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Company Brief

3Q18 Earnings Preview

(Hdde) ‘ 3Q18E 3Q17 (% YoY) 2018 (% QoQ) M A (% diff)
o= ‘ 1,304.0 1,209.9 7.8 1,343.7 -3.0 1,366.1 -4.5
Fole ‘ 115.6 101.1 14.4 145.8 -20.7 138.6 -16.6
LR ‘ 89.1 78.4 13.7 108.5 -17.9 109.4 -18.5

Xz HE22Z25H 2lMAE

X Y U
(Hod#) 23 3 23 2 HELE (%)

2018E 2019E 2018E 2019E 2018E 2019E
= 5,404.8 6,083.6 5,287.9 5,753.6 -22 -5.4
Fyole 632.5 7353 584.0 663.6 -7.7 -9.8
F21=0[¢ 469.8 545.6 434.3 493.0 -76 -9.6

XtE: 22325 2lMAHE

OLZBMAIT £7|Y A% X0 Y HY

(SEE)] ‘ 2016 ‘ 1Q17 2Q17 3Q17 4Q17 2017 1Q18 2Q18  3Q18E  4Q18E  2018E
U 5645.4| 15690 12050 1,2099 1,400 51239 14316 13437 13040 12087 52880
212 (% YoY) 18.4 57 -16.5 -136 -134 -9.2 -8.8 11.5 7.8 6.0 32
o=t 1,424.8 386.0 3228 354.4 3165 1,379.7 382.4 358.9 378.2 3263 1,445.8
212 (% YoY) 21.8 0.8 -13.8 -2.3 -6.7 -32 -0.9 71.2 67 31 4.8
WEAILE (%) 25.2 24.6 26.8 29.3 27.8 26.9 26.7 26.7 29.0 27.0 27.3
oi=EZ&o|9 422207 | 1,183.0 882.1 855.5 8234 37440 1,049.2 984.8 925.9 8823 3,8422
212 (% YoY) 17.3 4.1 -17.5 -17.6 -15.7 -71.3 -71.3 1.6 82 7.2 26
IHEZ0/2UE (%) 74.8 75.4 73.2 70.7 72.2 73.1 73.3 733 71.0 73.0 72.7
TR 3,3726 866.2 780.6 754.4 7465  3,147.7 813.3 839.0 810.2 795.7 3,258.2
212 (% YoY) 19.4 84 -58 -134 -14.6 -6.7 -6.7 75 7.4 66 35
THIH| S (%) 59.7 55.2 64.8 62.4 65.5 61.4 56.8 62.4 62.1 65.8 61.6
Personnel (2124H]) 436.4 122.9 112.0 128.1 91.8 454.8 1155 134.1 1345 101.0 4851
Z12 (% YoY) -8.7 -1.4 351 59 -14.9 4.2 -6.0 19.7 50 10.0 67
oh&sChE| (%) 7.7 7.8 9.3 10.6 8.1 8.9 8.1 10.0 10.3 8.4 9.2
AP (ZmThEH|) 557.8 126.4 145.4 123.7 144.9 540.4 1346 139.6 1336 159.4 567.2
Z12 (% YoY) 35 -9.8 71.0 -10.6 22 -3.1 65 -4.0 8.0 10.0 50
OHECHH| (%) 9.9 8.1 12.1 10.2 12.7 10.5 9.4 10.4 10.2 13.2 10.7
Commission (22=2) 1,468.5 396.5 304.8 288.3 2794  1,269.0 336.3 334.3 317.1 2934 1,281.1
Zo12 (% YoY) 328 16.4 -23.1 -19.9 -24.8 -13.6 -15.2 97 0.0 50 1.0
it (%) 26.0 25.3 25.3 23.8 24.5 24.8 23.5 24.9 24.3 24.3 24.2
J|Et 909.9 220.4 218.4 2143 230.4 883.5 226.9 231.0 225.0 241.9 924.8
ZIIE (% YoY) 29.7 4.0 0.1 -14.8 -6.7 -29 3.0 58 50 50 47
Fgo| 848.1 316.8 101.5 101.1 76.9 596.3 2359 145.8 115.6 86.7 584.0
5tE (% YoY) 9.7 -6.2 -57.8 -39.6 -24.7 -29.7 -25.5 436 14.3 12.6 -2.1
YUOIAUE (%) 15.0 20.2 8.4 8.4 6.7 11.6 16.5 10.9 8.9 7.2 11.0

