%) NGB

BUY(Maintain)
SHZI}: 82,0009 (518
=7K10/22): 58,600

A7HE: 10,1959 2

Bt AM/c|AaZ8 ol
Analyst BIS.0F

02) 3787-5063
yuak.pak@kiwoom.com

Stock Data
KOSDAQ (10/22) 744.15pt
52F FIEE ESinbly ESPSPy
77,2008 54,1008
X 0/XXItCH] SEHE -24.09% 8.32%
FOUE il S
M -2.8% 8.1%
6M ~7.0% 11.1%
Y -10.1% -18.7%
Company Data
EIEESVES 17,398%=
AWI AHHY(GM) 568
Q=R Xge 27.13%
HHE 2=l S(18E) 1.19%
BPS(18E) 44,3238
zg == Hx/et 9| 79l 43.48%
EXXE
(49, IFRS 4 2016 2017 2018E  2019E
T 7225 7756 9,733 10,986
ool 1051 1,057 1,667 1813
EBITDA 1543 1566 2045 2213
HIEo|el 998 668 1611 1,726
0|2l 745 431 1,184 1277
X|HjZ=Z=X| &20]2| 748 412 1,142 1226
EPS(%) 4635 2532 6908 7414
SUE(%YoY) -75  -454 1662 73
PER(HH) 13.0 26,7 85 7.9
PBR(tH) 18 1.8 13 1.2
EV/EBITDA(HH) 6.5 7.2 5.0 43
HAO|2AUZ (%) 14.6 13.6 17.1 16,5
ROE(%) 14.1 7.1 16.6 15.2
S EAHH|2(%) 15 -151 -252 -308
Price Trend
(&) — 2 FOHE (%)
90,000 1 AU E(R) - 45.0
L 30.0
60,000 A L 15.0
L 0.0
30,000 A L -15.0
L -30.0
0 -45.0

17.10 18.01 18.03 18.05 18.08
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252210 F0|2le 3Q18 45220t 4018 405220, AR J|CHX|of Hat
st MAO|Ct CHat MK MXES HOIBID Qe HHEX| Etchanto]] CHSH ZXALR| Al
T+ XI20| Ol E|0], Y| AN GREQ| ofF 0| S7HLs EQICt. FIk= O]
2 Q- digst AEH(T12M P/E 7.94H, P/B 1.4HH)O|X[EH HHEX| ¢igto| Eof2te
ST Ol TH199] A5 EtE2 MTIMOo2 Hote! 202t TSIt

>>> 3018 SEO|Y 4524, J|UHX| £ of] &
3Q18 AX0| BHEH 2,570 2(+27%YoY), F0|Y 4522121(+53%YoY)2
2, 7|tiX|o| fget Aoz oMELC =2 ME & Bt=XNl Etchante 102
Ate] DRAMI} NAND 17 3% 7t 2t BHEEl +6%QoQQ =6t
Bt J126t, C|IAEY 0| Thin Glass(T/G)= $=% Rigid OLED I
o WF Bt "ut SrIEH FIpNQl MY MHAE J|EY Ziol2tn WL

