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COMPANY BRIEF
e

<E1> LG C|AE0] 27|E X 0] % HY

(Er9l: &o42)

1Q18 2Q18 3Q18 4Q18F 1Q19F 2Q19F 3QI19F 4Q19F 2017 2018F 2019F

/e WE oe 1072 1,079 1,122  1100| 1100 1100 1100 1,100 | 1,130 1,093 1,100
=313 X (000m?) 10080 10260 10,824 11,739 | 10,707 10842 11223 11,875| 41630 42903 44,646
Yoy 0% 1% 5% 6% 6% 6% 4% 1% 1% 3% 4%
QoQ 9% 2% 5% 8% 9% 1% 4% 6% - - -
ASP/m?(US$) 522 501 501 588 524 503 549 586 591 533 543
Yoy -14% -13% -16% 0% 0% 0% 10% 0% 6%  -10% 2%
QoQ -11% -4% 0% 17% -11% -4% 9% 7% - - -
e 5675 5611 6102  7613| 5566 6018 6796 7672 | 27,790 25002 26,052
Yoy -20% -15% -12% 7% 2% 7% 11% 1% 5%  -10% 4%
QoQ -20% 1% 9% 25% -27% 8% 13% 13% - - -
ELIP! 5133 5145 5332  6635| 4940 5355 6016 6739 | 22425 22245 23,050
ESCIpIEEY 90% 92% 87% 87% 89% 89% 89% 88% 81% 89% 88%
=0l 542 467 770 979 625 662 781 933| 5366 2757 3,001
mhojH| 9 2| 640 695 630 842 675 747 745 829 | 2904 2807 2995
e g 11% 12% 10% 11% 12% 12% 11% 11% 10% 11% 11%
aefolel -98 -228 140 136 -49 -84 36 104 | 2462 -50 6
Yoy MAES HMXE S 76%  206%| ®MXX|E EXIX|E -74% -24% 88% MAIME =xIMB
QoQ MRS MAKS SAHS 3%| MAEE HXKE SAHS 191% - - -
gelo|ols 2% -4% 2% 2% 1% -1% 1% 1% 9% 0% 0%
EBITDA 812 681 1020  1062| 1,062 1,038 1210  1310| 5676 355 4,604
EBITDA Margin 14% 12% 17% 14% 19% 17% 18% 17% 20% 14% 18%
EH7|x0| 2 -49 -301 17 55 -105 -145 -32 27| 1,937 =277 -255
PP -1% -5% 0% 1% 2% 2% 0% 0% 7% 1% 1%

F=E o

Lk
!
o
o

v 2,438 2,377 2,483 2,594 2,291 2,393 2,576 2774 11,788 9,891 10,035
MNT 909 960 1,110 1,046 994 1,056 1,137 1,072 4,294 4,025 4,258
Notebook 603 643 761 951 930 916 972 1,136 2,188 2,958 3,955
Tablet 452 380 459 478 388 315 315 360 2,339 1,770 1,379
Mobile etc. 1,273 1,251 1,290 2,544 962 1,337 1,796 2,330 7,180 6,358 6,425
v 43% 42% 41% 34% 41% 40% 38% 36% 42% 40% 39%
MNT 16% 17% 18% 14% 18% 18% 17% 14% 15% 16% 16%
Notebook 11% 11% 12% 12% 17% 15% 14% 15% 8% 12% 15%
Tablet 8% 7% 8% 6% 7% 5% 5% 5% 8% 7% 5%
Mobile etc. 22% 22% 21% 33% 17% 22% 26% 30% 26% 25% 25%

Atz LGL|AZ20], SIO|FAESH
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e

<E2>GL|AE2{0] OLED TV 22 =78 &F 0| 3! Y

(Tl 2hCH, MR, USS, THY, %)