Rig: OIRAHAIE, HE|XE2EH 2| MAME

2 Meritz Research



Ot=3|HA| (090430)

ORRITIAT £ 4% F0| U WY

(N9 ‘ 2016 ‘ 1Q17 2Q17 3Q17 4Q17 2017 1Q18 2Q18 3Q18E  4Q18E 2018E
o= 56454 | 15690 12050 12099 1,140.0 51239| 14316 13437 13040 1,208.7 5,288.0
012 (% YoY) 18.4 57 -16.5 -13.6 -134 -9.2 -8.8 71.5 7.8 6.0 32
3 Total
I E=y 4,0005| 1,104.4 805.5 790.2 647.3 | 3,347.4 940.8 877.7 845.3 668.1  3,331.9
ZI12(% YoY) 124 1.7 -22.5 -21.5 -25.5 -16.3 -14.8 9.0 7.0 32 -0.5
Fole 677.6 234.0 82.6 66.9 34.2 402.0 157.5 926 68.4 416 364.8
ZI18(% Yov) 5.7 -12.8 -58.6 -51.0 -53.3 -40.7 -32.7 12.1 2.2 215 -9.3
Q20| E(%) 16.9 21.2 10.3 8.5 53 12.0 16.7 10.6 8.1 6.2 109
Luxury Brands 2,116.3 580.9 4334 407.0 3437 | 1,767.4 505.2 485.4 4535 361.8 1,8059
ZI12(% YoY) 189 02 -22.6 -79.8 -27.0 -16.5 -13.0 72.0 11.4 53 22
Sulwhasoo 1,396.2 402.0 2715 256.0 2233 | 1,515 3283 318.6 294.4 2457 1,187.0
ZI12(% YoY) 37.7 58 -23.8 -23.9 -31.1 -17.5 -18.3 174 15.0 70.0 37
Hera 4721 118.2 99.1 82.2 77.7 3783 108.2 90.4 83.0 73.8 3554
ZI12(% YoY) -11.0 -14.3 -27.2 -16.7 -22.3 -719.9 -8.4 -8.8 7.0 -5.0 -6.0
Vitabeautie 116.0 29.8 30.6 435 18.1 1239 36.7 421 50.0 19.0 147.8
ZI12(% YoY) 52 9.9 1.6 28 -0.7 6.8 230 376 75.0 50 19.4
Others-Luxury 132.0 309 33.0 25.3 246 113.8 320 34.2 26.0 234 115.6
ZI12(% YoY) 6.0 -11.0 -11.7 -19.0 -14.2 -13.8 34 36 3.0 -5.0 7.6
Premium Brands 1,132.1 304.8 212.7 191.2 176.7 887.1 227.7 205.4 190.5 172.6 796.1
ZI12(% YoY) 6.0 25 -29.7 -33.1 -28.4 -21.6 -25.3 -3.4 -0.4 -2.3 -10.2
Laneige 556.1 152.4 95.0 100.4 96.4 4452 123.2 114.1 110.4 101.3 4490
ZI12(% YoY) 359 24.3 -36.9 -32.2 -27.9 -719.9 -19.1 20.0 70.0 50 0.9
lope 328.0 80.6 63.6 443 37.5 2243 50.8 448 376 319 165.1
ZI12(% YoY) -20.5 -79.3 -26.2 -43.7 -40.0 -31.6 -37.0 -29.7 -15.0 -15.0 -26.4
Mamonde 76.0 232 17.7 15.8 14.2 70.3 17.9 18.4 16.3 14.4 67.0
