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Company Update 2018. 10, 25

Outperform(Upgrade) LGC|AZS|0| 034220
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Stock Data
KOSPI (10/24) 2,097.58pt N
52% FS% 51t 2 >>> 3018 0|2 1,400 7|, 7|tHX| A3
R sty T | LGCIAZ 0|9l 3018 AMO| TiZO 6 1X8(+9%Q0Q), Y20l 1,4002f
SEHE -48.27% 0.00% - N "
foz = e L0Z ox O | £ +94S JIEWCH FSHUT(MZ +5%Q0Q)0]
¢ e e Vel Sell Through SZ0| hat OflAF CHE| +1%p O S7KAD, DX Ha
v -415% -305% BIHASP/m?, -0%QoQ)= Mobile XZo| HUj £ %O o4 ChH]
Company Data ST, +2d2 OLED TvO| FYSAH Metnt /98 289l FIt o4&
A . °
guzAs 357,8168% oZ Qlsl OJA} THY| L A JHASCE 3018 EXIME Mobile HZo| &
e B Ie] inl o o|AT} A= O| Of=oH At202 O
9|20l X128 23.11% Ot 2Hd £F9 35 O|%7t ol 20| et 401829 U= oS 1!
iS4~ E(18E) 1.67% A HOZ J|CjEILY,
BPS(18E) 38,838
T LOE ol 22! 37.92% xQ HEY 0jEAS TV 2.5X(+7%0Q00Q), Monitor 1.1XE(+17%Q0oQ),
EXIXE Notebook & Tablet 1.2Z(+13%Qo0Q), Mobile 1.3xX% (+3%Q0Q)= Z
(M, IFRS A &) 2016 2017 2018E 2019E j_||. 7|§§ﬂ[l‘_
=<t 26,504 27,790 24,807 24,2;‘71
@902l 1311 2462  -122 -4
EBITOA 43335676 3539 3610 B 555 4018 FR0(Q] 64494 FASKE SX|E MY
HIFo0[2| 1316 2333 -286 654
2019} 932 1937 297  -700 4Q18= UHEYY 7.4XY(+22%Q0Q), B0|2 64422 (-54%QoQ)22, ¥
e s ame | @ SATE QXY MO SOMHMIS AEH H47| WD Y DAY
EPS(®!) 2,534 5,038 -852 -1,936 = N N
sas000 62 988 mNmE AUNA | Afo| JHD XM HIME QI +6%QoQ SII8EL, JHAH(ASP/mAS BiET
- . , ? N >
o) 2458 W2 B9 L 50 o Mobiledlt Tablet PCO| S8 HIE S7H2 08 +16%QoQ Aad
EV/EBITDAH) 3124 48 53 | HMQO|CH CIRE LCD TVIHYO| JHHES X J|HYE =2 YHSO Capa
aeEEonEc 4 B %0 01 MSKLCD — OLED)O| XIEof What TWKF Sl2t K 202 WEtElrt
ROE(%) 7.1 13.6 =20 =5 e f
2 EHHH|2(%) 15.2 14.9 408 63.9
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oo | | o | 8RO0|0jMO| ZVto Xt J2AS HBKY AOR WL AN M| w
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LGLIAZ20/(034220) 201810, 25
LGC|AZY0] ¢1Z AH 0| U MY (ore: doja)
1Q17 2Q17 3Q17 4017 1Q18 2Q18 3Q18P 4Q18E 2016 2017 2018E
E5IHA ['000m?] 10,067 10,183 10,315 11,037 10,078 10,258 10,801 11,443 41,069 41,602 42579
%Q0Q/%YoY —6% 1% 1% 7% -9% 2% 5% 6% 3% 1% 2%
ASP/m? [USD] 608 576 600 589 522 501 500 579 559 593 527
%QoQ/%YoY -5% -5% 4% 2% -11% -4% 0% 16% —12% 6% -11%
COGS/m’ [USD] 460 451 492 517 472 458 427 507 448 481 467
%Q0Q/%YoY —4% —2% 9% 5% -9% -3% 7% 19% -11% 7% -3%
Gross Profit/m? [USD] 148 125 108 73 50 43 73 72 111 112 60
GPm/m? 24% 22% 18% 12% 10% 9% 15% 12% 20% 19% 11%
= 7,062 6,629 6,973 7,126 5,675 5,611 6,103 7,417 26,504 27,790 24,807
%Q0Q/%YoY -11% -6% 5% 2% -20% -1% 9% 22% 7% 5% -11%
Monitor 1,038 1,097 1,081 968 891 947 1,107 1,006 3,983 4,184 3,951
Notebook & Tablet 1,139 999 1,170 1,318 1,101 1,058 1,191 1,350 5,049 4,626 4,700
TV 3,050 3,047 2,813 2,823 2,421 2,374 2,532 2,608 10,272 11,733 9,935
Mobile Etc. 1,835 1,486 1,909 2,018 1,263 1,231 1,273 2,454 7,201 7,247 6,220
HE20t 5,343 5,115 5,718 6,249 5,133 5,145 5,214 6,500 22,754 22,425 21,992
HEoHe 76% 77% 82% 88% 90% 92% 85% 88% 86% 81% 89%
f=%0(2 1,719 1,514 1,256 877 542 467 889 917 3,750 5,366 2,815
THOfH|tate|H| 692 710 670 832 640 695 749 853 2,438 2,904 2,938
Fedole) 1,027 804 586 44 -98 -228 140 64 1,311 2,462 =122
%Q0Q/%YoY 14% -22% -27% -92% A X =H -54% -19% 88% HH
IYoldlE 15% 12% 8% 1% 2% 4% 2% 1% 5% 9% 0%
SHOIMXZ M2 858 832 599 44 -96 -340 110 41 1,316 2,333 —286
oM g 179 95 121 0 —47 -39 92 6 385 396 12
FI1=0( 680 737 477 436 -49 -301 18 35 932 1,937 =297
Fol=dE 10% 11% 7% 1% -1% 5% 0% 0% 4% 7% -1%
e
Monitor 15% 17% 16% 14% 16% 17% 18% 14% 15% 15% 16%
Notebook & Tablet 16% 15% 17% 18% 19% 19% 20% 18% 19% 17% 19%
TV 43% 46% 40% 40% 43% 42% A% 35% 39% 42% 40%
Mobile Etc. 26% 22% 27% 28% 22% 22% 21% 33% 27% 26% 25%
KRW/USD 1,154 1,131 1,128 1,096 1,078 1,091 1,129 1,120 1,155 1,126 1,106

