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COMPANY BRIEF

<E 1) LINE 327| AHAA

(EF8): & 20)

2017 2018E 2019E 3Q17 2Q18 3Q18P | TMIMA  Xt0|(%, %p)
L Ru ] 174.2 205.2 237.6 44.3 50.6 51.8 53.1 -2.4
YoY(%) 238 16.1 123 24.1 153 15.7 19.7 -40
QoQ(%) -14.2 20.1 -13.9 48 -18.7
goly 25.1 2.8 12.2 5.8 9.1 -3.6 25 -244.8
YoY(%) 27.2 -88.7 3283 183 -37.9 Sk -57.1 -
QoQ(%) -59.9 6283 S| -72.3 -
O|2AE(%) 134 13 5.0 13.0 15.1 -7.0 47 -118
g7l&01 8.2 -6.8 1.4 1.6 3.7 -9.6 -1.7 -
O|2AE(%) 44 31 0.6 3.7 6.1 -185 -33 -15.2

XF2: LINE, Bloomberg, &t0|EAIEH
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COMPANY BRIEF

<E 2> LINE ¢ AA Z0

(29 892

=

2017 2018E  2019E | 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18P 4Q18E

e R Ete] 186.5 216.5 243.2 41.0 52.3 44.8 484 50.2 60.3 51.9 54.2
U9 174.2 205.2 237.6 40.6 41.6 44.3 47.7 48.7 50.6 51.8 54.1
Core Buisness 156.2 177.7 206.9 374 37.3 40.1 414 427 44.6 44.6 45.9
Ads 831 106.8 1327 183 19.1 220 237 25.2 27.2 26.9 27.6
Account Ads 448 55.7 66.9 10.5 10.1 115 126 13.5 14.0 139 143
Display Ads 27.0 36.1 50.5 5.0 5.7 7.8 85 9.1 9.2 3.8 9.0
Portal Ads 113 15.1 154 27 33 2.7 2.6 2.6 4.0 4.2 43
Communication 30.2 28.7 29.5 81 7.5 7.5 7.1 74 7.3 6.9 7.0
Content 40.1 386 40.2 104 10.1 9.9 9.7 9.2 9.3 9.9 10.2

Others 2.7 3.6 45 0.7 0.5 0.7 0.9 0.9 0.8 0.9 11
Strategic Buisness 18.0 27.5 30.7 3.2 4.3 4.2 6.3 6.1 6.1 7.2 8.2

LINE FRIENDS 123 186 19.1 2.6 25 3.0 41 34 41 5.2 5.9

Fintech/Al/

Commerce/Mobile 5.7 8.9 116 0.6 1.8 1.2 2.2 2.7 20 20 2.2
J|E} Y40l 12.2 11.3 5.6 0.3 10.7 0.5 0.7 14 9.6 0.1 0.1
dAHo|el 25.1 2.8 12.2 4.0 14.6 5.8 0.6 1.2 9.1 -3.6 -3.8
MIFo|el 18.1 -7.3 2.1 3.6 134 4.2 -3.1 -0.1 6.8 -6.9 -7.1
cho)1&0|e] 8.2 -6.8 1.4 1.6 8.9 1.6 -4.0 -1.8 37 -9.6 -5.6
AEE (YoY %)

F gg+9 27.3 16.1 12.3 20.2 36.8 24.1 26.9 22.5 15.3 15.7 11.9
g9 23.8 17.8 15.8 21.3 22.6 234 27.4 19.9 21.8 16.8 13.3
Core Buisness n/a 13.8 16.4 n/a n/a n/a n/a 14.0 19.6 11.2 10.9
Ads n/a 285 24.2 n/a n/a n/a n/a 380 420 221 16.3
Account Adls n/a 24.3 20.0 n/a n/a n/a n/a 27.9 381 208 135
Display Ads n/a 335 40.0 n/a n/a n/a n/a 814 61.6 123 59
Portal Ads n/a 331 20 n/a n/a n/a n/a -38 204 559 636
Communication n/a -52 3.0 n/a n/a n/a n/a -83 -3.1 -83 -0.6
Content n/a -3.7 4.0 n/a n/a n/a n/a -11.9 -7.3 0z 46

Others n/a 31.8 250 n/a n/a n/a n/a 30.7 429 31.8 259
Strategic Buisness n/a 52.6 11.7 n/a n/a n/a n/a 88.5 41.7 704 29.7

