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Company Update 2018.10. 26
BUY(Maintain) SK-Cl)-I_Ol L] A (000650)
SE=J} 110,000 11—
Z7H10/25): 64,7008 _jlc_lgl-g_l +ﬂ5|u.ﬂ§§ x“_l.j |'E %
Al7HE: 471,01821
gt R/C|AZ 2 0] 3018 AN J|tHX| £l 4Q18 FHO0[Q 6. 1R TAIN oAt 25 ZMOo|2t=
Analyst 2FQ0F HRE 2 ARIE EXRAZ| osh= HITlel -2 &3t 222 STE|H It
02) 3787-5063 62 0|= J. FIh= Macro H:0| 2| 2IS2|= H=0|X|Z 'DRAMS| S-40|
yuak.pak@kiwoom.com EH}I $|—+—E|0'| OI_'II-"E ﬁ%}gl E.‘ H._I'%O| |—|'E|'Lér -JF' %J_'—, I-JF ‘E‘QE %Ig?_l CPU

S AL A=A Hi7|= HL/AEXE XLt ofiFE WOk Fofl FF0HoF &
O F Fts o +EEL U2 =2 A2 HHSHH, YF Top Picks |XIE.

Stock Data
KOSPI (10/25) 2,063 30pt o -
e - 3% | 555 3018 TR0 6.5 JIZ, YA K| Bt
953008 64,7008 3018 AXO| DHEH 11.4X2(+10%Q0Q), BHO|Y 6.5%2(+16%Q0Q)2
HT/HN} o] S48 -32.11% 0.00% e . st 5o . oo i
oz e AT 7|155HH, YA of&X|of 2L X2 SHZ 'Intel CPULS 55 XHE'Df
M gl i '0-5 FHEH0| TE = DMASS| F0i MEIHE Aotz QlsH o CTf
M -21.5% -6.8%
1Y -20.8% -4.3% Hl M=t £5HS 7|2WX|2F, 1xnm DRAMI 72% NANDSQ| £=& J{410|
oS W2 XS] H2olCt E6 H99 -10%QoQQ 7t Bat
Company Data -I:’? |' 7'" S M I H | I' | NAND £ ]OA)(BOQ | |'—| |'—|
TEEIPS 728,0028% o= =+6t1, '8 J§M'0t 'Enterprise SSD TOH H|F =TH'O| THE FH
LB HHZ(EM) 3,892 0|Q& J§AO| LIEfLt Z{OZ mpet=ICt
2120l X128 48.53% :
Hi 42l 2(18E) 2.22% N
BPS(18E) 68,2928 >>> 4Q18 GY0|Q 6. 1= ™I H|7]0f 7|22 SAN
ESREES SKEE o 39 20.07%
s 4Q18 MM UHEY 115XY(+0.5%Q0Q), FLO[ 6.1XY(-6%Q0Q)2
LN 2, H7|Qo|z eFEXQl MXE TS MYOICt DRAME HIEIHE ot
(MY IFRS HZE) 2017 2018E  2019E  2020E alskQ Sl2F =JIQF AL JHMOZ AR OHZsoH x2|(-39 =
= 0109 41976 43660 42132 Je0| =otd Bt =28 e = @ =0, 0= 9.0 36(30(3)4
eiolo] 13721 22520 22,033 20257 FY0|e 5.6xR(-6%Q0Q)E VIS ©YUO|Ct, NAND= S0| IHYE &
EBITDA 18,748 28,858 29,474 27,819 S5 MUPXo| =3lar = . jk_+_ 0 X OHZ=oH 5_9_
ARO[l s il oot MEHMQl =Zotd S7t7F Cost/bit Z2AZ O[O{X|H, =M 24X
0[] 10,642 16,604 16,192 14912 (+13%QoQ)1t FH0|2 4,558212l(+0.2%Q0Q)°| SAM™E J|E ZO|C},
XHER|240[2] 10,642 16607 16,197 14916
EPS(2)) 15073 24280 23680 21,808 _
SUB(%YoY) 2603 561 25  -79 >>> Z[to| ME|HES X|L7l= &, YE Top Pick |4
RER(HH) = 2 2 =10 2 o ofl= HXE2H 0]0T g Ao gt %2 20| S5t
PBRIHH) 1.6 0.9 0.7 0.6 N e _ N
EV/EBITDA(H) 27 16 1.4 1.2 7|t Olel T AXNO| X|KEUCH ETH SHEY| S0 YN HBel FIt ot
