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HOLD (M) 457| HAO[ 5,600 AR} Ofl4f CHH| LS5t X
96,000 (M) 427 DHEAT HOfojole 242t 16.7E(YoY -2%, QoQ 8%), 5,690%K(YoY 55%, QoQ -
62.700! 24%, OPM 3%)2 248t TYo|Ct,

53%

P HEA MIR= 00171 HI7| Gz M 27|0iH| 25 ZA7t GIYEIXT ME 571 o] 34
r

A7HE 107,076 A=l KOt O1H 0| gHE0HT} Ao (el ZE 2 9 9 %
T HYOICH HRAARRO| THEAT HRH0[U 242t 4. 2% (YoY 1%, QoQ -13%), 1,270
EHIBHRAIA =
SUUFAS 180,833,806% 2(YoY 65%, QoQ ~69%, OPM 3%)92 SHSIL},
602 LR Hapry2 691/%! x ° 2
P HEAIRIELO| DHEQHT 0[S 2t27} 4 5FY(YoY -6%, QoQ 23%), 3,0202(YoY —10%,
ol Im 2f =S
60 T 72ty 964,827% Q0Q -7%, OPM 7%)2 ZA&t 70z OjAMEIC Md S7| OhH| AN 24 Mgt 2= a7t TV
52 1 113,500¢ A% AlsiCt
5% H 62,3009 = 9 r
P VCAIRIEO| miEou oAU 22t 1 4X2(YoY 71%, QoQ 19%), -240%2U(YoY HX|,
QRIX|ES 30.78%
QoQ HX|, OPM —2%)2= JiME T

