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ZAlO| SA Z7t= PBR 0.38x X0, 17| '12-15d 22&% 2211 23
Z Bt Aol HARY Ao ZHsH U0| Valuation D=7t =Lt 2|2 SA
12 37| MZHAQIE], 1) S-0il5e| H{AEQ| th
2 Downstream SHE QISt g 0| HIFEQUT, 2) 0]-F FHEY
off w2 +2 B0 HREe| MISISAE 0210 stafain, 3) LAY [ERY
&lo|l dolg2 A 2ol FI7tof HHFEU7| WfFRO|ch HA, H[AES

Downstream S& Al +2AEE Safi #7t E&0| 7tSsitt. 2 2xzel
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NaphthaE YRASZRE L0 St =4 MRIYHS2S FAHIHEE
7t it 4= Stof glot 2Lt HHEMOIM MEStARO0| RIEY S22 Al S
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AZE 487F BET UAYUS LIBITIH, 35 HF Bl 20NN ERAL TH|
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2 £Z9| Valuation Df2{0] 228 HO= BHLIIC,

B EX}o|7 Buy, 27} 21,0002 2 HH2|X| 7HA|

F21o|A Buy, SEF7t 21,000822 A0 gt AHHZ|RIE JHAISIL S
7= 12M Fwd BPS 43,21301| Target PBR 0.49x [12M Fwd ROE 10.9%,

COE 22.0%] & &3t LESIACE
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SEFIHI2M) 21,0008
E7H2018/10/12) 16,850¢
Stock Indicator
puacE= 830
HISHZRAl A 164230t
Al7pEo 27614 A¥
RTINS 243%
B =H2(2017) 7502
EPS(2018E) 4,283¢
BPS(2018E) 40,2582
ROE(2018E) 11.2%
527 =7} 16,750~36,200
SR EEE 1,008,948
0L EZAHECZ 201894
Price Trend

000's

384 ohol7|| 0|2 r 1.08
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234 r0.78
F0.73
18.4 - 0.68
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Earnings: HIE2 X|L= SRLICE
<12301> S0l AN EH U =R 1Y A

st31#| 0] Z [009830] | 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18E 4Q18E 2017 2018E 2019E

