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Company Update 2018. 10. 17

Underperform(Maintain) LG ElﬁEE-" @) |(034220)

=H371 23,000

SUACSLL . 2T 213t JHsAo)

AI7tEH: 64,5864

Bt Al/C|AZ 8 0] 3Q18 FA0[Q] 8102, J[tHXIE Haleh MYUOICt /Y o500 TE F
Analyst 2.0k o[Q) AE 2(+1,0002% FH) Ml Al, A JHM Zuk= 0|afsict ARl F
02) 3787-5063 7= 15 X PremiumO| HAHEH T12M P/B O5HIE Si2ist AEX|gt '2ex
yuak pak@kiwoom.com Ql SEmYo| ol SiMB= 35 B/t EeLE 'BYLE ASHBYAK| TRt

E= LCD AR &) 71 TSR | T 24XQ1 FZ0| B HEFEGIC

Stock Data
KOSPI (10/16) 2,145.12pt
S = mopse EYinb/} B >>> 3018 SO 810H& O+, '*PH St
AT /AK7} Che| 33,2508 17,3509 =
cog i — 403 LGCIAZY0]Q 3Q18 MHL2 UHENY 6.3EF(+13%Q0Q), F0|2} 810
+ol8 2 el oz o=x J|HHXIE Malg Ae=Z 01|é>*5“:f. E6IHY(m?, +4%QoQ)0|
M -10.2% -3.0% N
- I 1 TVO| Sell Through S X0j| [t2t Of4f CHH| +2%p S7F3H 1, IHZH(ASP/m?,
1Y s 2% +6%Q0Q) GA| €& TV IHEQl JtA %% 2 QI5l o4 CHH| +1%p G
Company Data SSHE AoE WTSHY| WE0|Ct Cgt 18 ggolel & |/EY &=
EINPS 357 8165% At& H0| 100028 £XQ 702 xx-|5| 2 AN SXJ} QEX| AR
UH HEH%’BM) 2,2908F ol a |_ o oIC
PECET 23 44% A2t JHM IE20|2td B0l ThA o 30| UL
HH%P.J,:Q!%(ISE) 1.67%
BPS(18E) 38,5712 FQ HEY EUS TV 25FH(+7%0Q00Q), Monitor 1.0X2(+9%Q00Q),
=g =% X%t 9| 201 929 .
LR 2l 2 3192% Notebook & Tablet 1.2Z¥(+13%Q0oQ), Mobile 1.5%2 (+25%Q0Q)22,
EXIXIE o 220 8% 2 H=7] 20t LHERE MY0|C},
(Ao18l FRS o1Z) 2016 2017 20188 2019E
e 26504 27790 24235 23581 N N
gojolo| 1311 2462 -277 653 >>> 4018 %‘ﬂ&'xf 31299 HY, |/9e %}Ooﬂ st Al7|
EBITDA 4333 5676 3361 3365 sy N
209 932 1937 -394 540 fa* I‘mf% H %OIEt EoIHH (M) HEH *"*7| .J?:Iﬂf UL NHALO|
XHE=XS20(0] 907 1803  -400  -534 . . of =3t o (%o DixcH o
sasOY) 62 %8 WiEe Wis 2 Mobilelt Tablet PCO| Z3t HIE B7h FLOZ +1%Qo0 Aad HY
PER(HH) 124 59 <267  -200 o =
PER(H) 0.9 07 08 08 OICt. LCDO| tist &= Xl sHHR ZHO= =76t =L K|S
EV/EBITDA(HH) 3.1 2.4 53 6.5 Capa IJQ‘_I-(LCD — OLED)O' O1|A|‘ |-| | xlgElJ_—' CA)AI , IlLl;I‘ 3Q]80-" OE|A|
SHAIH 0|28 (%) 49 8.9 =11 -2.8 " .
ROE(%) = 71 136  -27  -38 o ZME JIEQE LCD TVIH'EQ| J+HO| XX} 6t Metet MYo|ct |/
S E(%) D g o8 450 HYUHE B2 AZ9| FYUSAIt s ACE O d&/L,
EReie o FIE oS Mt A|ZTSH THES OfL|2td THEtsitt
= N 25
000 HTOIE(@ - 20 5 =
15 aame 20 L o> Fmac get sl 58, 0fEe A0 G Baoi
25.000 1 i 06 SAO] FIH= 15 YHIEZMCl PremiumO| HAHEIM, CHIE HAK|Q
20,000 - __']00 Valuation(T12M 0.58{) =&7tX| SIRUCH D= '22%° 520149
:Zggg | L 200 20l MBS Xl 33 B/t E8h'L 'BELT ATHB YUK Tt £
5:000 ] L 300 = LCD At EH=)7t JHABtE]7] J7tK|e E4XQ1 20| S HiEHX|st
0 M T Ct. &= gHel 35 &7F SotEle BEZE9 oot JHs4d0| =Ctn T
17.10 17.12 1803 1805 1808
SHE[X|2E, S Ol7F ZHAISH=|Z|77tX] OfEl M AZto] AQF Aot =

