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OHEY 123,977 2 YoY +16.4%, FHOIAU2 2,217A YoY -29.0%. £0[22 68424 YoY
-68.3%. AIZ7ICHX| of=l

NAVER Z3Z 8,737%& YoY +13.7%, QoQ -0.5%, F0IY 2,764A3, YoY +4.3%, FHO|
AUE 31.6%. LINE & 7[E} O4E 5,24043 YoY +21.2%, G4 b46HH MRt

NEEOZ NAVER (CIASZ0]) 21 OEH 1,361 YoY HEE +2.4%2 AH7| Yoy HAHE
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Quarterly earning forecasts (A4, %) Forecasts and valuations (K-IFRS %1Z) (4%, 2, %, bh)
3018P MUSJICHH| HEJ[CHH| ZHMMA  FHMIAJACHH| M (128) 2016A 2017A 2018F 2019F

iEsl 13,977 16.4 25 14,102 -0.9 11BN 40,226 46,785 55,378 61,599
aleiolal 2217 -29.0 -115 2,509 -116 Folel 11,020 11,792 9,762 10,794
HEZASAIRIOl] 1,887 -412  -514 258 -254 FlHH=01S 7493 7,729 6,999 8675
XJHHi0[2] 989 -53.8 626 1745 -433 PER 1998 1754 280 229
: PBR 29.1 25.1 32 28

HOI%4E (%) 159 -101%pt -25%pt  17.8 1.9 %pt EV/EBITDA 170 174 17.0 153
X|Hiz=0|2E (%) 7.1 =107 %pt  -12.3 %pt 124 53 %pt ROE 26.2 185 13.8 147
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. NAVER (035420)

