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Price(%}) Price Rel. To KOSPI
FY 2017 2018 2019  2020E
U2 () 46261 55638 59920 60,089
G0l (HAR) 3234 3107 2928 3110
&0[ (HA2) 2,104 1,739 1,591 1,696
EPS(2) 22449 18554 16975 18098
BPS(&) 192989 201,163 207,758 215477
PER(HH) 9.1 12 122 14
PBR(EH) 11 1.0 1.0 10
ROE (%) 120 94 83 86
HHEUE (%) 6.3 6.2 6.2 62
EV/EBITDA(HH) 49 57 6.1 58

3Q18 Review : ZAMM A0 Helot= S AA

SAe| 3Q18 OEME 14 = 9,587 AY (g/g +11.3%, Cons. 14 2 3,754 A%)
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(a/q +45.4%)22 PX Spread ZMI7t 44 713 OIZUC 2ERFEE2 1,320

+47%)22 BT Yol MGE HtEE AL0E =751,
HIE 70%]0| #2{Q! OHI0| RAI=|0 Yot A4 VISR 4RHLFE2 718 4
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SAQ| 4Q18 OfEME2 15 2
153%)22 AE QSE 4 ot A 1) Driving Season
Z=20|| 2 3R Crack Margin A A%, 2) 0|=9] CDU ¥7|E4 20| U2 NRAE
3a 37t ZAoRIo| 2Ho=2 8% Zo|ch MRSERER 204 Y =39
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IMO 2020 SOx w#Al| 2 3|0l EfsiZl= EV B{EIZ|/LiBS &% ZHH

SAto] EAHQIEE 1) IMO 2020 SOx 1Al Aol ME 45i| 7|ChZiut 2) EV BHEJ2|/LBS
MHALE M2 ZUEOICE HA, IMO Ao CHS3t7| 2I5t0] SAk= 20 | AfEHY
AlR7IES 2HZ VRDS(Vaccum Residue Desulfurization Unit)E A Z0 QICH [EAHEE
1T 2 215 99, IRR 15.0%+, ™ 27%], &Y7tE Al 40 A bbl/d LYZALF(VR)
2|s20| 27t2|0, SAR| DESHE0| +4.8% AS3ICH [ A 840 ¥ bbl/d
78] 4= sl Jchele AA HHES A2 2~3 A £FO0|CH EV HHE2I/LBS &%
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Earnings : &8t o= Y55t AA

(O™ 1) SKO|=H|0o|Me| 3Q18 AYAA L HMMALLY| HW (O3 2) SKO|L.cH|o|Mo| HZF MM 2 HY
(Mejg) 3017 vy | 2018 g | 3qus | Ome Gapw FHA 83 Gap%
S (Hofg)

