2018 11%¥ 22 | Equity Research

Zdi#lulE (011170)

ofo] AIRfE ALl FEX f.
3Q18 MXXMoz2 M 29 4Q18 £XL FIt0f 7|4ty

3Q18 9g¢olele 50369¥(QoQ —28%, YoY —34%) 7]
St ol £7] FHolool= o=NCC A7) Hao

713)4do] oF 400914 "tgE o] glon
A5, 7699 H)oll Feet Aoz kst
o}, 4Q18 902 3,5159U(QoQ —30%, YoY —51%)
A%, o=NCC/otznty A7|Hpof uhg 7]8)ad of
6502 o] RIFEIL nhle H5Ho] Fejo] =St
stAEt, & F7H= 12M Fwd PBR 0,648]2 274 24} 3
stetsf| oju] 2{ofe] Aol Wk E o] lrtarl HERiTE
52 EdHe AZYC i, 1MYUSH XPu+ S8
F77F WHss7] $Jgh El7+= Spot 22 E9] 7jAIQI),
ol thet AnkE|7h 2T AR SFolA EAFET] AR
ot 2=, YAk FRAY OIS 2 4 gl gl
gz‘SH “*~LHL4 =S ﬂ% sxg e e R AdE Aol
d A7hg HEres AS ddt,
10%-.-E1 o[a| JLI’“% BAY FEH oM. FY7I X4
A F7F diEl A &E s H P R

EERY. FFole F2AQ otz F7HAQ sheto] UE
g 7ksAdol ok AL A HAF Rl FE Y
Joll 7191etet, BE [F1ER—eflet [HA-H]e sdet
e Holdl ol 9ARE 7T Reformate”} $1
%Eﬂ%%ﬁ AREE7] diolth, &, Y SETY2
W98 A 25 A2AA o HAE s5Ee
2 AR, o] FEnS Hole A/ HAe
14 o|F A7) g2 FAEHEY] 7 E dEeE ¥
w0 Axrt o AsiE Aigoltt, ERL, 2T S £
40w} olgA oz Aerjolts LPG(Z=%) 11Y
CP7} & oz Qo= T2 FA FAF thH] 10%
AFst7] ol NCCHEoM = dAbett LPGRAS 52 7Hs
Aol L, o= HAF ©7] 8 oFAl9] Hjle] | Zlof,
7M.z 1) IMO 20202 37/ A 35 od
d1S AT Ao, 2) 20209 PX] S5 SR/
A3 S aflolth ERE 3) HF FHEA Aol uE
TF2AQ LPG A= Jof FAF S712] gle] 2 Aok,

7HA]

ol

E

LEo Azo

T

d

i
ru

|

[e]
o
T

bo o
mlI.

e

}o
_”_
el

—
1in/

Earnings

oiua81s

271 459l E2IL ©

Review

| TP(12M): 400,000 | CP(11% 12): 265,000

Key Data Consensus Data
KOSPI X4 (pt) 2,024.46 2018 2019
52% A 1/AXM(Y) 474,500/254,000  OHZH(HAY) 17,106.7 18,287.8
AlZHS A ) 9,083.0 FHOIAMAX) 23937 23995
A| 7250 5(%) 075 &0 1,963.1  1,999.9
EILESNENEOES) 342754 EPS() 55461 56,449
60 B HPFEHF 307.0 BPS(%) 378,547 421,649
60 B AHUia(HAY) 883
18 vz @Id,H) 10,500  Stock Price
18 T4 E(01%,%) 3.96 mey T =M@
QIZ2RIX| 28 (%) 31.12 529 HTHRI4(S) 130
FAFE X220 o 1o
g2 9l 59l 53.55 2 [ 100
379 90
HF 9.08 o 40
TS E ™M M 12M 270 70
60
=qu| (3.1) (36.0) (29.6) 229 4 50
AO'_CH 19 (20'5) (11‘1) 17.10 181 184 18.7 18.10
Financial Data
EXXE® CHol 2016 2017 2018F  2019F  2020F
GIET Aofel 132235 158745 162755 188006 19,3113
0|2l MOl 25443 29297 22184 22554 23837
Mol pajeatcl] 24874 30847  2,590.1 25216 26679
202! HA 18358 22439 18107 18353 19418
EPS 2 53561 65466 52,829 53546 56,652
IUE % 85.0 222 (19.3) 14 58
PER dif 6.89 5.62 5.02 495 4.68
PBR aif 135 1.10 0.70 0.63 0.57
EV/EBITDA jf 4.48 3.53 2.86 2.56 2.06
ROE % 21.74 21.52 14.82 13.42 12.77
BPS el 273173 335215 377544 420,589 466,741
DPS 2 4000 10,500 10,500 10,500 10,500
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B 1. 2GA0[Z 3Q18 AlI™ Review