HZFJt 23,0001 £Xto|A 'Underperform'e {X|8tCt,
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LGLIAZ20/(034220) 201810, 17
LGC|AZY0] ¢1Z AH 0| U MY (ore: doja)
1Q17 2Q17 3Q17 4017 1Q18 2Q18 3QI8E 4Q18E 2016 2017 2018E
E5IHA ['000m?] 10,067 10,183 10,315 11,037 10,078 10,264 10,629 11,100 41,069 41,602 42,071
%Q0Q/%YoY —6% 1% 1% 7% -9% 2% 4% 4% 3% 1% 1%
ASP/m? [USD] 608 576 600 589 522 501 530 536 559 593 523
%QoQ/%YoY -5% -5% 4% 2% -11% -4% 6% 1% —12% 6% —12%
COGS/m’ [USD] 460 451 492 517 472 459 465 474 448 481 468
%Q0Q/%YoY —4% —2% 9% 5% -9% -3% 1% 2% -11% 7% -3%
Gross Profit/m? [USD] 148 125 108 73 50 42 65 62 111 112 55
GPm/m? 24% 22% 18% 12% 10% 8% 12% 12% 20% 19% 10%
= 7,062 6,629 6,973 7,126 5,675 5,611 6,314 6,634 26,504 27,790 24,235
%Q0Q/%YoY -11% -6% 5% 2% -20% -1% 13% 5% 7% 5% -13%
Monitor 1,038 1,097 1,081 968 891 947 1,034 958 3,983 4,184 3,831
Notebook & Tablet 1,139 999 1,170 1,318 1,101 1,058 1,192 1,400 5,049 4,626 4751
TV 3,050 3,047 2,813 2,823 2,421 2,374 2,549 2,644 10,272 11,733 9,988
Mobile Etc. 1,835 1,486 1,909 2,018 1,263 1,231 1,539 1,633 7,201 7,247 5,665
=20t 5,343 5,115 5,718 6,249 5,133 5,145 5,539 5,869 22,754 22425 21,686
HEoHe 76% 77% 82% 88% 90% 92% 88% 88% 86% 81% 89%
f=%0(2 1,719 1,514 1,256 877 542 467 776 765 3,750 5,366 2,549
THOHH Q|| 692 710 670 832 640 695 695 796 2,438 2,904 2,826
Fedole) 1,027 804 586 44 -98 -228 81 =31 1,311 2,462 =277
%Q0Q/%YoY 14% -22% -27% -92%  MARE  HX(XL  SXPEE XApe -19% 88% HH
IYoldlE 15% 12% 8% 1% 2% 4% 1% 0% 5% 9% -1%
SHOIMXZ M2 858 832 599 44 -96 -340 30 =76 1,316 2,333 —482
oM g 179 95 121 0 —47 -39 8 =11 385 396 -89
FI1=0( 680 737 477 436 -49 -301 22 -66 932 1,937 -394
Fol=dE 10% 11% 7% 1% -1% 5% 0% -1% 4% 7% 2%
S
Monitor 15% 17% 16% 14% 16% 17% 16% 14% 15% 15% 16%
Notebook & Tablet 16% 15% 17% 18% 19% 19% 19% 21% 19% 17% 20%
TV 43% 46% 40% 40% 43% 42% 40% 40% 39% 42% A%
Mobile Etc. 26% 22% 27% 28% 22% 22% 24% 25% 27% 26% 23%
KRW/USD 1,154 1,131 1,128 1,096 1,078 1,091 1,120 1,115 1,155 1,126 1,102