210|121 E(%) 456 536 505 481 22 YO?l 'DRAM gH|Zt HRe 3H 2lotof e AIFe 8% A|ZH0]
ROE(%) 368 398 283 209 N - N
£EHI2(%) -130 169 244 273 XNE+5 7|20 SIUS0| 2l ULt 27t of&X] ZHE A %2
e T SrM=l Intel CPUQl 35 Xt&0| PC =8 HIIOZ O|¢X|1 UCt'e= Aot
rice Tren , - N -
0-5 FYEY0| H|=7|18 2E DHAS HIOHH0| o oX[E 2o
) — RN ) =0 ACH= Ao 35 BMOol2ts ERE 220 ARE EXtel|Q
120,000 ~ PN EXCIE=TE=)) r 60 N N o
100,000 b 10 oot= Hl7| S2tel =2 Eot 42 U, FIHE BojUfg|n UL,
80,000 WM 20 S AIEOIM ZHIfSIME OHE S 'DRAMQ EXt AAZ Olof QIXIE ol
60,000 - L0 o & s0| LEY £+ Att'e AW ‘=29 HEXM H|=7|7t 1019 =0
40,000 L -20 OrF2l's|1, 'CPU S& AHEO| TH19 & ofiZdE A'Olek= AO|CH AEE O]
20,000 - L -40 O %[oto| A|LIZIRE FTt0f HHE(T12M P/B 1.08)5t1 Qe 24E, FIt9
0 ; ; ; ; L -60 St2h RiskT H|BHHOICE Macro #:0] ZE2l= HEOIX|Tt 671 FHel F
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DRAM Supply and Demand Analysis: 04 CHH| X2 35 371, 1Q190|% WE 3 o= O|0{& HY

(M{Gb)
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&E: 7|25 alMXIHE
SKSIO|HA HAZ AX Update (gre: doigy)
3Q18P 2018E
ESSI| LHEX] BUE FaliNES Xo] R +HD BUE
DRAM
Bit Growth 8% 5% 22% 21%
ASP/Gb H3te 1% 1% 22% 23%
NAND
Bit Growth 33% 19% 43% 44%
ASP/Gb Hi3te -12% -10% -15% -15%
= 11,777 11,417 -3% 11,819 -3% 42,159 41,976 0%
DRAM 9,397 9,208 -2% 33,671 33,411 -1%
NAND 2,254 2,087 -7% 7,943 8,023 1%
01 6,446 6,472 0% 6,324 2% 22,235 22,520 1%
IoldE 54.7% 56.7% 53.5% 52.7% 53.6%
F71e0l9 4,845 4,692 -3% 4,690 0% 16,475 16,604 1%
YI1&=0dE 41.1% 41.1% 39.7% 39.1% 39.6%

Xt&: WiseFn Consensus, 7|25 2IAMXIMEH
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SKoto|HYA HE A S WY (e de)
1Q18 2Q18 3Q18P 4QI8E  1QI%E  2QI9E  3QI9E  4QI9E 2017 2018  2019E
DRAM
ElE e ale) 6,910 7,982 8,381 8,716 8,367 9,121 10,124 10428 26390 31989 38039
%Q0Q/%YoY -5% 16% 5% 4% -4% 9% 1% 3% 25% 21% 19%
ASP/Gb [USD] 0.93 0.97 0.98 0.92 0.85 0.83 0.81 0.81 0.78 0.95 0.82
%Q0Q/%YoY 9% 4% 1% -6% -7% -3% -2% 0% 52% 23% -13%
Cost/Gb [USD] 037 036 0.34 0.34 0.34 033 031 031 036 0.35 0.32
%Q0Q/%YoY 5% -2% -6% -1% 1% -4% -5% -1% -5% -1% -8%
Operating Profits/Gb [USD] 0.56 0.60 0.64 0.58 051 0.50 0.50 0.50 0.42 0.60 0.50
OPm/Gb 61% 63% 65% 63% 60% 60% 62% 62% 54% 63% 61%
NAND
