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MEZT} (12 48) 180,000 O HAIEO 327 MM OiEM 1 278498 (+5.7% Yov)2t F0[|
ST} (10.29) 160,000 & 765R (—24.3% YoY)E2 7|20t AE ZHAMA CHH] 34| stal3ich HAH
Nao 12.5% SHEEZ +401% YoYE gl EXgHEEs 1509 ord2|x] M
KOSPI 1,996.05pt HEo| e & g0t 77 LR U SY0[0| —26.6% Yoy HA
Al7kseY 93,5349 Ch SHRIH! IIEHRE +4.7% Yoy, FYO|US —42.3% YoY ZdAsIAn O
HLESNE 5,84601% _ _
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() otmfmiAl o E2t2|7d Trading Buy &%, %37} 180,000 HLo 2 GIgf
280 - DALX|(R) 3,000 e = . = = X5
Ot 2| HAIZOl| CHet FXtel?d Trading BuyE RAlstl &% FEXIE 3A &
%01 H (20193 EPS —19% ofl)stof MEFIIS 275000014 180,000222 ot
240 1 2400 oiCt. AME™FI7h= 20199 ofAf EPSO| =& PER 27Hf (22Y SEE B2
120 - HMEIC) R BHE EXiz AHo] I 2rlg Aez oY= FF 4
0 ‘ ‘ L 1800 S o2 3X| UKL, o Fh= FME 2K PBR £&01 7i710] 0|21
e Ae2 o Ase  Asa Uof FIHHQI 7t SletEe Hi B0IS ZoR WHBICY,
mi=e  @elolo =0|9]  EPS(8) sUE BPS PER PBR  EV/EBITDA ROE  Hxfdlg
(&) (RlHiz=E)  (XleiEE (%) (®) (EH) (EH) (EH) (%) (%)
2016 5,645.4 848.1 6393 10,649 103 56,202 302 5.7 195 177 330
2017 51238 596.4 394.0 6,508 -389 60,186 46.8 5.1 232 98 28.7
2018E 5,270.2 509.8 3749 6,151 80 64,204 298 29 147 8.7 278
2019€ 5,767.4 5475 4005 6,563 94 68452 280 2.7 136 8.7 280
2020€ 6,228.8 606.6 449.0 7,364 122 73247 249 25 122 9.2 278
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Ot22{|HA[Z 2Q18 Earnings Review

