Group(Mittal Steel) 348
3 POSCO 13.1 | British Steel(Corus—Tata) 15.7 | Nippon Steel(NSSMC) 29.8
4 British Steel(Corus—Tata) 14.7 | Usinor Sacilor(Arcelor) 15.5| POSCO 28.1
5 USX(US Steel) 14.1 | Riva 14.4 | Shanghai Baosteel(Baowu Steel) 19.5
6 NKK Corporation 12.0 | Arbed(Arcelor) 11.5 | Corus(Tata Steel) 16.8
7 Thyssen(ThyssenKrupp) 11.8 | USX(US Steel) 12.1 | ThyssenKrupp 16.4
8 ILVA 11.8 | NKK(JFE) 12.0 | NKK(JFE) 15.2
9 Bethlehem Steel(Arcelor) 11.7 | SAIL 10.5 | Riva 15.0
10 Kawasaki(JFE) 10.9 | Kawasaki(JFE) 11.1 | US Steel 14.4
TN =YL 779.6 752.3 848.9
AR 100H M| HEE 18.7 20.5 27.6

2005t 2012 20174

s ol k| ol ek oY e
1 Mittal Steel 63.0 | Arcelor Mittal 93.6 | ArcelorMittal 97.0
2 Arcelor 46.7 | NSSMC 47.9 | China Baowu Group 65.4
3 Nippon Steel(NSSMC) 32.0 | Hebei Group(HBIS) 42.8 | NSSMC 47.4
4 POSCO 30.5 | Baosteel Group(Baowu Group) 42.7 | HBIS Group 45.6
5 JFE 29.9 | POSCO 39.9 | POSCO 42.2
6 Baosteel(Baowu Group) 23.8 | Wuhan Group(Baowu Group) 36.4 | Shagang Group 38.4
7 US Steel 19.3 | Shagang Group 32.3 | Ansteel Group 35.8
8 Nucor 18.4 | Shougang Group 31.4 | JFE Steel Corporation 30.2
9 Corus Group(Tata Steel) 18.2 | JFE 30.4 | Shougang Group 27.6
10 Riva 17.5 | Ansteel Group 30.2 | Tata Steel Group 251
TR ZZALR 1,144.1 1,560.1 1,673.0
el 10t HM HE= 26.2 27.4 27.2

Xtz WSA, mZ|

=5aSH 2IMRME

Meritz Research 25



Industry Indepth

7HA1] Egfo| odA
5 AR o A Edro
171(1960~1980s): E%2 A7 oA B
HHZEE-?—.%}_Z%%&H E
o|of3 A wWgle] o8 AYF

British Steel T°] SIth AlYdEA

5 AHEE AEe] gk 2 oA 89 Ak Al 7HA A7)
TR WA, A 17]9) Agete 1960~1980dth Atolol= Z4=te] AkelA
T2 Fgo] o]Fojxrh vl Aldls ALEAE,
AL 1970 oFstebAE 2 T2 A H o] s

EFA 3T British Steel 9A] 9= AH7} 14712 =9 F73AA S sy shy Ewg

Pk 1719 54 PRFER TEEYS S AP FFol oA 3
oltt.
27|(1990s): Glgatet °o]% 1990d el = % of W& WX T4 Fol olFolith
B3l 02 IS =] PAA AL B2 WA 2AE FREE A9 AA7} kR
e 58 e =4 AA7IYel wdstEd AZHh 9= British Steel, Z&A9]
Usinor7} rﬂ;n;ﬂo]u% POSCO7} W13l7t 3218 Al7]% o] F&olglet. o] g
ngste 7192 371 Y8l M&ALE ekl A3ttt British
Steel?] % Wd#H=9] Hoogovens® T3l Corusz AHYE oM
Usinor® A% SAH239] Arbed, A# Q19 Aceralia®t $HH 3] Arcelor”b
=ik
37((2000s): HZH+ Aol 2000 tlol] Sof A% 71950] A Ak e] Sakste] A wAlEE Al
Syl ot ohe, AN a)y) 98 A5 49 A ARS BN 257 IARE AL
1%, BHE +AE A2 6}7%1% #7194 o AEsgTt £44 ATS A9 B 58
o4 Fa1E S b7 RE AR s
UMY Sttel o
Al7| ‘%a CHEHH|
'60~'80 HE Z40z JIXEXHE Qst 2LH 53t AUEX|H British Steel, Usinor-Sacilor
'90 ALy Dlgstel AAPRV|IE 22| st +HH S British Steel, Usinor, ThyssenKrupp, Riva-liva, JFE
'004~'154 X% Cietstg olst 2HN S Arcelor-Mittal
Mz Y 2de fle 22 Y Corus, POSCO
CHIZHE 2l M&A TKS, Tata, POSCO
"15E~BARY FEZFES fI% ot W +EHE S NSSMC, Baowu Group

e M2l =525H EMAME
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CtzZbstof| chigh 247t glo| = Valuation OiEd2 ofsict

20199 2A31e] gslolole T A7 siets Whgd 2|t -2.6%
yoy 8t&dt 5% 4500019 0% APt AGF7Hs A9 tAfo]Fo] A%
A= skl 20199~20219 o]9) stFFAE skt 34d Hd
ROE 6.2%, COE 9.7%% & 474 PBRS 0.64v]2 fgkaitt. F1<lxd Buy,
A3E7}F 360,0009 0.7 AW YA S YA S}

A o] AAEES SOTP W2l o g Hrhstohd 437 mjge o A4 = 9o
U old714] gjelele] 80% 7FES AARE] FEarhs e mEEte] 213
AR 7HAE pEA o7 A gkok

FA A 9 ARFILY] WEQQle Fo| otk At FxEbE] 5B
o] FAe T ot Be) T THEDE ok gABd A9EANE e
2R ok FEETY Ax F2 ANeEY A5 AOEe T FAYA
b ot E M&AZA shetar sabe ) 2204 AF el A 77k gy 24
7 A8 Qe e ASH R s Folof dhtt
POSCO Valuation Table
() 30 "z 2018E 2019E 2020E 2021E
XHiFEF #0]2) 3,078.1 3,294.7 3,291.3 3,056.2 2,886.9
Xuf=F X2 EA 49,900.5 45,209.4 47,700.7 49,956.9 52,043.8
ROE (%) 6.2 73 6.9 6.1 55
COE (%) 9.7 115 10.0 9.6 9.6
Rf(5EE SAHZ2l) 23 2.3 2.4 22 22
52% B 12 12 12 12 12
Rm 8.5 10.0 8.7 8.3 8.3
HEE(g) 0.0 0.0 0.0 0.0 0.0
Fair PBR (tf) 0.64 0.63 0.69 0.64 0.58
M APHEH 31,760.8 28,550.5 33,062.8 31,968.4 30,197.6
Current PBR (tH) 0.47 0.52 0.49 0.47 0.45
I APHEY 23,366.1 23,366.1 23,366.1 23,366.1 23,366.1
I (Y, Qrlojgh =Ap 360,000 320,000 370,000 360,000 340,000
27t 268,000 268,000 268,000 268,000 268,000
Upside (%) 34.3 222 415 36.8 29.2