1Q17  2Q17 3Q17 4Ql7 | 1Q18  2Q18 3QI8F 4QISF | 2017  2018F  2019F
OLED TV I =&}k (BtcH) 29 38 47 66 60 75 76 82 179 294 424
55" FHD 4 3 5 6 4 1 0 0 17 4 0
55" UHD 15 20 25 40 37 49 46 47 99 178 225
65" UHD 10 15 16 20 20 25 30 35 61 109 196
77" UHD 0 0 1 1 1 1 1 1 2 3 3
OLED TV T2 ASP (US$) 867 819 731 689 692 716 740 757 756 729 749
55" FHD 603 543 478 451 451 471 472 0 507 455 0
55" UHD 667 600 550 550 535 555 558 561 578 553 546
65" UHD 1,218 1127 1,014 992 991 991 991 991 | 1,067 991 964
77" UHD 2,870 2727 2454 2270 | 2260 2170 2123 2,057 | 2454 2270 2,260
OLED TV EL2 Oj=9 (A9f9l) 287 349 385 501 447 581 633 685 | 1,521 2,346 3,499
Yoy 528 66%  74%  52%  65%| 56%  67%  64%  37%|  64%  54%  49%
QQ =2E 5%  21%  10%  30%| -11%  30% 9% 8% - - -
=7} (Aolel 361 423 506 662 557 631 633 663 | 1,952 2484 3522
EXIP/E-Y 126%  121%  131%  132%| 125%  109%  100%  97%| 128%  106%  101%
D= 0|9l (Aloigl) 74 74 121 -162|  -110 -50 1 22| -430  -137 -23
EES ST 26%  -21%  -31%  -32%| -25% 9% 0% 3% -28% 6% 1%
Cash Cost (4]29l) 249 311 347 524 440 514 504 534 | 1432 1992 2,794
R ETEE 247 309 344 521 437 511 500 531 1420 1979 2,778
2 M| 3 3 3 4 3 3 4 4 12 13 15
R Cash Cost/Unit (2H2) 86 82 74 79 73 68 66 64 80 67 65
Z7hArZHE] (Al of9l) 112 112 159 138 117 117 129 129 520 492 729
ZE7HAFZEH| /Unit (BHRD) 39 30 34 21 19 16 17 16 29 17 17
g1ej0[Ql (Alofel) 74 74 121 -162| -110 -50 1 22| -430  -137 -23
golololg 26%  -21%  -31%  -32%| -25% 9% 0% 3% -28% -6% 1%
EBITDA (4]} 2l) 38 37 38 24 7 67 130 151 90 355 705
EBITDA margin 13%  11%  10% -5% 2% 12%  20%  22% 6%  15%  20%

A2 HS, 310|EXSH
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<E3> G OAZH 0] 2EZJ} Al

2012 2013 2014 2015 2016 2017  2018F  2019F
EPS (&) 652 1191 2527 2701 2534 5038 -738 -671
BPS (&) 28534 29655 31948 34076 36209 40170 38443 36,663
I P/E (H) 55.5 27.8 14.2 137 127 77 152 - |2 3E7F B 119
I3 P/E (HY) 419 236 120 102 106 6.2 125 - 237t B398
XA P/E (HY) 308 187 91 76 83 54 98 - A2 3E7t BR: 78
I P/B (HY) 1.27 111 112 1.08 0.89 097 0.86 - #2337t W 091
T P/B (HH) 0.96 0.95 0.95 081 074 077 0.62 - A2 337t W 071
X & P/B (HY) 0.70 0.75 072 0.60 0.58 0.68 045 - |2 37 B 057
ROE 23% 41% 82% 82% 72%  132%  -19%  -18%
Target P/B (HY) 054 | 18 X P/B Hj2
g BPS (&) = 194 36,663 SUNHE
HEF7H (D) 19,635
SEFTH(]) 19,500
HY St () 17,250 | 181 AA 7|= P/B 047HK
45 o 13%

A= SOIEHEH
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<1295 LG CIAZH0| =7Iet
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(#)
60,000 -

50,000

40,000

30,000

20,000

10,000

|0| ISTES x7|_

adz = —e—LCDTVIHY 7t MoM SUE

r 10%

- 5%

- 0%

- -5%

- -10%

-15%

0 T T T T
05.01 06.01 07.01 08.01 09.01

10.01 11.01 12.01 13.01 14.01 15.01 16.01 17.01 18.01 19.01

AtE: Witsview, 30| EXESH
2= 181 10€7HX| Update

(Hm2)
60,000 -

50,000 -
40,000 A

30,000 -

20,000 -+ \

—e— LCD Sufficient Ratio ()

20%
- 35%
- 30%
° - 25%
| L 20%

Y
®
®
<
—0
-

- 15%

- 10%

———
®
®
<o
)