ZBI2[ BTN 1GB Eq]) 6,033 7,209 8578 11,238 9,889 11,175 12,292 13,644 22943 33058 47,001
%QoQ/%YoY -10% 19% 19% 31% -12% 13% 10% 11% 17% 44% 42%
ASP/GB [USD] 0.26 0.24 0.22 0.19 0.17 0.16 0.15 0.15 0.26 0.22 0.15
%Q0Q/%YoY -1% -9% -10% -13% -11% -7% -3% -4% 34% -15% -30%
Cost/GB [USD] 0.22 0.20 0.17 0.15 0.16 0.15 0.14 0.13 0.21 0.18 0.14
%Q0Q/%YoY 6% -11% -14% -10% 5% -9% -7% -6% 8% -14% -21%
Operating Profits/GB [USD] 0.04 0.04 0.05 0.04 0.01 0.01 0.01 0.02 0.05 0.04 0.01
OPm/Gb 16% 18% 22% 19% 5% 6% 10% 11% 20% 19% 8%
o=y 8720 10371 11,417 11,469 9964 10,592 11,351 11,753 30,109 41976 43,660
QoQ Growth -3% 19% 10% 0% -13% 6% 7% 4% 75% 39% 4%
DRAM 6916 8,332 9,208 8,955 7,995 8,491 9,155 9406 23,066 33411 35047
NAND 1,700 1,867 2,087 2,369 1,855 1,958 2,071 2,197 6,696 8,023 8,081
Oi=20t 3,383 3,762 3,872 4,235 4,112 4,291 4,402 4530 12,702 15252 17,335
oi=eore 39% 36% 34% 37% 1% 4% 39% 39% 42% 36% 40%
UiE==oJ ] 5,336 6,608 7,545 7,234 5,852 6,301 6,949 7223 17,408 26,724 26325
THOfH|efekE| | 969 1,034 1,073 1,128 980 1,041 1,116 1,156 3,686 4,204 4,293
Feo[Y 4,367 5,574 6,472 6,107 4,872 5,260 5,833 6,068 13,721 22520 22,033
QoQ Growth -2% 28% 16% -6% -20% 8% 11% 4% 319% 64% -2%
DRAM 4,185 5,208 6,007 5,649 4,786 5,135 5,632 5816 12,485 21049 21369
NAND 272 336 455 456 85 123 200 251 1333 1519 658
F0IYE 50% 54% 57% 53% 49% 50% 51% 52% 46% 54% 50%
DRAM 61% 63% 65% 63% 60% 60% 62% 62% 54% 63% 61%
NAND 16% 18% 22% 19% 5% 6% 10% 1% 20% 19% 8%
HOIMKI &2 4,291 5,903 6,435 6,120 4,855 5,320 5,898 6,135 13440 22,750 22,208
HOIMH|S 1,169 1575 1,743 1,658 1315 1,441 1,598 1,662 2,797 6,146 6,016
o101y 3,121 4,329 4,692 4,462 3,540 3,879 4,300 4473 10,642 16,604 16,192
Yl0|dE 36% 42% 41% 39% 36% 37% 38% 38% 35% 40% 37%
KRW/USD 1,072 1,080 1,121 1,120 1,120 1,125 1,115 1,110 1,128 1,100 1,117

A& I eMXIME
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TL2E0H| AL (el dofel) X EAEHE (9l Mofed)
128 L, IFRS ¢ 2016 2017 2018E 2019  2020E 12® &, IFRS 9E 2016 2017 2018E 2019E  2020E
TET] 17,198 30,109 41976 43,660 42,132 Q=xpt 9839 17310 24594 31501 36,704
WTEIpN 10,787 12,702 15252 17,335 17,525  si2QsZMKIAL 614 2950 7,644 14967 20,349
EESIET 6411 17,408 26,724 26325 24606 QEIQRfA 3525 5608 5664 5760 5818
