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Key Data Consensus Data
KOSPI X4 (pt) 2,063.30 2018 2019
527 A 0/XX(Y)  95300/64,700  OHZH(MAYU) 42,5063 44,927.7
|7} 0 (101 2d) 47,1018 FYol|l(Aeiel) 22,2811 21,701.0
A| 7} 0| (%) 391 20|(MAA) 16,488.5 16,015.3
Elcl ESPNPNETES 728,002.4  EPS(H 22,655 21,906
602 I Helar x) 3'8944 BPS(2) 72202 93745
602 B HAF(HUAY)  296.6
183 v =z@Id,H) 1,500  Stock Price
183 HiT A S0, %) 2.32 (K9 sKotol4 2(h
Q2OIX| 28(%) 48.42 98 TR 4(2) 130
FRRF X2E%) - 0
SKEAF & 3 ¢ 20.07 8 100
003 9.10 . %
ESTICeeY M 6M  12M Zz jg
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}8_[“ (4.4) (6.8) (4.3) 17.10  18.1 18.4 187 18.10
Financial Data
EXXE CHol 2016 2017 2018F  2019F  2020F
TEST MU 171980 30,109.4 419226 418682 45003.1
ol Heel 32767 13,7213 223140 19,6864 20,9623
Mo Heel 32165 13,4396 22510.7 19,610.7 20,881.0
=09 YoM 29538 10,641.5 164335 142932 15219.0
EPS o] 4057 14617 22573 19,633 20,905
IUE % (31.7) 260.3 544 (13.0) 6.5
PER Gl 11.02 523 2.87 3.30 3.09
PBR aif 131 1.61 0.93 0.74 0.61
EV/EBITDA Gl 423 274 1.30 1.13 0.75
ROE % 13.01 36.80 39.33 25.37 21.76
BPS 2 34051 47510 69,405 87,490 106,779
DPS o] 600 1,000 1,500 1,800 2,000
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DRAM 1Q18 2Q18  3Q18P  4QI18F 1QI%F  2QI%F  3QI9F  4QI%F 2017  2018F  2019F  2020F
Q: 1Gb eq./4HBiTY 6,316 7,906 8,302 8,717 8,281 9275 10,016  10,417| 26,189 31,740 37,989 44270
ylozA -5% 16% 5% 5% -5% 12% 8% 4% 23% 21% 20% 17%
P: 7t 0.94 098 0.99 091 0.80 0.74 0.76 0.76 077 0.95 0.76 0.72
QoQ%, YoY% 9% 4% 1% 8%  -12% 7% 2% 0% 52% 24%  -20% -6%
NAND 1Q18 2Q18  3Q18P  4QI18F 1QI%F  2QI%F  3QI9F  4QI%F 2017  2018F  2019F  2020F
Q: 8Cb eq./eHatCy 4952 5,893 6,978 9,002 8,101 9317 11,180  12,298| 18468 26824 4089 55161
24 -10% 19% 18% 29%|  -10% 15% 20% 10% 19% 45% 52% 35%
P: 7t 0.33 0.30 0.26 0.23 0.22 0.20 0.18 0.17 0.32 0.28 0.19 0.14
QoQ%, YoY% -1% 9%  -11%  -11% -8% -9% -8% 7% 3% -12% -32%  -26%
iiES 1Q18 2Q18  3Q18P  4Q18F 1QI9F  2QI1%F  3QI%F  4QI9F 2017  2018F  2019F  2020F
HAp 8720 10371 11,417 11415 9,567 9970 10,968  11363| 30,109 41923 41868 45003
DRAM(AI4€) 6,846 8,336 9,133 8,822 7,376 7,682 8463 8801 22788 33137 32322 35428
NAND(& &) 1,727 1,887 2,055 2,359 1,954 2,044 2,257 2,309 6,642 8,028 8,564 8,512
7|ERA ) 148 148 229 234 238 243 248 253 679 758 982 1,063