e M2l =525H EMAME
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HAI|E 4H Hol=
(M) ‘ 1018 2Q18 3Q18 4Q18E 2018E 1Q19E 2Q19E 3Q19E 4Q19E 2019E
o= 15,862.3 16,083.3 16,4107 16,6744 65030.7| 16,7535 16,7683 16,530.1 16,631.5 66,683.5
HYRE 8,0305 82472 81760 81025 32556.2| 83267 83414 871032 82046 329759
e 77609 77049 79055  7,523.6 308948| 7,8062  7,8201 75968  7,691.8 30,9149
oEBL 47472 50190 50864 50541 19906.7| 52042 52134 50645 51279 20,609.9
LHE > 2h x| -4,4776  -4,4766  -48159 -4,4752 -182453| -4,6837 -46921 -4558.1 -46151 -185489
roER 5560.1 53957 57121 56995 22,367.4| 58665 58665 58665 58665 234659
HERE 14827 16925 17054 19960  68766| 17256 17256 17256 17256  6,902.6
J|EIRE 788.9 747.8 747.0 876.4  3,160.1 834.8 834.8 834.8 8348  3,339.1
Folo 1,487.7 12523 15311 13240 55951 | 14354 13688 12879 13569  5449.1
912/0/9/5(%) 9.4 7.8 9.3 7.9 86 86 82 7.8 82 82
HYRE 11644  1,0187 12946 10571  45347| 1,906  1,1230 10415 11094 44645
e 1,015.9 822.1 1,094.8 8549  3787.7| 11,0085 940.5 864.2 9299 37432
oEBL 168.2 201.4 199.8 202.2 7715 182.1 182.5 177.3 179.5 721.3
LHE > 2h x| 4 -19.7 -4.8 0.0 0.0 -24.5 0.0 0.0 0.0 0.0 0.0
roEa 1344 92.0 57.9 68.1 352.4 107.5 107.5 107.5 107.5 4299
HEEE 103.1 99.1 109.2 137.9 449.4 99.9 99.9 99.9 99.9 399.6
J|EIRE 85.9 424 70.3 60.9 259.5 37.4 38.4 39.1 40.1 155.0

AtE: el ZES5A 2lMAME

HI|E 44 HolZ
(Mdg) ‘ 1Q18 2Q18 3Q18 4Q18E 2018E 1Q19E 2Q19E 3Q19E 4Q19E 2019E
WRES (/) 10723 10799 11215 1,100  1,0959| 1,000  1,7000 10850 10750  1,090.0
HETY (HE) 92941 89591 89828 85832 358191| 89409 8997.1 88646  9,040.9 35843.6
% yoy 66 59 02 02 32 -3.8 04 -1.3 53 0.1
BtAZ 87841  8431.1 84538 80699 337389| 84309 84691 83391 85174 337565
STS 510.0 528.0 529.0 5132 2,080.2 510.0 528.0 5255 5235  2,087.1
oiE 77609 77049 79055 75236 30,8948| 78062 78201 75968 76918 309149
% yoy 9.8 80 9.0 6.0 82 06 1.5 -39 22 0.1
E=Fls 7,339.3 72968 74594  7,09.7 29,2053| 7,380.7 74083 72275 73069 293234
Etay 6,239.5  6,1558  6,3243 60070 247266| 62745 62635 60870 61596 24,7846
STSY 1,099.8  1,141.0 11351  1,1027  44787| 1,062 11448 11404 11474 45388
7|Ef 4216 408.0 4115 4139 1,655.0 4137 4118 412.7 4130 16513
ohE24ot 6,290.1 64306 63535 62173 252915 6,329.4 64103 62767 63004 25316.8
IYZEEI12 (%) 81.0 835 80.4 826 81.9 81.1 82.0 826 81.9 81.9
&0l 1,470.8 1,274.2 1,552.0 1,306.3  5,603.3 1,476.9 1,409.8 1,320.0 1,391.4  5,598.1
TOHH| 3 2k2H] 4549 452.1 457.2 4514 1,815.6 468.4 469.2 455.8 461.5 1,854.9
B[S (%) 59 59 58 6.0 59 6.0 6.0 6.0 6.0 6.0
ol 1,015.9 8221  1,094.8 8549  3787.7| 1,008.5 940.5 864.2 9299  3,743.2
92/0/%Z (%) 3.1 10.7 13.8 11.4 12.3 12.9 12.0 11.4 12.1 12.1

NE: HE=2E5a5T

Bl A ME]
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POSCO (005490)

Income Statement

Statement of Cash Flow

(M%) 2016 2017  2018E 2019 2020 (M%) 2016 2017  2018E 2019  2020F

E=l 53,0835 60,655.1 65030.7 66,683.5 66,6064  HYYUE HIsE 52694 56073 70402 73503 7,141.2

HEASIIE (%) -8.8 14.3 72 25 01 IR0/ 10482 29735 34744 34646 32170

oy 46,394.0 52,299.2 55811.0 57,233.4 57,290.7 DY 2] 2,835.8 2,887.7 30808 34211 35290

E=R 66896 83559 92197 94501 93157  SHXRAA2H| 3780 4098 3703 3667 3632

bt UL 38452 37341 36246 40010 41762 xRl =% -4258 -19263  -506.1 37.6 -40.6

Fdole 28443 46218 55951 54491 51395 Exgs #Hzss -3,7546 -38179 -35134 -4881.0 -4,889.8
FAolYE 5.4 76 8.6 82 77 SEXAMSIHCAPEX) 23241 -2,2876 -35725 -45000 -4,500.0
2829 7822 1116 <5131 <2241 -302.8  EXXAQILA(EI -3386 9939 2344 -14.3 -26.7
B4/2D|geY -88.7 10.5 79.6 143 267  MRYE @IBE -3,951.0 -15655 -3,7844 -1,846.0 -1,8459

J|EtE el 2 5406 -3411 2577 <3310  -279.0 X295 -2,4679 -1,637.7 -1,8026 -1,000.0 -1,000.0

HEA LA 01 14329 41797 49039 48797 45310 A9 Z)} 14.2 14.8 -4.6 0.0 0.0
HoIMHI& 3847 12062 14295 14151 13140 &2 EoHU4) -2,4236 1649  -2385 6233 4055

Y2109 1,048.2 29735 34744 34646 32170  I|x¢E 48712 24476 26125 23715 29948

XefFFxE 0|9 1,3633 27901 32947 32913 30562  2|udZ 24476 26125 23715 29948 34003

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 29,3038 31,1274 32,190.1 32,7586 332232  FGHOE(%)

HIYHI LT 24476 26125 23716 29948 34003  SPS 608,848 695691 745877 764,834 763,951
UE R 93298 85833 91760 91524 91779  EPS(X[Hj=Z) 15637 32,002 37,789 37,750 35053
Ik ey 90517 99510 10,6381 10,610.7 10,6403  CFPS 76,033 98,699 102,862 102,483 99,622

HIRE R 50,459.2 47,8975 47,6434 487223 496932  EBITDAPS 69,485 90,831 103,756 105944 103,590
xR 33,7703 31,883.5 32,4821 33,561.0 34,5320  BPS 486,007 501,600 518,535 547,109 572,987
YR 60887 59523 51686 51686 51686  DPS 8000 8000 9000 10,000 10,000
EXpRpA 71151 61317 59769 59769 59769  Hig20lE(%) 31 24 29 32 32

Ve 79,7630 79,0250 79,8336 81,4809 829165  Valuation(Multiple)

REEH 189154 189460 187151 186979 187164  PER 16.5 104 8.2 8.2 8.8
TS 40733 34652 37044 36949 37052  PCR 3.4 34 3.0 3.0 3.1
toIxea 79797 81748 83378 83378 83378 PSR 0.4 0.5 0.4 0.4 0.4
REYYIRH 22151 30997 16249 16249 16249  PBR 05 07 06 0.6 05

HIR 2K 15009.2 12,6149 12,1190 11,119.0 10,119.0  EBITDA 60582 79193 90461 92369 90317
AR 6,145.4 49864 58678 58678 58678  EV/EBITDA 6.7 55 45 42 42
HIrted 63648 48027 35231 25231 15231  KeyFinancial Ratio(%)