Analyst QX" 02-3771-7567

3Q18 2Q18 3Q17 % YoY % QoQ| GAHYX| X1o| HAMM A X1o|
afj zoH 42476 4330.2 3,990.2 6.5 -19 43493 -23 43959 -34
Fgold 503.6 7013 766.2 -343 -28.2 478.7 5.2 576.9 -12.7
Mol 603.5 817.9 832.8 -27.5 -26.2 528.5 14.2 648.2 -6.9
=0|¢ 4393 555.4 616.2 -28.7 -20.9 378.9 15.9 454.2 -33
Fo|als 11.9 16.2 19.2 -73 -43 11.0 0.8 13.1 -13
NXolelg 14.2 18.9 20.9 -6.7 -47 12.2 2.1 14.7 -0.5
20|28 10.3 12.8 15.4 -5.1 -2.5 8.7 1.6 10.3 0.0
ISEEHRY (Be= SR N
B 2. SHH0fZ 7t AN 3K HYUHY (GEE)
2018F 2019F
7)o HYH X10| 7 HEH Xpo|
It 16,275.5 16,335.8 -0.4 18,800.6 18,830.2 -0.2
Fo|el 2,218.4 2,191.2 1.2 2,255.4 2,247.9 03
AFolef 2,590.1 2,4758 4.6 2,521.6 2,511.0 0.4
=0|¢ 1,810.7 1,734.5 4.4 1,835.3 1,831.4 0.2
Fo|las 13.6 13.4 0.2 12.0 11.9 0.1
NHoldE 15.9 15.2 0.8 13.4 13.3 0.1
20|28 11.1 10.6 0.5 9.8 9.7 0.0
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E 3. gA0jZ £32H MM BreakDown (T YA, %)
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18P 4Q18F FY2016 FY2017  FY2018F  FY2019F
[ 3,996.0 3,853.3 3,990.2 4035.0 41232 4.330.2 4,247.6 3,574.4 13,2235 158745 16,275.5 18,800.6
QoQ%)  88%  -3.6% 3.6% 1% 22% 50% -19% -158%
YoY(@%) ~489%  12.0%  164% 9.9% 32%  124% 6.5% -11.4% 129%  20.0% 25%  155%
Olefin &8 2,170.2 1,931.2 1,973.6 2,039.9 2,092.0 22211 2,034.4 1,421.1 6,980.2 8,1149 7,768.6 8,592.4
Aromatic 22 724.1 750.7 7355 754.2 779.9 801.8 8329 703.6 20760 29645 31182 33008
Titan Chemnical 49538 457.0 5329 559.2 596.6 626.5 669.1 671.4 22852 20449 25636 27073
ZEHTATY 705.2 7096 7672 712 763.2 7886 8149 7784 19507 28941 31451 37856
FHo| 814.8 632.2 766.2 716.5 662.0 701.3 503.6 351.5 2,5443 2,929.7 2,218.4 2,255.4
HO|AZ (%) 20.4% 16.4% 19.2% 17.8% 16.1% 16.2% 11.9% 9.8% 19.2% 18.5% 13.6% 12.0%
Q0Q(%) 11.1% -22.4% 21.2% -6.5% ~7.6% 5.9% -28.2% -30.2%
YoY (%) 72.1% -8.9% 19.1% -2.3% -18.8% 10.9% -34.3% -50.9% 57.9% 15.2% -24.3% 1.7%
Olefin &8 600.7 398.4 502.8 450.2 4128 4703 311.9 2327 1,701.7 1,952.1 1,427.7 1,390.3
