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COMPANY BRIEF

. . AI E —_— O [ - o —
Earnings : 7|ciof & DjX &%, EXIZOIEE OfH3| |2
<12 1> S-0il 2] 3Q18 F™AA Sl ZAMAMAQ| HW <13 2> S-0il Azt AN =8 HY
@ele) 3017 yy | 2018 oq | 3qus | SN Gap g T e Gap%
= (Wofgh
2018E 2019E 2018E 2019E 2018E 2019E
OjEY 52118  379% 60031 197% | 71879 | 65118  104%
0= 24,7703 27,4206 | 26,436.6 29,743.8 6.7% 8.5%
W09l 5532 | -429% @ 4026 | -216% | 3157 368.8 -14.4%
ol 14747 19390 | 1,3910 19769 -5.7% 2.0%
MO 5270 | -401% 2145 | 47.1% | 3155 407.0 -225%
K|z Rl 1,033.2  1,3851 963.8 1,408.0 -6.7% 17%
sojoy | 3987 | -423% 1632 | 408% 2299 2989 -231% 0| A T ' ’ ’
= RN A2 Sl0|EAS
<8 3> S-0ilof A& =3 9l Fa 7Py A
S-0il [010950] chel 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18  4Ql8E 2017 2018E 2019E
8 7td
SFHLO| 97t [Avg] USD/bbl 534 49.8 50.7 594 64.4 722 74.7 793 533 72.6 80.0
SFHLO| §7t [Avg, 1M Lag] USD/bbl 545 515 482 581 64.7 68.9 731 79.1 531 714 80.0
SHHO| §7t [End] USD/bbl 519 46.5 55.8 64.0 65.5 75.3 84.9 79.0 64.0 79.0 80.0
AFSC| OSP [Avg, 1M Lag] USD/bbl -0.2 -0.2 -0.5 0.2 15 13 2.0 19 -0.2 17 16
KRW/USD %2 [Avg] KRW/USD = 1,1521 1,1289 11318 11055 10714 10792 11201 11311 11296 11004 11311
KRW/USD 2+& [End] KRW/USD = 11167 11444 11443 10664 10603 11139 11100 11100 10664 11100 11100
= Mg 5200.2 4,6650 52119 58144 54110 60031 71879 78346 208915 264366 29,743.8
g Ho 4,0440 36986 41074 45624 43413 47541 57281 59942 164124 20,8177 21,8421
Maztst S 7714 560.6 699.5 832.6 690.2 8293 10504 14229 28641 39928 62451
=288 HAH 384.8 405.8 405.0 4194 3795 419.7 409.4 4176 16150 16262 1,656.6
FAo|ef Ao 3335 117.2 553.2 369.4 255.5 402.6 315.7 4172 13734 13910 19769
e Hodd 109.7 -84.9 3364 266.1 90.4 305.2 1704 187.6 627.3 7536 826.5
Mastst Holgl 1396 72.8 90.5 229 81.0 165 1021 173.0 325.8 3726 849.1
228 o 84.2 1294 1263 804 84.1 80.9 432 56.5 420.3 264.7 3013
FAo|YE % 6.4% 2.5% 10.6% 6.4% 4.7% 6.7% 4.4% 5.3% 6.6% 5.3% 6.6%
g % 2.7% -2.3% 8.2% 5.8% 2.1% 6.4% 3.0% 3.1% 3.8% 3.6% 3.8%
M Fatst % 18.1% 13.0% 12.9% 2.8% 11.7% 2.0% 9.7% 12.2% 11.4% 9.3% 13.6%
227 % 21.9% 31.9% 31.2% 19.2% 22.2% 19.3% 10.6% 13.5% 26.0% 16.3% 18.2%
HlHo| Mg 519.9 711 527.0 526.9 258.2 214.5 3155 4836 16449 12718 18580
2|=0le Mg 393.9 66.9 398.7 386.9 188.7 163.2 2299 3819 12465 963.8  1,408.0
X|HjFF20]2 o 3939 66.9 398.7 386.9 1887 1632 229.9 3819 1,2465 963.8  1,408.0
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COMPANY BRIEF