- 5%

- 0%

10,000 4~ 7

Al

HrV|H

@=
e —— ) m—
5>y
o -

d L 434 il eg 19 L e® s
O. \f °
F 5%

-10%

1Q06 1Q07 1Q08 1Q09 1Q10 1Q11 1Q12 1Q13 1Q14 1Q15 1Ql6e 1Q17 1Q18 1Q19F

X SlO|FXSH

<E4> 194 A Jts ofFel F2 ME LCD Capa. <J8 11> B0H LD 35, =82 YoY 3ZE 30| X ®Y
bt Fab. Gen MG Size  Appl. Capa. 7t5 A|™ 70% - = ZY LCD & Yoy BLE
—— =i LCD $2 Yoy EZE
60% 1
BOE B9 10.5 2940x3370 LCD 40k/2€  1Q19
50% -
csor 6 105 2940x3370 LCD 45k/2€  1Q19 0% |
[ ] ]
] 30% - \/
CHOT Xianyang 8.6 2250x2600 LCD 60K/2€  1Q19 o
20% ./
HKC Chongging 8.6 2250x2600 LCD 90K/2  2Ql19 X\ g% 9%
10% - />.
e —Oi—o
9 ‘70" 69
Shrp-Fxcn  Guangzhou 105 2940x3370 LCD  45K/€  3Ql9 0% .
2007 2009 2011 2013 2015 2017 2019F

XFE: HS, 3l0|EXISA
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COMPANY BRIEF

K-IFRS @17 Q9 Max|E

HFAHENE (CHelaode)  EEEAIMA (SRl AR%)
2017 2018 2019  2020F 2017 2018E 2019 2020E
SEXIAL 10474 9393 8,583 9536  OfjZ=oH 27,790 25,002 26,052 28,667
2 9l SITMRpAL 2603 2237 1457 1,935 =718(%) 49 -100 42 100
== 785 746 724 702 ORELUt 22425 22,245 23,050 24940
WIESVE]] 4490 4,094 4,026 4334 O§=30(9 5,366 2757 3,001 3727
by, 2350 2083 2132 2308  THIfH|QfRIE|H| 2783 2698 2882 3051
HIR-SAHE 18686 23086 25390 26153 o=/ ETHET 121 109 114 125
SEXIAL 16202 20719 23049 23845 7|E}E QIO - - - -
SERIAL 913 857 823 785 7|ErE | - - - -
RHARSHA| 29160 32479 33973 35689 ¥eio|2 2462 -50 6 551
Szagy 8979 9,389 9,283 9320  Z7E(%) 877 -1020 1122 89374
Of QUAHS 6918 7,440 7279 7,344 AAH0|2IE(%) 89 02 00 19
CH KR - - - - (0P NBN]] 60 49 37 44
S MELT|ERY 1453 1453 1453 1453 O|xHH| 91 182 193 230
Q= =k 5199 8777 10988 12883 RI2H0|Q(4) 10 10 10 10
AR 1,506 3,506 4,506 5506  7|EFEiQ0l -149 16 -51 -52
7|kl 2644 4,644 5,644 6644  NEAZAIHO|Q 2333 313 -297 184
SVES 14178 18166 20272 22203 HOIMH|E 3% -36 42 24
N[E=SV ] 14373 13756 13118 12895  A|TAHL0|2UE%) 84 -13 -11 06
23 1,789 1,789 1,789 1789  &7|20[2 1,937 277 -255 160
Aol 2251 2251 2251 2251 20|2AE%) 70 -11 -10 06
o|9jolz 10622 10179 9,760 9733  X|HIZEZPZ 20(Q 1,803 -264 -240 152
7|EfRHESE - - - - 7|Efm=ZO|Q 237 -175 -218 -197
HIX|HIZEZX|2 608 557 583 591  EZZO|Y 1,700 452 -473 -36
XHESA| 14982 14313 13701 13486 K|H|=TPEBEZO|Q 1,582 -431 -445 -35
SZSER CRAdd)  FREIK|E
2017 2018 2019  2020F 2017 2018E 2019E 2020E
golgE Hase 6,764 4404 4812 5103  ZEHK|E(Q)
= PNl 1,937 277 -255 160 EPS 5038 738 671 44
SERIAIZITIAIZH| 2792 3193 4180 4703  BPS 40,170 38443 36663 36037
DS RPAFALZH| - - - - CFPS 12,841 8187 11,011 13,568
R 2nEiaal0]Q) 10 10 10 10 DPS 500 500 500 500
Extgs sgss 6481  -8268  -7069  -6057 Valuation(tf)
OBIXALO| K E(H S) 6432  -7710 6510  -5500 PER 59 407
SSIXIALO| K £4(%|S) -453 -375 -400 400 PBR 07 04 05 05
TS AR O| =7k 637 -405 -802 456 PCR 23 21 16 13
HRes sass 862 3819 1,819 1819  EV/EBITDA 25 41 37 33
Ch | 288ol=2t - - - - Key Financial Ratio(%)
7|28 ERo|EZ 0 - - - ROE 132 -19 -18 12
ArEolsZt 836 3578 2211 1,894  EBITDA 0|28 189 126 161 183
Fl=E=bE=r - - - - EBExjpig %6 1269 1480 1646
SIS T RArO|SZE 1,044 -366 780 478  2HXHIE 148 463 638 813
7| A2 OIS 2 RFAL 1,559 2603 2237 1457  OHSAIAS|IHEX) 58 58 64 69
7|22 QIS AR AL 2603 2237 1457 1935  X{DXIASEE(X) 120 113 124 129
A& : LG CIAE20], SlO|FXIEH 2| MA|ME]
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2 28t BXojA HE WY 8 SEF7F FO|(LGLIAE2|0])