IO H| 2 U sE| | 3,134 3,686 4204 4293 4349  mEmEuSsHE 3664 6,109 7,632 7277 7,022
) 3277 13,721 225520 22,033 20257  I§DKfAH 2,026 2,640 3650 3493 3511
Q10| Q](8HAl) 3,277 13,721 22520 22,033 20257  J|E}QSH|Z XA 10 3 4 4 4
e Pe] -60 -282 230 175 195  H|QEXtAH 22377 28,108 37,951 46801 54374
O| X2} 34 54 55 56 56  AI7|HEMAAUTEH|ISSHH 602 768 714 742 506
=] 0 0 0 0 0 EXiXtAt 288 430 811 814 817
Q|3to|2} 763 893 2,149 2429 2344  QBixpA 18777 24,063 33218 41,673 49,484
O|XtH| & 120 124 173 180 173 S&xpa 1916 2,247 2457 2790 2,855
Qe 725 1,125 1,790 2,102 2,028  J|EjHIQEXtA 794 600 752 782 713
FH IR 220 23 12 19 20 20 XpAtEH 32,216 45418 62,545 78302 91,078
EXIUT[EIRHAE S0 22 72 -38 3 3 ez 4,161 8116 9055 9739 9330
SELEHIYVIEZ &0 1 1 0 0 0 QN RS |ELS S 2 3036 4867 5128 5680 5411
J|E -58 -66 8 =51 =27 okl 0 193 198 206 198
SO M| X} ZEZ10[2) 3,216 13,440 22,750 22,208 20452 < QEMEIXQIZ 705 581 1,078 1,018 985
HolnHIg 256 2797 6,146 6016 5540  J|E[QEEH 420 2,475 2,652 2834 2,735
STHOINES (%) 8% 21% 27% 27% 27% HIQESH 4032 3481 3,771 3815 3799
gol=oe 2960 10,642 16,604 16,192 14912  ZI|fAUHDUH S =D 27 8 20 21 20
X|H{ == X| £2240]2)(2 ) 2,954 10,642 16,607 16,197 14916  ApLEI|AZ 3,631 3,397 3652 3692 3,680
EBITDA 7,733 18,748 28,858 29,474 27819  J|ElH|SE=EH 373 76 99 102 98
#1320|2|(Cash Earnings) 7417 15668 22,942 23,633 22,473 s=xiEy 8,192 11598 12,826 13554 13,129
AX7|20(9f 2939 10,584 16,632 16,189 14909  x=z 3,658 3,658 3,658 3,658 3,658
Z2A2(%, YoY) SN En =1 3,626 3,626 3626 3626 3,626
el -85 75.1 39.4 40 -35  o|2Yoiz 17,067 27,287 43,189 58,223 71,429
Qdojel(em) -386 3187 64.1 -22 -8.1 J|EXHR -333  -755  -755 =755 -755
mouo|°'(5-."*:! -386 3187 64.1 =22 -8.1  X|HIEEX|EXIEEH 24017 33815 49,717 64,751 77,957
EBITDA -16.8 142.4 53.9 2.1 -5.6  H|X|H{==X|EXEEH 7 6 2 -3 -8
W EESEN=5IPNGI] -31.7 2603 56.1 -25 -7.9 xE=xy 24024 33821 49719 64,748 77,949
EPS -31.7 2603 56.1 -25 -7.9 axez 197 -4386 -8379 -15811 -21,303
AT 20[9) -31.6  260.1 57.1 -2.7 -7.9 =xe2 4336 4171 4928 4916 4864
HNISEH (Tl uoe) EXMX|H (249l 2, Y, %)
128 3 IFRS A 2016 2017 2018E 2019E 2020E 1289 &k IFRS ¢33 2016 2017 2018E 2019E 2020E
gojgesiase 5549 14,691 20,838 24,734 22,456 =X E(Y)
g7]20|2 2,960 10,642 16,604 16,192 14912  Eps 4,184 15073 24,280 23,680 21,808