OITt. Lt AR JHE HIEO0| S7totl URIT 427|RE

FQFER LG 9/ 2 QI 33.68% _ _
ZKW &80[ 27| 2tEE 0 F0[7| W=0[Ct. Hi1= 327| ZKW OHEAU2 3,100 &H0] StHe A
B vl e 1ok o= FFolll, 427|0I= 4,0004HC= Ofefettt. FYHOIUE2 8%= 71l MU,
Hry 9.8) (22.4) (33.2)
AH
dem e oo s ZHER TR 9F PBROTX £E0| E3t
AL k= PBR 0.78H0f A2i=12 QAT ZHHS Ot 2ESHKZE MCAIYESE HAL 727t AXH
O= E0E £ U= 0| TRMCH= it HVMO= 4R7] AX0| A K4S HelE 7t5H0
ACh= #S 12oiH EY0|E 2HE0AM ME O M0 REg A0ICt
CH2t OFRIZIAI= 20193 212t FH01Y g% 7Ids =0E Riet a7t 2Aet 4&07] Hzo
SAOI| Thet EXIOI ‘Hold'= XIS
Quarterly earning forecasts (A2, %) Forecasts and valuations (K-IFRS ¢1Z) (494, &, %, tt)
4Q18E MUSI|CHH| MEJ|CHH| ZMIMA FMIAALRH| 2 (128) 2016A 2017A 2018F 2019F
TES 166,565 -18 7.8 166,814 -0.1 & 553,670 613,963 622,534 651,031
Eo[o] 5,692 551 240 5760 -1.2 2ol 133/8 24685 31968 26267
MEZSARRIOI 4,200 1020 317 4017 48 FIE0[) /69 17258 17066 13233
PER 128.5 7.4 6.0 7.8
K|Htz=01< 2,806 144.4 -34.1 2,351 19.4 PBR 08 11 08 0.7
A0S (%) 34 +12%pt  -1.4%pt 35 -0.1%pt EV/EBITDA 53 4.9 44 70
XlBtz0124E (%) 1.7 +1.0%pt  -1.1 %pt 1.4 +0.3 %pt ROE 0.7 13.7 12.1 85
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LG MRt &Y 0] ¥ MY (S Aodd)
1Q17  2Q17 3Q17 4Q17 1Q18 2Q18 3Q18P 4Q18E 1Q19E 2Q19E 3Q19E 4Q19E 2017 2018E 2019E
Sales 14,657 14,551 15,224 16,964 15,123 15,019 15,455 16,656 15225 16,455 16,214 17,209 61,396 62,253 65,103
MC 2,986 2,565 2,684 2,923 2,159 2,072 2,041 2,163 1,805 2,027 2,067 2,319 11,158 8,434 8218
HE 3,836 3,670 4,059 4868 4,118 3,822 3,711 4553 3,362 3,756 4,040 4,615 16,433 16,205 15,773
H&A 4,505 5,040 4,781 4190 4,924 5258 4,852 4225 5410 6,100 4,845 4,146 18,515 19,259 20,501
VC 847 840 833 818 840 873 1,176 1,401 1,460 1,574 1,667 1,644 3,339 4290 6,345
B2B 519 532 642 669 643 589 577 548 531 569 614 620 2,362 2,356 2,335
LGIT 1,645 1,340 1,787 2,870 1,721 1,518 2,313 3,129 1,774 1,499 2171 3,248 7,641 8681 8,692
OP 922 664 516 367 1,108 m 749 569 562 611 650 805 2,469 3,197 2,629
MC 1 -140 -381 -216 -136 -185 -146 108 -90  -101 -83 =70, -736 -576 —344
HE 327 282 391 336 577 407 325 302 219 244 265 321 1,337 1,612 1,049
H&A 511 449 411 77 553 457 410 127 325 366 291 249 1,449 1,547 1,230
VC -16 -19 =31 -42 =17 -32 —43 =24 -18 -14 -14 =15 =107 -116 -60
B2B 27 23 55 48 79 39 35 33 37 40 43 43 152 186 163
LGIT 67 33 56 141 17 13 130 201 51 38 110 238 297 361 437
Total OPM 6.3% 46% 34% 22% 73% 51% 48% 34% 3.7% 37% 4.0% 47% 40% 51% 4.0%
MC|  0.0% -54% -142% -7.4% -6.3% -89% -7.2% -5.0% -5.0% -50% -40% -3.0% -6.6% -6.8% -4.2%
HE 85% 7.7% 9.6% 6.9% 140% 106% 88% 66% 65% 65% 65% 7.0% 81% 99% 6.6%
H&A 11.4% 89% 86% 1.8% 112% 87% 84% 30% 60% 6.0% 6.0% 6.0% 78% 80% 6.0%
VC -18% -22% -3.7% -51% -2.0% -3.7% -3.6% -17% -12% -09% -0.8% -0.9% -32% -27% -0.9%
B2B| 52% 42% 85% 71% 123% 6.6% 61% 6.0% 7.0% 70% 70% 7.0% 64% 79% 7.0%
LGIT  41% 24% 31% 49% 10% 09% 56% 64% 29% 25% 51% 73% 39% 42% 50%
OP Contribution
MC 0% -21% ~-74% —59% —12% -24% -20% —19% -16% -—17% -13% -9% -30% -18% —13%
HE  35% 43%  76%  92% 5%  53%  43%  53%  39%  40%  41%  40%  54%  50%  40%
H&A 55% 68% 80% 21% 50% 59% 55% 22% 58% 60% 45% 31% 59% 48% 47%
VC —2% -3% 6% —-11% —2% —4% —6% —4% -3% -2% -2% -2% —4% —4% —2%
B2B 3% 3% 1% 13% 7% 5% 5% 6% % 7% 7% 5% 6% 6% 6%
LGIT % 5% 1% 38% 2% 2% 17% 35% 9% 6% 17% 30% 12% 1% 17%
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LG Hxt (066570) Z=FXHFHE (K-IFRS ¢Z)