NAVER A1%} %0| ¥ %% (Ciel: il sl
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18  3Q18P  4Q18E 2017  2018E  2019E
YA+ (AR) 10,822 11,296 12,007 12,659 13,091 13,636 13,977 14,674 46,784 55378 61,599
41 1,122 1,338 1,329 1,505 1,331 1,487 1,361 1,539 5,294 5,718 5,432
HZUAZSHE 5,105 5,218 5,498 5,756 5,927 6,116 6,130 6,317 21,577 24,490 26,449
TEAE 434 494 586 664 725 857 885 952 2,178 3,419 4,479
ZUXMH[A 247 250 272 276 296 317 361 385 1,045 1,359 1,617
LINE Z7IEtEE 3,914 3,996 4,322 4,458 4,812 4,859 5,240 5481 16,690 20,392 23,622
UH|E 7,914 8,444 8,886 9,748 10,521 11,130 11,760 12,204 34,992 45,615 50,804
SASNLY/2Y 1,481 1,513 1,596 1,466 1,832 1,902 1,931 2,054 6,056 7,719 8,507
HE/LEYH 1,887 2,043 2,157 2,486 2,404 2,622 2,547 2,705 6,056 7,719 8,507
ol=gt 501 552 580 617 603 638 673 670 2,250 2,584 2,789
oAE 472 582 700 670 710 849 823 914 2,424 3,296 3,629
LINE Z7[Et 3,574 3,755 3,852 4,509 4,972 5,119 5,786 5862 15,690 21,739 24,436
oY 2,908 2,852 3,121 2,911 2,570 2,506 2,217 2,470 11,792 9,763 10,794
FUOYE 26.9%  252%  26.0%  23.0%  19.6%  18.4% 156.9%  16.8%  252%  17.6%  17.5%
LINE Corp. (24 2to)
Revenues 40,652 41,579 44342 47,890 48,736 50,625 51,850 54,205 174,463 @ 205,416 236,097
Other Operating Income 329 10694 491 497 1473 9655 93 1063.5 12,011 12,285 6,074
Ads 18,254 19,145 22,036 23,712 25190 27,169 26,946 28,187 83,147 | 107,492 130,937
Account Ads 10,543 10,148 11,618 12,720 13,468 13,999 13,912 14,377 44,929 55,756 64,353
Display Ads 5,033 5,680 7,833 8,476 9,128 9177 8,838 9,534 27,022 36,677 53,410
Portal Ads 2,678 3,317 2,694 2,618 2,575 3,993 4,196 4276 11,307 15,040 13,174
Communication 8,067 7,548 7,526 7,084 7,415 7,313 6,905 7,383 30,225 29,016 28,146
Content 10,441 10,080 9,879 9,744 9,231 9,342 9,931 10,034 40,144 38,538 37,382
Fintech/Al/Commerce/Mobile 574 1,777 1,179 2,217 2,665 1,956 2,033 2,236 5,747 8,890 = 16,003
Operating Expenses (A JE) 36,955 37,670 38,982 47,815 48,962 51,205 55519 56,111 161,422 211,797 236,040
Payment processing and Licensing 7,684 7,340 7,296 7,296 7,306 7,837 7,507 7,821 29,616 30,471 30,776
Sales commission 1,872 1,934 1,978 2,428 3,011 3,939 4,131 4,092 8212 | 15173 15,132
Employee compensation 9,718 9,547 10,799 12,405 13,493 13,884 14,728 15901 42,469 58,006 69,375
Marketing 4,026 3,832 2,538 5,081 3,931 4,655 5,775 5334 15477 19,695 21,791
Infrastructure and communication 2,142 2,243 2,225 2,477 2,601 2,482 2,681 2,711 9,087 10,475 11,470
Outsourcing expense 4,815 5,622 6,338 7,234 7,937 6,976 8,101 7,915 24,009 | 30,929 33,071
Depreciation and armortization 1,476 1,541 1,870 2,262 2,329 2,620 2,903 2,900 7,149 10,752 12,936
Other operating expenses 5,222 5,611 5,938 8,632 8,354 8,812 9,693 9,438 25,403 36,297 41,489
Operating Income 4,026 14,603 5,851 572 1,247 9,075 -3,576 -842 25,052 5,904 6,130
Operating Income (7|Et=24 X 2]) 3,697 3,909 5,360 75 -226 -580 -3,669 -1,906 13,041 —6,381 56
oA E 9.1% 9.4%  12.1% 02%  -05% -11% -71% -3.5% 75%  —3.1% 0.0%
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NAVER %1 Z(CIAZ0[+ZM+20141) HEY & HYE 2IQ1H[0] H2HH 0|
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X2 NAVER, RUESH el M HIE X2 LINE, ROIEFSH 2l MAIME
Peer 7| WRO0|M H|w (EH21: HY, %)
Alphabet  Facebook  Baidu  Yahoo JP Hd Amazon | Tencent = Twitter
PER(tH) FY18 20.7 17.7 18.6 18.8 18.9 62.9 28.1 40.4
FY19 18.6 15.8 16.3 17.6 17.1 46.2 21.9 36.0
ROE(%) FY18 17.6 24.9 17.3 10.3 17.5 23.6 26.0 9.2
FY19 16.7 22.1 15.8 11.0 16.4 1.7 25.6 8.4
PSR(tH) FY18 6.7 7.6 4.3 2.0 5.1 35 7.0 7.2
FY19 5.6 6.1 3.6 1.9 4.3 2.8 5.3 6.3
X Bloomberg, FAEISH 2RI MIE]
NAVER SEF7} AL (Ehel: 42, 2, HH)
NAVER =L AM+7MA S2EF JHX| (A) 148,440
20199 oo Hx IYHo|Y (1-25%) 8,706
Target PER(2EY peer 47§At BT PER) 17.1
LINE X|=Z 7t&| (B) (71%) 70,239
LINE 2019 ofl&f DHEN 23,610
Target PSR(ZEY peer 471AF B PSR) 4.3
LINE 7| 100,341
LINE 2 A 219,407,000
XH7H (C) 45,808
XA (18,630,3055) 29,808
cHSECHEAE 7IF) 16,000
NAVER & 7| (A+B+C) 264,488
ERESCES 164,813,395
NAVER FE7Hx| (®) 160,477

T2 SOEREA 2| M| HIE]

TTARES



. NAVER (035420)

NAVER (035420) $3r+H 2 (K-IFRS %Z)