= Lalo] o] 1Q18 2Q18  3Q18P  4QI18F  1QI9F  2QI9F  3QI%F  4QI9F 20177  2018F  2019F  2020F
HAp 4367 5,574 6,472 5,900 4525 4671 5,159 5331 13721 22314 19,68 20,962
DRAM 4107 5,251 5936 5,382 4130 4168 4,633 4819 12457 20,677 17,750 18,924
NAND 9 7|} 260 322 536 519 395 503 526 512 1,265 1,637 1,936 2,038
F2A0|UE% 1Q18 2018  3Q18P  4QI18F 1QI%F  2QI1%F  3QI%F  4QI%F 2017  2018F  2019F  2020F
HAp 50% 54% 57% 52% 47% 47% 47% 47% 46% 53% 47% 47%
DRAM 60% 63% 65% 61% 56% 54% 55% 55% 55% 62% 55% 53%
NAND 3! 7|E} 15% 16% 26% 20% 18% 22% 21% 20% 17% 19% 20% 21%
XpE: KoY A, B2 EAt
B 2. SKofo|d A MH Xt T8 JPI(#HF O]H)
DRAM 1Q18 2Q18  3QI8F  4QI18F 1QI%F  2QI%F  3QI9F  4QI%F 2017  2018F  2019F  2020F
Q: 1Cb eq./8HBITY 6,816 7,906 8,460 8,798 8,358 9361 10,110  10,514| 26,189 31980 38344 44,684
BlozA -5% 16% 7% 4% -5% 12% 8% 4% 23% 22% 20% 17%
p: 7t 0.94 0.98 0.98 0.93 0.86 0.81 0.81 0.85 0.77 0.95 0.83 0.81
QoQ%, YoY% 9% 4% 0% -5% 7% 6% 0% 5% 52% 24% -13% -3%
NAND 1Q18 2Q18  3QI8F  4QI18F 1QI9F  2QI%F  3QI%F  4QI%F 2017  2018F  2019F  2020F
Q: 8Gb eq./4HBITY 4,952 5,893 7,837 8778 7,900 9480 11,850 13,035 18468 27,460 42,265 61,970
BlozA -10% 19% 33% 2% -10% 20% 25% 10% 19% 49% 54% 47%
p: 7t 033 0.30 0.26 0.24 0.23 0.21 0.19 0.18 0.32 0.28 0.20 0.15
QoQ%, YoY% -1% 9%  -11% -9% -5% -9% -8% 7% 3% -12%  -29%  -24%
iiES 1Q18 2Q18  3QI8F  4QI18F 1QI9F  2QI%F  3QI%F  4QI%F 2017  2018F  2019F  2020F
HAf 8720 10371 11738 11674/ 10268 10866 11,880 12,786 30,109 42503 45800 51493
DRAM(A 2121 6,346 8,336 9,266 9,155 8,088 8,497 9177 10,021 22788 33602 35784 40,338
NAND(| &42) 1,727 1,887 2,321 2,365 2,022 2,208 2,540 2,598 6,642 8,300 9369 10,453
7[EHY ) 148 148 151 154 157 160 164 167 679 601 648 701
= Lalo] o] 1Q18 2Q18  3QI8  4QI18F  1QI9F  2QI9F  3QI9F  4QI%F 20177  2018F  2019F  2020F
AL 4367 5,574 6,208 6,016 5,087 5,245 5,744 6,362| 13,721 22,165 22,438 24955
DRAM 4107 5,251 5838 5,653 4853 4967 5,364 5983| 12457 20,849 21,166 23,544
NAND 3! 7|E} 260 323 371 363 234 278 380 380 1,265 1316 1,272 1,411
FHo|AE% 1Q18 2Q18  3QI8F  4Q18F 1QI9F  2QI19F  3QI%F  4QI%F 2017  2018F  2019F  2020F
HAp 50% 54% 53% 52% 50% 48% 48% 50% 46% 52% 49% 48%
DRAM 60% 63% 63% 62% 60% 58% 58% 60% 55% 62% 59% 58%
NAND 3! 7|E} 14% 16% 15% 14% 1% 12% 14% 14% 19% 16% 14% 13%
Xp2: Koo A, OtZSEAt
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I 7. SKOLO|4 A9 A|I7HEAH, FIt FO[2 F2 O|HIE(2017'H)