2xEH 33,9246 31,561.0 30,8341 29,8169 28,8354  XP7|xH=0|2E(ROE) 33 6.5 74 7.1 6.3

Tted 4824 4824 4824 4824 4824  EBITDA O9E 11.4 13.1 13.9 13.9 13.6

T2Y0i3 13978 11,4126 14079 14079 14079 S8 74.0 66.5 62.9 57.7 53.3

7|EHEZO0| Y A -1249  -6586 -1059.2 -10592 -10592  Z8HERHES 1.2 1.1 1.0 09 09

ojdyoiz 411738 43,056.6 457347 48,2260 50,4821  O[XtEAHE(X) 4.3 7.1 8.8 8.6 8.1

HIX| e X2 34650 37311 37901 39633 41241 &S H S (x) 58 6.8 7.3 73 7.3

23 458384 474640 48,9995 51,6640 540810  MIXAMZHE(KX) 6.1 6.4 6.3 6.3 6.3
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(Mg I B2 2018E 2019E 2020E 2021E
X[HiFEF 0[] 107.6 57.2 86.9 114.4 1215
XHiFF XHEEH 2,062.7 1,887.6 1,960.2 2,060.4 2,167.6
ROE (%) 5.2 3.0 4.4 5.6 5.6
COE (%) 9.7 9.2 10.0 9.6 9.6

Rf(5HE 2xHZ2l) 2.3 2.3 2.4 2.2 2.2

52% B 1.2 0.9 1.2 1.2 12

Rm 8.5 10.0 8.7 8.3 8.3

FHEQ) 0.0 0.0 0.0 0.0 0.0
Fair PBR (tH) 0.54 0.33 0.45 0.58 0.59
HY APHEY 1,110.0 620.1 872.6 1,196.6 1,270.5
Current PBR 0.27 0.30 0.28 0.27 0.26
B APHEH 557.7 557.7 557.7 557.7 557.7
T (Y, Heojgk =Ap 30,000 17,000 24,000 33,000 35,000
B2 (&) 15,550 15,550 15,550 15,550 15,550
Upside (%) 92.9 9.3 54.3 112.2 125.1
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MOt AR A4H H|o|F
(E=F) ‘ 1Q18 2Q18 3Q18 4Q18E 2018E 1Q19E 2Q19E 3Q19E 4Q19E 2019E
=S 829.7 839.7 827.3 8410  3,3378 868.6 906.9 846.3 8685  3,490.3
e 523.9 524.0 5137 5268  2,0883 538.8 567.0 526.5 5420 21744
M|OPERIE 42t 309.7 3119 308.6 310.1 1,240.3 3255 3353 3155 322.1 1,298.4
o= 2ot 762.3 770.8 776.5 782.8  3,0923 802.9 822.0 775.3 789.7 3,189.9
=L (%) 91.9 91.8 93.8 93.1 926 92.4 90.6 91.6 90.9 91.4
e 480.0 477.0 4823 4938  1,933.0 500.3 509.2 4826 4932 19853
=2l (%) 91.6 91.0 93.9 937 926 928 89.8 91.7 91.0 91.3
M|OPEr QI E 42t 286.5 290.4 2905 2855 1,529 2989 3089 289.1 2928 1,189.7
YEEItE (%) 925 9317 94.1 921 930 91.8 921 91.6 90.9 91.6
THek| 322 335 340 354 135.1 37.1 38.8 36.1 37.1 1491
TR (%) 39 4.0 4.1 42 40 43 43 43 43 43
e 23.0 249 26.4 26.3 100.5 26.9 28.4 26.3 27.1 108.7
BHEIHIE (%) 4.4 4.7 5.1 50 4.8 50 50 50 50 50
MO HESY 8.8 8.5 8.3 8.7 343 9.8 10.1 95 9.7 39.0
BHEIHIE (%) 2.8 27 27 2.8 2.8 3.0 30 30 30 30
Fgeold 35.2 355 16.9 22.8 110.4 28.7 46.1 34.9 417 151.3
dHolelE (%) 42 4.2 2.0 27 33 33 5.1 4.1 48 43
=1 209 222 5.0 6.6 54.8 116 295 176 217 80.4
912101912 (%) 4.0 42 1.0 1.3 26 22 52 3.3 4.0 37
M|OPEr QI E 42t 14.4 13.0 9.8 159 53.1 16.8 16.3 17.0 19.6 69.7
4.7 4.2 32 5.1 4.3 52 4.9 54 6.1 54
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M|oHi|A%R! (001430)

Income Statement

Statement of Cash Flow

e
J

(M%) 2016 2017  2018E 2019 2020 (M%) 2016 2017  2018E 2019  2020F

E=l 25311 30553 33378 34903 36207 @ QYus HIsE 2552 2219 1139 2173 3139

HEASIIE (%) 02 207 9.2 46 37 @I|20/(24) 1047 1372 63.3 93.1 122.1

EIPl 22718 27368 30923 31899 32757 Q&AM 1503 1558  160.1 1643 1595

ESJV 2593 3186 2455 3004 3450  SEXAA2] 09 1.2 0.8 05 05

bt UL 1159 130.1 135.1 149.1 1541 Qx| 2 77 <1059  -1152 -40.6 317

Fdole 1435 1885 1104 1513 1909  Exj#s #zs= -1714  -1255  -1074 -1005 -1005
Ao|UE 57 6.2 33 43 53 QEXAEIHCAPEX) -160.8 -965  -101.7 1000  -100.0
3829 -7.9 -255 -21.2 -26.0 -276 EXRHArO| A (S} 10 -35 -45 0.0 0.0
B4/2D|geY 2.1 45 1.9 1.8 18 MREs HIsE -1791 <1043 705  -50.2  -742

JErgYelE -4.8 5.8 =75 -4.7 44 1dz9 Y -6.2 -88.6 192.6 -36.0 -60.0

HEA LA 01 1328 1733 836 1225 1607 X2 3t 0.0 0.0 0.0 0.0 0.0
HOIMHIg 282 36.2 203 294 386 #29 ZoHUL) 956 938 773 666  139.1

Y2109 104.7 137.2 63.3 93.1 1221 J|X¥3 117.8 222 123 89.6 156.2

XefFFxE 0|9 887 1267 57.2 869 1144  J|¥E32 222 12.3 896 1562 2953

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 11074 12257 14091 15183 17110  FYOHO|E(Y)

HIYHI LT 222 12.3 896 1562 2953  SPS 70579 85197 93,073 97,325 100,962
W ENE 3294 3901 4278 4418 4593  EPS(A[Hj=Z) 2473 3533 1596 2422 3190
by 7454 7939 8706 8990 9346  CFPS 8019 9273 7838 8832 9714

HIRE R 24297 23653 23020 22377 21782  EBITDAPS 8215 9635 7567 8815 9785
YR 23282 22554 21862 21219 20624 BPS 48,457 51,205 52,635 54,660 57,453
YR 9.1 14.0 135 135 135 DPS 800 900 400 400 400
EXPRpA 61.8 69.8 75.6 75.6 756 HiY2E(%) 31 31 20 20 20

Ve 3,537.1 35910 3,711.1 3,756.1 3,889.2  Valuation(Multiple)

{5 7770 6340 9829 9590 9142  PER 10.3 8.2 122 8.1 6.1
R 1796 2228 2443 2523 2623  PCR 32 31 25 22 20
ERI ] 98.0 94.0 285.4 285.4 2854 PSR 0.4 03 0.2 0.2 0.2
REYYIRH 3407 1808 3356 3096 1796  PBR 05 0.6 04 0.4 03

HIR 2K 7658 8538 7026 6926  762.6  EBITDA 2946 3455 2714 3161 3509
AR 2096 3593 2395 2495 2695  EV/EBITDA 74 6.4 69 5.6 45
HIrted 351.1 2903 2687 2487 2987  Key Financial Ratio(%)

2xEH 15429 14878 16855 16516 16768  API|XH=0|UE(ROE) 55 7.1 3.1 45 57

Tted 2193 2193 2193 2193 2193  EBITDA 0|9 11.6 113 8.1 9.1 9.7

G, 3088 3088 3088 3088 3088  EXug 77.4 707 832 785 75.8

J|EHE 0| A 4.8 59 25 25 25 S8HIEgRYE 1.2 1.0 09 09 09

ojgyeiz 11545 12519 12724 13450 14451  O[Xt=AMHIE(x) 46 6.5 38 49 6.2

HIX| e X2 256.5 266.9 138.0 144.2 1520  OHEMBESHE(X) 7.9 8.5 8.2 8.0 8.0

23 19942 21032 20256 21044 22123  HMLXRIEFS(x) 34 40 40 39 39
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Industry Indepth