Z=Q 71"
SHIO| 87} [Avg] USD/bbl 53.0 49.6 50.6 59.2 64.0 718 73.5 75.9 53.1 713 76.2
=H10| 97} [Avg, IM Lag] ~ USD/bbl 53.1 512 481 56.6 634 683 727 759 523 701 761
S HIO| 87} [End] USD/bbl 51.0 46.6 55.8 63.8 66.1 75.6 78.2 78.3 63.8 783 78.6
AFRC| OSP [Avg, 1M Lag] USD/bbl -0.2 -0.2 -0.5 0.2 15 13 2.0 12 -0.2 15 12
KRW/USD &g [Avg] KRW/USD 1,153.7 1,1304 1,132.8 1,106.9 1,072.5 1,079.5 1,1219 1,120.6 1,131.0 1,098.6 1,120.6
KRW/USD &g [End] KRW/USD 1,1185 1,1441 1,1454 1,067.4 1,063.6 1,1147 1,113.1 1,113.1 1,067.4 1,113.1 1,113.1
& AMoigl 2,1914 2,485.6 2,313.0 2,351.9 2,076.1 2,250.5 2,169.1 2,359.0 9,341.8 8,854.7 9,923.8
TIZATH Ao 1,052.7 1,064.5 1,102.5 1,107.9 1,094.1 1,153.7 1,108.9 1,107.7 43276 44644 43945
Ef QF 2 Ao 751.5 8724 837.5 953.3 827.4 806.4 814.5 1,057.3 3,414.7 3,505.5 49223
TtE AT Aoty 263.0 2323 2434 2437 231.2 257.1 2694 269.7 9824 1,027.4 1,137.1
== AMoig 167.2 159.8 184.6 203.8 177.5 177.6 205.2 226.5 7154 786.8 8744
Feiolel Aoig 196.6 2188 215.2 125.8 1721 1844 118.6 1223 756.4 597.3 698.4
AEEN ] Ao 167.3 161.2 182.2 1204 148.3 181.7 99.6 86.9 631.1 516.5 508.5
Ef Q2 Al 10.7 153 52 -16.9 35.0 -4.3 51 4.2 14.3 399 1447
TS AT AMoig 7.5 -13 2.8 -6.8 -6.1 2.0 55 -3.8 22 -24 4.4
B = AMoig -13 -113 16.7 18.8 48 13 8.2 16.6 229 309 309
Ho|UE % 9.0% 8.8% 9.3% 5.4% 8.3% 8.2% 5.5% 5.2% 8.1% 6.7% 7.0%
TIZATH % 15.9% 15.1% 16.5% 10.9% 13.6% 15.7% 9.0% 7.8% 14.6% 11.6% 11.6%
Eff QF 2 % 1.4% 1.8% 0.6% -1.8% 4.2% -0.5% 0.6% 0.4% 0.4% 1.1% 2.9%
AT N % 2.9% -0.6% 1.2% -2.8% -2.6% 0.8% 2.0% -1.4% 0.2% -0.2% 0.4%
2|E Y % -0.8% -7.1% 9.0% 9.2% 27% 0.7% 4.0% 7.3% 3.2% 3.9% 3.5%
MNFo|d Aoigl 3925 305.2 3319 36.3 366.7 260.8 146.3 1384 1,065.9 912.1 966.4
ct71&0|Y Ao 324.2 2494 252.1 8.9 2925 185.1 1223 1143 834.5 714.2 756.7
X|HfFEF20( AR 3213 236.4 252.7 144 296.6 186.0 111.6 1116 824.7 705.8 747.7
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<121302> PX - Naphtha Spread [1M Lag]

1. PX Ol 2tfof| g 24 7id

o PX ARSI G4t 2008HEC R S F1n fmoleh, PX nhale] Fetol gl 3
4QIBTIAE FAR] Aalo] Al G wA Ho= wek, T, wr)HoR

F7HHQ A ARAY Ao wBeksied)

PXutzle] o= 1) SHAIRE
PTA(Pure Terephthalic Acid)®] A7|E<47F 9-109 HEEo] Qi [ 2=
Jiangsu Sanfangxiang Group PTA(120%H, 109¥, 20¥7h), @ Tongkun

group(1508H, 9% 239, HEZh), @ FEHAINIZ No3. PTAUSTH, 108 F4,
2-35)], 9) AR 14 AHom Q8| B W Belolie H5Ro] 80% 2yl
sjelehs 5 A% Eoh 829o] Zatwn 9l7] wEolct

<3 303> = B2|02H 75§ F0|

(Usb/) —— PX - Naphtha Spread [1M Lag] (%) Polyester
800 r 100
700
600 | 0 r
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A= Sl0|1FASH

<121304> 29|

| O HS Code # 3 0|

P EIESY

xE) @ Ethylene 7Y (391510) H Styrene ¥ (391520) (H4OFCNY) HEZAE £ A2 () (HE)
mVinyl Chloride A€ (391530) = Propylene A€ (391590) HZatAE] 4=QH (zh
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2. A AMH0| 2t Valuation

ZAe] 4 F7H= PBR 0.38x $:302, 37 12-15 S35 Zate] Qo7 vt
B FAIO HAF ARl 48l Q1] Valuation PHE=7F Erh 2t AR F7F oF
AE ol&Ed 80 A AZHAQIE, 1) S-0ilse ARAREe diqtk
Downstream 542 QIgh 351+ f-i7te] RF=Ela, 2) R e =8
Frlo= difitel MasleiAlE vhklo] stekgiar, 3) AARI[EIGE]Y ol A4
Fxlo] 7kl = Q7] witelct. 219 AdiAmZ [@d g a+ZeAZ JV]
o] T5YHE NCC 34, 229 € oAl GSZE A9 70HE NCC 24, 239 ¢+
T oAl S-0il9 150¥KE NCC S4o] dF=o] ity Tefv HfAES
Downstream $4 Al $2AESE F8 W7t Aol 7hssict wFA dAES]
Naphthas BHAREEHE 2E8ol sk 59 ARIetdAEs S =7t st
g 4= el glok, 2 AFgEA oA Assialze] YRR T2 Al et A