LAUAMN (B9 olg)  HWRYEE (9l 1)
A (128) 2016A 2017A 2018F 2019F 2020F  ZA(128) 2016A 2017A 2018F 2019F 2020F
& 40,226 46,785 55,378 61,599 67699  BESAM 41,999 47842 50,720 53,539 55,328
ECH 0 0 0 0 0 HIUHITAN KA 17,262 19,076 29,750 32,359 33,942
EEA L] 40226 46,785 55,378 61,599 67,699 HEHAE Y J|ERA 7,193 10,250 5,645 5810 5972
| 29206 34993 45615 50,804 55,455 T DRFA 103 362 406 452 496
ojdo|o! 11,020 11,792 9762 10,794 12244  HIRSKM 21,707 32,350 40,832 48366 56,032
EBITDA 12,650 13,854 9,762 10,794 12,244 RERA 8,633 11,500 12,930 15,332 17,734
LR 297 166 701 731 1,008 AU K2R 1,822 2,810 8,799 13,931 19,195
olgta 29| 9 -159 -142 0 0 J|EFERIRFA 6,148 11,067 11,904 11,904 11,904
0| Rp20l 295 361 390 609 674 EY 63,706 80,193 91552 101,905 111,360
A 7| Y BE 20 -94 -140 -317 -264 -132 [EL 18,039 23,027 24,859 25,436 25,942
7|Et 88 105 770 387 466 AT L 7IEHY R 9,808 12,458 8,764 8,764 8,764
oI H| A2 -2 20 11,318 11,958 10,464 11,526 13,252 Ch|RIQ2 2,273 2,110 2,901 3407 3914
HOIMH| & 3,609 4,232 3877 3458 4373 SEMET|=R 0 1,500 1,500 1,500 1,500
BN ]] 7,709 7,727 6,587 8,068 8,879 H S-S 4371 4113 6,118 6,779 7,872
ZCIAIQ 2 20! -118 -26 9 9 9 H7|RIRIZ 0 499 1,592 2,685 3777
g7]202 7,591 7,701 6,578 8,059 8,869 A 1,500 0 0 0 0
KIHHXI 2201 7,493 7,729 6,999 8,575 9,438 b E 22,410 27,141 30,977 32,215 33814
EZz0[Y 7,236 6,272 7551 7916 8,672 KHR| 2 35,947 47,623 54,175 62,328 69,354
X|Hj K| 2 EZ0[2] 7,330 6,725 7373 7,730 8,468 ez 165 165 824 824 824
Z90[2 AE J|EE J|ZE k-GAAPZH Y. =, D) ZH0l|A DHESRITIQ} Tt |0 xf2t AN 12,172 15,079 15,235 15,235 15,235
oAU Z 38,102 45,555 52,683 60,836 67,862
H| K|t x| & 5,349 5,428 6,399 7,362 8,192
RESH 41,296 53,052 60,574 69,690 77,546
=X 30,170 -31,817  -37,004  -38014  -37,997
Zip02 3773 4,156 6,016 7615 9214
HIEEE (©9: A42)  valuation X|E (2l 2, o, %)
HA (128) 2016A 2017A 2018F 2019F 2020F  ZA(128) 2016A 2017A 2018F 2019F 2020F
AUAUBE HZSE 11,640 9,400 13,734 11,167 11,850 EPS 4546 4,689 4,247 5,203 5,726
27/&01Y 7,591 7,701 6578 8,059 8,869 BPS 24,957 32,429 37,060 42,637 47443
271 ALZH| 1,457 1,827 0 0 0 EBITDAPS 38,377 42,031 5923 6,549 7429
oIl 37 54 142 0 0 SPS 24,407 28,386 33,600 37,375 41,076
B4, A7 |guE Y 9% 140 192 264 132 DPS 226 289 289 1,650 1,750
KA B2 883 -1,385 6,225 -306 -302 PER 159.8 1734 280 229 208
JEFIREE 1,653 1,063 598 3,150 3,150 PBR 29.1 25.1 32 28 25
EXgs 8358 9417  -13,103 -5,650 7,832 7,832 EV/EBITDA 17.0 174 17.0 153 136
SRR -1,999 7,787 -6,219 -5,396 -5,396 PSR 29.8 286 35 32 29
REXHE Z7} (CAPEX) -1,538 -4,722 2,434 2,434 2,434
RET L4 566 60 32 32 32 TjSH|E (SH): HH, %)
JEEEEE -6,446 -654 2971 -34 34 AN (128) 2016A 2017A 2018F 2019F 2020F
Hees Ha3sE 6,978 6,362 1,357 1,945 -45 H&EH SIIE (%) 236 16.3 184 1.2 9.9
=PI 2,352 -9 506 506 506 AA0|Y ZTIE (%) 327 7.0 -17.2 106 134
A O AT|RQI2 -1,055 490 1,093 1,093 1,093 KIH20(2 Z7IE (%) 444 31 94 225 101
N 0 0 659 0 0 HEZ0|2UE (%) 100.0 100.0 100.0 100.0 100.0
=y 321 -326 -425 -423 2,412 AUHOIUE (%) 214 252 17.6 175 181
JElHEsE 10,707 6,207 -476 768 768 K|t =0[AE (%) 186 165 126 139 139
HZAHHE £ J|Et 73 -846 1,233 2,671 2,390 EBITDA A (%) 314 296 176 175 18.1
#32o| 3% 9,128 1,813 10,674 2,609 1583 ROIC 256.6 162.2 ma3 151.0 107.7
VER:F] 8,134 17,262 19,076 29,750 32,359 ROA 139 10.7 82 89 89
MR 17,262 19,076 29750 32,359 33,942 ROE 262 185 138 147 143
NOPLAT 11,020 11,792 9,762 10,794 12,244 2 (%) 543 512 511 46.2 436
FCF 8,481 3575 9,936 4816 5467 SRIUZ/RI|RIE (%) -83.9 -66.8 683 61.0 548
e ®of0|2/2gH|S () 1815 20739 36743 32069 30047