A& 9|25 eIMXIMY
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LGCIAZ2 0] 127H¥ Trailing P/B Chart: CHEH ZX AKX H|==6HXI =It @F0f0|M
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14 {7 " m@dp/Eeidl- - """~~~ ~--
15%
"""""" 10%
- - AvgPFB=1H0- - - -~ 5%
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0.2 ‘ ; ‘ ; ‘ ; ‘ ; ‘ ; ‘ ; ‘ ; ‘ ; ‘ ; -10%
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Xt 7|&52 2N XAE
LGCIAE0] HZE AN Update &9 doie)
3Q18pP 2018E
SHH e 5u8 2AHAA sus 2HH 235z 538
/Bl 6,314 6,103 -3% 6,297 -3% 24,235 24,807 2%
Monitor 1,034 1,107 7% 3,831 3,951 3%
Notebook & Tablet 1,192 1,191 0% 4,751 4,700 -1%
Tv 2,549 2,532 -1% 9,988 9,935 -1%
Mobile Etc. 1,539 1,273 -17% 5,665 6,220 10%
Foly 81 140 72% 60 132% 277 -122 56%
IoldE 1% 2% 1% -1% 0%
o101y 22 18 -20% 20 14% -394 -297 25%
g7l&0/9E 0% 0% 0% -2% -1%