ot

>>> 4018 FRI0|Q 4052 ™A H|%T| FE
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S QU2 QIS HIZ=H| Etchant 229 MY H&HE X|&E ZAOX|T, £
HI=710] HOE CIASY 0] 229 AN ZAIl OlYE7| WEO|CH A0
1§ L0l X|Z&ls 2 Hutg XEQ JY2Z QI -2%p QoQ ot
AO2 WEISHCH ™A FY¥O|Y L HIZS HHE=X| 89%, CIAESYO|
2 Xt 27| | Ht=H|Q| HIS0| H&E Aolct
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2891 o AX F0| 9 Y (mre: yotg)
1018 2018  3QI8E  4QI8E  1QI9E  2019E  3QI9E  4QI9E 2017  2018E  2019E
BT 217.7 2383 257.0 2603 258.2 2738 283.1 2835 775.6 9733  1,098.6
%YoY 19% 29% 27% 27% 19% 15% 10% 9% 7% 25% 13%
Semiconductor 131.4 138.4 152.0 160.5 1645 172.4 180.6 185.2 438.4 582.4 702.7
Etchant 112.9 119.7 132.1 1403 144.1 151.9 160.1 164.6 3705 505.1 620.6
Precursors 79 7.7 8.1 85 8.6 8.8 9.0 9.1 300 321 355
CMP Slurry 106 11.0 1.9 1.7 1.9 1.7 15 15 38.0 452 46.6
Display 67.3 75.3 79.1 75.3 70.5 75.0 76.4 74.0 271.6 297.0 295.8
Thin Glass 37.2 427 442 405 39.9 42.1 423 40.2 1423 164.6 1645
Chemical 301 326 349 348 306 329 341 338 1293 132.4 1314
Others 19.1 246 259 24.4 232 26.4 26.1 244 65.6 939 100.1
L ESp 162.8 177.5 194.0 203.7 198.0 209.3 2169 224.7 604.4 738.0 8489
mEete 75% 75% 75% 78% 77% 76% 77% 79% 78% 76% 77%
L] 55.0 60.7 63.1 56.5 60.2 64,5 66.2 58.8 171.2 2353 2497
TR 17.1 175 17.9 16.0 16.9 17.4 18.0 16.1 65.5 68.5 68.4
Feiolo| 379 432 452 405 433 47.1 482 428 105.7 166.7 181.3
%YoY 44% 75% 53% 60% 14% 9% 7% 6% 1% 58% 9%
gololols 17% 18% 18% 16% 17% 17% 17% 15% 14% 17% 17%
Ol XF 2T 20l 473 36.3 415 36.0 454 44.4 449 379 66.8 161.0 1725
#olyH|g 9.6 12.2 11.2 9.7 1.8 115 1.7 9.8 237 427 449
712019 37.7 24,1 30.3 263 336 328 33.2 280 43,1 118.4 127.7
SEEEIS 17% 10% 12% 10% 13% 12% 12% 10% 6% 12% 12%
KRW/USD 1,075 1,080 1,120 1,115 1,110 1115 1,110 1,110 1,132 1,098 1,111
&g I1&5H N KME
£5g21 1220 Trailing P/B Ratio
(¢) agyol =t
120,000 - 23
2.0 AL X|5 X0
100,000 1 17 HEZX 66,6002
— 14
80,000 |
— 11 1)CIAZ30] AT 24 I
60,000 QREH| A S5t
40,000
20,000
o 4 ‘ : : : : : : : : : : :
05 06 07 ‘08 09 ‘10 m 12 13 14 15 6 7 8
X&E: 7185 M KME
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£5YQ I 2EZIt 82,000 HIA|

2017 2018E 2019E 2020E 2021E 2022E
Sales [&l9¢] 776 973 1,099 1,137 1,172 1,205
Growth 23.5% 25.5% 12.9% 3.5% 3.1% 2.8%
EPS [#] 2,532 6,908 7,414 7,785 8,073 8,332
Growth -49.0% 172.8% 7.3% 5.0% 3.7% 3.2%
BPS [#] 37,072 44,323 50,619 57,223 65,196 73,428
Growth 24.1% 19.6% 14.2% 13.0% 13.9% 12.6%
ROCE(Return On Common Equity) 7.1% 16.6% 15.2% 13.9% 12.4% 11.3%
COE(Cost of Equity) 7.7% 7.7% 7.7% 7.7% 7.7% 7.7%
Residual Earnings(ROCE-COE) -0.6% 8.9% 7.5% 6.1% 4.7% 3.6%
PV of Residual Earnings 3,348 3,089 2,654 2,130 1,744
Equity Beta 0.8
Risk Free Rate 2.3%
Market Risk Premium 7.0%
Terminal Growth 3.0%
Cost of Equity 7.7%
Continuing Value 38,210
Beginning Common Shareholders' Equity 37,072
PV of RE for the Forecasting Period 12,966
PV of Continuing Value 26,368
Intrinsic Value per Share - 6M TP 82,290