2018E 2019E 2018E 2019E 2018E 2019E

Of= 11,7589  27.2% 13,4380 11.3% |14,958.7 | 14,3754 4.1%

OfE4 551740 59,1400 | 55,637.5 59,919.7 0.8% 13%

:Ruleljel} 963.6 -13.3% 851.6 -1.9% 835.8 814.0 2.7%
Feolel 30310 3,016.0 3,106.9 2,927.6 2.5% -2.9%
M=ol 977.1 -30.0% 738.6 -74% 684.2 791.5 -13.6%
LRSS K 5 1,763.0 17570 1,7388  1,590.8 -1.4% -9.5%
20[9l 682.8 -34.9% 499.2 -11.0% 4443 549.1 -19.1% 0|9
2t2:5t0| E2t=H Atz ot0|E2tSH
(O3 3) SKO|LcHo| Mo A A L 2 71 AR
SKO| i B[ 0] M [096770] ot 1Q17  2Q17  3Q17  4Ql7  1Q18  2QI18 3QI8E 4QI8E 2017  2018E  2019F
F2 7rd
ZHto| 87} [Avg] USD/bbl 534 498 50.7 59.4 64.4 722 747 75.0 53.3 716 75.0
80| 7} [Avg, IM Lag] USD/bbl 54.5 515 48.2 58.1 64.7 68.9 731 75.0 531 70.4 75.0
L=HEO| 87} [End] USD/bbl 519 46.5 55.8 64.0 65.5 75.3 84.9 784 64.0 784 784
AFC| OSP [Avg, 1M Lag] USD/bbl -0.2 -0.2 -0.5 0.2 15 13 20 19 -0.2 17 16
KRW/USD g+& [Avg] KRW/USD 1,152.1 1,1289 1,131.8 1,105.5 10714 1,079.2 1,120.1 1,1311 1,129.6 1,100.4 11311
KRW/USD &g [End] KRW/USD 1,116.7 1,1444 1,1443 1,066.4 1,060.3 1,1139 1,110.0 1,110.0 1,066.4 1,110.0 1,110.0
o= AMoig 11,387.1 10,561.0 11,7589 13,119.5 12,166.1 13,4380 14,9587 150747 46,826.5 55637.5 059919.7
e Ao 80636 73876 84285 94571 86873 97727 10,9001 11,0072 33,336.8 40,367.3 43,800.8
Mo 5tst AMoig 2,3333 21642 22917 25500 24390 25316 28861 28853 93392 10,7420 11,447.1
229 Ao 728.6 756.8 750.1 8119 779.8 8179 822.7 8299 13,0474 32503 3,2689
Ao 7|t Mo 176.5 135.5 136.5 173.7 157.2 184.9 193.2 195.7 622.2 7310 776.6
gdqo|el MAY 1,004.3 421.2 963.6 845.2 711.6 851.6 835.9 707.8  3,2343 31069 29276
Mg Adoigl 4539 125 5264 5093 3254 5334 4084 3049 15021 15721 14056
ESESEelR-d AMoig 4547 3337 326.0 262.8 284.8 237.7 3455 2856 1,377.2 11536 1,063.2
229 Aoig 94.9 120.2 1441 145.7 128.6 126.1 132.0 134.6 504.9 5213 530.2
Ao 7|t AMog 57.3 35.2 447 512 448 59.3 718 72.7 1834 248.6 288.6
AdAHo|AE % 8.8% 4.0% 8.2% 6.4% 5.8% 6.3% 5.6% 4.7% 6.9% 5.6% 4.9%
psiss % 5.6% 0.2% 6.2% 5.4% 3.7% 55% 3.7% 2.8% 4.5% 3.9% 3.2%
ESESE-lh-1d % 19.5% 15.4% 14.2% 10.3% 11.7% 9.4% 12.0% 9.9% 14.7% 10.7% 9.3%
229 % 13.0% 15.9% 19.2% 17.9% 16.5% 15.4% 16.0% 16.2% 16.6% 16.0% 16.2%
ESE=M/ T % 32.5% 26.0% 32.7% 29.5% 28.5% 32.1% 37.2% 37.2% 30.3% 34.0% 37.2%
M|Fo|el Aol 1,163.0 4332 977.2 661.4 678.9 738.6 684.2 573.8 3,2348 26754 24478
ct71&0| Ao 860.0 2921 696.3 296.7 472.7 512.6 4594 3477  2,1451 17925 16400
XHFEZF20|Y Ao 847.1 2784 682.8 2955 458.3 499.2 4443 337.0 21038 11,7388 1,590.8
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Conference Call Q&A

Q1> Gasoline ¥ Naphtha ¢] 7}F42 9% A x]o|1l Bunker-C & 25]3 714
ZAIE Holi Ql=H, olf= FAYA?

A1) Gasoline Crack 9] &M= 1) 29 &= E30| ZVl619a, 2) AdZQ
HlZ=7]o] ZSlstlon, 3) 559 Fofols HAla 7Hsor Tl SISt
mizolet. Fuel Oil Crack & ZHAl= 1) gAlot & &% A4, 2) A7FE BH7R
g B oz qgeld. e FO el U§ ANt ¥ 4t g
H2ol, A7 A&EE o#lE Aolrth. Gas Oil 9 Aol =t =

Filom el BENL U, AT 42E W Wl A2 B A451

.