SHACHMIA 004020

2018.11.8
Ez} 3l4&7] ZHsl=El 223519 A
T A | 7 y O = I T« o0
22 AUAIOS0 EAGEE ZELFAL
Analyst UM CHES Mafnh el 0S S 32 U g3i2ie Xi4xjes sl My
02.6098-6652 _
REHTE HE 0% FREY Y Ust MY
SYLF Tl ZAME X FI7H= Valuation 1 S2
Buy (A173) CH23 Hatn} ZEl2 oS 083t ohbgmQl Ax
SET} ) 56000 SIOiMIRE 1978 Holl StiaEel HeE ol XIEH2! MRA E Sal 285
b (1274€ g _ _
= T = ) = -
i CIHSISIT =2 7|9 L3 ZIQIAIOITI} AMOQIEAZF O|A E
ng_;':_jl‘ {117 43,100% _I'n_%l'ol'L DHEE 7|TJN: I' ?OOO il _o.in_n:IJ—l‘ DD|—|_|_O T, 2004 i}
Nao 29.9% SHEEZt 02 2013 W SILHGI0|AT S 2014 B EB2EAZE O|AQ) BhX]
sHS J/o _ - =
Ead EX 52 Sdll 43E0IM stE3E2z O0Kl= #2AFs), 1=t
KOSP! 20786%t  xy|=o| 2F CIMSIE 0|RUCL FUXOECEA HEE 0 BR6m
AlPHEH 57,5152 o _ _ _ B
b Al o= U0l TXF BAED e o= EZGU 2 4s dofE dYo|ct
LT A 13,3450k
SEFAdE 62.38%
IELIETES 25.34% o — = x=x=|0 = =
52 X|T/A|H7t 68,7002/41,550¢ IHT?—*— 7H*I_-|EI' I|I:III|?'—$— 7|'|JI'I;=I0'" III-: _r_l_gl—li-'ll-l glx—lH 70}2"
EERL R 200528 2006 E~2013 FO| X4E EXIZ Qlsf 2014 F 0% 27k 2 XY o4l Z
FRFEF(%) Sl HoIBlE HlO52S AESHO 10|20 = st
= SAZSES =2 bN 2 79 SEX| UL} Sk
SIOIRIEA 9| 9 ol 35.99 O|'|_ Zn:lao ;I:I; = oEAMDO'”% fc':.; -I |§O-|ED | [ESDN ST
Za0iz 8.99 F H2 EXQ| 3leA7|7F XSEH XUE AEo] TE HEFE JHM0] 7
CHElCH JHME MRRet XHi7E MBS HEe 2 SaetE FR0| S
FISSE%) 178 eoHE 12943 Moz zst= Zo|ct
=30t -199  -300  -266
ATt -126  -17.2  -101
SECLE Valuation 2 ch Z|XE $Zo|Lt A= gskdo] 25|
(Hel) SACHE (pt) = >
80 - FATX4(Q) 3,000 THRERES SRR HdFA= XAl st M7 0|01 HYoICt 74
64 AHE o] M0l= sFYFO Tl das T/E 4~ glch 0o e Toj
a8 | g d4az 2020 HREe= FY0[ele] AEE0| LIEtd MYolct
2,550
32 1 o _ _ _
37HE EH ROE 4.5%5 125t0] &H PBR2 041 B2 TSIy EXte|A
16 _
. 2100 Buy, MHF7t 56,000 o2 HHE|X|E JHAlSiCt
'17.9 '18.1 '18.5 '18.9 '
mjEe  geolel 2020 EPS () SHE BPS PER PBR  EV/EBITDA ROE  SxfjH|E
(&l9) (RleizFSF)  (RlufEFss (%) (&) (&H) (tH) (tH) (%) (%)
2016 16,691.5 14454 850.2 6,371 99 121,220 8.9 05 6.8 5.4 97.4
2017 19,166.0  1,367.6 716.1 5,366 -16.1 125,261 10.9 0.5 6.6 44 95.9
2018E 21,0001  1,165.8 547.1 4,100 -224 126,530 13.2 0.4 6.3 33 94.2
2019E 21,4773  1,602.0 981.7 7,357 775 132,607 7.4 0.4 5.0 5.7 83.8
2020E 21,0235 1,369.7 813.9 6,099 -17.1 137,231 8.9 0.4 5.1 45 76.8
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7|97he — SR 12U}, Hoiafa g f2AH1getE HFEA

[
19539 UetsadaAts AE AgAde 1978 dAdirEel A=A o
Al A o] A M&AE wWolsS 4= itk 200089 i s Av 547 <l
4, 200499 stR A7 Q15 201592 Adjstol AT 3, 201419 BRESH
AT 55 Hysict. AvjAd-S M&ASH Af Tz}é EoH e ollA e
o7 oJojx|= FAA L3 e} %6370%011%1 HAFE o928 FF IS o)F
Aotk ddAAe g B Fwo 1°1x}ol1ﬂ% AT EA

2

Hde Qg SRS S S AYNAE ol Faa,
2 He AlaFe SAAslelgn 19784
A 7HEE A3 AR, 19964 Al 3R F4, 3

(o
sk
b
30
Ih)
30
:L

TZ]"ET S OH

;O(

201396l B4 ARelE 152 Bl o] 94 IF ] 208 FE5)
@ 4Zel Autn ¥ % ek YA ABAE 557 Fokeld Alohilzd A

gE} S BTk ARAY L ABRAGl EaEE hew] 557 44
& AN $4A9518 208 A0% wd, @5 AojARo] ATt FAE

syl AE TEZZ Q9 Aol A BHuAS 1yt
Uellx &= Ax} Zeld [yl

HCHAIAL) HIF THof BIS HOHHAE 28 HE

7|okxt

B8YR

39.3% X‘“% %I%:'l.
X2 sE | 11.8%
Tol BlE e I ;
=TT
53.4% -
6.9%
XAt
1.6%
avoa
9.0%
2 HelZE2EH AMAIME X2 HElZE3EH ML
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Industry Indepth
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£x5l47] Ea, H272
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wh2A HHE Y

[

FEElE FFUM - RN St Aui2 Il o A2 T
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20134 YT 547 840
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2015 SPPEZ0{|L{X]| 120
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Industry Indepth

A2 7fHo] of2
2% ojzt e

ils LRSS
A Aejmuz ARg

P22 slast] da A% vge] 8

AhA 2o Az AEE A Ahadel Ads] 7199d etk ddiA|
5.66% H-fsta vk Az JjHe] et =dEA
Sttt duRH| A0 FIPh #HE ol &t