g e Aekeithd AA)9] =71 Valuation w229l <o},

o

<12 306> =Lff Ethylene A3 0| Gl Mat <12 307> LYf Ethylene MAHs3 H|F 30| 3 MY
(ot mE4AH oz mLG3lst H SKZE¢totst %) —O0— S-Oil GSZHA
e Oo{ENCC olotE g oietRat 0 SKO| L Hj| 0| M —O— ROA 0| Z+HAA 012
18 r B OZ  mGSTEA s-0il 50% [—o— LGt k31 E £+ 0] HINCC
CiokR2t
15
40%
12
9.21 % -
834 834 849 863 863 901 0%
9 - B=F—0—8—f=p-BG—g By
20%
6 L
10% °
3 H
0 O% 1 1 1 1 1
12 13 14 15 16 17 18 19 20 21 22 23 12 13 14 15 16 17 18F 19E 20F 21E 22E 23E
T ESTEE P ESNE=]
<J21308> t3}A|0|Z PBR/ROE Band Chart <J21309> 3tsA|0|Z PER Band Chart
ROE () Price (Z}) Price (%) ———40x
(HKRW) —020x ——040x (%) (HKRW) —5.0x 6.0x
60 - 0.60x 0.80x 25 60 - 7.0x ———8.0x
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Valuation Multiples & Consensus

<12l 310> $t31A0|Z PBR/ROE Band Chart

<7 21311> $k3}A0|Z PER Band Chart

ROE () Price (X} Price (X} — 4.0x
(HKRW) 020x 0.40x (%) (HKRW) 50x 6.0x
70 - 0.60x 0.80x 25 60 - 7.0x —— 8.0x
———1.00x ——1.20x ——9.0x
60 12 50
15
s | 40
10
30
40 5
20
30 0
10
20 N
10 0 \ 4
10 15 10k Y
0 -20 20 L
0001 0203 04 050607 08091011 121314 151617 18 19 20 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20
Rz So|ExE T ESES
<18 312> et 0)Ze| Mifs=2UE 0| <173 313> sl 0jZe| DPS, g3 Higk=AUE 0|
(%) ©+2}7 0% FY1 Consensus () (Alojgl) @ 10 11 12 13 14 15 16 17 (¥/F)
5I__|'§}'71||:||?" A"EHJ\Ol = (}_l-) 400 T T T T T 600
250% = erTaE - 1,400
300 - 2577 1 450
200% | 4 1,200
41,000 200
150% |-
1 800 100
100%
1 600 0
50%
4 400 (%)
O% 1 1 L I' 1 A—| 200
_50% = | O 1 1 L 1 1 L 1 O
12 13 14 15 16 17 18 19 0 11 12 13 14 15 16 17
eSS PNEETIESESY
<12l 314> St51A0|ZE2| Earnings Revision(3M) Z=0| <121315> $ts17|0|Ze| 3Q18/2018 H210|2 Consensus
_ o100l HMMA (X
(Earnings Revision%) (M) 3Q18 SHOIS} AUMM= (Z) (M)
— goig|el HMMA (2
100 5o - 2018 YH0[Q HMMA () 900
75
50 200 1 800
25
0 150 1 700
-25
-50 100 1 600
-75
-100 50 : : 500

18.1 18.3 18.5 18.7 18.9 18.11 19.1

18.1 183 185 18.7 18.9 18.11 19.1

Az 10| ASH
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<221 316> Global Peergroup Valuation Multiples