LINE FRIENDS n/a 514 3.0 n/a n/a n/a n/a 285 64.2 69.6 44.9

Fintech/Al/Comm
erce/Mobile n/a 552 300 n/a n/a n/a n/a 364.8 102 724 16
J[E} Fo+9 n/a -8.0 -50.0 n/a n/a n/a n/a 320.2 -10.0 -81.0 -86.5
g/o/0/9/ 27.2 -88.7 3283 -22.6 825 183 -62.0 -69.1 -37.9 X & &
A Eofel -11.5 X & =5 -13.9  104.7 -74 X & XX -49.4 peFsl XX/
gStojz0/9 -13.8 X & =5 168 1878 -41.8 XX X & -58.8 XX X x/
o[ E (%)
dAo|UE 134 13 5.0 9.8 27.9 13.0 1.2 2.5 15.1 -7.0 -7.1
MT™o|dE 9.7 -34 0.8 8.7 25.6 9.5 -6.3 -0.3 11.2 -13.2 -13.0
ch|&0|dE 4.4 -3.1 0.6 4.0 17.1 3.7 -8.2 -3.5 6.1 -18.5 -10.4

Xt LNE, 310[EXIEH

= HEE
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<H 3> NAVER 9 SEFIt AFY

2/ 98)
T = H|Z
NAVER Z& 7}%| 16,657
12MF Z& 20|92 825
Target PER 20.2 Global Peer 9|
LINE 7}X| 10,581
LINE A A|7pEH 13,169
LINE X| 28 (%) 80
MAU (EHOHEH) 165
MAU &t 74| 80 Facebook ©| MAU & 7}X| CiH| 40%
A 77K 27,238
LTS (HF) 164,813
SEFt (Y) 165,000
& =7p (Y, 10/24 7|1F) 127,000
45 o4F (%) 29.9
Atz So|FAE
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<JZ 1> LINE 9 229 ZA 241 A”S <2 2> LINE@ AH™4

h)

)
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COMPANY BRIEF

<AppendixL> LINE Global Peers Valuation H|

ALIBABA
ALPHABET FACEBOOK GROUP BAIDU TENCENT GREE
ST (2H) 1,114.9 1544 146.7 1934 354 43
AJZhEOH (S orEa) 771,429 445,758 380,144 67,718 337,451 1,036
"L+ E (%)
M -5.5 -6.7 -10.1 -14.7 -15.9 -8.1
3M -114 -28.1 -224 -24.6 -26.5 -22.9
6M 9.0 -3.3 -15.3 -16.4 -30.5 -21.8
1y 12.8 -10.1 -15.6 -26.7 -20.6 -39.2
YTD 5.8 -125 -15.0 -17.4 -32.1 -313
Znt2E (%p)
M 0.6 -0.5 -4.0 -85 -9.7 -2.0
3M -8.6 -25.3 -19.6 -21.8 -23.7 -20.1
6M 5.0 -7.3 -19.3 -204 -34.5 -25.9
1y 6.1 -16.8 -22.3 -334 -27.3 -45.9
YTD 33 -15.0 -17.5 -19.9 -34.6 -33.8
PER
2017 31.2 28.7 47.1 373 44.5 19.0
2018E 21.8 18.7 27.2 19.5 29.0 15.2
2019E 19.6 16.7 204 17.1 22.7 13.5
PBR
2017 4.8 6.9 6.7 4.6 125 21
2018E 44 4.8 5.7 33 7.0 0.9
2019E 3.6 39 46 2.8 5.5 0.9
ROE(%)
2017 8.7 23.8 17.5 17.6 33.2 114
2018E 17.7 24.8 15.8 17.2 26.5 6.8
2019E 16.7 221 19.8 155 26.1 7.1
i EH A E(%)
2017 22.8 47.1 56.5 20.2 56.5 -6.5
2018E -0.8 36.3 149.8 22.0 34.2 24.3
2019E 19.9 24.2 39.2 20.1 32.7 6.8
0| LT E(%)
2017 10.2 62.6 65.1 56.1 59.9 -43.8
2018E 6.9 213 51.3 39.9 19.4 289
2019E 399 13.0 53.8 229 22.8 154
=0| Y dHE(%)
2017 -35.0 56.3 -38.9 57.3 74.0 44.2
2018E 191.9 55.2 1254 30.8 8.3 -37.8
2019E 12.9 114 33.8 13.8 312 10.8
S UO|AE(%)
2017 236 49.7 304 18.5 356 12.2
2018E 254 44.2 184 21.2 317 12.7
2019E 29.7 40.2 20.3 217 293 13.7
0|2 E (%)
2017 114 39.2 276 216 30.1 18.5
2018E 336 44.6 24.9 231 243 9.3
2019E 317 40.0 239 219 24.0 9.6
XI=: Bloomberg, SIO|EAISH FH

