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RE/EE 3Q DHEM 1,228 (+29.4% Yov), BR0[2| 68021H (+124.2% YoY
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E2te|7 Buy F2I, 4HF71 130,000 Y22 %
120 | SHL2tol el £XI2|H BuyE |Xlotdl 0|5 R e 5= &7 £
2,450 S gslol MEFZIIE 150,000201A 130,000992 BIEFSICE 2019 EPS
60 — _ _ = - —
FHXE —6.4% =H PER= 36HH0IAM 308HZ otef =AML &= Q0| oiE
0 ‘ ‘ L 1,900 £33l 7lsAg ZoeiHElE 20103 OFEA nME (B2 INE AN MNE
w2 R H0~15% Yov 2Z)0| X142 HYo|n) A2 7t s2=S Mesirts BEOICL
mi=e  @elolo =0|9]  EPS(8) sUE BPS PER PBR  EV/EBITDA ROE  Hxfdlg
(Mg (XIHh=3)  (XIHHS (%) (2 (HH) (HH) (HH) (%) (%)
2016 3,715.3 79.0 27.8 702 514 16,539 68.6 2.9 15.1 40 2085
2017 40115 73.1 253 637 -9.2 16,687 133.3 5.1 26.0 3.8 236.7
2018E 4,627.4 2293 149.3 3,796 496.3 20,088 203 3.8 11.4 203 187.8
2019E 5,202.9 265.6 177.8 4522 19.1 24,200 17.1 3.2 10.0 20.1 151.8
2020E 5,723.1 3009.1 2124 5,405 19.5 29,178 143 2.6 8.5 19.9 122.2

I N
MERITZ

merry meritz! HAxE2=

Sas



Company Brief

A2t 3Q18 Earnings Review

(HH3) ‘ 3Q18P 3Q17 (% Yov) 2Q18 (% QoQ) i EES (% diff)) Falu BN (% diff.)
= 1,220.4 943.1 29.4 1,174.9 39 1,253.8 -2.7 1,294.9 -5.8
Il 68.0 303 124.2 69.5 -2.2 68.9 -1.4 69.1 -1.6
X|HfzFF20]9 43.6 12.6 246.5 52.6 -17.0 37.1 17.6 436 0.1
FHOIAUE (%) 5.6 5.9 5.5 5.3 0.2%p
X|HiFF20[UE (%) 36 45 3.0 34 0.2%p
Xz 2 2555¢ 2lMRME
X 7 L
(HH#) >3 T3 =2 HSLE (%)
2018E 2019E 2018E 2019E 2018E 2019E
o= 4,660.8 5,240.8 4,627.4 5,202.9 -0.7 -0.7
Folel 2336 282.1 229.3 265.6 -1.9 -5.9
X|u{zZ20[9 152.4 189.9 149.3 177.8 -2.1 -6.4
A& HZ 2555 2MRIME
YN 2018 AF F0| ¥ MY (FEF)
(Ho9) 2017 1Q18 2Q18  3Q18P  4Q18E 2018E 1Q19E  2Q19E  3Q19E  4Q19E 2019E
oH=<Y 40114 1,255 1,1749 12204 1,106.6 4,627.4 1,2639 1,321.1 13706 1,247.3 52029

ZI12 (% YoY) 8.0 281 46.7 294 24.0 31.7 12.3 124 12.3 12.7 124

TR 35719 1,0137 10549 10935 9828 | 41449 11467 171923 12371 11138 | 4,6899
AlLHHE 2,292.6 581.4 613.2 625.5 546.5 | 2,366.6 627.9 662.3 675.5 590.2 | 2,555.9
8 1,279.3 4323 4417 468.0 4363 1,7783 518.8 530.0 561.6 5236 2,134.0

SRS X 4395 111.8 120.0 126.9 123.8 4825 117.2 128.8 133.4 1335 513.0

571& (% YoY)

TR 7.4 295 526 325 266 34.8 13.1 13.0 13.1 13.3 13.1
AJLHE 0.8 220 54.0 227 15.0 27.2 8.0 8.0 80 80 80
g5 1.7 41.2 50,7 48.5 450 46.3 20.0 20.0 20.0 20.0 20.0

D& 12.8 16.6 94 7.5 68 9.8 4.9 7.3 517 7.8 63

HIZ (%)

TR 89.0 90.1 89.8 89.6 88.8 89.6 90.7 90.2 90.3 89.3 90.1
AILHHE 57.2 51.7 52.2 51.3 49.4 51.1 497 50.1 493 473 491
EoREs 319 38.4 376 38.3 39.4 38.4 41.0 40.1 41.0 420 41.0

SR K 11.0 9.9 10.2 10.4 11.2 10.4 9.3 9.8 9.7 10.7 9.9

deoly 73.0 442 69.5 68.0 47.7 229.3 52.0 79.8 78.8 54.9 265.6
/=2 (% YoY) -7.5 341.7 301.7 124.3 207.1 213.9 17.8 4.9 16.0 152 15.8
AAO|AE (%) 1.8 39 5.9 5.6 43 5.0 4.1 6.0 5.8 44 5.1