Lot 4134 4619 6016 7075 7,126  BPS 32,990 46,449 68292 88,943 107,084
S RLAA2HH| 323 407 323 366 436 Z=YEBITDA 10,622 25752 39,641 40,486 38212
QB! -38 232 -359 -327 -316  CFPS 10,188 21,523 31,514 32,463 30870
XpAHK S0l -22 -72 38 -3 -3 DpPS 600 1,000 1,700 2,500 3,000
NEE PR -23 -12 -19 -20 -20  Z=JHHH4(HH)
ASERpAEL S22t -1,459  -3,190 -2,030 1,220 104 PER 10.7 5.1 2.7 2.7 3.0
J|Et -326 2,065 265 231 219 PBR 1.4 1.6 0.9 0.7 0.6
EXfREHISE -6,230 -11919 -16218 -16240 -15308  EV/EBITDA 42 2.7 1.6 1.4 1.2
EXtXtAtO| K& 91 -2.256 -432 -94 -56  PCFR 4.4 3.6 2.1 2.0 2.1
SBKpALO| K& 162 245 108 11 112 2018(%)
OBXALY| XS -5,956 9,128 -15171 -15530 -14,937  &ejo|UE(EM) 19.1 456 53.6 50.5 48.1
SR K -529 -782 -532 -700 -500  goio|olE(aHAl) 19.1 456 53.6 50.5 48.1
J|EF 1 2 =191 =27 73 EBITDA margin 45.0 623 68.7 67.5 66.0
Hegssase 117 -352 74 <1171 -1766  &o|9s 17.2 353 39.6 37.1 35.4
k2ol It 0 0 5 8 =7 X}7|XHe0| 2l E(ROE) 13.0 36.8 39.8 28.3 20.9
IIRUZ| Bt 470 72 752 -20 -45  E3XH20|2E(ROIC) 14.2 43.0 49.1 37.4 29.2
xteo| 37t 0 0 0 0 0 orsH®)
==L -353 -424 -706  -1,163 -1,710  2jH|e 34.1 343 25.8 20.9 16.8
J|E 0 0 23 3 -4 afpolaHig 08 -130 -169 -244 -273
S2UST XA O 2 ST} 562 2336 4694 7323 5382  OXtEAHE(H) 273 1107 1304 1226 1168
J| A USSLRA 1,176 614 2950 7,644 14967 =i(H) )
7|2 2 US TARpA 614 2950 7,644 14967 20349  miExiEIEE 5.1 6.2 6.1 5.9 5.9
Gross Cash Flow 7008 17,881 22868 23514 22352  IjmAASINE 87 129 133 122 120
Op Free Cash Flow -472 2,791 5,041 8,496 6,998 U o|HE 55 7.6 8.4 8.1 7.6
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o YAtE 102 259 T ‘SKOtO|HA UHRAS 1% O ERstD UX| eb&LICH
o Tt & AEE J[UEXDL E= HBXIO|AH A MiEeH ArAo] giELICt
o = K50 FEEXEMAE XIE Y Al 5 XMl AGE 7|USS SEFAEE & HEE Rt UX| F&LCh
o = X200 AAE HEES 2219 oAS Moot gtgstn AUon, o BYst ergfolLt 2H4i0] ZE|ASES SolgtLct
EXro|AHSHE(270H) SHEFI130[(2713)
75'-'-‘I |2&(%)
B9 uxt X0l gamt gl e
Azl ot
SKSIO|HYA 2016-09-29  BUY(Maintain) 53,0008  6H®  -22.28 -19.62
(000660)  2016-10-25  BUY(Maintain) ~ 53,0008 6/  -21.88 -1887
2016-10-31  BUY(Maintain) 530008 6}  -22.18 -18.87
2016-11-14  BUY(Maintain) 530008 6  -22.17 -18.87
2016-11-23  BUY(Maintain) 530008 6M®  -2071 -12.74
2016-12-14  BUY(Maintain) 59,0008  6M®  -21.26 -12.54