FAHO|UZ(%) 27.7% 20.6% 25.5% 22.1% 19.7% 21.2% 15.3% 16.4% 24.4% 24.1% 18.4% 16.2%
QoQ(%) 25.3% -33.7% 26.2% -10.5% -8.3% 13.9% -33.7% -25.4%
YOY(%) 64.8% js.yoo 19.2% -6.1% -31.3% 18.0% -38.0% -48.3% 26.8% 14.7% -26.9% -2.6%
Aromatic &8 1023 1137 1124 89.0 108.8 100.4 9.8 452 1420 374 351.2 3362
FAHO|2UZ(%) 14.1% 15.1% 15.3% 11.8% 14.0% 12.5% 11.6% 6.4% 6.8% 14.1% 11.3% 10.2%
QoQ(%) 80.4% M.1% -1.1% -20.8% 22.2% ~-7.7% -3.6% -53.3%
YOY(%) 847 .2% 133.5% 335.7% 57.0% 6.4% -11.7% -13.9% -49.2% fers| 193.9% -15.9% -4.3%
Titan Chemical 69.2 52.7 66.2 93.0 719 69.2 487 46.6 512.6 281.1 236.4 261.0
0|2 =2 (%) 14.0% 11.5% 12.4% 16.6% 12.1% 11.0% 7.3% 6.9% 22.4% 13.7% 9.2% 9.6%
Q0Q(%) “522%  -238%  256%  405%  -227% = -38% -29.6%  -4.4%
YoY(%) -22.9% -65.4% -47.3% -35.7% 3.9% 31.3% -26.4% -49.9% 56.5% -45.2% -15.9% 10.4%
SCATEATY 706 783 1010 826 90.1 779 59.0 399 2397 3325 2669 2049
HO|AZ (%) 10.0% 11.0% 13.2% 11.6% 11.8% 9.9% 7.2% 5.1% 12.3% 11.5% 8.5% 6.4%
QoQ(%) 3.5% 10.9% 29.0% -18.2% 9.1% -13.5% -24.3% -32.4%
YoY(%) -11.6%  218%  21.1%  27.6%  -05% -416% -51.7% 387% -197%  -232%
27|02 641.4 515.5 631.0 496.7 543.2 579.0 458.7 309.9 1,837.2 2,284.6 1,890.8 1916.4
7|22 5(%) 16.1% 13.4% 15.8% 12.3% 13.2% 13.4% 10.8% 8.7% 13.9% 14.4% 11.6% 10.2%
Q0Q@%)  106%  -19.6%  224%  -21.3% 9.4% 6.6% -208% -32.4%
YoY(%) ~ 855%  120%  398% -143% -153%  123% -273% -37.6% 85.5%  244%  -17.2% 1.4%
X|ufj a0l 640.2 515.3 616.2 472.2 526.9 555.4 439.3 289.1 1,835.8 22439 1,810.7 1,8353
Itg: otla§FXt
)
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Global Refinery Maintenance

MBD . CDU Loss
Aug’l8 : Force majeure

10 4 on gasoline export at r 10%

8 - 75 7.4 India’s mega refinery L 8%
5- 1 515 5‘8 4 8
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mmm Europe = Asia-Pacific = North America
C&S America FSU East I Middle East
Africa ——"%p CDU Loss Source : JBC Energy (Jul'18)