—_—

Q2> AR 714 sttt Bunker-C 9] 714 Aol ARALl vlX= 92?2

A2) FCC & 7|12Ao2 3&f A4t vlgo] =29, Gas Oil & ol AJ4t=]
QLoiA AA| mple] wjxl Gk Ak o]t

Q3> ulZe] A g EE Fol PX 7t EgE|o] i, &5 PX 7t tigh

Aoy

A3 ‘18 PX & T2 F=Y EYoaEH £8 FTPL & dFe "Hh

SRR T:‘M —JﬁaOHAE% 59 Z7Mee A 6~8% SO, ‘18/'19 WL
12% $%&o82 A Asd Aog ARkt o2t 8 Z7= 1) F=29

AR EejoAE] =8 F7L 2) Wt AlFe A 2, 3) F= 4] el

Hst miFolth  F=ol PX SYE 1,600 ®wE ARLH, o F

ha/out/ QRN FFsHs B3] 90% olAfolth mFo] FIog HEFIE=

PX E%L vjnjgt 02 F2d Sgof 2 JFS A gk Zlot,

Q4) 3Q18 & HH T AGHF-EE Yol M=2L2?

A4y F 420 A A=, o AGARG oA sk,

Q5> VRDS 9] 74 A Hxot 497ts Al A= &9 744 &=

A5) VRDS 742 @A 27% Ao IHLE Holx g1, 20 o]F 2~3 <]

HAro] o]dE FEY & gl A= it

Q6> 4Q18 o did=l= FE &4 FRE oA E Q1A]?

A6y T B Aol wE AlZkeAo] dot gle], 20 o R &AES
ottt ml=r FolAE 4FakEe] WA 7ol et 20 o @EE

=7} mjalsieh,

Q7 ¥4 f3}ste] Hid Yol Breakdown 2?

ATy QAAgslete] 3 By] gdolele 1,308 9folola, tiio] shstabeiefA

A5 Olefin/Aromatics H[ZE& 3:7 o]gith,

Q8 AAHOoZE 287 Spread 7} oFstd AOZ A e, SK o|iH[o]4o]

Aoz g5 AXE 715 5 I 29022

A8) Group 1/2 7FAo] ¢AIE HSl WA Group 3 & HwE 433 &

FASHAY. EAR= Group 3 9] W HFo] 0% HE=E Aok §lof, A

R

rlr

?
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LS w2 Az ofglEzo] AIRtEQItt. Group 3 QoA = XH7} AEQ 4/6 2]
o] F7Kgtel wet ol R By QlSich A9E wuisF vl
/1ol 50%, oMot 50%<1Hl, 3Q18 ol FHE Haljge] &1 ofAlof £9]
o] iAo s ZolEqdth

Q9 ‘18 HiF-L o] AL = At =A]?

A9 v TS = =g HE gich

Q10) E&P & AAF Guidance =2

A10) @A E&P AJitego]l 55 thijd/d Az =HEd, 19 d2 oe F7K
Aoty ‘18 | zxo] mHF i JHr ofdd Aol m=olA JHEA o]
A&A0Z F Fol Q7] wizolrt. olFolx F=/nl=/HEGNA LA o]
FRFUol wet, WS AL S7FE Ao R oSttt

Q11> 20¢ IMO Aurdz A 723} o]l AR3F B4t Aol eA1?
All) VRDS 7F& AHZ 2020 & W72 oid=l=tl, oln] FAke] AHS]ARR]
SK Edlold QlguAde] A7FEA Blending 54& &9l LSFO & Fadta
At

Q12) &&f FEolA ZAA e 7144 Hd WeFdo] th2r). Group 2/3 9
2ol dEd], Group 3 & 34 €92 JARH E3=+E=A]? Spread o= o= x
FIFo| U= AJA?

Al12) &A= Group 3 flF= S4Y WolE skl itk % Group 2 $740]
EEo]N, Group 3 542 AgHHolt}, Group 3

A9 Qitt. BAR= Group 3 54 st
A ot qirk wEbA 4 =2 £3
Q13> Hig g AFARROA 2 ¥dt= oF ASo| YA

A13) 259729 AL ABH 50% A APttt @4 A5 £ 8%
TRE A tfH] 5~10 v o2 FTkekginh F7hel 33
FoME A=d mtEYet 4 32 A o a5 F
AAR &2 34 e 4T AL 711 Sk

Q14> =4t PX EF°] E3=HEe AR dARIA? 3= &%) ol o
w29 B AE 9 Spread AE2?