53,000
43,000 I N

e ]
3000 Mrrind WMIV—

23,000 A
13,000 . . . . | | ;
16/10 17/01 17/04 17/07 17/10 18/01 18/04 18/07
— FI7HH) —Z2EFIHY)
ozt Exto|z B HelE
CHAAE | mRZoHE] | ADE R

2017-02-13 Buy 36,000 671 -18.6% -11.0%
2017-05-31 Buy 38,000 670 -3.6% 24%
2017-07-10 Buy 46,000 14 -304% -18.8%
2017-10-10 Buy 43,000 14 -30.2% -227%
2018-03-19 Buy 38,000 14 -32.6% -27.8%
2018-04-25 Buy 31,000 14 -26.5% -22.9%
2018-06-15 Hold 23,000 14 -19.0% -11.7%
2018-07-06 Hold 20,000 14 6.6% 16.3%
2018-08-29 Hold 23,000 14 -15.6% -4.1%
2018-10-25 Hold 19,500 14

HI Research 8



COMPANY BRIEF

Compliance notice

J1=02 oliE

g 2N sBY 7|t 2B,
> SAtE BlE BFS 1%01Y Erotl UX| HEEU Tt
> =EFAREAAR O HiRARE S 7|”el FHE 2ROt UX| BEELCH
> I EOME 72T R M 3XA E-mailSS SOt AFHO]| BiZZE ARO[ BlELICE
> SlAl= 671 oY 7|l RUIS T Hlah 2HE FEAR HOBHA| HASLICH
> T E0Mo| AXE LIES2 22| 2lHS Fdh Hotn flen, o fo| fEvh AHo|Lt ZHY §10] Agx|
ASES FoleLich. EHgAr - GR-Y)
= TMAEE TS| SUEAE 57| floh YOALROH, MEh, = Xt=20f st FXMARe| EXHADLO| Cifs o
ot 24| SYARZE AEE & glon], Ofiet 320 HgAt A GAte] o7t §lo| TR, =AF = TiolE =
gEU ot FEHEN S22 Qlot 2T YAl A HMY0| ASS FAISHA|7| HIELICE
1 355 FASE FHY 7IE S7ItiH| 358) SEFAE2 g 127037 FHY S7ttH| sigE52| oY
SETYES 2I0[Eh(0174 78 127H H8)

A

|
HY FICH] +15%014
MY F7I0HH] -15% ~ 15% L9l 52t
- SellDiE): 222 Z7HCHH| -15%0[A
2 AEH EXIST AZHEUTIE MY AFHISTH| BRHIZ| HalS FHsts 2

- Overweight(H|&ElCl), - Neutral (&), - Underweight (H|E34)

S0 EXEH XIS S 34| 2018-03-31 7|F

TE of=~ SEER Oh =

FXto| A HIE(%) 936 % 64 % .
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