Xt2: WiseFn Consensus, 7|252 2|AX|ME




LGLIAZ20/(034220) 201810, 25
LGCIAZSYI0| 6718 SHEZFIt 20,0008 XA
2017 2018E 2019E 2020E 2021E 2022E
Sales [&l9¢] 27,790 24,807 24,237 25,036 25,812 26,509
Growth 4.9% -10.7% -2.3% 3.3% 3.1% 2.7%
EPS [#] 5,038 -852 -1,936 2,100 2,273 2,343
Growth 98.8% ESINESI ESINPNES SINFS 8.2% 3.1%
BPS [#] 40,170 38,838 36,423 38,045 39,545 41,218
Growth 10.9% -3.3% -6.2% 4.5% 3.9% 4.2%
ROCE(Return On Common Equity) 13.6% -2.0% -5.0% 5.5% 5.7% 5.7%
COE(Cost of Equity) 8.5% 8.5% 8.5% 8.5% 8.5% 8.5%
Residual Earnings(ROCE-COE) 5.1% -10.6% -13.5% -3.0% -2.8% -2.9%
PV of Residual Earnings -3,776 -4,179 =901 =795 -781
Equity Beta 1.0
Risk Free Rate 2.3%
Market Risk Premium 6.0%
Terminal Growth 3.0%
Cost of Equity 8.5%
Continuing Value —-14,522
Beginning Common Shareholders' Equity 40,170
PV of RE for the Forecasting Period -10,433
PV of Continuing Value =9,640
Intrinsic Value per Share - 6M TP 20,097

Z: Equity Beta= 34 F?7t Beta E&, Risk Free Rate2 108 =2X{$=2E, Market Risk Premium2 A|7tE 3x 0|3 7% X