Al ‘18 | 71F F=9 PX AFEL 40% $522 Yt o8 #0]7] {3l
F=ollA 22 @7kA] & HEIt 4 fHE 2 HAvE qRolrh I8y Ad
7Hs/S Aoreth A S nE 1400 BHE Jrrh € Zlojo), Eok thiEe]

5/3°] Refinery F A= 3lof $4 & 7Hs4x EUdH

o
[
o

11k

f

HlResearch 4



SK 0| =H|0]41(096770)

Multiple Band Charts & Consensus

(12 4) SKO|:H|0|M PBR/ROE Band Chart

(2% 5) SKO|.H|0]4d PER Band Chart
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Global Peergroup & Valuation

Aol tigt FAkeA Buy,

S:F7F 270,000 Y& FAG EEF7HE 12M Fwd
A

BPS 206,110 o] Target PBR 1.32x & 2]-835}0] AF=3}9it

(3% 10) Global Peergroup Valuation Multiples

2lgd¥ »  SKinno Exxon Shell Petrochina Chevron Total BP Sinopec Gazprom Formosa Valero Peergroup
=32t > SK uUs NE CH uUs FR [<]:] CH RU TA uUs Average
PBR [A] 1.0 1.8 1.4 0.8 1.5 1.4 15 1.0 03 3.6 2.1 1.5
PBR'12[B] 1.0 23 1.2 1.5 15 1.3 1.1 1.2 0.4 4.0 1.0 1.6
PBR'13[C] 0.8 25 1.3 1.1 16 1.5 1.2 1.0 03 3.2 1.4 1.5
PBR'14[D] 0.5 22 1.2 1.1 14 1.4 1.0 1.0 03 27 1.2 1.4
PBR'15 [E] 0.8 1.9 1.0 0.7 1.1 1.3 1.0 0.7 03 28 1.6 1.2
PBR'16 [F] 0.8 22 1.2 0.8 15 1.3 1.3 0.8 03 35 1.5 1.4
PBR'17[G] 1.0 1.9 1.4 0.7 16 1.4 1.4 0.8 0.2 3.2 1.8 1.5
PBR'18E 1.0 1.8 1.3 0.8 15 1.3 1.4 1.0 03 33 22 1.5
PBR'19E 0.9 1.7 1.3 0.8 1.4 1.2 1.4 0.9 0.3 33 2.0 1.4
ROE 10.8 11.4 10.2 3.1 8.1 9.0 72 9.1 8.2 283 217 11.6
ROE'12[H] 78 28.0 15.5 11.2 203 15.2 9.6 13.0 15.7 13 121 14.2
ROE'13[1] 4.6 19.2 92 11.8 15.0 1.7 18.9 12.2 13.0 12.0 14.5 13.8
ROE'14[J] -38 18.7 85 €3 12.7 4.5 3.1 8.0 1.7 38 18.1 838
ROE'15[K] 52 9.4 1.2 3.0 3.0 57 -6.2 5.1 7.7 18.7 19.4 6.7
ROE'16[L] 10.0 4.6 26 0.7 -0.3 6.9 0.1 6.7 8.8 26.3 11.3 6.8
ROE'17 [M] 11.8 11.1 6.8 19 6.3 838 85 71 6.3 247 19.4 9.6
ROE'18E 13.3 89 82 20 56 e 6.1 7.4 6.5 234 10.6 89
ROE'19E 1.1 12.0 129 55 11.8 12.4 11.8 11.0 8.8 18.7 19.9 12.5
COE 10.3 6.2 7.4 3.9 55 6.5 49 9.0 272 8.0 10.2 8.9
COE'12[H/B] 75 11.9 12.4 7.3 13.2 11.8 8.6 10.8 387 03 11.6 12.7
COE"13[l/C] 5.6 7.6 73 11.0 9.4 8.1 16.2 121 381 37 10.5 12.4
COE"14[J/D] #N/A 8.4 6.9 87 9.3 33 3.0 8.0 5.4 14 147 6.9
COE'15[K/E] 6.9 49 11 4.6 27 4.6 #N/A 73 26.1 6.6 11.9 #N/A
COE"6[L/F] 12.7 2.1 2.2 038 #N/A 52 0.1 8.0 285 7.6 76 #N/A
COE'17[M/G] 11.3 59 4.7 27 39 6.4 25 9.0 253 7.6 10.7 7.9
COE'18E 13.0 50 6.0 25 38 7.7 4.2 75 236 7.0 49 7.2
COE'19E 11.7 7.1 10.0 7.2 8.4 10.2 8.5 11.6 323 5.7 10.1 11.1
PER 10.2 213 13.6 248 212 15.9 20.7 11.1 3.8 13.6 17.4 16.3
EV/EBITDA 5.0 11.2 74 4.3 104 6.9 6.9 4.0 27 9.2 8.5 7.1