A& 9|25 eIMXIMY
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LGC|AZY|0] 127H¥ Trailing P/B Chart: 2% A3 T2 15 M It Premium XA
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LGC|AZ|0| ROE vs. P/B Chart: 2}H P/B2| 8tThE 1 LS It
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LGCIAEY0] HZA X Update (&g doig)

3Q18E 2018E

=FH =HZ ZUE FalNES ZUE =HH =S ZUE
o=y 6,154 6,314 3% 6,307 0% 23,986 24,235 1%
Monitor 1,000 1,034 3% 3,767 3,831 2%
Notebook & Tablet 1172 1,192 2% 4,746 4,751 0%
v 2,369 2,549 8% 9,595 9,988 4%
Mobile Etc. 1,612 1,539 5% 5,878 5,665 -4%
Feo[Y -240 81 zd 28 186% -899 -277 69%

FA0|AUE -4% 1% 0% -4% -1%
gIl=0/9 -261 22 =] -22 196% 944 -394 58%

gIlz=0|dE ~4% 0% 0% -4% -2%

X}&: Quantiwise Consensus, 7|25H 2|AXMIE
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ILZEQAILN (el dot) T FAEHE (9l Holgd)
128 L, IFRS ¢ 2016 2019E 2020E 12@ &, IFRS A& 2016 2017 2018E 2019E  2020E
TESY] 26,504 23581 25585 QEXpA 10,484 10,474 8746 8013 8603
WTEIpN 22,754 21,405 20,762  SHIQSZAXRAL 1559 2,603 1,024 675 701
TEEXVL] 3,750 2,176 4823 Q=2 gxpt 1,171 775 783 796 804
THORH| 2 Q|| 2,438 2,830 3,070 jEmELSSHE 5466 4,744 4699 4401 4,775
Foio|o(g ) 1311 -653 1,753 JHDXpAH 2288 2,350 2239 2,139 2321
Q40| 2l (SHAl) 1311 -653 1,753 J|EtSEH|Z XA 0 2 2 2 2
PefuleIESe] 5 -426 ~424  H|QEXpA 14,400 18,686 23,965 27,414 28,185
OlXp==2} 42 34 34 HI|HEMAAUTEH|ISSHH 390 423 418 406 467
HiE 24| 0 0 0 EXpXAL 217 162 159 140 144
Q|Bt0|2} 1,625 1,416 1,416 Q@xpAt 12,031 16,202 21,211 24,778 25,400
O|XtH| 113 444 448 XA 895 913 1,014 958 946
QstaM 1,553 1,599 1599 J|EHH|Q S XAt 867 985 1,163 1,132 1228
FH IR 220 8 -15 0  XAtEH 24,884 29,160 32,711 35427 36,788
EXFQT|ERRHAR 220 7 12 0 o= 7,058 8979 10,109 10,252 10,691
S EENUIEIFE0Y -2 -3 0 T I=EIpI =Y Vi]=1 6,077 7,125 7,572 7368 7,994
J|E -10 174 174 ooz 113 0 0 0 0
O M| X} 2HZ10[2) 1316 -1,079 1329 QEMEIXUS 555 1,453 2,187 2,544 2328
HolnHlg 385 -539 664 JELQEEK 313 401 350 340 369
SHHOINE (%) 29% 50% 50% HIQESK 4364 5199 8,193 11,485 11921
gm0 932 -540 665 A I|IHUMDUHIQLEMNS 69 901 1,270 1,236 1,341
X|HH == X| £2240]2)(2 ) 907 -534 619  ARHZIEZ|IRIQIZ 4111 4150 6,800 10,138 10,472