Z: Equity Betas 6074 22t Beta B, Risk Free Rate2 10 =A{4-2|E, Market Risk Premium AI7}5% 3= O]9t 7% HE

Iz 71E§5d SMXE
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g el PR (e ofel) IHEAEHTE (Tl 24Rl)
128 AN, IFRS o1 2016 2017 2018E 2019E  2020E 128® EM, IFRS ¢& 2016 2017 2018E 2019 2020E
U=l 7,225 7,756 9733 10,986 11370 QX 2922 3775 4761 5609 6712
EXIPTE 5,495 6,044 7380 8489 883  HIUNIMIpA 1380 2,103 2760 3,351 4375
TESES][] 1,730 1,712 2,353 2,497 2535 Q=28 214 226 384 433 448
THOHH| S k]| 679 655 685 684 708 HEMHELRSHA 904 969 1,069 1,206 1,249
Fofo|(E ) 1,051 1,057 1,667 1,813 1,826 Tnoxtat 424 477 548 619 641
10| (SHAl) 1,051 1,057 1,667 1813 1,826 J|ELSSH|Z QXA 0 0 0 0 0
FQee -53 -389 -57 -88 42 H|REXA 5372 5185 5502 5713 5730

O|Xt=2y 22 29 39 44 45 HI|OHEHELIIEHIRSHA 18 22 27 31 32

Higa+2 1 0 0 0 0 EXpRpA 1,875 1,849 1,845 1,775 1,674

Qlgto| 160 89 13 124 125 LN 3,278 3,092 3,423 3,690 3,809

O|XtH|& 36 41 41 42 42 N 133 93 92 89 83

QetaM 143 294 157 133 134 J|EHH| QS XFA 69 129 113 128 132

A |G 2 -37 -67 -70 -72 =72 XHAESH| 8,294 8959 10,262 11322 12,443

EXHUT|ERRHY 22 -8 -6 -2 -3 -3 REEM 2,426 2328 2310 2210 2144

SELEYIIAIIEZ80IY =7 -15 121 136 -32 U P LI [ELREM S 795 885 997 1,021 1,057

7|Et -7 -85 -60 -140 72 Hoxa 1,501 1288 1,118 968 858
HlNxtH0l 998 668 1,611 1,726 1,785  R3MEIXYS 8 2 3 4 5

HolMHI& 253 237 427 449 464 J|EtR SF 121 153 193 217 225

RIYAME (%) 253%  355%  265%  260% @ 260% HRSEM 259 133 151 167 173
Fo1&01d 745 431 1,184 1,277 1,321 | LA LI QERH S 6 3 7 8 8

X|Hf = X|22:0]2)(2 ) 748 412 1,142 1,226 1,287  ARHSEI (XU 168 58 55 58 60
EBITDA 1,543 1,566 2,045 2,213 2,256  J[EHHIRSEA 85 71 89 101 105
2#0|2|(Cash Earnings) 1,237 940 1,562 1,677 1,750 Sx5H 2,684 2461 2462 2377 2317
=¥ 7|20]Y 756 445 1,096 1,179 1347 X223 83 87 87 87 87
ZUE(%, YoY) FAHEF 788 1339 1339 1339 1339

&= 15.1 73 255 12.9 35  oYYyoa 4826 5140 6,164 7260 8,409
Fo|(E 1) 40 05 57.7 8.7 0.7 J|EfXHE -113 -116 121 121 121
FA0|(eHH) 40 05 57.7 8.7 0.7 XHFFX|EX25H 5584 6450 7,711 8807 9,956