ZI12(% YoY) 124 18.7 -10.2 -17.4 -18.1 -7.5 -22.9 4.0 3.0 7.0 -4.7
Others-Premium 176.0 48.6 37.1 30.8 27.8 1439 35.8 28.1 26.2 25.1 1151
ZI12(% YoY) -7.1 -12.2 -20.7 -235 -15.7 -18.2 -26.4 -24.2 -15.0 -10.0 -20.0
Mass Brands 500.1 151.3 99.1 138.3 80.3 468.6 147.7 103.6 143.7 84.9 479.9
ZI12(% YoY) 4.9 4.0 -14.8 -59 -11.2 -6.3 -2.4 4.5 39 58 24
Ryo 124.0 431 234 30.0 217 117.2 40.5 27.2 324 23.0 123.1
ZI12(% YoY) 16.2 202 -19.7 -3.8 -19.5 -55 -6.1 16.5 8.0 6.0 51
Mise-en-scene 140.0 442 322 36.3 324 1439 452 325 38.2 34.0 149.8
Z12(% YoY) 35 16.3 -6.0 37 -2.0 2.8 22 08 50 50 4.1
Happy Bath 88.0 221 24.2 245 15.5 87.0 20.7 219 25.7 16.3 84.7
ZI12(% YoY) -1.1 13.0 -3.1 -9.9 -14.9 -1.7 -6.3 -92 50 50 2.7
Others-Mass 148.0 42.0 19.3 47.4 1.7 120.5 414 219 47.4 1.7 1224
Z012(% YoY) 1.4 -19.5 -31.1 -12.8 -4.3 -18.6 -1.4 735 0.0 0.0 1.6
osuLLOoC 52.0 121 121 126 117 469 13.2 13.2 133 120 51.6
Z12(% YoY) -8.7 -6.7 -10.5 -10.3 37 -9.9 84 9.0 50 30 101
Others 200.0 55.2 483 403 35.0 1774 499 70.2 443 36.7 201.1
Z12(% YoY) 102 10.6 34 -23.0 -29.4 -71.3 -9.7 453 10,0 50 134
8li2| Total
o= 1,696.8 477.0 4085 4273 507.7| 1,8205 500.8 476.7 458.7 5406 19768
Z12(% YoY) 378 6.9 -2.1 50 9.3 7.3 50 16.7 7.4 6.5 86
%ol 210.4 88.1 19.8 454 410 194.3 81.5 45.4 47.2 451 219.2
ZI}2(% YoY) 454 71.0 -59.6 -3.8 17.8 -7.7 -7.5 729.3 4.0 70.0 72.8
FAHO|UE(%) 12.4 18.5 4.8 10.6 8.1 10.7 16.3 95 10.3 8.3 1.1
OFA|Of 1,575.5 4488 3919 406.4 4848 1,7319 478.0 456.2 4409 5284 1,903.6
ZItE(% Yoy) 37.8 185 1.0 8.0 720 99 65 16.4 85 9.0 99
4 68.1 16.4 54 7.2 6.7 35.7 7.6 6.3 8.3 7.7 299
ZItE(% Yoy) 4.0 65 -67.5 -52.9 -67.8 -47.6 -53.7 16.7 15.0 15.0 -16.3
oj= 53.3 1.7 11.3 13.7 16.2 52.9 15.3 14.2 17.1 19.4 66.1
&IlE(% YoY) 97 -15.8 -11.7 -11.6 459 -0.8 308 257 25.0 20.0 24.9
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Income Statement Statement of Cash Flow