XtE: OPEC(WOO 2018), OfLIZ-§-EXt

4.IMO 20202 HLZ/EA $aUYY ML S FHE A
IMO 2020 33 Al ket nght, Sweetgl /34J<] FAUR w87t Sod 7+
o] ¥th. Fuel OllHSFO)o} AAtes 2zt Fol7] fiet fAre] B Adgo]7]
wiizolct, AR A FUAF Sk A= A ARAEGIER, dAhe] At
Fol F7H R solued 9FE &
e IMO 2020 B9 A1 B571 Halilile 5/78F el S
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Growth in the Reference Case
M Growth without IMO regulations
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5.20204 Px0] FZUYE HLQ/HA F2 FU 2

PXe &% 39 1 S92 S22 22 Capad] 30%7} gold 22 oSdH. °]

L Hug| Hoho) E]h T 2% PXE AfAbld SAYARE 73 (Reformate)$t
% BTXZ Sa AAksth Pxel 3gatelo] 43k 7<%, Reformate?} BTX7} obd 3]
2 AL SHE Hé Edd PoolZ AMSEAL o] YAtRE FA € 7Aool ot

J% 8. 22Y PX It5E WY
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of ZE2HY Sz olofx|= vt 22Y Zay oS HAT Tkl Ak A o
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2 QIskel B Ik, LPG(ZR23)E NCC oA AR 5~10% 7k A& 371 Al
2ot JAb e FUTE 58 5 Ot ok A EAb 289 AR ofolA WA
Ao} do® 23 4= Qlct, 119 AA LPGE] 7HA2 dARRT 10% 7HF A=t
BE SAQ Aot D] & Aol NCCOJ LPG F9lo] soluhn] FAte] Rzt &
T 7hsdel =t