<12l 7> S-0il o] RUC/ODC S 2 Qlst MH J|ME F=H

e EE) e ED HT
70 AL
stg KRW/USD ztg& 1,100 KRW/USD
PP 405 Ft/d
PO 300 Xt/
o8 Gasoline 21 bbl/Y
Alkylate 14 Hbbl/
MTBE 370 Ht/d
mEeY =
PP 1,212.0 usD/t 189 F7t EHR
PO 1,872.0 usD/t 18 F7t ER
ASP Gasoline 81.5 USD/bbl 18 A7t HA
Alkylate 81.5 USD/bbl Gasolinedt 5 718
MTBE 780.0 USD/t 184 FZt M
& Operating Rate 95.0 %
PP 384.8 At
PO 285.0 Ht
Ak Tl Gasoline 7,281.8 Hbbl
Alkylate 4,854.5 Hbbl
MTBE 3515 Ht
PP 5129 N
PO 586.9 Mol
~ Gasoline 652.8 Ao
=Sl
Alkylate 4352 Aol
MTBE 3016 Aotgl
A 2,489.4 HAH
H| g =4
Mu|gat HS-FCC 76 Hbbl/ Y
Unit Cost Bunker-C 624 USD/bbl 18 A7t WA
EE Operating Rate 95.0 %
A= HE Bunker-C 1,808.9 Ao
ZETpArZH| - 160.0 Aoigl L2 o2 3014 [4.8% / 304]
ETE! - 1245 dotgl 35%* 0420 (1713 DHZH Cfe| TE| B )
EENEES
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Conference Call Q&A

Q1> RUC/ODC 7}5-& ¥%3 3Q18 A3 §Hy o R=?

Al) 3Q18%°l RUC/ODC +8 ¥4 2, 7Fe& &4 24, 3748 83 dAE vt
Fek ool wel PPEAS AR 8 S 100% 7FeES Holal Stk oyt
PP & ZRAES AA| 374 & Y theAEd FoR, 7P nAee R
Ramp—up®| Ag=o] AA 80%2] 7FsE= Holal qlrf, A On—Spec AlEs=
Eslatal glo] T Alduiell 100% 7FeE2 ottt FAk= 1195E RUC/ODC2
A7 TS Rt o 3Q18el HHgE A2 7o & it

Q2) ‘19¢ IAR7F Ag2?

A2) Frk= 7 A AAISkL QA odet Leut AL Rarstal Sl 28 7]
=° =9 ‘189 FHlo] f7PF AWK & 58 jlo] A2 Aew wHsit)
Q3> "9 IMO A o] tjgt #g-2?

A3) & A o A7l =g 23R I H7HES FYE AA FAFEGL
SHYE ARRRI RBHE, o9 A7IE flsiAle A=zt Fasit olegh s e
o AJPAI7] 7] A ot Heldt,

Q4) IMO AEf=E 7|& 32 U3 Diesel 4871 old AL At 85 3
Z3}7] 98 229 CDU 7}F5-89] A53PH Gasoline/Naphtha] A= ggol &
7¥e o] ZAolet, ol tigh ALL? ofof thgt AYL2?

A4) o5 AYsH7|= HA Y}, HSFOO| =87t ash A A-RA=9] A0l
ofghd Zol7lo|, 224 CDU 7FsE9] W d & tf AAuEE & Zolot,

Q5) T Aol AFH NCCY| B3t 715 Al7]et Aul-8ak2?

A5) At 8d HEARE Bl 5o FAF AgE WRl B olrh 2 FA}= Steam
Cracker ¢17F 1509FE3} Olefin  Downstream A4S AMdsk= Zlolch, &
feasibility studyE X3 Folm, FARFE7} A4 oo} 2F FAF AA7MA|= AlZto]
4Qa% Ao},

Q6) ez}t Yol vjFl A= o=AHE F=AI?

A6y THEAI= F 6009 [ 483Y / AREs)r 859 / &8+ 329, 3Q189 &
w2Heo] 69 hektt =obA, 69 AdEe] 3Q18e wiEE sl dgoldel &
JH o8 drg =it

Q7 AAE7IdH] AR3RF 22l 4294 oEK= PX 7158 31 HERIA?

A7) ARl ddolelE ot3k= 1) Benzene Spread 213} [4A--3fel wulf H]

-

H

PX Spread 7} 27|12 HFgE 7] ulizo]al, 3) 3Q18 PX 7F5E°] 91%4 =37
2ol [2Q180] No.2 PX 374/dol Aol A=, g2l 7he2 ¢lsll &

el 7FeES W 295HS. 4Q1800% 3Q18H HIs=gt s E Al AlAd]

Q8 W= 88715 Group 2/3 base oil9] AH] FAdo] AJ-HEIX], =044 od

A AYs=A?
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A9y AAY| 7Fgo] XA Y=L Qlo], 11EHE = AFoF yiejo] F Zo0F
iy

Q10) RUC/ODC 2= oI5t 4Q18 AH /Z L9

A10) ExF3E]4=717E 6 IRt Al, A%+t EBITDA 8,00091 0.2 ofdglct,

Q1) ‘18 47| EPS7t 30%3 = EolEedl, HiF®E EPS #aZof g0l &
A AA?