Z1:: Bloomberg Consensus

72109 239 Z7t 7|
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COMPANY BRIEF

<Appendix 2> LINE 3Q18 AZZHE Q&A

Q1. Core Business O}l 8}2to| Fg 0l

- DHZE AY B Z2RH0| AQYeL ZRRFo2 QIS H|E FUIECH CAF20] 1 0EY 3Hefo| OiE Stato o
=

Y2 0HS

- 22 YT BUBOE SPo| Bk 2019d0E B0 0jF = 01 2% |y

Q2. 22 7 A|AHIOZo| £3t0| CPM 0 O Hsk

- MEE B1 AAY =9 £ 20| Sk HOE J|Thsin Olof m2EM CPM 45T Ho= iy
- w3 12 COIEE O B8N0 ASHO m2tH CPM ZAY 3BIEl ¥FE 018 Moz i

b 490l

o
- QR ZHof CHEt QPHEIE RS0 HE RA S7t2 Y o 385 g2 0|y
St
i

- W5t Mol S 2telmo] JHuFol BIISEHM A 4 HQl

Q4. AOIE xf'do| 2AXQl £ 2 J|CiEl= ALX|Qt E|AZ 0] 21 OjE0 O/E Fe

- 200E X9 FMH2 FHS0| 2t Yo HFE= AZtE sHEME oM S23tH AP HAE Zit A0E x{E
o g2 =L Zioz 2HAME

[=]
Jteto et CiASY 0| s o F2 HEHAS HOE 5+ S A2 EL

()

-

Q. Er°'uiI0I°I A2 F712 $
- &2 3d7t W3, AL 2tIH0
o|_ =

S NARY £X 2o A

- 2HoImolo] Ao YO 2ol O|ROIT O|Fo| YRo|oo| FA e Ho2 Jiryein, ¥ foImolet AVE I
AE TS Sof 942 S0AIZ & U Aoz i

Q6. AOLEX'E =0 U= DAU ZtA 7hsd

- ADIERER QA0 K8 hAS UM YES HBet7| YRl RNESC| ¥S0| SHHY #Ot OfLI2 A0E X H
A5 B0 BT YEOIH MAUZH 2008H0] S7RYCHS HolM BHOl u2S ol

A= SLo|FASH
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COMPANY BRIEF

K-IFRS @17 Q9 Max|E

HFHElE (CHelaode)  EEEAMAN (SR M AR%)
2017 2018  2019E  2020F 2017 2018E 2019 2020E
SEXpA 4784 5726 6,738 7953 OO 4678 5,532 6,362 7,329
B2 Ol SIZMRFAL 1,908 2658 3425 4272 =712(%) 163 183 150 152
CH7| 28R 1,690 1,605 1,525 1449  Of=Y7t - - - -
hIESVE]] 1,025 1212 13% 1606 Of=z0[2 4678 5,532 6,362 7329
T DRpAE 36 43 49 57 HHO{H|QMEE|H| 3499 4508 5137 5,889
HIR-SAHE 3235 3060 2973 2948 o mb T . - - _
OSIRAF 1,150 899 722 598 J|EpQiLQl - - - -
DXL 340 302 277 262 J|EfESH|IR . . . -
RHAESA 8019 8787 9711 10900 ¥QlolQl 1,179 1,024 1,224 1,440
S=agy 2303 2639 3,067 3610 Z7HE(%) 70 -131 195 176
Oy QIS - - - - AAH0|2IE(%) 252 185 192 197
= PNl 211 211 211 211 OJxfQl - - - -
e el 150 150 150 150 O|xtH|E - - - _
HIR-SH 411 411 a1 411 X|EHo|A) 14 13 13 13
AR - - - - 7|EFE Q|20 -52 -11 9 -10
1K= 50 50 50 50  AEAZALRI0[Q 1,196 1,055 1,250 1,469
SXHEA 2714 3051 3478 4021 ol hH|2 423 336 398 468
X|HjZ=Z=x| 2 4762 5196 5,696 6346  MEAHZ0|2AE%) 256 191 196 200
A2 16 82 82 82 7|0l 770 719 852 1,001
AH=ololZ 1,508 1,508 1,508 1508  20|2E%) 165 130 134 137
o|9jolz 4556 5,066 5,709 6502  K[HIZ=Z% 20|12 773 722 855 1,004
7|EIRpRSHE -1,200 <1200 -1200  -1200 7|EfEZo|Ql -143 -143 -143 -143
H|X| =R 2 543 540 537 534  ZZTo|Q 627 576 709 858
NEE 5,305 5736 6,233 6380  X|HIEZHLEZTIO|Q 621 570 702 849
SiasER ERAdd)  FREIK|E
2017 2018  2019E  2020F 2017 2018E 2019E 2020E
Jges pess 940 910 1165 = 1248 FEX|E(®)
= PNl 770 719 852 1,001 EPS 23447 4379 5,186 6,093
SERIAIZITIALZHH| 183 251 177 124 BPS 144477 31,525 34,561 38,504
SIS KAAIZIH| 24 38 24 16  CFPS 29,704 6133 6406 6,942
K| SeiatziaAl0]2) -14 -13 -13 -13  DPS 1446 1446 1446 1446
EXgE sigss -1310 232 -237 241 Valuation(t)
SBXIALO| HE(H|S) 472 - - - PER 371 290 245 208
SSXIALS| HE(E|S) 31 - - - PBR 60 40 37 33
2gAk=Eo| =7t -2 84 80 76 PCR 293 205 196 181
HRes sass 636 146 -89 -89 EV/EBITDA 182 188 119 102
Ch | 288)ol=2t - - - - Key Financial Ratio(%)
7|2 8ERo|5Z - - - - ROE 163 145 157 167
Aeo|lzzt - 66 - - EBITDA 0|28 296 237 24 216
HYSFER| 2 -33 42 211 211 EHIE 51.2 532 558 584
SAQST MRS 181 751 767 846  #EAjHIE -60.1 672 728 772
7| A2 QIS AR A 1726 1,908 2658 3425  DiEAAS|IFEX) 54 49 49 49
7|22 QIS AR FAL 1,908 2658 3425 4272 TDXASIEEK) 201.0 1400 1382 1384