LUAMA (9: o) TEAEE (91 ot2)
44 (124) 2016A 2017A 2018F 2019F 2020F AL (128) 2016A 2017A 2018F 2019F 2020F
ey 553,670 613,963 622,534 651,031 683,583 RS 169,906 191,950 206,296 195767 275517
ELY 416,303 467,376 469,609 495798 522,941 HIHHEF YR 30,151 33,506 39,532 22,695 94,893
&0/ 137,367 146,587 152,926 155233 160,642 &AL J|ER A 75,556 86,210 86,041 89,264 93,504
T 123990 121,902 120,958 128,946 134,104 T D RpAH 51,710 59,084 63,163 66,248 69,560
Ao 13,378 24,685 31,968 26,287 26,538 H| 7SR 208,647 220260 236,857 263,337 276,532
EBITDA 30,807 42,361 43,186 29,377 42,915 RERY 112,224 118,008 140273 174,072 194,012
U & 6,160 896 6,425 6,151 -1,202 LAI|IUS X2 BRI 51,046 56,203 52,540 48,312 44,085
Qg e 2,598 -810 14 1412 5612 J|EFERERFA 2,064 1,920 1,155 1,155 1,155
[ofpaE=]] -3,236 2,720 2,962 -3,410 2,661 RAESH 378,553 412,210 443153 459,105 552,049
A 7| e 2 2,687 6,675 -3,380 -4,088 -4,088 A 157444 175365 179,750 183,198 215627
7|Et -3,013 -2,249 -198 65 65 T & 7IEHY 7 127,489 148,016 114,005 117,453 149,883
HOINH| SRIUH =22 7217 25,581 25,542 20,136 25,336 A2 5,965 3,142 4,007 4,007 4,007
RIS 5,954 6,886 6,635 4,833 6,081 SEEYTIEH 10,540 10,465 14,653 14,653 14,653
PN 1,263 18,695 18,907 15,303 19,255 HI S E 7 87,542 90,108 98,743 98,743 141,481
A &9 0 0 0 0 0 R 21,998 28,644 33,403 33,403 76,141
EEE 1,263 18,695 18,907 15,303 19,255 N 48,087 52,253 54,754 54,754 54,754
KIEHR| =01 769 17,258 17,066 13,233 16,650 SRHEA 244,985 265473 278,493 281,941 357,108
ELF0|Y 4,845 14,337 20,339 15,541 19,493 INLINES 119,871 132243 149724 162,228 178,505
KU R| 2 EZ0]9 4,328 13,101 19,583 15,032 18,855 2= 9,042 9,042 9,042 9,042 9,042
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t N 2023 2023 29233 20233 20233
0jYoiz 92,334 109642 126106 138610 154,531
H| Xt} X| 2 13,696 14,494 14,936 14,936 16,435
X=EAH 133,567 146,737 164,660 177,164 194,940
E = 55,559 60,598 66,826 83,662 54,203
BRG] 87,322 95,191 107,411 107,411 150,149
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
A4 (124) 2016A 2017A 2018F 2019F 2020F AL (128) 2016A 2017A 2018F 2019F 2020F
HYES HISE 31,580 21,663 26,055 12,885 53,520 EPS 423 10,498 10,382 8,039 10,127
271201 1,263 18,695 18,907 15,303 19,255 BPS 66,571 73,441 83,150 90,094 99,133
Z7HAZH| 13,221 13,348 7417 0 13,858 EBITDAPS 17,036 23,425 23,881 16,246 23,732
Q| &9l 2,904 -37 -373 -1412 5,612 SPS 306,176 339,518 344258 360,016 378,017
I 7| 0 2,687 6,675 3,450 4,228 4,088 DPS 400 400 400 400 400
NI Iy -16905  -30,710 -25,135 -24,299 3438 PER 128.5 74 6.0 78 6.2
JIElEESE 33,784 27,042 21,728 19,065 18,493 PBR 0.8 11 0.8 0.7 0.6
EXE 3358 23,907 -25,829 -33,833 -33,136 -33,136 EV/EBITDA 53 49 44 7.0 41
ERPRIA 1,013 1,019 13 0 0 PSR 02 0.2 0.2 0.2 0.2
SR 57t (CAPEX) -20,190  -25,755 -32,094 -33,799 -33,799
RN L4 1,038 6,283 747 0 0 XRH|IE (249 HY, %)
JEfdEEE -3,743 -5,338 -2,599 662 662 ALk (123) 2016A 2017A 2018F 2019F 2020F
NRES 8358 -2,788 8,408 10,635 1,493 41,245 HEY Z7t2 (%) 2.0 10.9 14 4.6 5.0
CI|R 2 0 0 0 0 0 AAHo|Y B7tE (%) 122 84.5 295 178 1.0
AR 2 F7IAR 2 -1,678 9,576 12,129 0 42,738 Kijz01e Z7+8 (%) -38.2 2,144.8 -4 225 258
N 0 0 0 0 0 HEZ0|UE (%) 248 239 246 238 235
#aug AM74 0 A068 1493 1493 1493 0B (%) 24 40 51 40 39
JEEEEE 64 0 0 0 0 X &0lUE (%) 0.1 28 27 20 24
AZHAHS S JIE -1,835 -888 3,168 4,909 10,569 EBITDA DR (%) 56 6.9 6.9 45 6.3
sigel 524 3,050 3,355 6,026 -16,837 72,198 ROIC 18 14.0 16.0 11 104
Iz ¥3 27,102 30,151 33,506 39,632 22,695 ROA 02 44 40 29 33
Y sz 30,151 33,506 39,632 22,695 94,893 ROE 0.7 13.7 121 8.5 9.8
NOPLAT 13,378 24,685 31,968 26,287 26,538 2ifHg (%) 1834 180.9 169.1 159.1 183.2
FCF 17,324 -20,749 -22,347 -35,029 6,185 TAAS/RIIREE (%) 46.3 458 446 516 304
= SoEEH HAH0|2A/28H|2 (Hl) 32 6.7 79 6.2 45