Al AL wid Alg ofz] 8rs)7] ot

Q12) |87]% Group 2 Spread’t A7} A5ol= ey o942

SAR7E o ® QIe A7F AASE diH] Al 7H AsEo] Woly] wiiolt), st
7le &2 vg7loltt,

Q13) HS-FCC7} A & $=&o =2 31¢=A]?

A13) Yield= vl 2% Aoy, AR HUshk= 2714 =Eal3irt.
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Multiple Band Charts & Consensus

<22l 8> S-Oil PBR/ROE Band Chart

<21 9> S-Oil PER Band Chart
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COMPANY BRIEF

Global Peergroup & Valuation

SAkell g £l d Buy, 3£ 170,0009S A%t H3EF7H= 12M Fwd
BPS 65,766¢]l Target PBR 2.58x [12M Fwd ROE 17.6%, 12M Fwd COE 6.8%|%

Agsto] AL

<&l 14> Global Peergroup Valuation Multiples

218Y » S-0il Exxon Shell Petrochina Chevron Total BP Sinopec Gazprom Formosa Valero| Peergroup
22t > SK us NE CH us FR GB CH RU TA us Average
PBR [A] 21 1.8 1.3 0.7 1.4 1.3 14 1.0 0.3 33 1.7 1.4
PBR'12[B] 22 23 1.2 1.5 15 13 1.1 1.2 0.4 4.0 1.0
PBR'13[C] 1.6 25 13 1.1 1.6 15 12 1.0 0.3 3.2 1.4
PBR'14[D] 1.1 22 1.2 11 1.4 1.4 1.0 1.0 0.3 2.7 1.2
PBR'15[E] 1.7 19 1.0 0.7 1.1 13 1.0 0.7 0.3 28 1.6
PBR'16 [F] 15 22 1.2 0.8 15 13 13 0.8 0.3 35 15
PBR'17[G] 19 19 1.4 0.7 1.6 1.4 1.4 0.8 0.2 3.2 1.8
PBR'18E 20 1.7 13 0.7 1.4 12 13 0.9 0.3 3.1 17
PBR'19E 1.8 1.6 1.2 0.7 13 1.1 1.3 0.9 0.3 3.1 1.6
ROE 19.6 114 10.2 3.1 8.1 9.5 7.2 9.1 8.2 28.3 215 11.7
ROE'12[H] 10.7 28.0 155 11.2 20.3 15.2 9.6 13.0 15.7 13 12.1
ROE'13[1] 52 19.2 9.2 11.8 15.0 11.7 189 12.2 13.0 12.0 14.5
ROE'14[J] -5.4 18.7 85 9.3 12.7 45 3.1 8.0 1.7 3.8 18.1
ROE'15[K] 119 9.4 1.2 3.0 3.0 5.7 -6.2 5.1 7.7 18.7 19.4
ROE'6[L] 19.8 4.6 26 0.7 =0)3 6.9 0.1 6.7 8.8 26.3 11.3
ROE'17 [M] 18.2 11.1 6.8 19 6.3 8.8 25 7.1 6.3 247 19.4
ROE'18E 179 89 8.2 20 5.6 9.9 6.1 7.4 6.5 23.4 10.6
ROE'19E 19.9 123 13.2 56 11.9 12.6 121 109 8.8 18.6 18.8
COE 9.3 6.5 7.8 41 58 7.3 53 9.6 29.8 8.5 12.8 9.8
COE'12[H/B] 49 119 12.4 7.3 13.2 11.8 8.6 10.8 38.7 0.3 11.6
COE'13[1/C] 34 7.6 7.3 11.0 9.4 8.1 16.2 121 38.1 3.7 10.5
COE"14[J/D] #N/A 8.4 6.9 8.7 9.3 33 3.0 8.0 5.4 1.4 14.7
COE'15 [K/E] 7.1 49 1.1 46 2.7 4.6 #N/A 7.3 26.1 6.6 11.9
COE"6 [L/F] 133 21 22 0.8 #N/A 5.2 0.1 8.0 285 7.6 7.6
COE'17[M/G] 9.5 59 47 2.7 39 6.4 25 9.0 253 7.6 10.7
COE'18E 8.8 52 6.4 2.7 4.0 8.2 45 8.0 25.6 7.6 6.2
COE'19E 10.8 7.6 10.7 8.0 8.9 11.0 9.4 12.3 35.3 6.1 11.8
PER 11.2 203 13.0 232 200 135 19.1 10.4 35 12.7 13.6 14.9
EV/EBITDA 9.0 11.2 7.4 4.3 10.4 6.9 6.9 4.0 2.7 9.2 8.8 7.2
Xtz SIO|FXEH
<&l 15> S-0il 2| Global Peergroup PBR / ROE Chart <18l 16> S-Oil o] BEEZF7t A Table
(PBR) Target PBR (ROE/COE) 2.58x
35 - X2 ROE (12M Fwd) 17.6%
Formosa
o X & COE (CAPM) 6.8%
30 A= COE (RFR+MRP*Beta) 47%
25 | Risk Free Return (Rf, 2| SHE =2 E) 2.4%
: s-oil Beta (B, KOSPI %2/ CHH|) 0.7
20 | Exxon Valero (o] Market Risk Premium (MRP, Rm-Rf) 3.2%
BP (R (@) Market Return (Rm, KOSPI £=2| &) 5.6%
1.5 | Chevron She P o
> o Total Peergroup ™# COE 6.9%
(@]
1.0 | Petrochina O Sino BPS (12M Fwd) 65,766
pec
Target Price (12M) 170,000
05 Gazprom Implied Target Price (12M) 169,800
00 ‘ o ‘ ‘ ‘ ‘ Closing Price (10/26) 125,000
0 5 10 15 20 25 (ROB) Ypside 360%