TR 58.5 476 64.0 59.4 44.2 215.2 53.9 739 69.3 51.2 2483
ZI2 (% YoY) -259 181.7 680.5 152.8 346.7 267.9 132 155 16.6 15.8 15.4
AAO|AE (%) 16 47 6.1 5.4 45 5.2 4.7 6.2 5.6 46 5.3

SHI’HA 14.6 -3.4 5.5 8.6 34 14.1 -1.9 5.9 9.5 37 17.2
&8 (% Yov) =& x| -39.6 26.0 -38.9 -3.8 sl 7.3 11.4 6.6 225
AHOIUE (%) 33 -3.1 46 6.8 2.8 29 -1.6 4.6 7.2 2.7 34
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Xt&: HKTDC, HIZI 25253 2|MRIME
G0 AQ BENY T4 WY
ZAl HE (km2) Qi (HHE) GDP (dej=d) 2 GDP (&)
YE-ZZ-0PI2 Bay Area 55,904 69.58 1,513.42 21,750
23 1,106 7.41 341.41 46,190
ot 31 0.65 50.36 77,600
EHe 7,249 14.50 31815 22,320
ks 1,997 12.53 331.99 27,120
by 3,798 7.66 141.29 18,450
Sz 2,460 8.34 112.18 13,530
XL 11,347 4.78 56.68 11,880
E 1,784 3.26 51.05 15,750
gl 9,505 4.56 39.80 8,740
=310| 1,736 1.77 37.95 22,100
XA 14,891 4.12 32.56 7,940

At&: HKTDC, H2|=2E5=5T EIMAME
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29 A X932t H|u: 45X/ 2030 GDP 4,620HEH2MX| H& HY

ul:
‘ 25-83-0PI2 Bay Area

MIAAAT Bay Area

L2 mEZEZ2|E Area

3 Bay Area

MH (sq km) 55,904.5 17,886.4 21,4785 36,898.3
T (M) 69.6 7.6 20.2 44
GDP (A¥Ea]) 1,513.4 4705 1,657.5 1,774.2
QIZGDP (H2d) 21,750 102,230 82,050 40,360
X2 HKTDC, AMRIELIMY, HZ2|=2555d 2IMRIME
TS xjojo| Oy} olma 7% mRNE
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Income Statement

Statement of Cash Flow

(M%) 2016 2017  2018F 2019  2020E (M%) 2016 2017  2018E  2019E  2020F

E=l 37153 40115 46274 52029 57231 QYus Hzss 1208 2072 1552 2241 2621

HEASIIE (%) 14.3 8.0 15.4 124 100 ©@7|20/Q(24) 278 253 1493 1778 2124

=247t 20395 23629 24509 27549 30218 QEXpAA2HH| 60.5 58.1 60.5 61.7 62.9

ESJV 16758 16487 21765 24480 27013  SHRAALH| 14.0 133 12.1 8.8 6.3

O 22| | 15968 1,5756 1,947.2 21824 23923  SHx=o| 5% 227 66.4 -89.5 -44.1 -36.8

Fdole 79.0 73.1 2293 2656 3091  ExjgE #Hgss 1481 1621  -1146 -1066  -976
FAolYE 2.1 1.8 50 5.1 54 QEXAMOZIHCAPEX) -66.8 -64.9 -70.0 -65.0 -60.0
2829 -10.7 -14.8 -14.8 -13.0 101 EXRRMMOIZLA (BN 179.5 -829 -44.0 -41.1 -37.1
B4/2D|geY 0.0 0.0 0.0 0.0 00 MRYE 32 -245.1 853 -1360 -133.2  -1305

Ity el -15.8 -135 -10.0 9.0 80  AU29 B -1067 1186  -1000  -100.0  -100.0

HEA LA 01 524 448 2045 2436 2910 X2 3t 0.0 0.0 0.0 0.0 0.0
HoIMHI& 246 19.5 55.2 65.8 786  #29 ZoHYL) 208 1278 954 -15.8 34.0

Y2109 27.8 253 1493 1778 2124 J|x%F 325.8 3467 4744 3790 3632

XefFFxE 0|9 27.8 253 1493 1778 2124  J|gEZ 3467 4744 3790 3632 3972

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 10791 1,984 12213 13102 14389  FYOO|E|(Y)

HIYHI LT 3467 4744 3790 3632 3972 SPS 94662 102,209 117,901 132,563 145820
UE R 117.9 771 1125 1265 1391  EPS(X[uj=Z) 702 637 3796 4522 5405
Ik ey 4713 4998  560.1 6298 6927  CFPS 4246 3964 7438 8332 9435

HIRE R 9618 10515 10928 11284 11563  EBITDAPS 3910 3682 7693 8561 9,639
xR 706.9 693.1 702.6 705.9 7029  BPS 16,539 16,687 20,088 24,200 29,178
YR 482 438 317 229 166  DPS 350 350 350 350 350
EXpRpA 2035 2864 3304 3714 4086  H{ZAAUE(%) 07 0.4 05 05 05

Ve 20410 22499 23141 24387 25953  Valuation(Multiple)