FAEole 129 71 daol FduA Frk o] Aa2 Ao AT el
AHgE) Ao},
A2 M Boptagel  ARTE AN AdAaEe) FR8 49 48 712F vEon WPy Te
F3ud Y FH|zE 202097b4) ARAH o7 AF5sto] ﬁoiE 20%°14 0% gjd Zolrt. DPS7}
HIFOR BT A WY 1,50097b4] Asdtthd @A F7klM widrdES 3.5% = 7IdE 5 9l
/) ol el el el Siet. 3k W Bel 10% $Eo ok
e e weshd wjgE el whE g A= FEk 7IgE 5 Stk
$iClix|&o| EBTDAS! CAPEX 30| SRS AlE A RAHHIE 0|
(=9 EBITDA woimio] (%) (=3) xtelg (%)
CAPEX e —o— SAHHIZ(?) ExtalA[9} 0loix
4 - EBITDA-CAPEX(2) EXt2|4 AtO|2 il -3 15 - - fs’-l-r_! } Olo{ x| - 180
| - A3 At x4 HY
3 | 2 12 ] 150
1 L 120
2 4 9 |
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‘04 '06 '08 10 12 14 16 '18E '20E '04 '06 '08 10 12 4 '16 '18.6 '20E
xE: HEZS2SH 2|MEMHE X2 W2 ZEZEH 2IMAIMEH
SICHREo) X|EjE 20/t ROE %0| HEA%F 2 DPS 20|
(M) X|ehFEZ £0/2) (%) ) DPS (%)
—o—ROE(2) —o— Hi 4 2H(R) X|HH L= JHE O]
1,500 ! - 20 1,800 BT 2y Tt 30
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HY
ion 2 % g o
Valuation -2 %l 2|z{Ho|L} 4 Higkido| 24|
Wd7%7| E8tol| e SHH R dAoAEd e AL Sl A7 719 st wet S37e dllE A, &
wojE A IF £ Q3 = A77HA skete R QlE 20199 o] % st FA7E o]ojd Aol IRle%
A= 270 0l Brea ergstEE 4 A b, Fu v e v AN anw 29
7|zA= 21zRol JHAMS
123, Hhe 2ol S AR WA AR AAT 5 vk ANEE ARTEE A7 7,0009 €9
126HH ATt oj2d 28 = = - . -
WEHSH At S o2 $019g A%HoR 32T & dE 712AYE TejATd @A Tk A%
wof gl Fitoleta wasict
20199~2021 371 d9) i ROE 4.5%, COE 10.9%= w33t A% PBRS
0.418 2 dsity, F2121A Buy, 44571 56,0009 0.2 AW A S 7jA st}
SYYF Tl Fo| Y HY HCHRI DS XHSAt TR 0|
HHotE ot HIE mop
e oS 3% 32 S5 HY =) et % yoy
75 £47 402 HI HYO| ULE U 44 1,000 - ° © 30
70 | \ 800 | L 20
6.5 600 A 10
6.0 - 400 A 0
55 1 200 A F-10
5.0 T T T 0 T T T T T T T T -20
11 13 15 17 "19E 21E ‘02 '04 '06 '08 10 "12 14 16 '18E
X2 HEXE25H 2|MEIME A2 HE2E25Y 2IMEIME
SICHA|E Valuation Table
(A=) 3 B 2018E 2019E 2020E 2021E
AHiFEZF #0[¢] 822.1 5471 981.7 813.9 670.8
ez XHEEH 18,265.2 16,884.8 17,695.9 18,3129 18,786.8
ROE (%) 4.5 3.2 55 4.4 3.6
COE (%) 10.9 11.5 11.2 10.8 10.8
Rf(5FE =xZ2l) 2.3 2.3 2.4 2.2 2.2
52% B 1.4 1.2 1.4 1.4 1.4
Rm 8.5 10.0 8.7 8.3 8.3
SEE(9) 0.0 0.0 0.0 0.0 0.0
Fair PBR (tH) 0.41 0.28 0.49 0.41 0.33
HY APE 7,522.4 4,740.5 8,754.4 7,545.4 6,218.7
Current PBR (BH) 0.31 0.34 0.33 0.31 0.31
ST A|PFEH 5,751.5 5,751.5 5,751.5 5,751.5 5,751.5
FEHFI (8, B0 FHA 56,000 35,000 65,000 56,000 46,000
EXEtE)) 43,100 43,100 43,100 43,100 43,100
Upside (%) 299 -18.8 50.8 299 6.7
X2 W2 X525 2|MEIME
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Industry Indepth

HEHI|E 4H HO|Z

(M) ‘ 1Q18 2Q18 3Q18 4Q18E 2018E 1Q19E 2Q19E 3Q19E 4Q19E 2019E
o= 47861 54477 52341 55323 21,0001| 52120 56043 52787 53823 214773
e 42440 48356 47112 48652 18656.1| 45589 49595 46235 47292 18,871.1
KEBL 542.1 612.0 5229 667.1  2,3440 653.2 644.7 655.2 653.1  2,606.2
D247t 42081 47566 48416  4809.1 186154 | 45708 47717 46182 46463 18,607.0
OfERIIE (%) 87.9 87.3 925 86.9 88.6 87.7 85.1 875 86.3 86.6
Thetd] 2845 315.4 316.4 3027 1,219.0 307.0 3322 311.2 3179 1,2684
e 255.0 2822 2398 2676 10446 2735 297.6 2774 2838 11,1323
oEBL 295 332 76.6 35.1 174.4 335 34.6 33.8 34.1 136.1
Fgo| 2935 3756 76.1 4205  1,165.7 3342 500.4 349.4 418.1 1,602.0
e 250.2 3344 1103 3710 1,0658 2935 458.7 308.4 3769 14374
oEBL 434 413 -34.2 495 99.9 40.7 417 410 412 164.6
9/2/0/9/F (%) 6.1 69 1.5 7.6 56 64 89 66 7.8 7.5
g 59 69 23 7.6 57 64 92 67 80 7.6
ozzL 80 67 -65 7.4 43 62 65 6.3 6.3 63

AtE: M2l 2Z25H 2MAME

Hzo|E 45 Holg

() ‘ 1Q18 2Q18 3Q18 4Q18E 2018E 1Q19E 2Q19E 3Q19E 4Q19E 2019E
MBI (HE) 51330 57260 53840 55398 21,7828| 571505 56693 53184  5481.8 21,6199
% yoy -1.0 4.1 2.7 21 06 03 -1.0 -1.2 -1.0 -0.7
SHUR 20350 23500 21350 22369 87569| 20334 23012 20982 22011 86338
ot 30980 33760 32490 33029 130259| 31171 33682 32203 32807 12,9862
o= 42440 48356 47112 48652 18,656.1| 45589 49595 46235 47292 188711
% yoy 7.3 131 10,0 71.2 10.5 7.4 26 -1.9 28 1.2
SHUR 16932 19573  1,8604 19828  7,4937| 18433 20431 18666 19431  7,696.1
hipt 25508  2,8783 28508 28824 11,1623| 27155 29164 27569 27861 11,1750
o2t 3,7389 42191 43611 42266 165457| 39918 42033 40377 40686 16301.4
WELIE (%) 88.1 87.2 926 86.9 88.7 87.6 84.8 87.3 86.0 86.4
oHEE0|< 505.1 616.6 350.1 6386 21104 567.1 756.2 585.8 660.6  2,569.7
mote| 90 2H2|H] 255.0 282.2 239.8 2676 10446 2735 297.6 277.4 2838 1,1323
B2 (%) 60 58 51 55 56 6.0 60 6.0 6.0 6.0
Fgol|y 250.2 3344 110.3 3710  1,065.8 2935 4587 308.4 3769 14374
FL/0/%E (%) 59 6.9 2.3 7.6 57 6.4 9.2 6.7 8.0 7.6

Rz W2l 25352

—=onmolt

2| HIE
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221181 SCHAIAE PBR Valuation
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Industry Indepth

SICHX|E (004020)

Income Statement

Statement of Cash Flow

(M%) 2016 2017  2018E 2019 2020 (M%) 2016 2017  2018E 2019  2020F

E=l 16,6915 19,1660 21,0001 214773 21,0235 QYus HIFs=2 29166 17198 20353 26935 2477.3

HEASIIE (%) 35 14.8 926 2.3 21 IR0y 8671 7275 5645 10017 8305

EIPl 14,2308 16,7335 186154 18607.0 184131  QUXRAA2MH| 1,821 14032 11,5380 15801 15464

&S0 24607 2,4325 2,3847 28704 26103 YAk 24| 105.3 101.1 92.7 88.6 87.7

i REL] 10154  1,0649 12190 12684 12407  SHxp=o| 5% 4903 <7770 -1947 486 374

Fdole 14454 13676 11658 16020 1,369.7 EXgs Hzs= -1,9758 -12342 -1,4299 -1263.1 -1,063.0
FAolYE 8.7 71 56 75 65  SEXAZIHCAPEX) -19757 -1,201.1 -1,397.2 -1,2000 -1,000.0
2829 -2967  -2127  -3054  -2358  -2397  EXXAQILAEI -1044  -899 3307 0.0 0.0
eSSV PIEST 10.0 95 19.5 135 136  MPEE @S2 -1,0169  -4503  -4937 -1,1181  -870.7