P ESE]

Atz ofO|FASH

HI Research 8



COMPANY BRIEF

K-IFRS ¢1Z& Q9 Ij2H| &

N i Fr (CHelaode)  EEEAIMA (SRl AR%)
2017 2018 2019  2020E 2017 2018E 2019E 2020E

SExfA 6,775 7,048 7402 7213 Of=o 20891 26437 29,744 29995
S Ol SIZMRFAL 480 a 482 459 =718(%) 280 265 125 08
== 1,742 881 445 225 OjEYT} 18,783 24,441 27,084 27,056
WESVE 1,772 2239 2518 2541  OfE=0|9 2108 1,995 2,660 2939
R TRpAF 2791 3531 3973 4007  THOHH|QRRHE|H| 735 605 683 678
HIR-SAHE 8313 10205 10123 10055 oyl 1] - . - _
TR 7,969 9,856 9767 9,691 7|ErQiz0) - - - _
SSIXpAF 105 97 9 85 7|ErLQIHIR - - - -
RRAS 15087 17254 17525 17267 glo|2l 1373 1,390 1977 2261
S=Ex 4,544 5024 5169 5060 k(%) -151 12 422 144
iT<pVI=] 1733 2193 2468 2489 FR10|2UE(%) 66 53 66 75
CH XIS 1,355 1,355 1,205 1,055 (o] pNES] 52 30 2 16
SEMET|EK 14 15 16 17 O[xHH|2 58 75 66 51
HIS ek 3,700 5103 4,506 3409  X|EEHO|QlaAl 5 5 5 5
ARKH 2670 3370 2870 2270 7|EtEQIQ|aol 63 -167 -169 -170
EI|XUZ 804 1,504 1404 W04 NEAEARO|2 1,645 1272 1,858 2151
SVES 8245 10128 9675 8470 HOIMH|2 398 308 450 521
N[IE=SV ] 6,843 7126 7,850 8798  MHAIZO|AS%) 79 48 62 72
A2 292 292 292 292 ©7|20/9 1,246 9%4 1,408 1,630
AH2Qloj= 1332 1332 1332 1332 20|AE%) 60 36 47 54
oAz 5198 5475 6,196 7139  X|HIEZZ 20]9 1,246 964 1,408 1,630
7|EfRHESE 21 28 31 36 7|EpmZo|Q 8 7 3 6
HIX|HiFEFX|2 - - - - &mEo|Ql 1,254 970 1411 1,635
XHESA| 6843 7126 7,850 8798  K|HIZZLEZTO|Q - - - _