Global Peergroup & Valuation

FAJA Buy,

SRS

7} 21,000¢ 0.2 gAte]| gt AvR|E HAIGIT EREFT=

12M Fwd BPS 43,213¢¢] Target PBR 0.49x [12M Fwd ROE 10.9%, COE 22.0%]

£ Agslo] A3kt

2189 » | £k513|0|24] DowDuPont SABIC BASF Shinetsu LyondellB Formosa Westlake PTT Mitsui Olin| Peergroup
il d SK us SR GE JN uUs TA [V TH IN [V Average|
PBR[A] 0.4 1.4 21 1.8 1.7 36 1.8 20 1.2 1.0 1.4 1.8
PBR'12[B] 0.6 #N/A 1.9 2.7 1.4 29 2.1 2.8 1.4 0.7 1.7
PBR'13[C] 0.7 #N/A 21 26 1.7 35 2.0 34 15 0.5 2.1
PBR'14[D] 0.4 #N/A 1.6 23 1.4 4.7 1.6 2.8 1.0 0.7 1.7
PBR'15[E] 1.0 #N/A 1.4 21 1.7 5.8 1.7 2.2 1.0 1.0 1.2
PBR'16 [F] 0.8 2.7 1.7 2.6 1.2 5.7 1.8 20 11 1.0 19
PBR'17[G] 0.9 1.7 19 25 19 49 1.8 2.8 1.4 1.2 22
PBR'18E 0.4 1.4 20 19 1.7 36 1.8 1.7 1.2 1.0 1.4
PBR'19E 0.4 13 19 1.8 15 3.0 1.8 15 1.1 0.9 1.3
ROE 12.2 19 13.6 18.3 12.8 66.8 17.5 342 15.7 14.6 248 220
ROE'12[H] 0.7 #N/A 17.5 19.8 7.0 26.2 6.4 211 16.2 =03 15.1
ROE'13[1] 0.2 #N/A 16.8 18.6 7.0 327 8.5 283 14.4 =227 17.0
ROE"14[J] 13 #N/A 14.7 18.9 6.8 40.0 6.5 254 6.7 =2 10.0
ROE'15 [K] 4.2 #N/A 11.6 13.6 6.9 60.1 10.8 20.8 9.0 4.5 -0.1
ROE'6[L] 15.1 10.2 11.0 12.9 7.5 60.8 13.1 11.7 10.7 5.8 -0.2
ROE'17 [M] 14.5 4.4 115 18.5 8.5 65.0 15.0 30.9 15.1 15.6 21.9
ROE'18E 17.1 17.0 123 17.5 8.4 62.5 13.2 18.6 14.8 14.7 6.6
ROE'19E 9.9 10.2 13.7 16.8 121 38.7 14.6 17.8 13.9 15.7 13.8
COE 285 1.3 6.4 9.9 7.6 18.6 9.5 175 129 14.6 173 11.6
COE'12[H/B] 1.1 #N/A 9.4 7.4 5.0 8.9 3.0 7.5 1.4 #N/A 8.7
COE'13[I/C] 0.3 #N/A 7.8 7.0 4.1 93 4.4 8.4 9.6 #N/A 8.2
COE'14[J/D] 31 #N/A 9.5 8.1 4.8 8.6 4.0 9.1 6.6 #N/A 5.7
COE'15[K/E] 4.4 #N/A 8.2 6.5 4.0 10.3 6.3 9.6 93 4.8 #N/A
COE'16[L/F] 19.8 3.8 6.3 5.1 6.1 10.6 7.2 5.7 9.4 5.9 #N/A
COE'17[M/G] 16.9 2.6 6.1 7.4 4.4 13.4 8.2 10.9 10.8 12.7 10.1
COE'18E 41.4 12.4 6.1 9.3 5.0 17.5 7.2 10.7 12.4 14.1 4.8
COE'19E 26.5 7.8 7.2 9.5 8.0 12.8 8.2 11.7 12.6 17.0 10.7
PER 3.7 18.6 16.1 10.5 13.7 8.4 115 104 8.2 7.3 18.3 123
EV/EBITDA 5.8 26.9 8.5 7.2 6.9 6.9 18.9 7.7 6.0 7.0 7.8 10.4
Xtz Slo|EASH
<1 &l 317> $t31A0|Z2| Global Peergroup PBR / ROE Chart <718l 318> SiolA|O|1Ze| 2R} A Table
(PBR) Target PBR (ROE/COE) 0.49x
40 - {ondelin £ ROE (12M Fwd) 10.9%
35 | o =g COE (CAPM) 22.0%
30 r
25 ¢
SABIC g:rmosa
2.0 Shinetsis SF
O o %%estlake
15
. SOPT[%"-‘WD“PO”‘ BPS (12M Fwd) 43213
1.0
Mitsui Target Price (12M) 21,000
0.5 o Implied Target Price (12M) 21,400
00 ctatAo)Z Closing Price (10/12) 16,850
0 20 40 60 g0 (ROB) Upside 24.6%