Ity el 15.2 -83.1 -929 11.6 100 AU29 B2 -823.5  -4558  -3369 -1,0000  -700.0

HEA LA 01 11740 1,813  787.0 1,391.3 11,1535 =9 Z)} -76 0.1 0.0 0.0 0.0
HOIAH|& 3068 3537 2225 3896 3230  #Zo| E)HUA) -83.1 334 1114 3123 5437

Y2109 867.1 7275 5645 10017 8305  J|x¥Z 820.3 7372 7707 8820 1,1943

XefFFxE 0|9 8502  716.1 5471 9817 8139  J|¥Ez 7372 7707 8820 11943 17379

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 67950 78635 87104 88214 92383  ZYOHOE(Y)

HIYHI LT 7372 7707 8820 11943 17379  SPS 125,081 143,624 157,368 160,944 157,543
UE R 23203 26502 208867 28084 27591  EPS(XH{ZZ) 6371 5366 4100 7357 6099
by 34077 40982 44639 43429 42666  CFPS 22,217 22,614 20,793 24,847 22,685

HIRE R 257459 255103 24,7344 243544 238080  EBITDAPS 21,228 21,520 20,956 24,509 22,509
xR 21,6452 21,3393 20,9350 20,5550 20,008.6  BPS 121,220 125261 126,530 132,607 137,231
YR 1,7931 1,7481 1,7088 1,7088 17088  DPS 750 750 900 1,300 1,500
EXpRpA 1,882.3 19872 16564 1,6564 16564  HiT20lE(%) 1.3 13 1.7 24 2.8

Ve 32,5408 33,3738 33,4448 33,1757 33,0463  Valuation(Multiple)

REEH 68131 67072 708252 74250 73620  PER 8.9 109 132 7.4 8.9
TS 1,1643 12552 13672 1,330.1 13068  PCR 26 26 26 2.2 2.4
toIxea 1,105.5 886.3 13440 13440 13440 PSR 0.5 0.4 0.3 03 0.3
REYYIRH 26100 21832 26238 23238 23238  PBR 05 05 04 0.4 04

HIR 2K 92429 96311 83981 76981 69981  EBITDA 28328 28718 27965 32707 30037
AR 40706 40300 36095 36095 36095  EV/EBITDA 6.8 6.6 6.3 5.0 5.1
HIrted 42857 44497 36603 29603 22603  Key Financial Ratio(%)

2xEH 16,0560 16,338.3 16,2232 15123.1 143601  AP7|XH=0|2E(ROE) 54 44 33 57 45

Tted 6672 6672 6672 6672 6672  EBITDA 0|9E 17.0 15.0 13.3 15.2 14.3

THeEYoz 39144 39145 39145 39145 39145  HijH|g 97.4 95.9 94.2 83.8 76.8

7|EHEZO0| Y A 10695 9852  799.6  799.6 7996  =2gHgRHUE 19 1.6 14 14 14

0|doiz 10,654.3 11,277.7 11,632.7 12,4437 13,060.7  O[XEAHIE(X) 46 44 3.8 5.4 4.8

HIX| e X2 308.6 320.0 336.7 356.7 3733 OEMAEYHE(K) 7.4 7.7 7.6 7.5 7.6

23 16,4848 17,0355 17,2215 18,0526 18,6862  MIUX-AMZTE(x) 50 5.1 49 49 49
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o e . . .
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17 AAMX|R(L) 3,000
S APRRS JISE0| JiME 2o Bolt Hoj SN 284RY
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2,550 T =
. | A PBR 2 043 ti2 WHBiCH SXtejad Buy, MEF7t 9500 He= 7HH
2XIE FHAIBICE
0 T T —- 2,100
'17.9 '18.1 '18.5 '18.9
oz Yol £0|2]  EPS(®) SHE BPS PER PBR  EV/EBITDA ROE  =xfjH|g
CRk) (Rleh=3)  (ReiFF (%) (3) (HH) (HH) (eH) (%) (%)
2016 5,006.6 256.6 61.3 643  -131.5 22,842 17.2 05 7.3 29 176.3
2017 6,049.4 2413 45 48 -933 23,619 231.7 0.5 76 0.2 156.9
2018E 6,057.2 156.4  -250.4 2,624 -52936 20970 -35 0.4 96 -11.8 185.5
2019E 6,150.9 2387 141.1 1479 -1581 22,350 6.1 0.4 7.4 6.8 170.9
2020E 5988.1 193.2 64.5 676 -543 22,926 134 0.4 8.0 3.0 165.8

Meritz Research 91



Industry Indepth

7197 — TR 19 Al

195441 HYE FIAGS BT SRS YA A 714%@ 19859
Aol AR fULAES AFHAT o2 Fo JARE FES Pk
Atk EFARIEE 200010] ERALALY 8 @ﬂﬁn% e,
SARALNE BRAY, ARAFEULD), FATWA, TASE, A%
2ol TFHUT FHAYADNE FHDY, BAAY, FALY, AFEL, P
M ELELE

FRAE AFYNL e wehd A FANE T A J19ele 184
W ATAS ETamel sG] wEel 3FY AE o dge) Ak
19784 QAAR NYash 370 AzAAL A F2 Al nRAYe £4
PoAw Eamel AvAdel ARtk TgelE FRAYY mde A% A
AAF 3 200190 A AERE vebdld 43 1S FAsAk

ST HiF TN HIS 2 XI2s oY
Ao
25.5%
’ 9.3% J|Et
AE - S2321
|, =|T e —_
ojE u|E o IEEEE 2.1%
=i dozz
14.1% ol JFE Steel
Internationa
| Europe
14.1%
Xz H2Z2E5=5d 2lMRME XtE: HE|ZE=5E 2MRME
S oSzt GolelE 0| SInYel 22 ANERE
(=8) o= (%) (%)
—o— JYO|YE(R)
10 - 15 40
12
8 4
30 -
L9
6 4
L 6 20 A
4 4
L3
10
27 Lo
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ —L -3 0 N N
'04 '06 '08 10 12 14 '16 8E '20E ELEE dY S = )i

e M2l =525H EMAMIE

92 Meritz Research

Hel, gd2 HEd
M| ME]

Hel, 2 a4

zg



e

aghgr 3=NIZOE] XHiHLE

100.0%

48.3%

100.0%

Az M2l =525 2IMAKE

#20 HEHE CSP EEHE IR

]

L&

B|AR
ExtAL

S|
extge
HEs A2

&=

Az S

GRS

Companhia Siderurgica do Pecem(CSP)

SZHL 30%, TAT 20%, Y2 50%

Batd 235 Mlor2tE, 2X #2 998ha(3002HE)
= 55 (XHEF 259, Xt 309)

Qith 300ZHES 12 12|(1EHA), 2EAH=Z 30t 300THE HA Ot

or

Wl MM 32 U ORI ol (22 HEewd 29)

=
S=MY: OFEA 2 H3I (300THE T 160THE0| Chet THA)

Rz HeXE2EH BlMAIME]

Meritz Research 93



Industry Indepth

U2 (BE)2 AlZH2

verde s

201655 A7aklo]l thA] atolER HEEY FoAdE #59]
2011d0) 5.4%ol 23e 23]
HE&2 180% 0= of%
o] Aol whi-g| anaa}gcg 7]Hko] H}Eﬂﬂ%} 24§+