1. EPS, BPS ¥ PER, PBR2 X|t{FF 7|=¢
2. PERS valuation X|E9 4%, FA = GET F71 7|1&, BYA= 857t 7|12
3. ROE,ROASIAR, A2 It BE2 HE ML HAS 7|ZUR &
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NAVER (035420) £XIS2 % SEF7} 30|

o o zlg
(&) of X 2w SR TTE
X SA=J & (X
S T——y A e
250,000 - =
20181026 BUY 160000 14
200,000 20180427 BUY 196000 18 | 2637  -2020
2017-06-13  BUY 220,000 14 -25.77  -13.64
150,000 - 20160905 BUY 200000 14 1838 400
100,000 -
50,000
0 T T T T
1640 1704 1710 1804  18.10
Rz SoEEH
= D2lg = WRIZF - 2E%7) / 2EZHX 100
+ 1) 2EZI} HA| CAAEIIIO] "BFET}
2) 2EZ7} HA| CRYAIEDIRIS] * FIT(ES 2H) Fop
e SXIOIA HIS(%)
Strong Buy (A} 4) 1.7
Buy (A 4*) 83.3
Hold (£2) 14.4
Sell(HE%4) 0.6
| 100.0
= 7159 2018-10-24 K512l BN SO0| ZAEPILE ZES B|ZEE SRS 88 AEAl K
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o O] 20 AME WES2 =012 S FEoh| EHAsIL A2MH EfRI9 FEet UEHO|Lt 7Y glo| ZY=|AZS 20le! (ZFdAL 01FY)
o A= NESEY o & S5 TETFHS 1%01d 2Rt AU BSHC
o GAE NESEY OX o 7|gnt (5] SEH Ofsh 2 7t ELItt
o A= 3 NES HEZFARE R A SKOIA AR RSet A0l GlEH T
o S MRS SBFAEMAR HIPAE MRS EY FHf tHaHele FAUE SBFAYE & HElE 2RI AU HEUC
Al

+ &5 FXS2 (Guide Line): FAP|ZH 1270, Boj+2E 71E FASE 424 (Strong Buy, Buy, Hold, Sel) 2 =23t
* Strong Buy: 30%0|4 Buy: 10%0[4}, Hold: =10~10%, Sell: —10%0|3tE &

o AT EXSZ Guide Line: FXZIZH 1270, Al71E thH| AE H|Z 7|72 FXSZ 3T (Overweight, Neutral, Underweight) 2 2
o 20141 2221 A FASE0] 71E 3T + 2EA M 4T 2 HY

= 2B ARl S ARE SHOZ K4E 70| Oz, SAKIC SXTC) A0t Bl BENZS SHOZ MNE A1 NEAUUC,  XEE
SESRIRAA} NE/TOH SICHD TEiEl XEQH HR0| A24(0] BISOIRI ZOINE, NSt SBEREAADE 1 HEo|L o 2E o
LIck. Wi, 2 NS HD3 SAXO SXAZES HAOR XA RS BEM M50l 0|OIHO} i, Bt = KiE0| LYS0| o7islof 3
2 A9l SXHP| 2O Chsio] OfEt MYE KX QELICH E3, 2 KBS YA SAKOIAD HBEE NER YA 59| Q0| 2 KBS PHOR
=7 ®% 018 HEHe B9l WO B0 YU

=y
10
Q
m
ol
(12
NI
>
B