Az ofo|FASH
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Aze g9star 9lom, 1965¢ 8 25¢¢) A=
ot GA] FARE s o R AT, 19749 SrEssiet Af-o] sherst
s} A1 Qlrah SiekslslR|EE AHsiint 2 dliel 1974 69 19U SUA

10874 BT AP AT S o712 Tgoleh, B
slgo] SIS AN RIS BT Ql4siect, 1984 19 B}
SR AT YRS L Bl B R BWeIsid, ol
19884 59 SIHTAEFTUS AU, S o B vhAme} AR
aﬂe}g st 20109 39 FBANLE A45E HASIAT, 20139 S e
o Goghystar

=

i

SAE et Ao, RS Sy 5270 AlDSjAtet o] 146719 ALSIAt
£ Rkl Slrk 3t AGA T ARSI Gl eHlnE, deplEEotEre]
4L, FeleRRiAmIE, RS, AePYREEY, SelieiEY 5 A,

FAR] F0 ARE AW AY L YYS Ade) 4RE ABEE ATpL-ao)
SR Zlolh, 2 PE, PVC, CAS AMISET Q. ey, vlo] @ oleRs, 23414 4
A e 47 SO ARIE 25k Slek, ER FLINE o BekseE Az
o, 4fQl, SIOE AZSL, FEAIR, ofulx Bl ARl gSIsh ek,

<08 319> ol 0jZ A= 8 X2 S

1965.08.25
b 1974.06.19

163,110,394F

0%(0.0%)

100%
Hanwha Solar

Holdings Co., Ltd

100%
Hanwha Chemical
(Ningbo) Co., Ltd

100% 19.44% 100% 100% 100%
53| o|2+
St APHY skt A 2|of ggi:igllzlﬁ St Hanwha International

99.99%
Hanwha Chemical
(Thailand )Co., Ltd

7|Et EXtE|AL

Hanwha Chemical Hanwha Chemical
Malysia Sdn.Bhd =2 India Private Limited

V¥100% 100% 99.99% ¥25.91% V 40%
Crystal Solar ststo|Z2 A

shaterst(AsH) S3HBA

(F)oto|3 2 m2M* | 1366 Technologies,, XG Science, Inc., tenKsolar, Inc., 2ZI0HX|E), (F)8HF,

BIBIQIH AEHER), E|TA0IQA, EIDRUADSHERIEN S(HINT)

—= = C—= S

ElAo[ot, STIOJXIZ Hifst LiniR| SlAks B HlAAR]