ZF:1.EPS, BPS ¥ PER, PBR2 XHiFF 7|1&Y
2. PERS valuation X EQ| BF, BJX|= ABa 7t 7IF, HUAI= #MFIH 715
3.ROE,ROASE?, Atz Al 52 O AT Brs 7|FUZ &
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LG M} (066570) FAlSa2 ¥ SEF7 30|
o o I=lg
. X Eml EmH LI
(&) OEIM 9_|7;1 (%l) EHQMH %EZIS7I' Ell(ﬁlx'l)
z)} ——=EF} < IS
120,000 1 20181026 HOLD =~ 96,000 = 14
100.000 A 2017-10-27 HOLD 96,000 14
I 19 Zat .
80,000 - 2017-02-23 o= 14 396 2150
. L= -
60,000 - 2016-02-23  BUY 80,000 14 21.00 2150
40,000 A
20,000 A
0 T T T T
16.10 17.04 17.10 18.04 18.10
T ROIEEY
F Iplg = (MHF)) - SEFV)/ SEFIFX 100
1) SEF} HIA| CHEAEDIRIS] " ERFI}
2) SEFL HA| CHEAIEIERIC] " &2 (L= EX) ¢
=17} EX|A HIE(%)
Strong Buy (A 4*) 1.7
Buy (0§ ) 83.3
Hold(5& 14.4
Sell(HIZZ4) 0.6
A 100.0
7= 2018-10-23 o2 A ZEIA SO AEoiLE SHD 2EEE FASE HIE Al ME
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o O Xt=0 AXE LHBS2 =019 oAS FeolA gidstn JUom Efolo] $EBH 220[Lt 7] 210 ZHYE|eS S0l (MR 0| &)
o A= NESHY S & 55 LHFAS 1%0[4 EFot UX| ELCE
o IANE ANESHY S oiT 7|2t A0 EESH Ofoh LA 7 SIELITE
o M= S NEE MEFAAL L H 3XIOIA AR MG ARO[ iELICE
o T AES ZEFATAAR} HIRAE AIZSHEY HX CHAHPI0 FALH FEFAEE ¥ #EE BRt UX| 5L
+ 55 FXSE (Guide Line): FAR|ZH 1270, BOj+2E J1E FASE 454 (Strong Buy, Buy, Hold, Sel) 2 F&3HC
* Strong Buy: 30%0|4 Buy: 10%0]4, Hold: =10~10%, Sell: —10%0[5tE &
o AUE EXISZ Guide Line: EXPZIZH1270Y, A7IEY CfH| ¥E HIS 7|29 £X52 32K (Overweight, Neutral, Underweight) 2 T2
o 20143 221U RE FA FXASZO| 7|E 3EHA + 2L 4T = HE
= AEe FARKR FAE Hae SHoz TYE A0| ofL|2t, FAKe] FAHHHY| &1t He FEHISE SHCE AYE &1 AFYULLE 2 AEE
SEFATAADE M2[ER ot EHHE= AEet FEol| o[ A5 TSR HO[X|E FARt 8FAEMADL O ’SE@OI'—P MY 2T = YIS
LICE [N, 2 XRE f1st TR FXQARRER YR FXIA ROl L 2Ol 0| O0F otH, FAls & AHEQ| LS80 27510 sl
A UH|O| FALL Aol CHoto] et MAL X|X| FELICE E8H & AZe A FAKOA L MSE= AMEZE YMe| 89| gio] 2 AIRE FHoR
=X ME o8 i Eot= Y= Moz FXEN UELCE
w SUEHS Y TAHS 5