(H9) ‘ 3Q18P 3Q17 (% YoY) 2Q18 (% QoQ) i ETES (% diff) MM A (% diff)
= 1,278.4 1,209.9 5.7 1,343.7 -49 1,304.0 -2.0 1,341.6 -4.7
FHo|Y 76.5 101.1 -24.3 145.8 -47.5 115.6 -338 131.0 -41.6
X|HfzFF20]9 489 78.4 -37.6 108.5 -54.9 90.1 -45.7 100.3 -51.2
4elolelE (%) 6.0 10.9 8.9 9.8 -3.8%p
X|HiFF20[UE (%) 3.8 8.1 6.9 7.5 -3.7%p
Xz 22535 H 2lMRME
FEK HE LY
(HH#) >3 3y = HoLE (%)
2018E 2019E 2018E 2019E 2018E 2019E
o= 5,287.9 5,753.6 5,270.2 5767.4 -0.3 0.2
ol 584.0 663.6 509.7 547.5 -12.7 -17.5
X|u{zZ20[9 4343 4930 3749 400.5 -13.7 -18.8
A& HZ 2555 2MRIME
OtRHAIL Z7|E A% 0| ¥ MY
(HH3) ‘ 2017 ‘ 1Q18 2Q18  3Q18P  4Q18E ‘ 2018E ‘ 1Q19E  2Q19E  3Q19E  4Q19E 2019E
OHE<Y 5123.9| 1,431.6 13437 12784 1216.6| 5270.2| 15622 14718 1,397.6 1,3359| 5,767.4
ZI12 (% YoY) -9.2 -8.8 71.5 57 67 29 9.1 95 9.3 9.8 94
o245t 1,379.7 3824 3589 3473 3224 14110 414.0 385.6 3773 354.0| 1,531.0
ZI12 (% YoY) -32 -0.9 71.2 -2.0 1.9 23 8.3 7.4 87 9.8 85
=SSt (%) 26.9 26.7 26.7 27.2 26.5 26.8 26.5 26.2 27.0 26.5 26.5
oi=%0|9| 3,744.0 | 1,049.2 984.8 931.1 894.2 | 3,859.3| 1,148.2 1,086.2 1,020.2 9819 | 4,236.5
ZI12 (% YoY) -71.3 -71.3 11.6 88 86 371 94 10.3 96 9.8 9.8
=508 (%) 73.1 73.3 73.3 72.8 735 73.2 735 738 73.0 735 735
THEH| 3,147.7 813.3 839.0 854.6 8427 | 3,349.6 899.1 927.6 936.4 926.0| 3,689.0
Z72 (% YoY) -6.7 -6.1 7.5 713.3 12.9 64 105 106 96 99 10.7
TS (%) 61.4 56.8 62.4 66.8 69.3 63.6 57.6 63.0 67.0 69.3 64.0
Personnel (121H]) 4548 115.5 134.1 146.0 105.6 501.2 127.1 1475 160.6 116.1 551.3
ZI2 (% YoY) 4.2 -6.0 19.7 4.0 15.0 102 10.0 100 100 10.0 10.0
OHZChH| (%) 8.9 8.1 10.0 11.4 8.7 9.5 8.1 10.0 1.5 8.7 9.6
A&P (BIEEH|) 540.4 134.6 139.6 150.9 173.9 599.0 154.8 160.5 1735 200.0 688.8
ZI12 (% YoY) -3.7 65 -4.0 220 20.0 10.8 15.0 15.0 15.0 15.0 15.0
OS] (%) 10.5 9.4 10.4 11.8 14.3 1.4 9.9 10.9 12.4 15.0 11.9
Commission ($4&) | 1,269.0 336.3 334.3 3329 3213| 1,3248 369.9 367.7 366.2 3534 | 1,457.3
ZI2 (% YoY) -136 -152 97 155 15.0 4.4 10.0 100 100 10.0 10.0
OHZSCHH| (%) 24.8 235 24.9 26.0 26.4 25.1 237 25.0 26.2 26.5 25.3
J|E}f 883.5 226.9 231.0 2248 2419 924.6 247.3 2518 236.0 256.4 991.6
&8 (% Yov) -2.9 3.0 58 4.9 50 4.7 9.0 9.0 50 6.0 7.2
Fgolo 596.3 2359 145.8 76.5 51.5 509.7 249.1 158.6 83.9 55.9 547.5
&8 (% Yov) -29.7 -255 436 -24.3 -33.0 -14.5 56 8.8 96 85 7.4
LLHOIAUE (%) 11.6 16.5 10.9 6.0 4.2 9.7 15.9 10.8 6.0 42 9.5
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(Mg ‘ 2017 ‘ 1Q18 2Q18  3Q18P  4Q18E ‘ 2018E ‘ 1Q19E 2Q19E 3Q19E  4Q19E 2019E
o= 51239 | 14316 13437 12784 12166| 5270.2| 15622 14718 1,397.6 1,3359| 5,767.4
=12 (% YoY) -92 -8.8 71.5 57 6.7 29 97 95 9.3 98 94