EBITDA 4333 3365 6,129 J|EHH|S=E1Y 184 148 123 11 107
#122:0/2|(Cash Earnings) 3,953 3,479 5042 =xyEy 11,422 14,178 18302 21,737 22,612
ATCE)|20[Q 928 -545 665  xp=I 1,789 1,789 1,789 1,789 1,789
=2t2(%, Yov) EJNEToTE S =1 2251 2,251 2251 2251 2,251
TET] -6.6 -2.7 85  oloec2 9,004 10,622 10,050 9,344 9,792
Fglolel(En) -19.3 HXpX| & =X J|EfRH= -88 -288 -288 -288 -288
0| (Bt Al -19.3 HXX|& S X|HEFEX|EXHEEH 12956 14,373 13,801 13,096 13,544
EBITDA -13.4 0.1 82.1 HIXH{=ZX|SXHEEH 506 608 608 594 633
D EESEN=5IP N1 -6.2 REDNONE 8 x=sy 13,462 14,982 14,409 13,690 14,176
EPS —6.2 HXX|& S8 axea 2,049 2,226 7,180 11,211 11,295
2X20(Q| -85 ESINPNES ™ =xo2 4779 5603 8987 12,682 12800
HNISEH (Tl o) EXMX|H (249l 2, Y, %)
128 3 IFRS A 2016 2019E  2020E 12¥ AN, IFRS ¢& 2016 2017 2018E 2019E 2020E
FHEEHISE 3,641 3568 5107  FYUX|E(Y)
7|20 932 -540 665  EPS 2534 5038 -1,119 -1494 1,730
Lot 2,643 3563 3915  BPS 36,209 40,170 38571 36,599 37,850
S RLAA2HH| 378 455 462 Z=GEBITDA 12,110 15,863 9,392 9,405 17,130
QB! -73 184 184 CFPS 11,048 14397 9,065 9,722 14,091
Rpokx g0l -7 -12 0 DPS 500 500 500 500 500
X2 A0l -8 15 0 Ztui(tH)
UASERAERY S2 -847 161 144 pER 12.4 59  -267 -200 17.3
J|Et 623 -258 -262  PBR 0.9 0.7 0.8 0.8 0.8
EXgssigss -3,189 -7,422 5017  EV/EBITDA 3.1 2.4 5.3 65 3.7
EX{XtALY XE 610 -10 -12 PCFR 2.8 2.1 33 3.1 2.1
QB HE 278 74 78 290M(%)
QEKAY| A E -3,736 =7,130  -4,537 AA0[AZ(E 1) 4.9 8.9 =11 -2.8 6.9
DERLALO| K& -405 -400 -450  goio|QlE (Al 49 8.9 -1.1 -2.8 6.9
J|E 64 44 -96  EBITDA margin 16.3 20.4 13.9 143 240
Hegssase 308 3,504 -65 20|22 35 7.0 -1.6 -23 2.6
CHRtl2el St -1,413 0 0 X7|XH=0|2/E(ROE) 7.1 13.6 -2.7 -38 48
|kt 20 =t 1,917 3,695 118 EBIXH20|2E(ROIC) 6.7 13.4 -1.2 -15 37
ST 0 0 0 ormN%
==L -179 -179 =179 =xjH|e 84.8 946 1270 1588 1595
J|Et -17 -12 -4 afpl3HIg 15.2 14.9 498 81.9 79.7
HBUB TR Aol =St 807 =349 26 O|XpBAIHHS(HH) 16 272 N/A  N/A 39
EEEEr 752 1024 675 mEaM)
7| Y T UB TR 1,559 675 701 OjEfjs|EE 5.2 5.4 5.1 5.2 5.6
Gross Cash Flow 4,488 3,408 4,963  xjaxpAs|me 11.4 12.0 10.6 10.8 115
Op Free Cash Flow -1,038 -3,678 411 U EHE 48 4.2 33 3.2 33
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Compliance Notice