(M%) 2016 2017  2018E  2019E  2020E  (MY¥) 2016 2017 2018  2019E  2020E

U Egt 56454 51238 52879 57536 62139 HUY%s HISE 6770 5126 6857 7373 7850

WEAXZSLE (%) 18.4 9.2 32 8.8 80  I|x0[2(24) 6457 3980 4387 4970 5384

ESIPl 14248 1,3797 14458 15416 16591  QEXAAZH| 1812 2237 2456 2499 2536

TEES 42207 37441 38421 42121 45548  SEXAAH| 0.0 0.0 0.0 0.0 0.0

b RG] 33726 31477 32581 35485 38323  2HxjE = -163.3 -93.0 15 95 -7.0

Aol 848.1 596.4 5840 6636 7225 EXEE H3TE -609.6  -4008  -3944 -3006 -292.8
aolols 15.0 11.6 11.0 11.5 116 SEXMOZIHCAPEX) -4948  -7686  -380.0  -280.0  -280.0
2829 11.7 10.7 93 13.9 197 EXXAIZABI -4.7 6.0 -2.0 5.7 -5.6
B4/8AD gy 0.1 0.1 0.0 0.0 00 MR¥E ¥ISE -1330  -1109  -983  -1186  -1348

7EtE YL 2 -33 -39.9 3.0 30 30 XU39 3% 217 -18.2 -10.0 -14.9 -149

HEAS A0l 8566  567.3 5963 6805 7452  XjEo| £J} 0.0 0.0 0.0 0.0 0.0
HOIAH|& 2108 1693 1577 1835 2068  #Zo| EIHU4) 635 2195 1930 3182 3574

YIIE01Y 6457 3980 4387 4970 5384  J|x¥3 687.2 6237 6042 7972 11153

XefFFxE 0o 639.3 3940 4343 4930 5341  J|¥H3B 6237 6042 7972 11153 14727

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEX A 21164 16775 19178 23430 27986  ZEH[O[E|(H)

HIUHS YRR 623.7 604.2 797.2 1,153 14727  SPS 96,572 87,649 90,456 98,423 106,296
A 2945 3247 3195 3476 3754  EPS(A|ujEZF) 10,649 6508 7,190 8146 8792
Ik ey 409.9 3748 4049 4405 4758  CFPS 18,036 14,518 14,242 15677 16,749

HIR xR 30652 36982 38347 38705 39024  EBITDAPS 17,607 14,028 14190 15626 16,697
RERH 23586 26132 27476 27778 28041  BPS 56,202 60,186 64975 70,380 76,182
YR 228.1 2397 2397 2397 2397  DPS 1580 1,280 1,536 1,766 1943
EXpRLA 56.4 62.4 64.3 70.0 756  H{ZLAUS(%) 05 0.4 0.7 09 09

Ve 51816 53757 57524 62134 6,701.0  Valuation(Multiple)

RERH 11712 10465 1,089.7 11686 12465  PER 302 46.8 289 255 236
A2 1659 1321 1538 1673  180.7  PCR 17.8 21.0 14.6 13.2 124
2 96.4 85.1 75.1 65.1 551 PSR 33 35 23 2.1 20
REYTIRH 483 0.0 5.0 50 50  PBR 57 5.1 32 29 27

HRS 2K 1137 1539 1524 1575 1625  EBITDA 1,0293  820.1 8296 9135  976.1
A 0.0 0.0 0.0 0.0 0.0  EV/EBITDA 19.5 23.2 15.3 13,5 12.3
PR 0.0 429 37.9 32.9 27.9 Key Financial Ratio(%)

B 12850 12003 12421 13261 1,409.0  AP|XHE0|UE(ROE) 17.7 9.8 10.1 10.6 10.6

Tted 34.5 345 345 345 345  EBITDA 0|25 18.2 16.0 15.7 15.9 15.7

THEYHZ 7205 7205 7205 7205 7205 @ EXHE 33.0 287 275 271 26.6

J|EFE 20 A -17.2 -40.1 -40.1 -40.1 -401  ZBHIEREE 0.1 0.1 0.1 0.0 0.0

ojdoiz 3,158.7 34565 3,787.1  4,160.1 45605  O[RHEAHHE(x) 217.5 1936 211.0 266.3 334.2