Iz 71§5d SMXE
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LA AN (o9l doe) TP HEHE (Sl doted)
128 Fit, IFRS oA 2016 2017 2018 2019 2020E 12® &Y, IFRS H& 2016 2017 2018E 2019E 2020E
WIET] 26,504 27,790 24,807 24,237 25036 QSXtAt 10,484 10,474 8444 7,132 7,087
WETpI 22,754 22,425 21992 21,764 20,981 SIS TR AL 1559 2,603 1,39 646 573
TEEN] 3,750 5,366 2,815 2,472 4,056 QEIQRIA 1,171 775 426 354 336
THIfH| S QUERla|| 2,438 2,904 2,938 2,957 2999  DHEMPUSLSHH 5466 4,744 4,095 3,587 3,547
geiolel(Ro) 1,311 2,462 =122 -484 1,056 xjmxpat 2,288 2,350 2,525 2,544 2,628
= 10|2](8HAl) 1,311 2,462 =122 -484 1,056 J|EQEH|Z XA 0 2 2 2 2
ool 5 -129 -163 -170 =175 HIQESXtA 14,400 18,686 23,381 26,512 27,148
OXt4=& 42 60 35 16 15 HI|0EHBU|EH|IFSHE 390 423 403 369 406
g 249 0 0 0 0 0 EXixtat 217 162 159 137 124
Qlstolel 1,625 1,180 1,625 1,443 1,491 QAL 12,031 16,202 21,179 24,496 25,114
O|XfH|& 113 91 86 89 86  SEIXtA 895 913 762 649 615
Qe Al 1,553 1316 1,863 1,632 1,686 J|EHH|QSXIA 867 985 880 859 888
A7 | UK 220 8 -33 -17 -17 =15 XpARSH| 24,884 29,160 31,825 33,644 34,234
EXIST|EFRHAI 229 7 81 0 12 6 QsER 7,058 8979 10,039 11,039 11,215
SEIEEIAVIEF 801 -2 -2 -3 -3 -3 DUMBUTEI SRR 6,077 7,125 7516 7817 8,075
J|E} -10 -9 147 100 103 ©oxela 113 0 0 0 0
01K KF2HR0[2) 1316 2,333 -286 -654 882  osMmkRIE 555 1,453 2,153 2853 2759
SOl IR 385 396 12 46 115 JjEtRsEx) 313 401 370 369 381
LEHOINE (%) 29% 17% -4% -7% 13%  HQsax 4364 5199 7,281 8979 8805
247120]2 ’ 932 1,937 -297 -700 767 AR SSHHR 69 901 1563 2,012 2078
X|HY =2 X] 54-0]2f(2} 9 907 1,803 -305 -693 752 ABHRIETIXIUE 4111 4150 5594 6855 @ 6,621
EBITDA 4,333 5,676 3,539 3,670 5260  J[EHH|QSEAY 184 148 124 112 106
#220|2|(Cash Earnings) 3,953 5,152 3,364 3,454 4970 ==y 11,422 14,178 17,320 20,018 20,020
2Xo7|20(9| 928 1,871 -294 -710 764 xpEZ 1,789 1,789 1,789 1,789 1,789
=2t2(%, Yov) EINETTE Sn/ =1 2,251 2,251 2,251 2,251 2,251
oot 6.6 49  -107 -23 33 ooz 9,004 10,622 10,145 9,281 9,861
eiolol(& 1) -19.3 87.7 E=FSIESIoNE BH  JlEKtE -88  -288  -288  -288  -288
FQ{0|2U(BHAl -19.3 87.7 HM XXX BH X HEEX|EXEEH 12956 14,373 13,897 13,033 13,613
EBITDA -13.4 31.0 -37.7 37 433 H|X|HZEFX|EXEEH 506 608 609 594 601
X|HHEZ=X|E g7|20]Q -6.2 98.8 HY MK 8 x=sy 13,462 14,982 14,505 13,626 14,214
EPS -6.2 98.8 M HXX| & S8 axea 2,049 2226 5925 8708 8471
2X20]9 -85 101.7 M HXX| & S8 smxea 4,779 5603 7,747 9,708 9,380
SIZ2SEH (g dode)  EXRX|H (Thel: 2, b, %)
128 4t IFRS & 2016 2017 2018E 2019E 2020E 1289 &k IFRS ¢33 2016 2017 2018E 2019E 2020E
golstEs s 3,641 6,764 4,829 4,657 5155  FoX|E(Y)
o7120]2 932 1,937 -297 -700 767 EPS 2,534 5038 -852 -1,936 2,100
22| 2,643 2,792 3,240 3,812 3919  BPS 36,209 40,170 38,838 36,423 38,045
DS RFALAL2EH| 378 423 421 343 284 ZGEBITDA 12,110 15,863 9,891 10,257 14,700
Qataol -73 136 238 189 195  CFPS 11,048 14397 9,402 9,654 13,891
XpAHR 220 =7 -81 0 -12 -6 DPS 500 500 500 500 500
X220 -8 33 17 17 15 ZEJHHH2(HH)
IASE XA S22 -847 1,442 1,517 1,271 254 PER 12.4 59  -20.2 -8.9 8.2
J|E} 623 83 -308 -263 -274 PBR 0.9 0.7 0.4 0.5 0.5
EXgEsasE -3,189 6,481 -7976 -7,177 -4715  EV/EBITDA 3.1 2.4 4.6 5.3 3.7
EXpXHALS| XE 610 383 336 76 16 PCFR 2.8 2.1 1.8 1.8 1.2
FYAY K 278 160 70 74 78 £01M(%)
QEKAY| A E -3,736 6592 -8217 -7,130 -4,537 AA0[AZ(E 1) 4.9 8.9 -05 =20 4.2
S ALO] XiE -405 -453 =270 -230 -250  @goio|alE(sHAl) 49 8.9 -0.5 -2.0 42
J|E} 64 21 105 32 -22  EBITDA margin 163 20.4 143 15.1 21.0
HRsssiase 308 862 1,940 1,771 -513 20|28 35 7.0 -1.2 2.9 3.1
ook ae B3t -1,413 -651 0 0 0  X}7|XH=0|2Z(ROE) 7.1 13.6 -2.0 -5.0 55
Xy|xrl2e &7t 1,917 1,693 2,144 1,961 -328  E31XHE0|2E(ROIC) 6.7 13.4 -0.7 -2.5 43
xrzel £t 0 0 0 0 0 okgM%)
= e=b=! =179 -179 -179 -179 =179  =xjuig 84.8 946 119.4 1469 1408
J|E} -17 -2 -25 -12 -6 AAIUSH|E 15.2 14.9 40.8 63.9 59.6
AU TR R ST} 807 1,044 -1,206 ~750 =73 O|Xt=AMHS(HH) 11.6 27.2 N/A N/A 12.3
ES Sl E=RShNEY 752 1,559 2,603 1,396 646 EEA(H) )
7|2 29 A A 1,559 2,603 1,396 646 573 OiEMHEL 5.2 5.4 5.6 63 7.0
Gross Cash Flow 4,488 5,322 3312 3,385 4,901 T DXHALS S 1.4 12.0 10.2 9.6 9.7
Op Free Cash Flow -1,038 -344  -3,435 -2,453 590 DU 2B M 48 4.2 3.4 3.2 32
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Compliance Notice