2 Total
== 3,347.4 940.8 877.7 839.7 695.1| 3,353.3| 1,018.6 955.7 910.6 7569 | 3,641.9
ZI12(% YoY) -16.3 -14.8 9.0 6.3 7.4 02 83 89 84 89 86
Fole 402.0 157.5 92.6 49.1 315 336.7 161.1 108.7 54.5 33.9 358.2
Z012(% YoY) -40.7 -32.7 72,7 -26.6 -7.8 -16.3 23 174 71.0 75 6.4
4210|2E (%) 12.0 16.7 10.6 5.8 45 10.0 15.8 1.4 6.0 45 9.8
Luxury Brands 1,767.4 505.2 4854 4551 3879| 1,8336 564.6 5435 510.3 4349 | 2,053.3
ZI12(% YoY) -16.5 -13.0 720 71.8 72.8 37 71.8 720 72,7 72,7 720
Sulwhasoo 1,151.5 3283 3186 302.3 2680 1,217.2 3776 366.4 3476 308.2| 1,399.8
ZI12(% YoY) -17.5 -78.3 174 181 20.0 57 15.0 15.0 15.0 15.0 15.0
Hera 378.3 108.2 90.4 77.3 73.8 349.6 1114 93.1 79.6 76.0 360.1
ZI12(% YoY) -19.9 -84 -8.8 -6.0 -5.0 -76 3.0 3.0 30 3.0 3.0
Vitabeautie 1239 36.7 421 453 19.0 143.2 40.4 46.3 499 20.9 157.5
ZI12(% YoY) 6.8 230 376 4.3 50 15.6 10.0 10.0 70.0 10.0 10.0
Others-Luxury 113.8 320 34.2 30.2 271 1235 35.2 37.7 333 29.8 1359
ZI12(% YoY) -13.8 34 36 79.5 10.0 8.5 10.0 10.0 10.0 10.0 10.0
Premium Brands 887.1 227.7 205.4 189.8 171.8 794.6 2329 210.5 194.9 176.2 814.5
ZI12(% YoY) -21.6 -25.3 -34 -0.8 -2.8 -10.4 2.3 25 2.7 26 25
Laneige 4452 1232 114.1 115.0 101.3 453.7 129.4 119.8 120.8 106.3 476.3
ZI12(% YoY) -19.9 -19.7 20.0 14.6 50 7.9 5.0 5.0 50 50 50
lope 2243 50.8 448 35.3 319 162.7 51.3 45.2 35.6 32.2 164.4
ZI12(% YoY) -31.6 -37.0 -29.7 -20.3 -15.0 -27.4 1.0 1.0 1.0 7.0 7.0
Mamonde 70.3 17.9 18.4 14.3 135 64.1 18.2 18.8 14.6 13.8 65.4
ZI12(% YoY) -7.5 -22.9 4.0 -9.7 -5.0 -8.8 20 20 2.0 20 20
Others-Premium 1439 35.8 28.1 25.2 25.1 1141 34.0 26.7 239 23.8 108.4
ZI12(% YoY) -182 -26.4 -24.2 -78.3 -10.0 -20.7 -5.0 -5.0 -5.0 -5.0 -5.0
Mass Brands 468.6 147.7 103.6 1285 81.3 461.1 1475 103.6 127.8 82.6 461.6
Z12(% YoY) -6.3 -2.4 4.5 -7.1 7.3 -1.6 -0.2 0.1 -0.5 7.6 0.1
Ryo 117.2 405 27.2 353 239 126.8 445 29.9 38.8 26.2 139.5
ZI12(% YoY) -55 -6.1 16.5 17.4 10.0 82 10.0 10.0 10,0 10.0 10.0
Mise-en-scene 1439 45.2 325 34.4 330 1451 46.1 33.1 35.1 337 148.0
Z12(% YoY) 2.8 22 08 -53 2.0 08 20 20 2.0 20 20
Happy Bath 87.0 20.7 219 20.2 14.0 76.8 19.7 20.8 19.1 13.3 72.9
Z12(% YoY) -1.1 -6.3 -9.2 -17.7 -10.0 -11.8 -5.0 -5.0 -5.0 -5.0 -5.0
Others-Mass 120.5 41.4 219 38.6 10.5 1125 373 19.7 348 9.4 101.2
Z12(% YoY) -18.6 -1.4 735 -18.5 -10.0 -6.7 -70.0 -70.0 -10.0 -70.0 -70.0
OSuULLOC 46.9 13.2 13.2 13.4 12.2 52.0 13.8 13.8 14.1 12.8 54.6
ZI12(% YoY) -9.9 84 9.0 6.3 50 71.0 5.0 5.0 50 50 50
Others 177.4 499 70.2 52.9 419 214.9 59.8 84.3 63.5 50.3 257.9
ZI12(% YoY) -71.3 -9.7 453 31.3 20.0 21.1 20.0 20.0 20.0 20.0 20.0