EBITDA 7.6 15 30.6 8.2 1.9 HIX|UHFEFEX|EXH2SH| 26 49 89 139 170
Xt F=FX 2 g7]=0(e -7.4 -44.9 1773 73 50 X553 5610 6,499 7801 8945 10,126

EPS -75 -45.4 166.2 73 50 =X2 84 -981 -1,968 -2,754 -3,900

=H¥z0[Y -83 -412 146.6 75 142 X3 1,678 1348 1,176 1,030 923
IS5 EH (el oe) EXMX|E (49 2, B, %)
128 AN, IFRS A 2016 2017 2018E 2019E  2020E 12¥ & IFRS 9 2016 2017 2018E 2019E  2020E
gojgesiase 1,419 1,127 2,124 1,627 1,841 =ox|m(gl)

o7]20]9 998 668 1,184 1,277 1,321 EPS 4635 2532 6908 7414 7,785

2THAF 2| 477 494 364 386 416  Bps 33,711 37,072 44323 50,619 57,223

SIS XHALAL2HH| 14 15 14 14 13 ZYEBITDA 9315 9376 11,755 12,718 12,965

Q|st0l -17 205 44 9 10 CFPS 7,467 5627 8977 9,636 10,058

Atk 20| 8 6 2 3 3 DPs 610 700 800 850 900

X620 37 67 70 72 72 =JHHi2(HH)

PABER AR =2t 186 -126 -22 -162 =21 PER 13.0 26.7 85 7.9 75
J|E -285 -201 468 28 28 PBR 1.8 1.8 13 1.2 1.0
EXgssigss =769 -475 -957 =770 -573 EV/EBITDA 6.5 7.2 5.0 43 3.6

EXpXHALO] K& -42 -108 -268 -94 -29  PCFR 8.1 12.0 6.5 6.1 5.8

SRR K2 6 2 5 5 5 200(%)

OBpALO] 2= -539 -337 -695 -653 -535 FA0|AE(E D) 14.6 13.6 17.1 16.5 16.1

AL K& 2 -5 -13 -10 =7 0[S (BHA]) 14.6 13.6 17.1 16,5 16.1

J|E} -195 -27 14 -18 -8  EBITDA margin 21.4 20.2 21.0 20.1 19.8
Hosesase -154 177 -510 -267 -244  zo|22 10.3 5.6 12.2 1.6 1.6

cH |kt ETt 0 0 -170 -150 =110 X}7|Xt=0|2lE(ROE) 141 7.1 16.6 15.2 13.9

PN =T ES T -74 -281 -2 4 3 EBIXIE0[2E(ROIC) 20.8 18.4 324 32.1 30.3

Xt=2o| =7} 0 556 0 0 0 Qory’d(%) )

= a=b1f= -81 -98 -119 -132 -141 EPVEE=S 47.8 37.9 31.6 26.6 229

J|E} 0 0 -219 12 4 2xQlZHIE 15 -151 -252 -308 -385
SI2UHTARIALO| A STt 519 723 657 591 1,024 O|RpEAMHLS(HH) 29.4 25.8 40.2 432 43.0

J|EHIUHT LRI 861 1380 2103 2760 3351 mEs@M)

7| U 2SI F XA 1,380 2,103 2,760 3,351 4375  miExEsHE 8.4 8.3 9.6 9.7 93
Gross Cash Flow 1,233 1,253 2,146 1,790 1,863 IjDApALEEE 19.4 17.2 19.0 18.8 18.1
Op Free Cash Flow 925 723 874 916 1217 ojexesze 1.1 9.2 10.3 10.9 10.9
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Compliance Notice

o GARS 108 222 BN BEel Y

* YAte F XARE VTP E=

¢ 3 A=0f AAE HEES

=]