13 9. T2W/UAL Ratio 90% O[OIEE{E NCCO| LPG(Z2H) S F707| AI%t
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XtE: Indutsry Data, Ot3-85X}
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AL (9 o) CHXICH = 8 (EETEESER))
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
IEST] 132235 158745 17,5508 19,2367 19,822.1 SSXt 58517 82255 94470 112247 12,8624
=7t 99568 12,0819 139758 152428 157237 2GXfAE 26648 48795 58347 73413 88612
ujz%0|2 32667 37926 35750 39939 40984 x| A KAt 22029 16852 23031 34704 48726
TR 722.5 862.9 979.9 9933 1,008.1 i ESVETESS 15564 16820 18596 20383  2,1003
Folel 25443 29297 25950 30006 3,093 XX A 14772 15360 16128 16934 17450
2822 (84.9) (20.1) 713 917 120.6 I|BFREAHL 153.3 128.0 139.9 1517 1559
S&/2A 7| YEY 714 284.4 304.4 304.4 304.4 H| QS XAt 100152 11,3255 120154 12,6640 13,0915
7|Efg Q| a0l (435  (109.3) 19.7) (53.7) (53.7) EX[XpAF 25282 27272 30152 33049 34054
P ralelie]] 24874 30847 29511 33430 34617 ZEXpAL 392.0 3427 37838 4152 4279
oLy 650.2 800.1 708.3 802.3 830.8 QAL 55467 67162  7,0965 76277 80210
P ESNTLel] 18372 22846 22428 25407  2,6309 DA 17924 17106 16321 1559 14935
Aol 0.0 0.0 0.0 0.0 0.0 7 |EfH]| QXA 147.9 1715 171.6 1715 171.6
H7|40|9 18372 22846 22428 25407 26309 RIARE| 158668 19,5510 21,4623 23,8888 259539
BIX|6f =X 24&0(9 14 40.7 90.4 102.4 106.1 osuxy 34488 37909 37398 39055 36719
X|lEF20[2) 18358 22439 21524 24383 25248 S 17472 15144 15160 15177 12272
X|HiZ= x| £ X 0|2l 19205  1,859.1 22463 25447 26349 e s 12569 16885 16282 17846 18389
NOPAT 18792 21698 19722 22804 23486 JIELG B 4447 588.0 595.6 603.2 605.8
EBITDA 31734 36209 33190 37843 39256 g 2SEx 30172 35053 35848 36647 36925
‘8°4(%) S 24448 27527 27527 27527 27527
jEH=EIte 129 20.0 10.6 9.6 3.0 7|EH| QS 21 5724 752.6 832.1 912.0 939.8
NOPATZ7+2 67.4 155 ©.0 156 3.0 EWE 64660 72962 73246 75702 73644
EBTDAZ 7t 512 14.1 83) 14.0 37 X|UiFEFR|E 93631 114897 132822 153605 17,5255
ol EIte 57.9 15.1 (11.4) 156 3.0 e 1714 1714 1714 1714 1714
(ON[E[ESESERCIE ]} 85.0 22 4.1 133 3.5 ey o2 478.6 880.7 880.7 880.7 880.7
EPSE7tE 85.0 222 4.1 133 35 INCENS! 0.0 0.0 0.0 0.0 0.0
£9184(%) 7 |EF O[] Aok 2262 (1446)  (1446) (1446)  (144.6)
I[E=Se[li=] 247 239 20.4 20.8 20.7 ojelyjoi2 84870 10,5821 12,3746 144530 16617.9
EBITDAC|2IE 240 2.8 189 19.7 19.8 H| X[ =X 2 37.7 765.1 855.5 9580  1,0640
Foloolg 19.2 18.5 148 156 156 X5 94008 12,2548 14,1377 163185 18589.5
H&AlQo|dlE 139 14.4 128 132 133 azguExy 15271 (6124) (1,566.0) (3,070.8) (4,881.4)
EXIX ® Hgog (T oY)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
TR E@) IULF W3vE 27006 31290 26482 31978 33048
EPS 53,561 65466 62798 71138 73662 g7|20]2 18372 22846 22428 25407  2,6309
BPS 273173 335215 387,513 448151 511313 xH 1,002.1 774.4 644.9 684.4 706.9
CFPS 93,730 106,472 104915 117,501 121,622 U7t 629.2 691.2 7239 7838 835.3
EBITDAPS 92,585 105,641 96,832 110,410 114,531 (elfeI Pl EXe]] 347 (38.5) (36.6) (36.6) (36.6)
SPS 385802 463,146 512,052 561238 578319 X| 220l (714)  (284.4) 0.0 0.0 0.0
DPS 4,000 10,500 10,500 10,500 10,500 7|E} 409.6 406.1 (42.4) (62.8) (91.8)
ZI1X| EHH) FUL AT (1387) 700 (2395 (27.3) (33.0)
PER 6.9 56 57 5.1 49 EXYS 6avs (3,5646) (4717.6) (1,5640) (1,564.1) (1,147.7)
PBR 1.4 1.1 0.9 08 07 EXRFAZEA(ZTH (6122)  (199.1)  (2880)  (289.6)  (100.6)
PCFR 39 35 34 3.1 30 QXA A(Z T (1,577.2)  (2017.0) (1,1258) (1,142.8) (1,162.1)
EV/EBITDA 45 35 35 27 2.2 7|t (13752) (2,501.5 (15020  (131.7) 115.0
PSR 1.0 038 0.7 0.6 0.6 HEUS WIS 1,1005 1,145  (4663) (4664)  (754.9)
2| &%) 2SS A) 1,776.7 75.1 17 17 (290.5)
ROE 217 215 17.4 17.0 154 WCESTICIES) 2.1 402.2 0.0 0.0 0.0
ROA 134 127 10.5 10.8 10.1 T ERRYS (594.1) 7720 (108.1)  (1082)  (104.5)
ROIC 256 226 19.0 208 20.6 Sl pN = (842) (1348 (3599  (359.9)  (359.9)
EXfH| & 68.8 59.5 518 46 4 396 wi=Zo| F2F 2607 (5177) 6179 11673 14022
EXCbVIETReS 16.2 (5.0) (1.1 (18.8) (26.3) Unlevered CFO 32126 36494 35960 40274 41686
O| Xt /fuli&EH) 333 27.3 240 27.7 29.6 Free Cash Flow 1,125 11091 15224 20549 21427
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