8lle| Total
Of=H 1,820.5 500.8 476.7 4472 5215| 1,946.2 543.6 516.1 486.9 579.0| 21256
ZI12(% YoY) 7.3 50 16.7 4.7 27 69 85 83 89 71.0 92
ol 194.3 81.5 454 26.2 20.0 173.1 88.0 499 29.3 22.0 189.3
ZI12(% YoY) -7.7 -7.5 729.3 -42.3 -51.2 -10.9 8.0 10.0 72.0 70.0 94
AAHO|2UE(%) 10.7 16.3 9.5 5.9 3.8 8.9 16.2 9.7 6.0 3.8 8.9
OfAlo} 1,731.9 478.0 456.2 4223 509.0| 1,865.5 525.8 501.8 4645 5599 | 2,052.1
ZI}2(% YoY) 9.9 6.5 16.4 39 50 7.7 10.0 10.0 70.0 70.0 70.0
4 35.7 7.6 6.3 6.4 6.4 26.7 8.0 6.6 6.7 6.7 28.0
SI12(% YoY) -47.6 -53.7 16.7 -71.7 -5.0 -25.3 5.0 5.0 50 50 50
o= 529 15.3 14.2 18.6 21.1 69.2 19.9 18.5 242 27.4 89.9
ZI12(% YoY) -0.8 308 257 358 30.0 30.7 300 300 30.0 300 300
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Income Statement Statement of Cash Flow

(Mg 2016 2017  2018E 2019 2020 (M%) 2016 2017  2018E 2019  2020F

U 56454 51238 52702 57674 62288 YYUYE HITE 6770 5126 6219 6510  702.1

WEAXZSLE (%) 18.4 9.2 29 9.4 80  I|x0[2(24) 6457 3980  369.0 4037 4526

EIPl 14248 13797 14109 15309 16382  SERAAH| 1812 2237 2456 2499 2536

ESJV 42207 37441 38593 42365 45906  SEXAH| 0.0 0.0 0.0 0.0 0.0

b RIEIE] 33726 31477 33495 36889 39840  2HxjEo = -163.3 -93.0 74 25 -4.1

Fdole 848.1 596.4 5098 5475 6066  EXE #Hzse -609.6  -4008  -3942  -3009 -292.8
FHo|UE 15.0 11.6 9.7 95 97 Q&IOS IHCAPEX) -4948  -7686  -380.0  -280.0  -280.0
2829 11.7 10.7 8.8 12.2 169  EXXAIZABI -4.7 6.0 -1.8 6.1 -5.6
B4/2D|geY 0.1 0.1 0.0 0.0 00 MRYE 32 -1330 <1109 -983  -1124  -122.1

Ity el 33 -399 -17.0 -7.0 30 AU2e B -21.7 -182 -10.0 -14.9 -149

HEAS A0l 8566  567.3 5016 5528 6264  XEO| Z3} 0.0 0.0 0.0 0.0 0.0
HOIAH|& 2108 1693 1326 1491 1739 #Z2o| EoKL4) 635 -195 1294 2377 2873

@olz01Y 6457 3980 3690 4037 4526  V|x®Z 687.2 6237 6042 7336 9713

XefFFxE 0o 639.3 3940 3749 4005 4490 @ J|¥H3B 6237 6042 7336 9713 12585

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 21164 16775 18506 22016 25873  ZYOEO|E|(Y)

HIYHI LT 6237 6042 7335 9713 12585  SPS 96,572 87,649 90,153 98,658 106,550
A 2945 3247 3184 3484 3763  EPS(A|ujEZF) 10,649 6508 6,151 6,563 7,364
Ik ey 409.9 3748 4035 4416 4769  CFPS 18,036 14,518 12,629 13520 14,766

HIRE xR 30652 36982 38344 38706 39026  EBITDAPS 17,607 14,028 12,920 13,640 14,715
RERH 23586 26132 27476 27778 28041  BPS 56,202 60,186 64,204 68452 73,247
YR 228.1 2397 2397 2397 2397  DPS 1580 1,280 1,408 1,549 1704
EXpRpA 56.4 62.4 64.1 702 758  H{ZAAUE(%) 05 0.4 08 0.8 09

Ve 51816 53757 56850 6,0722 6,489.9  Valuation(Multiple)

[R5 11712 1,0465 1,0863 1171.2 12493  PER 302 46.8 29.8 28.0 249
T2 165.9 132.1 153.2 167.7 181.1 PCR 17.8 21.0 14.5 13.6 12.4
2 96.4 85.1 75.1 65.1 551 PSR 33 35 20 1.9 1.7
REYT IR 483 0.0 5.0 50 50  PBR 57 5.1 29 27 25

HIR 2K 1137 1539 1520  157.8  162.8  EBITDA 1,0293  820. 7553 7974 8602
ARRY 0.0 0.0 0.0 0.0 0.0  EV/EBITDA 19.5 23.2 14.7 13.6 12.2
o= 0.0 429 37.9 32.9 27.9 Key Financial Ratio(%)