(=) A|ZHEACHH)
70 7 1 1 1 1 1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1 1 1 1 1
64 - | | | | | | | | | | | |
1 1 1 1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1 U 1
58 - 1 1 1 1 1 1 1 1 1 h 1
| | | | | | | | | | | i
52 - 1 1 1 1 1 1 1 1 1 1 1 1
| | | | | \ ' ( | | | |
T3 I N e 20 R R R R
1 1 1 1 | 1 1 1 1 1 1 1
40 - ' | | ' | | | | | | | |
| 1 1 1 1 1 1 1 1 1 1
34 - | ' | | | | | | | | | |
1 1 1 1 1 1 1 1 1 1 1 1
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28 4 1 1 1 1 1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1 1 1 1 1
22 + + + } } } } } } } } ;
171 17.2 17.3 17.4 17.5 17.6 17.7 17.8 17.9 17.10 1711 17.12 18.1
19 PCDRAM % 2D-NAND 717 4% X4, HI%f 52 @i A 48 S0t 93 K|
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7|2 NP O = FYo(9 «01Y FYOI2AE% 0|4 E%
= © 2018F 2019F 2018F 2019F 2018F 2019F 2018F 2019F 2018F 2019F
A (M I 293374 250,977 258,344 64,694 63,829 48,256 48,232 26% 25% 19% 19%
] 221,457 78,730 80,888 25,346 25,327 22,311 22,299 32% 31% 28% 28%
AMD 25,154 7,596 8,426 745 1,026 602 887 10% 12% 8% 1%
TSMC 217,926 37,734 41,509 14123 15,980 12,830 14,290 37% 38% 34% 34%
Qualcomm 104,159 25,428 25,753 6,298 7,121 6,048 6,078 25% 28% 24% 24%
SKoro|H A 47,102 42,506 44928 22,281 21,701 16,493 15,948 52% 48% 39% 35%
Nanya 5,599 3,357 3,222 1,588 1,301 1,558 1,234 47% 40% 46% 38%
Macronix 1,274 1,442 1,472 336 270 334 262 23% 18% 23% 18%
Winbond 1,873 1,970 2,060 358 311 292 244 18% 15% 15% 12%
Micron 45,499 34,203 34,902 16,977 15,821 15,672 13,731 50% 45% 46% 39%
Western Digital 17,197 23,318 22,773 6,105 4,607 5,089 3,694 26% 20% 22% 16%
ZFHMIMA 7|F / XFE: FactSet, Quantiwise, OtLtg§ Xt
B 4. 2248 UeH| 7|40 A5 4N Hla (D9 9, 22, Ty, %, o)
1o =1 F7t+A 8% P/ECEH) P/BH) ROE(EIH)
1% 171 EX 671 2018F 2019F 2018F 2019F 2018F 2019F
AEAHIHES ) 41,000 7% -14% -11% -19% 6.2 6.2 1.1 1.0 21% 18%
] 42 -8% -10% -19% -18% 10.2 10.1 2.6 2.3 27% 24%
AMD 23 =-17% -30% 41% 126% 48.4 334 22.5 13.3 63% 54%
TSMC 230 -4% -12% -5% 1% 17.0 15.2 3.6 33 22% 22%
Qualcomm 63 -5% -15% 6% 25% 17.4 14.1 4.5 35 21% 20%
SKoro|d A 64,700 -6% -16% -20% -21% 2.9 3.0 0.9 0.7 40% 28%
Nanya 49 -9% -16% -37% -45% 3.6 4.5 0.9 0.8 28% 19%
Macronix 19 -1% -27% -54% -56% 37 48 1.1 1.0 32% 22%
Winbond 13 0% -10% -33% -24% 6.4 7.7 0.8 0.8 13% 10%
Micron 35 -16% -22% -33% -25% 3.0 34 1.3 1.0 54% 33%
Western Digital 52 -6% -13% -30% -39% 3.6 4.7 1.3 1.2 39% 27%
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Appendix: ItH 2Xig
[2018.10.10] HW{2|X] JjA|: HET Xt YIL