* YAts 108 162 AT LGCIAZY0]

D HIHRALS 1% OJA HQBkT
A
=

o ks 5 XI2E JIHEXDL EE HMBXIOIA AP XSt AFMO| gigLIch
o 3 X129 ZEEXEMAE XIE 2 oI & XIEM0| AZE 7IYE0| SEEXNE I H2lE EQ6tn UX| sttt
o S XIR0| HAIE HEES 2019 oHS Heloh| grgstn Uon, ool f£Yst oLt 2HIglo] HEERSS SelgtLich
EXte|AHSUHE (290H) SEFI0((271)
SE D%
z2% uxt 3o e
o0 mz o
AR oM oty
LGC|AZEY0] 2016-10-13 Outperform(Maintain) 34,0008 6H€ -1239 -5.44
(034220)  2016-10-27 Outperform(Maintain) 34,0008 64  -13.62 -5.44
2016-11-15 Outperform(Maintain) 34,0008 6¥ -13.02 -5.44
2017-01-11 Outperform(Maintain) 34,0009 6J1€ -12.49 -4.41
2017-01-25 Outperform(Maintain) 34,0009 671€ -1438 -8.48 =)
g=1
2017-04-18 Outperform(Maintain) 34,0008 6J&  -1400 -7.65 B +EFIHE)
2017-04-27 Outperform(Maintain) 34,0008 6%  -1295  4.12 =22y —_— =gt
Marketperf
2017-06-08 0o PeOM 30002 ey 762 1441 40,000 -
(Downgrade)
Underperform
2017-07-26 2 34,0008 671 -868  0.00 30,000 -
(Downgrade)
Underperf
2017-10-12 PO 30008 eE 660 -0.63 20,000
(Maintain)
Underperform o 10,000 -
2018-01-15 ~ 29,0008 671 6.11 1224 .
(Maintain)
o Underperform o - 0 T T T .
2018-01-24 (Maintain) 29,0008 6t 0.1 1466 1G0T CITAAT 10T CI8MAT (18410417
Underperf
2018-04-11 PO 0002 eE 344 019
(Maintain)
Underperform
2018-04-26 L 260008 6E  -1592  0.19
(Maintain)
Underperform o
2018-07-26 - 230008 6 -1069  1.09
(Maintain)
Underperf
2018-10-17 o e 53 0008 62t
(Maintain)
EXfOIA Y HEIIE
71 HEI|E(67ME) o5 HEI|F(67HE)
Buy(Oi=:) AIRITHE] +20% O|4 It 45 ofl4 Overweight (HIZSTH) AIZTHE] +10% Ol4h XDt49 o4
Outperform(Al&+=2AE 42) AYTHE] +10~+20% It 45 Ofl4 Neutral (58 AHTHH] +10~-10% HE o4
Marketperform(A| &2 &) AZTHH] +10~-10% FIt HS o4 Underweight (H|5%2) AHTHH| —10% O+ X1tstet ofl4f

=
=1

AIRETHH] ~10~-20% 27} Bk2f Ofj4

(=]

-

Underperform(AI & 42 & 6}3])

Sell(0H ) ARTHHE| -20% OISt =7+ k2 ol

EXISZ Hlg E3 (2017/10/01~2018/09/30)

EXsg Fa ) HIE(%)

I1ES 164 95.91%

=) 5 2.92%

0= 2 1.17%

5 2z