REEH 7399 9101 8847 8915 8959  PER 686 1333 203 17.1 14.3
T2 205.7 2729 276.0 3103 3414 PCR 1.3 21.4 10.4 9.3 8.2
ERI ] 52.7 21.6 21.6 21.6 216 PSR 0.5 0.8 0.7 0.6 0.5
REYYIRH 1000 2000 1500  100.0 500  PBR 29 5.1 3.8 32 26

HIR 2K 6395 6717 6252 5786  531.6  EBITDA 1535 1445 3019 3360 3783
AR 5989 6486 5986 5486 4986  EV/EBITDA 15.1 26.0 11.4 10.0 8.5
X2 0.0 0.0 0.0 0.0 0.0 Key Financial Ratio(%)

EhEY 13794 15818 15099 14700 14275  AP|XE0|UE(ROE) 40 38 203 20.1 19.9

Tted 2000 2000 2000 2000 2000  EBITDA 0|%E 4.1 36 6.5 6.5 6.6

TEYNZ 1966 1966 1966 1966 1966  HijH|g 2085 2367 1878  151.8 1222

J|EFEZO| A -1.8 6.2 6.2 -6.2 62  S8HERHE 09 0.6 05 0.4 03

ojdyoiz 3713 3816 5176 6821 881.2  O[RtEAMHIE(x) 24 33 10.1 13.3 18.0

HIX| e X2 0.0 0.7 0.7 0.7 0.7  OHEMBSITE(X) 40.7 411 48.8 435 431

23 661.5 6681 8042 9687 1,167.8  MIXMITE() 7.9 83 8.7 8.7 8.7
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Compliance Notice
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S AEs MY A AXDX|et #Est Aol iU YA S K=o AgE S5 AS3Ae] AT glen] 2018E 108 20 Sixf & Xt=of

AZE 29| {IISHDR CB PO, AHEY 5) 2all 50 Xt 6712 2t FZAR HOGIX| YUASLICL YAl 2018 102 202 &xf S XI=0]

AZE F29 A2ES 1%014 ERIID UX| USLICL FARRl ZAEA eXtE 2018 108 292 S 5 X0 ¢HZE 329 x2S 2R U

AgLICH 2 X=20l| ATE WSES 2019 oS HatshAl gtdstn Qlon, 929 HEst 2oLt 70| Y EASS SQIStLct (RH9xt YxIs)

S MAMEe EARES EXHHE| Hurt He HEMISS SHOR HixEs ARYUCh 5 A=0 5 UWE2 A elMRMES FEX|=M A7t

gryst & Qlon HEH4olLt AHNR G| ELth S AIRE 0|8SHAE B2 & Azt TSt EXIo| 2T AFYR AtQ| MTO2 A7 HILICH

FASE BUME Ccovu 1E TURE J1E HE ) FA vE

71 5 RNEZ FHIIEY A 1€ BREIIH FHE50 oy SHEAQUSS o) FXtolAH Hlg

FHy1EY Buy FH7IZY AH 142 HREE T +20% 0|4

RS-k} -~ P —

P j%g lrading Buy — FH7IEY Z® 17127t WFEIIH| +5% 0]4 ~ +20% 0|8t B 96.3%
Hold FH7|1ZY MH 10 HRESThE) —20% 0|4 ~ +5% O|gt =8 38%
Sell FH7IEY XH 1427t BEEoHE| —20% o/t O 0.0%

A AZIBH7|Z At AMHIS ChH| 2R0|159| HetE &3 2018 98 30 7|Ee=

_ ) _ Zl2 18 S 8EXEE0 it

ESS IR Overweight (B SZH) ZHE i\ECZ" ETI%%‘EEI blg

PPNES =

AEX|2CHE| 363 Neutral (552))
Underweight (HIS&A)

SHLI2t (008770) FAlSEHA LI *MEILA oA e

EY-] b Exto|AH HE=) [=l1=5¥ nlfl *

M t2 FolA Hy%t St 22|8(%) 23t HE} M|

gHUx Yy (#) T2 ADE)

2017.09.18  MYEM  Trading Buy 68,000 Y8 -12.3 3.1 @) seAz)

2017.10.30  7|¥EE|Z  Trading Buy 78,000 PIE| 45 10.9 160,000 - H=I}

2017.1127  AoiEA Buy 110,000 X8| -21.1 122 '

2018.01.22 A2 Buy 110,000 X3 -20.2 -11.8

2018.01.26  7|¥E2Z  Buy 110,000 ¥[8 -203 -11.7

2018.0227 AE2T  Buy 110,000 X3 -18.8 4.1 80,000 1

20180413  J|¥EET  Buy 125000 X3 -15.8 -11.6

2018.0430 J|YE2T  Buy 143,000 X8| 144 -105

2018.06.04  Atej= Buy 150,000 X8| -18.0 -12.0

2018.07.04 J|¥EEZ  Buy 150,000 X3 -25.2 -12.0 0 ; ; ; ;

2018.07.30 J|YEIT  Buy 150,000 X3 -27.8 -12.0 16.10 174 17.10 184 18.10

2018.09.10 AN Buy 150,000 X3 -30.8 -12.0

2018.1029  J|¥ET  Buy 130,000 Y8 - -
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