SZSER ERHYD)  FREXX|E
2017 2018E 2019E 2020E 2017 2018E 2019E 2020E
AdoeE TIgsSE 1,143 448 1422 2042 FEX|EE)
Ct7|2=0|2! 1,246 964 1,408 1630 EPS 10,690 8,265 12,075 13976
OHRIAZITFALZH| 285 29 526 514  BPS 58,682 61,112 67,318 75450
DS RAARZH| 9 8 7 5 CFPS 13213 10,867 16,642 18433
K|S ara4l0]2) 5 5 5 5 DPS 11,825 11,825 11,825 11,825
EXgs sigss -832 -1452 -132 -349  Valuation(tf)
SRS HEFS) -2411 -2,183 -437 -438  PER 109 151 104 89
SSXIAe] HEEFS) -1 - - - PBR 20 20 19 17
SSMEo| =7 4 -4 -4 -4 PCR 89 115 75 6.8
Nrets sigss -598 714 -1436 -1936  EV/EBITDA 97 114 76 65
Ch | 288ol=2t - 1 -149 -149  Key Financial Ratio(%)
7128852 205 1,400 -600 -1100 ROE 188 138 188 196
Apeol=zt - - - - EBITDAO|YE 80 64 84 93
HYSHEX| 2 7 7 7 7 ExHlg 1205 1421 1233 923
S22 AX}AO|Z 2t -287 -69 71 22 w=EijH|g 383 695 582 405
e =i =S IN 767 480 411 482 D=k FE(X) 134 132 125 119
7| U OIS 2 AKfAL 480 411 482 459  THORHAS|IHE(X) 80 84 79 75
AH2 : S-Oil, SO|EXIZH 2| MK|ME

HI Research 9



COMPANY BRIEF

2 297 £XOIA BS Y X SEFI} %0|(S-Oi)

182,000
162,000
142,000
122,000
102,000
82,000
62,000 | : : : : : |
16/10  17/01  17/04  17/07  17/10  18/01  18/04  18/07
F7Hg) — =2 EF7H8)
SHFt 2|
A%} Sxto|A 2EFHY | T
CHEAE | B 210 | = 20EA)ZF7 o]
2017-03-15 Buy 140,000 YE] -297% -23.2%
2017-07-03 Buy 120,000 14 -84% -17%
2017-08-24 Buy 140,000 14 -12.5% -89%
2017-09-11 Buy 150,000 14 -16.0% -12.0%
2017-10-31 Buy 170,000 14 -30.7% -19.1%
2018-10-15(EHEtRHH Z) Buy 170,000 14
Compliance notice
BHOM SHY J|EQE o 7|t s,
SMtE Y RS 1%01d B/t AR &L
=EFAEMAR O HiRA= diE 7|/e FAS BRIt UK HELIC
g BEaMe 7|2EX 8 M 3RI0|A E-mailSS S5t0] AFEO)| BiZE AREO| @i LT
ilML 67HEZt ShE 7|l /R7I5H LAlnt 2 FEALE HOSHA| RIbELIC

05'-

TAO| ARE LRELS =0l0| o748 K3}

OISHLICE (RHARE : liA)

ol o, QFfe| £Eet 2oLt 7HY glof AgL]

o o =

0;
]
Ot
=
rc

_I

J}u!-‘ggrslrm;lgvvvvvoﬂ
ojo

mjo

ior

BAXtRE FAIXC| ZHEXE 57| fIot xR0, W2tA, 2 XR0)| ofst £XIXe| FXHZDto| Csl ofr
o] ZHUARZEE MEE &+ glon], ot ZR0= Xt U SAtel 5{7} lo| MY, EAt & CiolE
SLCEL RHET S22 Qloh 2RHLMAl A HMlo| JASE FXISIA|7| HEELICE

TEXH EAST (FHY 7IF BV 362) TIEACAL #F 127427 MY SIHHH| S22 oy
H40I82 2I0[E (2017 78 1YRE H8)

- Buy( =) ==

HQ Z7ICHH| +15%0|Ak
- Hold(8.9): =M Z7}CHH| -15% ~ 15% L{e| St

- Sell(f&): =X E7}hH| -15%0]Ak
2. MATHE BXEE (AZHESA7|E AHE ALH|ISOH| 274|152 HalE F85k= A Q)

- Overweight(H|S2tCH), - Neutral (5 &), - Underweight (H|S352

SO EXEH XIS S 34| 2018-09-30 7|F

T Ot~ SEER Of =

EXto|A HIE(%) 90.1 % 9 % -
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