PERNLPIES]

(3% 11) SK 0| =H|0]42| Global Peergroup PBR/ROE Chart

(23 12) SKO|=H|0| 42| Z&F7} LY Table

(PBR)
35
O Formosa
30
25
O Valero
20 r
Chevron O Exxon
15 L lee) Shell
gp © O SK Inno
10 L o Total (o)
O Petrochina Sinopec
0.5
O Gazprom
0.0 L L L L J
0 5 10 15 20 25 (ROE)

R EE LIS

Target PBR (ROE/COE) | 1.32x
£ ROE (12M Fwd) 8.6%
X & COE (CAPM) 6.5%
AHE COE (RFR+MRP*Beta) 5.9%
Risk Free Return (Rf, =X 5EHE £ &) 24%
Beta (B, KOSPI =& CHH]|) 0.8
Market Risk Premium (MRP, Rm-Rf) 4.2%
Market Return (Rm, KOSPI £=21 &) 6.6%
Peergroup dx COE 6.9%
BPS (12M Fwd) 206,110
Target Price (12M) 270,000
Implied Target Price (12M) 272,100
Closing Price (10/12) 211,500
Upside 27.7%
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HPAENTE TZLOIIAbA
(AR 2017  2018E 2019  2020E  (EHQ:AL %) 2017 2018E 2019E 2020E
SR 16219 18082 18634 18299 OHZM 46,261 55,638 59,920 60,089
si3 L St 2,004 2,075 1,944 1,828 2712 (%) 17.1 203 7.7 03
Ch7 | S 8AMt 2,339 1,759 1,322 994  OiEet 40,905 50,678 54,858 54,886
&4 5,467 6,576 7,082 7,102 OfE20[ 5,356 4,960 5,062 5,203
AR 5,979 7,190 7,744 7,766  TofH|QHEH| 2,121 1,853 2,134 2,092
HIRSAk 18024 19926 21,825 23573  qwHLt| 291 350 377 378
SR 13587 15425 17,051 18725  7[EidYi4ol - - - -
SR 1,521 1,405 1,400 1,395 7[EtgAHIE - - - N
AMAEEA| 34244 38008 40459 41872 Eo[Y 3,234 3,107 2,928 3,110
SR 9955 11,245 11975 12258  Z7I2(%) 0.2 -39 -5.8 6.2
HIRH 5,265 6,333 6,820 6,839  FUOIAE(%) 7.0 56 49 5.2
T 2piz 243 245 247 249 OJAI% 76 67 57 49
SR 1,272 1,272 1,272 1272 OPAHIE 206 267 305 318
HISSEH 4,979 6,633 7,687 8041 IR0 (AEA) 171 171 171 171
AR 3,233 4833 5,833 6,133  7[EIZeRO] -141 -369 -369 -369
ARz 830 830 930 980  MIHAEAI0lS] 3,235 2,675 2,448 2,610
BHEA 14934 17,879 19663 20300  HHOIHIR 1,079 883 808 861
Al 18086 18852 19470 20,193  MHHZ0[UE(%) 7.0 48 4.1 43
A2 469 469 469 469  H7|=0[Y 2,145 1,793 1,640 1,749
Ao 5,766 5,766 5,766 5766  #0|2UZ (%) 46 32 27 29
0|aloi= 12042 13075 13960 14950  AH{EEFL £0[9) 2,104 1,739 1,591 1,696
7 [ERp2E= -190 -457 =724 -991  7|EHEZ0|Y -267 -267 -267 -267
HIR|BHS= A 1,224 1,277 1,327 1,379 £EZ0|9| 1,878 1,526 1,373 1,482
AH2EA 19309 20,129 20796 21,572 AHiFFHEEEZOY - - - -
HISEH ZQENA|HE
(AR 2017  2018E 2019  2020E 2017 2018E 2019E 2020E
Hoes sigss 2,180 1,617 2,278 3101 RERAEE)
g7}z012 2,145 1,793 1,640 1,749 EPS 22,449 18,554 16975 18,098
SYAIUT A ZHH| 791 766 928 1,080 BPS 192989 201,163 207,758 215477
SHAAZLH] 109 117 107 107 CFPS 32,053 27,982 28,022 30,759
A2 HEHEA(0]Y) 171 17 171 171 DPS 16,050 16,050 16,050 16,050
ExfglE 35S -1,066  -3001  -3295  -3404 Valuation(t)
SR X (FIS) -864  -2604 -2654  -2654 PER 9.1 11.2 12.2 114
RO M2 (FIS) -70 -2 -102 -102  PBR 1.1 1.0 1.0 1.0
X1 e 67 -4 -4 -4 PCR 6.4 74 74 6.7
HRgs HISE -1,671 903 343 -357  EV/EBITDA 49 57 6.1 58
7|2 8RAeSE 223 2 2 2 KeyFinandial Ratio(%)
A7 I3RS -1,134 1,650 1,050 350 ROE 120 94 83 8.6
Ao EZt - - - - EBITDAO|2E 89 7.2 6.6 72
HiE A -4 -4 -41 -4 RHig 773 88.8 95 2.1
HFUSHSHAMOIZZ -640 71 -131 -116  &EAHIE 6.4 169 24.1 269
7 |ZSHFUATHEARA 2,644 2,004 2,075 1,944 DHESHHSIME(x) 9.4 9.2 88 85
7 | USHFLATHEARA 2,004 2,075 1,944 1,828 MBS (x) 8.9 84 8.0 7.7