=

o
Fot

TS 1% O BRID UK YBLICE

HBRIOI AR TiZ3H ARAO| QiLIC

o S XRO| FZEAFAME KR Y W 5 XBY| o4F
oJ
AA-

2019 ojig HetstA

SXre|HAHSUHA(27HH) SHFII30((220H)
75-;% |21&(%)
&2 >Rt FAOE  SERA gl e
AR il ok
SYXME  2016-08-08 BUY(Reinitiate) 850002 68  -2221 -21.18
&egel  2016-08-16  BUY(Maintain) 850008  6J4®  -22.75 -21.18 () £ FEIHY)
(036830)  2016-08-23  BUY(Maintain) ~ 850002 &8  -2405 -21.18 120,000 - —=n=y
2016-09-01  BUY(Maintain) 850008  6J®  -2680 -21.18
2016-09-29  BUY(Maintain) 85,0009 6%  -27.95 -21.18 100,000 _\_'_]_\
2016-10-31  BUY(Maintain) 850008  6J®  -27.63 -21.18 80,000
2016-11-14  BUY(Maintain) 850008  6J®  -27.93 -21.18
2016-11-23  BUY(Maintain) 850008  6J®  -29.30 -21.18 60,000 -
2017-01-04  BUY(Maintain) 850008  6J®  -29.68 -21.18 40,000 -
2017-01-19  BUY(Maintain) 850008  6f®  -3042 -21.18 e
2017-04-14  BUY(Maintain) 780008  6J4®  -2834 -2051 '
2017-05-16  BUY(Maintain) 780008  6M®  -2649 -14.87 0 : - : '
2017-05-24  BUY(Maintain) ~ 78000%  6}®  -2293 -10.26 TS TR TS T s
2017-06-08  BUY(Maintain) 780008  6®  -1599 -141
2017-11-06  BUY(Maintain) 91,0008  6}®  -22.49 -18.46
2017-11-15  BUY(Maintain) 91,0008  6}®  -23.75 -15.16
2017-12-13  BUY(Maintain) 91,0008 6J®  -2554 -15.16
2018-01-15  BUY(Maintain) 91,0008  6}®  -2674 -15.16
2018-02-05  BUY(Maintain) 91,0008  6}®  -2692 -15.16
2018-02-07  BUY(Maintain) 91,0008  6}®  -27.40 -15.16
2018-02-13  BUY(Maintain) 91,0008  6}®  -29.08 -15.16
2018-03-13  BUY(Maintain) 91,0008  6}®  -3003 -15.16
2018-04-12  BUY(Maintain) 91,0008 6}®  -3032 -15.16
2018-05-15  BUY(Maintain) 91,0008  6®  -27.18 -23.08
2018-05-29  BUY(Maintain) 1000008 6{®  -29.54 -26.50
2018-06-22  BUY(Maintain) 1000008 6®  -3652 -26.50
2018-08-28  BUY(Maintain) 1000008 6®  -37.60 -26.50
2018-10-23  BUY(Maintain) 82,0008  674¥
Ot #8508 J1Z0E WRlge dEekEs.
EXtol Y HBIIF
71 (6 s H8IIE6ME)
Buy(0i=) AIETHH| +20% O 7t &% ofld Overweight (HIZ&TH) AIETHH| +10% O Xnp9f of4f

Outperform(A|&=2l& X3])
Marketperform(A| &2 &)
Underperform(A|&£=2& 6t3])

Sell(0i%=)

AIHTHY| +10~+20% =7t
AIZTHE] +10~-10% 7t
AIRTHE] -10~-20% 7t SH
AIZTHEl -20% 0I5t =7t 3t

g4 oY Neutral (&)
HE oY Underweight (4
2 ol
2t ol

AIHTHY| +10~-10% H&S o4
AIZTH| -10% Ol Xt ofd

I55A)

EXts= Hlg S4 (2017/10/01~2018/09/30)

Exsa as H|2(%)

BN 164 95.91%

3d 5 2.92%

0= 2 1.17%

5 ez