(=9 el (%)
5 —o— EAHH| () 200
5 250
4 1 - 200
3 150
2 - 100
1 50

0 e e R e A

‘00 '02 '04 '06 '08 M0 12 14 '16 '18E '20E

Aol thyt Rz wyshas AA A=

BT

o FolgwA F=AZILFAE HA717F 9
= 7hedl B2k CSPAMS <4l

o] 7] A&t} 2014 delE ARETR ANLE 93t
] AT ARy didel AR E AT T ol

sy AT A S8 ADA
2P I”eE Eehal B
R

> 3

rjg 4

& 20189 @A 3%

E
oz A 9t FA
A5 AFTx Aol Pt %

J%Olﬂu B4 CSP

N

S35 20| EBITDAR} CAPEX 30|

(A EBITDA (g
CAPEX

1,500 ;1 —o— EBITDA-CAPEX(S) r 900

1,200 1 - 600

900 r 300
600 1 o

300 r 300

0 : : : : : : : 1l _600

‘01 '03 '05 '07 '09 11 13 "5 "7

Az Mz 2525H 2MXIME

SaAF2| X|eiFF =0]2f2t ROE 0|

(Mofey) X|His= &=0] %)
O ROE ()
600 30
400 A L 20
200 - L 10
0 w ‘ ; ; ; ‘ Lo
-200 \/\_/ - -10
-400 L 20

‘04 '06 '08 0 12 "4 16 '18E '20E

iz M2 =525 2MRIME

ST tHEX 2| IS, AHbdy, AMAEEY

(Rolgl) = EDIY e
N ENES e

350 | e xpAAMRIA
mCianz|

300 A

250 4

200 A

150 4

100

O i

'01 ‘03 05 '07 '09 "M 13 "5 "7

e M2l =525H EMAMIE

94 Meritz Research

AtE: H2l=535d 2IMAHE



£ Valuation Table

BAetEl = Mol E45F1 Valuation Oi={o]| cigt Dgl He
0199 oo dddm] =4 7iAd dgoltt 2018 AWEY]
o dA7tAo] @rtell WrEAA mpxlo] AgAtstE = Oé?%kol
18 38 Aol wE 4, 2epdCSPet #dE A
s A3 nlgo] Al AdEL o TRt

e S aadel 74 9 AR Age] E8E L Sk FelA] vl o)
e e olfth o2 RS SAE D) TR A Bae] @A) 90

210
e ol 1209E7H4 S7h 2) vk g7k sk Aol

d

20199~2021d H+ ROE 4.1%%5 17shd A4 PBRS 0.43v]= st
22417 Buy, 4477} 9500902 AMIAE AN 5 4977 A
Q91 A4 FAe] 3% ke Aslais F B gelolt),

(Hd3) I F 2018E 2019E 2020E 2021E
Xufj=F 20 89.5 -250.4 141.1 64.5 63.0
Xuf=F X2 EA 2,187.4 2,001.2 2,132.9 2,187.9 2,241.4
ROE (%) 4. -12.5 6.6 2.9 2.8
COE (%) 9.7 11.5 10.0 9.6 9.6

Rf(5EE =xHZ2l) 23 23 2.4 22 22

52% B 1.2 1.2 1.2 12 12

Rm 85 10.0 8.7 8.3 8.3

dEE() 0.0 0.0 0.0 0.0 0.0
Fair PBR (tH) 0.43 -1.08 0.66 0.31 0.29
HEY APHEY 930.9 -2,169.6 1,417.8 674.6 658.6
Current PBR (tH) 033 0.36 0.34 0.33 0.32
G APHEY 723.4 723.4 723.4 723.4 723.4
T (Y, ok =i 9,600 -22,500 14,700 6,900 6,800
B2 (&) 7,580 7,580 7,580 7,580 7,580
Upside (%) 28.7 -396.8 93.9 -9.0 -10.3

NE: HEZES5H elMRE
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Industry Indepth

HEHI|E 4H HO|Z

(E=F) ‘ 1Q18 2Q18 3Q18 4Q18E 2018E 1Q19E 2Q19E 3Q19E 4Q19E 2019E
o= 14013 15119 15345 16095 6057.2| 15087 15563 15273 15585 6,150.9
HY Chegdt 1,3685  1,469.0 1,486.4 15548 58787 14643  1,505.0 1,479.5 15056 59543
e 12639 13533 13695 14327 54194| 13594 13870 13618 13852 54935
= 374 50.3 55.2 57.6 200.6 437 55.5 56.4 58.1 2136
2|} 67.2 65.4 61.6 64.5 126.1 61.2 62.4 61.3 62.3 1236
25 Cheght 110.9 1235 1303 140.7 505.3 126.0 134.6 1295 136.1 526.2
QIEIX|A 113.3 127.3 126.1 136.4 503.2 1219 130.4 125.4 1319 509.7
2|} -2.5 -3.8 4.1 43 2.1 4.1 4.2 4.1 4.2 16.5
e 93.4 93.1 959 100.3 3826 95.2 97.1 95.3 97.0 3845
2|} 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
HH| Thegat 15727 16856 17125 17958 6,766.6| 16854 17367 17044 17386  6,865.0
LHEH2H 171.4 1737 178.0 186.2 709.4 176.7 180.3 177.0 180.1 7142
=20t 1,302.2  1,3925 11,3979 14506  5543.2| 173655 13998 13804  1,405.1 5,550.8
WE2IIIE (%) 929 921 91.1 90.1 91.5 90.5 89.9 90.4 90.2 902
THek| 78.6 87.0 90.2 101.9 3576 88.2 915 89.8 91.8 361.3
EHEIE[2 (%) 56 58 59 6.3 59 58 59 59 59 59
Fgeold 20.6 323 46.4 57.1 156.4 55.0 65.0 57.1 61.7 238.7
912/0/9/E (%) 7.5 2.1 3.0 35 26 36 42 37 4.0 39

Xz HE2E5a5d 2MAINEH

Ho|E A Ho|E

(M) ‘ 1Q18 2Q18 3Q18 4Q18E 2018E 1Q19E 2Q19E 3Q19E 4Q19E 2019E
HETOY (HE) 15908 1,6269 16060 16390 64628| 15479 15919 15723 16079 6,320.0
% yoy -1.7 -4.9 -4.6 09 -25 -2.7 2.1 2.1 -1.9 22
23y 9609  1,005.8 985.3 9926  3,9446 914.0 955.5 936.0 9438  3,7493
S 2233 2146 2147 230.2 882.8 227.3 2299 230.2 247.8 9352
o 406.6 406.5 406.1 4163 16354 406.6 406.5 406.1 416.3 1,635.4
o= 12639 13533 13695 14327 54194| 13594 13870 13618 13852 54935
% yoy -82 -2.9 7.5 10.0 -0.7 7.6 25 -0.6 -3.3 1.4
2y 624.8 708.4 714.7 7489  2,796.9 686.2 713.7 695.6 6980  2,793.4
okl 160.6 163.7 168.7 186.6 679.6 187.8 190.0 186.5 201.1 765.4
ol 4243 4273 4321 4431 1,726.8 431.4 429.4 4257 4322 1,718.6
7|E 54.2 54.0 54.0 54.0 216.1 54.0 54.0 54.0 54.0 216.1
o=t 1,186.6  1,258.9 1,259.4  1,302.0  5,006.9 1,240.1 1,257.6 12414 11,2595  4,998.6
WEEIE (%) 939 93.0 92.0 90.9 924 91.2 90.7 91.2 90.9 91.0
m=&0l« 77.4 94.3 110.2 130.7 412.5 1193 129.4 120.4 125.7 4949
THEH]| 66.7 72.3 75.3 86.0 300.3 74.8 76.3 74.9 76.2 302.1
EHEIHE (%) 53 53 55 6.0 55 55 55 55 55 55
geiol 10.7 22.0 34.9 447 112.2 446 53.1 455 49.5 192.7
92/0/9E (%) 08 1.6 25 3.7 2.1 33 38 33 36 35

X2 He|ZEZEH 2MAME

—=ocnool
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Industry Indepth

S=HZY (001230)