22 : SK O|LHi|o] A,

SIO|SASH 2| MA4E
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HR/arE SK O =H0[44(096770)

SK ol =Hlo[ cnert |z 218
Lol A | Tl | aau | B | 2R@EH)
23 27 EXA WS LY U SEZIL 20| @) | e
Foichel | Fobche
2017-03-15 Buy 220,000 671 -25.3% -20.7%
1
310,000 2017-07-03 Buy 200,000 14 -12.9% -5.3%
260,000 I~ 2017-09-11 Buy 240,000 14 -16.7% -12.5%
210000 4’—\_J_‘ 2017-11-03 Buy 260,000 14 -223%  -13.3%
2018-10-15(EHHAHY) Buy 270,000 14
160,000 -
110,000 T T T T T

16/11 17/03 17/07 17/11 18/03 18/07

FHY)  ——2EFHE)

Compliance notice

o A ZEQ 7RO ST 7|Qnt B0,
P SIS S S22 19014 931D Ul L

P SZEAANRL T ISR BT 7I2i0] FAS HRSHD YAl UELIL

P = BTAE ZIEAPE Y A 3017 E-mail S S5101 A0 HZE Aol SteLIc,

P SRS 67 SHiE 7IRI0] R7ISH WalDt Bt ZBAIR HofBA| QURkELICE

P = BTAO ARE LIZSS H0I0| o2 HSISH HIEHT UOD, Slol KISt QIZI0|LF ZHY 90| ZHA4EINS S SIoIBLICE

(At 2TA)

rhr

i

MRS FARIC| SURAS &7| It FUALR0|H, M2, 2 Ah=0f o5t SFARARe| EARZM0]| sl Ofifst 20| SUARZE ABE £
ACH, ofirfst AL 2hdat 2 AR 57 Q10| XA, BAF E= CHE £ YUFLICEL P SOZ QIS FUUMA| HA 0| USS
FAIGHAI7| HERfLICE

1. Z23Y BASE (FUY 7| SVI0H| 388) SIFARAS &2 127127 FHY S7IH| iFE=2| oy SESFUSS onjg
- Buy(Of =): 4L S7iiH| +15%0]&

- Hold(83): XY Z7IHH| -15% ~ 15% LH2| St

- Sell(0fE): Y SIHHH| -15%0]<

2. MY BEASE (AZ7IEUW7IE LUE AIZHISHE] ER]HIS0| S F35k= A2)

- Overweight(H|ZEH), - Neutral (&), - Underweight (HISZ2)

SIO|EASE FAfHIE S5 SAl 2018-09-30 7|&

T O SHER) =

EAto|A HIE(%) 90.1% 9.9% -
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