HIX| e X2 17.8 21.6 26.0 30.0 343 IEMAESHEK) 19.7 16.6 16.4 17.3 17.2

& 3896.6 41754 45103 48873 52921  MIAMIIHE(X) 15.4 13.1 136 13.6 13.6
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Compliance Notice
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QrMEt 4 Qlon] HEMOILE ML HNEHK| UELICHL § ARE 0|RFIAERES 5 X2t H2SH EX19| 25 ZHS ApAlO| TtoZ FhA|7| BRELIC
EAST BHAIG o6 d 1Y 7URE J|F ¢E AR) g2le|A bl
7l 5 RNEZ FHIIEY A 1€ BREIIH FHE50 oy SHEAQUSS o) Exto|A Hlg
=71 Buy ZH7|1ZY EH 14 BRSO +20% 04
RSPS W=} = = oot Mox
P j%g lrading Buy — FH7IEY Z® 17127t WFEIIH| +5% 0]4 ~ +20% 0|8t B 96.3%
Hold FH7|1ZY MH 10 HRESThE) —20% 0|4 ~ +5% O|gt =8 38%
Sell FTIIEY 2 14t BEE T —20% O] o= 0.0%
At AZIEA7|E A AIRHIS iE| ERHI59 BHaE 53 20183 92 30Y J|xzo=
i S 52 132 IBEXAE Cistof
e Oremeo S 2EE H2Y £HS53 Hlg
X =
AEX|2CHE| 363 Neutral (552))
Underweight (HIS&A)
Ot Z|HA|Z! (090430) FALSZHZ LIE *MEILA oA e
lezj pya=] Exga NE=) [=1=15§ i = %*
S t £xte| Hy%t St |2 £(%) 23t HE} M|
YRt 4 () I3 A1)
2016.11.02  2|¥E2Z  Buy 460,000 X -233 -17.4 @) ol mA
2016.11.24 AN Buy 460,000 X3 -28.0 174 600,000 - Hxzot
2017.01.06 J|¥E2T  TradingBuy 370,000 X3 -15.6 122
2017.0203 J|YE2T  TradingBuy 340,000 X3 -16.6 96 450,000 1
2017.03.23  7|YEEZ  Trading Buy 320,000 X4 -11.1 -0.8
2017.0425 2|¥E2/T  Hold 320,000 X3 -39 12.8 300,000 1
2017.0529  AoiEA Hold 360,000 X3 -10.1 32
2017.0629 J|YEZT  Hold 340,000 X3 134 -84 150,000 1
2017.07.27  J|¥E2Z  Hold 300,000  ¥x3| -7.7 8.8
20171031 7|gE2Z  Hold 340,000  ¥X[g] 6.7 43 0 ‘ : : :
2017.11.27  MYEM  TradingBuy 340,000  ¥X[8] 7.4 0.9 16.10 174 17.10 183 189
2018.01.08  AYEIT  Trading Buy 340,000 PIAL] -8.1 -0.9
2018.02.01  J|YEEZ  Trading Buy 330,000 PINE] -12.8 -8.5
2018.02.27  AYEHE|Z  Trading Buy 330,000 PINE] -5.6 6.5
2018.05.10  7|¥E2 T Trading Buy 370,000 PIAL] -10.4 -7.4
2018.06.04  Atei= TradingBuy 370,000  ¥X3| -12.9 74
2018.07.06 AMEZT  TradingBuy 340,000 X3 -16.2 -12.8
2018.07.27 J|¥E2 T Trading Buy 320,000 PIAL] -17.3 -13.4
2018.09.10  Atej=A TradingBuy 320,000  ¥X3| -20.3 134
2018.10.17  J|YEZT  TradingBuy 275000 X3 - -
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