2iEH 12850 12003 12383 13290 14121  AP|XE0|UE(ROE) 17.7 9.8 8.7 8.7 9.2

Tted 345 345 345 345 345  EBITDA 0|25 18.2 16.0 14.3 13.8 13.8

TEYNZ 7205 7205 7205 7205 7205  EXHE 33.0 287 278 28.0 278

J|EHE 0| A -17.2 -40.1 -40.1 -40.1 401 Z8HI8REE 0.1 0.1 0.1 0.0 0.0

ojdoiz 3,158.7 34565 3,733.8 40270 43580  O[RtEAHHE(x) 217.5 1936 184.2 219.7 280.6

HIX| e X2 17.8 21.6 15.7 18.9 225 OHREMBSITE(X) 19.7 16.6 16.4 17.3 17.2

25 3896.6 41754 44468 47432 50778  MIXMIHE(X) 15.4 13.1 13.5 13.6 13.6
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Compliance Notice

AR B S ADAIS BRE A0| YL, YA S X0 9FE F2t AV BAs glon] 208 10 30Y B
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E2S 3 AR co6d 12 7URE 7|E P AR g2le|A bl
71 g 2 FHVIEY AN 1U4E7 BHETIE| FHE=9| ol SESUES 20| Exte|A HIg
FH7IEY Buy FHVIEY AT 1 HHE T +20% 0]
RO RLE Trading Buy XM7Y EM Y7 WAETIHH] +5% O|A ~ +20% O|gt I/jEs 96.3%
SIttiH| 455
Hold FHIEY A 10 BREIH] ~20% Olef ~ +5% D|gt 38 38%
Sell FTIIEY 2 14t BEE T —20% O] ifj1== 0.0%
s AZIEUIE MY RIS el 2RuI59) HEE £H 201811 98 30 7|Fo=
. s Zl2 1972t FEFEANE0 thstod
FIEYL | Overweight (HISEHTH) 23 239 £X53Y B8
ASrIstis] 3Sa Neutral (B&)
Underweight (HIZ&A)

O A2 (090430) EAISESHZ I *HYI AR 1E
ZH F= ExtolA EFt BER 12| &(%)* o 9 HERo} Mso)

SEUR Yy (%) HE  AnEE)

2016.11.24 A=A Buy 460,000 X[ -28.0 174 @ ol mAl

2017.01.06 J|YET  TradingBuy 370,000 X3 -15.6 122 600,000 - Hxz}

2017.02.03 J|YEE|Z  TradingBuy 340,000 X8 -16.6 96

2017.03.23 JIYEEZT  TradingBuy 320,000 X8 -11.1 -0.8 450,000 |

2017.0425 J|¥EZZ  Hold 320,000 X3 -39 12.8

2017.0529  AoiEA Hold 360,000 X3 -10.1 -3.2 300000 1

2017.0629  J|YEEE  Hold 340,000 X8| 134 -8.4

2017.07.27  J|YEZZ  Hold 300,000 X[ -7.7 8.8 150,000 1

20171031 7|¥E2Z  Hold 340,000  ¥X[d -6.7 -43

2017.1127  AoiEs TradingBuy 340,000 X3 74 -0.9 0 ‘ ‘ ‘ ‘
2018.01.08 ARMEZT  TradingBuy 340,000  ¥X[3 -8.1 0.9 16.10 174 17.10 184 18.10
20180201 J|YEZT  TradingBuy 330,000 X3 -12.8 -85

2018.02.27  MYHEZ|Z  Trading Buy 330,000 PINE] -5.6 6.5

20180510 J|¥ER|T  TradingBuy 370,000 X8 -10.4 7.4

2018.06.04 Ai=M  TradingBuy 370,000  ¥X|3] -12.9 74

2018.07.06 AMEZT  TradingBuy 340,000 X3 -16.2 -12.8

2018.07.27  7|¥EE|Z  Trading Buy 320,000 RINE -17.3 -13.4

2018.09.10  Ai=M  TradingBuy 320,000  ¥X|3] -20.3 134

2018.10.17  7|¥E2 T Trading Buy 275,000 PINL] -31.7 -28.0

20181030  7|¥EE/ZT  Trading Buy 180,000 PIAL - -
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