2017-01-12  BUY(Maintain) 68,0008  6M®  -26.69 -2559
2017-01-19  BUY(Maintain) 680008 6742  -25.19 -21.62 @ AFEJHE)
2017-01-31  BUY(Maintain) 68,0008  6H®  -2498 -21.03 150,000 - R
2017-02-01  BUY(Maintain) 68,0008  6M®  -24.22 -2059 N
2017-02-06  BUY(Maintain) 68,0008  6H®  -2446 -19.71
2017-02-17  BUY(Maintain) 68,0009  6NEY  -2654 -19.71 100,000
2017-03-29  BUY(Maintain) 72,0008  6M®  -2991 -27.22
2017-04-26  BUY(Maintain) 72,0008  6M®  -2665 -2097
2017-05-24  BUY(Maintain) 72,0008  6J4¥  -2549 -19.58 50,000 -
2017-06-08  BUY(Maintain) 72,0008  6M®  -24.49 -1583
2017-06-19  BUY(Maintain) 830008  6M®  -1952 -14.94
2017-07-14  BUY(Maintain) 950008 &8 -24.96 -2316 "4n0zs 1774126 17710728 1874126 18/10/26
2017-07-25  BUY(Maintain) 950008  6H®  -2860 -23.16
2017-09-11  BUY(Maintain) 950008  6JH®  -2134 -62I
2017-11-06  BUY(Maintain) ~ 120,0008 &g  -31.41 -27.67
2017-12-05  BUY(Maintain) 1200008  &H¥  -34.09 -27.67
2018-01-15  BUY(Maintain) 1200008 &M  -34.71 -27.67
2018-01-25  BUY(Maintain) 1200008 &H®  -3527 -27.67
2018-02-07  BUY(Maintain) 1200008 &JH®  -3550 -27.67
2018-02-13  BUY(Maintain) 1200008 &H¥  -3544 -27.67
2018-03-08  BUY(Maintain) 120,008 &  -34.06 -24.42
2018-04-18  BUY(Maintain) 1200008 &  -3389 -24.42
2018-04-24  BUY(Maintain) 1200008 &  -3361 -24.42
2018-05-29  BUY(Maintain) 1350008 &JH¥  -34.87 -29.63
2018-07-19  BUY(Maintain) 1350002 &JH®  -34.92 -29.63
2018-07-24  BUY(Maintain) 1350008 &JH®  -3507 -29.63
2018-07-26  BUY(Maintain) 1350008 &H®  -36.77 -29.63
2018-08-20  BUY(Maintain) 1350008 6M®  -37.10 -29.63
2018-08-28  BUY(Maintain) 1350008 6  -39.17 -29.63
2018-10-11  BUY(Maintain) 111,000 &g  -37.05 -34.77
2018-10-26  BUY(Maintain) ~ 111,0008  674¥
Fol 25%0I2 N1E02 JERe MBS,
EXelA A H8I|E
719 ZEI|1E(6ME) g4z HEI|E(6H7)
Buy(OH=~) AIETHE| +20% Ol =7t &5 ol Overweight (HIZ=H) AIRCHH| +10% Ol ZntQl oflef
Outperform(A|Z=+& 43l) AETHE| +10~+20% 7t 45 oY Neutral (&) AIRTHH| +10~-10% ©iS ofl4
Marketperform(A|&4=2 &) AIMTHH] +10~-10% 37t HE O Underweight (HI5%2) A|&THH| -10% O|AF Xnfstet oAb
Underperform(A|&£=2E ot3])  AIFTHH| -10~-20% 37} 82t of|4f
Sell(Oi&) A|IZTHE| -20% O[St 7t otef ol
EXrsg Hl& E4 (2017/10/01~2018/09/30)
sxsa Z= HIZ(%)
o 164 95.91%
53 5 2.92%
o= 2 1.17%
5 IzudA