SXt0IA o4 DRAM 714 A97HA] stetafe Ak dolo] 1029 94

SEF7t 92,0009 FA Z7} Ao AUEL DRAM 714 s 32o|t), 20159~169 £317]9] Eafon}

Foltt, DRAM 7}4& 24zt 51% sFdial, 2015~1619] dgjelele 242} 5.3%

Y, 330, G A3 BY], Agele Azt dgeld] 1029 B4 7hsot
t}. 20199 DRAM Bat7H4o] bitd $0.950041 $0.537k4] 51% ket 73
oo 10249, =ol9] 7.32¢Y T4 Al P/EE 7.1l Eafsict, Hoto] Au
g oo A& w4 o Ho] fastt,

5G £9] 91 20199 THFY DRAM 228 +21% YoY A
=2t DRAM =2+ 20184 18% F7Ist £ 20199 21%2 44T Aoz M
t} 5G E£¢] ¢FE3 DRAM 8GB AUFEE =317} Sojuby] mjioltt olof &4
20194 77| DRAM -8 Z7h&-2 239 27Kt 7o e Az 33 2
7hg-2 olmrt L2 20% o3k ojlAFET DRAM 40| Elo]Ed 7RsAlo] e},

of
2

H & Solu 20184 FCF 6,329, 3 31 3 7154 271
AR Wi Q) AAQ}F vl S 7} XA o2 AUfE 7sAdo] =obsTh 20184 9o
H= 32 (Free Cash Flow)o| 6.32¢ 02 AP} ] 4220]7] wjFolct 22249
Folofo] AY ] solt HIAC} AATFAE FE3] ARt A4 W

25 9 S 7ReAo] obAleh. 271 Solgol BuAHES] HuiAme %

3EI9l7] ol

ExOIA g ERZI} 92,0009 AX. BE P/E 4,18 A&

FARO|A wijaeet HES7E 92,0009 AAgH, 20199 EPSell &3 P/E 4.1¥&
AL} 4. 18f= et AEEA] FFAHNanya, Macronix, Micron, Western
Digital)©] 2019 H+t P/E 4.581F 10% &<Igt groltt, Eel& A& o]f+= SKat
ojy 29| uigdafo] iAo m W] wFo|t}, HEFTE MY Al 20199 EPS] &
# P/E 1381E A&t 13vH= WAl @ OLEDE 54714 S5AF SKHE g2
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Analyst 2438 ,CFA  02-3771-3398

LA A (T Hoed) CHXITH =5 (T o)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ITESST 17,1980 30,1094 419226 41,8682 45003.1 QS 9,839.0 17,3104 26,1969 33,1330 43,686.5
&7} 10,787.1 12,7018 149796 165296 17,9654 2GXfAE 471388 85575 151299 22,0804 318064
ujz%0|2 64109 17,4076 269430 253386 27,0377 x| A KA 613.8 29500  8039.1 149988 24,194.6
Tht| 31341 36863 46290 56522 60754 IESVRIES 32741 55875 70655 70563  7,5846
Folel 32767 137213 223140 19,6864 20,9623 XH DXFAF 20262 26404 33389 33345 35842
2822 (314)  (253.1) 4142 1643 366.9 7|Ebg-E ALt 399.9 525.0 662.6 661.8 7113
S&/2A 7| YEY 28 12.4 657)  (1436)  (324.2) H| 9 SXpA 23770 281080 381017 449292 49,5008
7|Efg Q| a0l (51.6) (4100  (151.8) 96.4)  (124.1) EX[XpAF 285.2 4145 524.1 5234 562.6
M=ol 32165 134396 225107 19,6107 20,8810 XA 154.2 54.6 69.0 68.9 74.1
oLy 2560 27973 60805 53118 56559 QAL 187774 240626 340268 412610 46,1234
P ESNTLel] 29605 10,6422 164303 142989  15225.1 S AL 19156 22473 21683 17622 14322
ZChfeiolQl 0.0 0.0 0.0 0.0 0.0 7|EfH| QS AF 1,3988 13836 13825 13826 13826
7| &0]2] 29605 106422 164303 142989 15225.1 XHESA| 322160 454185 64,2986 78,0622 93,187.3
HIX|Ef =X 2 osuxy
20[0l 6.7 0.7 W) 57 6.1 41608 81161 108585 11,1504 11,719.1
X|HjZ=F20]9 29538 106415 164335 142932 152190 =X 705.1 7738 18391 21391  2,239.1
X|HiZ= x| £ X 0|2 29827 102211 166386 14,1961 152779 U S S 30319 48642 61508 61428  6,602.8
NOPAT 30160 108653 162867 143541 152844 J|ELQ S EAY 4238 24781 28686 28685 28772
EBITDA 77332 187476 288096 273633 29,4200 H2SEA 40316 34814 36821 39819 4489
87 (%) =R 36311 33975 35759 38759 43759
N[ESSESyEeE (8.5 75.1 39.2 .1 7.5 7|EfH| S S &Y 400.5 83.9 106.2 106.0 114.0
NOPATE 72 @31.1) 260.3 499 (11.9) 6.5 SiHEA 81925 115975 145406 151323 16,2089
EBTDAZ 7S (16.8) 142.4 53.7 (5.0) 7.5 x|ty ==X & 240169 338153 497550 629211 769634
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