Income Statement

Statement of Cash Flow

(M%) 2016 2017  2018F 2019  2020E (M%) 2016 2017  2018E  2019E  2020F

E=l 50066 60494 60572 6,509 59881 QYuE HIsE 888.3 90.2 1056 3976 3085

HEASLE (%) -49 208 0.1 15 26 ©@I20[Q24) 70.8 48 2477 1440 65.8

EIPl 43549 54341 55432 55508 54431  Q&XAH| 2494 2343 2147 2174 2164

E=R 6517 6152 5140 6000 5450  SEXAAH| 38 36 4.2 5.0 5.0

i REL] 395.1 3739 3576 3613 3519  2MXEQ 5% 4324 -3095 -87.6 311 213

Fdole 2566 2413 1564 2387 1932  ExjE #Hzss -101.2 -145  -2019  -2050 -2050
FAolYE 5.1 40 26 39 32 SEXMEIHCAPEX) 41123 -596  -1889  -2000  -200.0
2829 -141.1 -156 1533 -883  -1106  EXXAQZLA(SIN -2019 1815  167.0 0.0 0.0
Za/207| %29 269  -1626  -1715 0.0 00 M2Ys ¥IsE -679.5  -183.1 1005  -668  -145

Ity el -96.5 254 -85.8 39.0 40 KY39 3% -637.5  -2242 1571 -57.4 -5.0

HEA LA 01 45.9 378 -2542 1895 86.6  XH2o B3t 08 0.2 0.0 0.0 0.0
HoIMHI& -18.2 33.0 6.4 455 208  #Zo| EHUA) 1009  -1143 65 1257 89.1

Y2109 70.8 48  -2417 1440 658 71X 392.1 493.1 378.8 3853 5110

XefFFxE 0|9 613 45 2504 1411 645  J|TZ 4931 3788 3853 5110  600.1

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXHA 20423 20494 22265 22975 23491  ZROHO[E(Y)

HIYHI LT 4931 3788 3853 5110  600.1  SPS 52,493 63,389 63471 64452 62,747
S/ A 7337 8064 8822 8543 8351  EPS(A[Hj=Z) 643 48 2624 1,479 676
Ik ey 5959 7711 8436 8168 7985  CFPS 6,043 5686 3140 5425 4,386

HIRE R 42824 40416 38219 38044 37880  EBITDAPS 5345 5021 3932 4833 4344
fEx 36872 36547 36303 36129 3595  BPS 22,842 23619 20970 22,350 22,926
SR 97.2 95.1 937 937 937  DPS 150 100 100 100 100
EXpRpA 4020 2205 535 535 535 HIZ4UE(%) 14 09 1.1 1.1 1.1

Ve 6,3247 60910 60484 61020 6,137.2  Valuation(Multiple)

REEH 30618 29781 37936 30976 30765  PER 172 2317 -35 6.1 134
T2 557.7 540.1 590.8 572.1 559.3  PCR 1.8 19 29 17 2.1
txZ 1,7905 1,8889 20282 20282 20282 PSR 0.2 02 0.1 0.1 0.1
A 4504 3772 9708 2984 2934  PBR 05 05 04 0.4 04

HIR 2K 9736 7422 1365 7515 7515  EBITDA 509.8 4791 3753 4612 4145
AR 1613 169.8 516 1666  166.6  EV/EBITDA 73 7.6 96 7.4 8.0
HIrted 653.0 4016 -515 4485 4485  Key Financial Ratio(%)

EhEY 40353 37203 39301 38492 13,8280  XP|XH=0|2E(ROE) 29 02 -11.8 6.8 30

Tted 589.2  589.2 5892 5892 5892  EBITDA 0|9 10.2 79 6.2 75 6.9

T2Y0i3 101.6 101.7 101.7 101.7 101.7  BxH|g 176.3 156.9 185.5 170.9 165.8

7|EHEZO0| Y A -149.1 -85.8 -839 -83.9 -839  I8HBRHE 22 17 1.8 1.8 20

ojAYoiz 807.0 818.1 550.4 682.1 737.1 0| Xt AHH & (x) 23 23 1.4 2.1 16

HIX| e X2 109.8 116.6 117.0 119.9 1212 OEMBESHE(KX) 5.2 79 7.2 7.1 7.1

23 22803 23707 21182 22528 23091  MIXAZTEKX) 8.6 8.9 75 74 74
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Compliance Notice

S MEe AYY SN ARDX|Qp TSt AF0] giEUDE YME & A=l AgE Sso ALY #AVE gler 2018 11" 08Y Sixf & At=of
AgE E59 %7PEH(DR CB, IPO, ANI™ZN 5) 4 #asto] Xt 671 78 MR Fodelx] $UUASUCE GAk= 2018 113 08Y Sixf & Xt=0f
dlgE 59 X2 1%014 ERetn UX| USLCHL FA] ZARA YAz 20189 118 08Y oM & X=0 Qlgd 359 XES BER ﬁfﬂ UAX]
IELCH & K=o H\IH%' H8ES 2019 orig Heot Brgatn Qlom, Q9| 2ot oLt 7HIgo] ZINEIUSS SRISLICh (RFERETIAY)
S MAMEe EARES EXHHE| Hurt He HEMISS SHOR HixEs ARYUCh 5 A=0 5 UWE2 A elMRMES FEX|=M A7t
Ll 2 Qlon HetyolLr AHEE B EELUMHL & XAIRE 0|8otA=R2 & A=et HEsh £Xte] & Z2FES RHle| HEo=Z stAI7| HIZLC
ST HHAFE o642 7URE 7I1E BHY A 2ol HIg
71 g 2 FHVIEY AN 1U4E7 BHETIE| FHE=9| ol SESUES 20| Exte|A HIg
ey Buy FHVIEY AT 1 HHE T +20% 0]
ST =y Trading Buy ~ ZX7|ZEQ &M 1747t BWREIICH| +5% 0[A ~ +20% 0]ot i[lES 96.3%
Hold FHI|1ZY 2™ 112 A —20% OfA ~ +5% 0|2t B 38%
Sell FHIEY A 1t STt —20% oJgt O 0.0%
Ak AZIEUY|E AMdE AIMHIS it BERu[E Hats M 20181 9€ 30 Y V[EC=
. e 2 197t IIEXEEN thotod
e 'i‘["H __|Overweight (HISHTH) 23 239 £X53Y B8
[xl-cibl 3S= Neutral (B&)
Underweight (HIS&A)
POSCO (005490) S£AIS3HZA LI Y OMAIE A
ES ) X Exto|A =) =1=53 | *
F t2 Exto| HEFL BER 32| 2(%) o 9 HERo} Mso)
SEUR Yy (%) B A1)
2018.11.08  AMHEM Buy 360,000 RIAFS - ) POSCO
450,000 - Bt
300,000 1
150,000 -
0 ‘ ‘ ‘ ‘
16.10 174 17.10 18.4 18.10
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MIOHH|AE! (001430) FASESHZE WE

TR oA 1S

AN = Exto|A HM=E) CiCh| 13| 2(%)*
F f EXto| SR =Xt 12[2(%) 2o} U By} WS R0
YR 4y (2) T (e )]
2018.11.08  AAEM Buy 24,000 QALY - ) MOHH|AES
45,000 - Rt
30,000 -
15,000 -+
0 ‘ ‘ ‘ ‘
16.10 17.4 17.10 18.4 18.10
SCHAA (004020) EASEHE LHE *EEINA A 1
AN X Exto|7 HE=7 ChCig 72 *
e t2 Exto| MA@t S 32| 2(%) 2o} W HREI} HER0)
SEURt 4l (%) B A1)
2018.11.08  AMHEAM Buy 56,000 QALY - ) SR A
80,000 - HEFt
60,000 .
40,000
20,000 4
0 ‘ ‘ ‘ ‘
16.10 17.4 17.10 18.4 18.10
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E2HZ (001230) FASSHA LI

* AN A 1

AH iz Exto|A HH=) =108 12| 2(%)*
F f EXto| gFb BER FEEM) o 2 HR} MsRo)
YR 4y (2) T (e )]
2018.11.08  AIEM  Buy 9500  BIAIY - @ -
21,000 - Bt
14,000 1
7,000 -
0 ‘ ‘ ‘ ‘
16.10 174 17.10 18.4 18.10
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