o TAt= 108 24 I LGCIAZZO LHFAS 1% O BRI UAX| YELICH
o PAt= & XEE J[BEXIE E= MBI AN HiSet AMAOo] Si&LCt.
o 5 A=9 FEFARMAE At Y WX & XtEH0| AZE VUS| SEENYE X H2lE ERotn UX| LSl
o 3 X=0| HAE LIS 2219 oS HefotH grIstn o, oo BEist 2oLt 2HISl0] ZHIE|AUSE ZhRlRtLICh
EXte|AHS U (270H) SHEFIF0((271)
25 JEgm)
z2% uxt 3o e
W me M
AR oM oty
LGC|AZEY0] 2016-10-13 Outperform(Maintain) 34,0008 6He -1239 -5.44
(034220)  2016-10-27 Outperform(Maintain) 34,0002 6MH®  -13.62 -5.44
2016-11-15 Outperform(Maintain) 34,0008 6¥ -13.02 -5.44
2017-01-11 Outperform(Maintain) 34,0008 6¥ 1249 -4.41
2017-01-25 Outperform(Maintain) 34,0009 671€ -1438 -8.68 -
2017-04-18 Outperform(Maintain) 340008 6J&  -1400 -7.65 (@) A EIH)
2017-04-27 Outperform(Maintain) 34,0002 6J4®  -12.95  4.12 50,000 4 =g=}
Marketperform T
2017-06-08 34,0009 671 -7.62 1441 J
(Downgrade) ' i 40,000
Underperform
2017-07-26 2 34,0009 671 -868 0.0 30,000 -
(Downgrade)
Underperf J
2017-10-12 PO 30008 eME 660 -0.63 Ly
(Maintain)
Und rf 10,000 -
2018-01-15  — CerPEMIOM o0 ho0er eap 611 12.24 '
(Maintain)
Underperform o 0 y y j !
2018-01-24 - 29,0008 671 0.11 1466 "16/10/25 1744725 17/10425 '18/4/25 1810425
(Maintain)
Underperf
2018-04-11 PO 0002 eE 344 019
(Maintain)
Underperf
2018-04-26 o P O™ J60002 6@ -1592 019
(Maintain)
Underperf
2018-07-26 NAGTPETIOTM 530002 6@ -10.69  1.09
(Maintain)
Underperform
2018-10-17 - 23,0008 6MY  -11.73  1.09
(Maintain)
Outperf
2018-10-25 CPErOT T 00009 e
(Upgrade)
EXtol % MgIIF
71 HEIIE(67HE) g4& HEIIE(671E)
Buy(Oi=~) AIZTHE| +20% O|4 F=7t A5 of4 Overweight (H|IZ2tTH) AIZTHE| +10% Ol4 Z=1t4=9 of+
Outperform(AI¥ =2 & ¥3) AIFTHE| +10~+20% FIt 45 ol Neutral (58 AT +10~-10% HS Ofl 4
Marketperform(A| &2 &) AETHH] +10~-10% F7t HS o4 Underweight (H|5%2) AHTHH| —10% O4 X1tstet ofl4f
Underperform(Al¥+2E 5t2])  AIETHH| -10~-20% =7t 612 o4

Sell(0H ) ARTHH| -20% OISt =0+ k2 ol

EXISZ Hlg E3 (2017/10/01~2018/09/30)

EXsg Fa ) HIE(%)

I1ES 164 95.91%

=) 5 2.92%

0= 2 1.17%

6 2z