X2 : NAVER, S10|EXISH 2| AKMIE
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|2 267 EXfO|A WS LY L SEFIE FO|(NAVER)

— [ —

1,600,000

1,100,000 [ l

e S
600,000 W\WWL

100,000 T T T T T T T ]
16/10 17/01 17/04 17/07 17/10 18/01 18/04 18/07
—F7HY) —Z2EFIHY)
ozt Exto|z sazopy) | Hers
CHAAE | mRZoHE] | AnE Rzt

2017-04-03(SHEHXHEH A) Buy 1,050,000 671 -84.5% -81.7%

2017-07-17 Buy 1,050,000 14 -84.4% -81.9%

2018-01-26 Buy 1,250,000 14 -87.1% -85.1%

2018-04-26 Buy 1,000,000 14 -85.7% -84.3%

2018-07-13 Buy 950,000 14 -84.4% -83.6%

2018-10-08 Buy 910,000 14 -85.4% -84.4%

2018-10-25 Buy 165,000 14

o HIM SEY 7|FO2 ofjgt 7|t #Esto],
> 3|Ate Sl TS 1%014 2Rt UX| FSLICH
> SEFAEAAMRL O HIRARE SiE 7|/ FAS EROI UX| HELICH
> I EOME 7|IZEATE R XA E-mailSS S50 AFHO)| BiZZEl ARO| BlELICE
> SAE 671 i 7|l R7IS T LAt 2 FEALZ FHOIBH| RRASLICE
> & EMO| AXE LIES2 20Q12| 2|AS FshA Hstn e, o fo| fEvt eHo|Lt 7HY §10] Agk
ASE FeletLich. EHEAr : HPE)
= TMAEE TS| SUFAE 57| ot YOALRO[H, MEA, = Xt=20f st XA EXFADLO| Cifs o
ot SHO| SHUARZRE AREE & Qo OfiHet R0 gt B FAS| &7t QIO FH, SAF = CioE =
ELICE FEEHA Sz oot 2T YAl ©X HM0| ASS FXISHA|7| BHELIC
1 355 BASE FHY 7IE S7itH| 358) SERARE2 g 1270137 =HY S7ttH| 3552l oY
SHTUES 20eh20174 78 127E HE

- Buy(Olf =) =ML S7HCHH| +15%0|d

- Hold(2]): =M =7ICHH| -15% ~ 15% L{e| St

- Sell(@i=): MY S| -15%0|4
2. HUFH XSS A7 |IE LHHE AYHISHH| 2R7EIS2| HelE W5k AR

- Overweight(H|Z2tTY), - Neutral (&), - Underweight (H|S24)

SlO|EXtZH EXHH|E S5 34| 2018-09-30 7|=
= O == SEHER Oj =
EXte|A H|E(%) 90.1 % 99 % -
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