X Sl0|ERS
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[ZgstEH Ol &9 WS oM
K-IFRS HZA 99 T2 M| &
MFAENE (Chelaole) EEEOIAAN (EHRLA A R1%)
2017 2018E 2019E 2020E 2017 2018E 2019E 2020E
SEXIA 4222 4238 4917 5435 O 9342 83855 9924 10193
2 gl SIAMRFAL 805 846 963 1,015 =718(%) 09 52 121 27
CH |28 RMA 366 549 824 1237 o=} 7,386 7125 8036 8302
HTESVE] 1,723 1,636 1834 1885  Of==0(2Q 1,956 1,730 1,888 1,892
KTXFA 1144 1,084 1,215 1248  TOjH|QlEz|H| 1,199 1133 1,190 1,180
HISSXtA 9427 10419 11,355 12,258 7Yk 81 77 86 88
OBIRpAL 5,588 5929 6230 6,496 7|EF @0 - - - -
SERFAL 42 418 415 412 7|E}EHIR - - - -
RFARSZ| 13,649 14,657 16,272 17693 ggo|2 756 597 698 712
S=Ex 489 4693 4747 4717 =718(%) 29 210 169 19
iSIpVI=E 1,305 1,237 1,387 1424 0|2 E(%) 81 6.7 70 70
SpN il = 2012 2012 2012 2012 0[R2l 15 18 24 30
SEMRT|EK| 630 632 634 636 O|xtH|Z 149 169 199 225
| 2568 3172 4076 4,880 LT IESS) 593 465 446 446
ABKH 1,039 1439 2139 2739 7|EFF Q|0 -152 -1 4 -8
e oy T=" 737 937 1137 1337  MEAZAROQ 1,066 912 966 955
SEXHEH 7462 7,865 8823 9597 HOIN|H|2 231 198 210 207
RHIZESXE 6,015 6,612 7,259 7,897 MEA£0]|215%) 114 103 97 94
N =1 830 821 821 821  g7)x0(Q 835 714 757 748
XHEUOIF 829 829 829 829 20|2AE (%) 89 81 76 73
ooz 4,365 5013 5,703 6385  X|H|FTZ 20|92 825 706 748 739
7|EfRHESE -8 -51 -9 1138 7|Ef=zo|Ql 43 43 -43 -43
H|X|HI ==X 172 181 190 198 =EZ0|Y 791 671 714 705
RHEEH 6,187 6,792 7448 8096  X|H{FZH&ZmT0|Q - - - _
SIZSER EelAe) FREXXE
2017 2018E 2019E 2020E 2017 2018E 2019E 2020E
PSS =S 916 2,004 1,866 2040 FYXIER)
o47|2:0(2 835 714 757 748 EPS 4970 4283 4,553 4499
OSIXIAZET AL ZHH| 420 412 452 487  BPS 36250 40,258 44,198 48,084
DS XPAFALZH| 16 15 14 14 CFPS 7,595 6873 7391 7,549
X2 enziaAl0]2) 593 465 446 446 DPS 750 750 750 750
EXgE sigse -403 -1,193 -1,287 -1427  Valuation(Hf)
OBIXPAO| K E(HS) -468 753 753 753 PER 64 39 37 37
SSIXPALO| K E(HS) 16 -11 11 11 PBR 09 04 04 04
ZgakZo| =7t 235 -182 -184 -186  PCR 42 25 23 22
rgs sigse -686 361 670 570  EV/EBITDA 71 62 59 60
Ch7| 28840152 - 2 2 2 Key Financial Ratio(%)
7|28 Eom -453 600 900 800 ROE 146 112 108 98
Rp2o|zZt - -8 - - EBITDAO|2E 128 116 117 119
Cl==bNE= - - - - EBxHE 1206 1158 1185 1185
S 2 OIS AKFALO|Z 2} -207 41 118 51 2ExjHE 525 534 555 55.2
7| RS2 ST ARA 1,012 805 846 963  OiEK|EIHE(K) 57 53 57 55
7| U2 IS T ARPA 805 846 963 1015  TYDRFALSIEE(X) 73 79 86 83
XtZ : NAVER, S}O|EXISH 2| MK|ME]
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dreket] 015 40| W ZIOfA
22 27 EXO|H HE LY U 2ERT} 20|(3l3170|Z)

53,000 -

43,000 + I

33,000 -

23,000 -+

13,000 T \ T T . \ T T

16/10 17/01 17/04 17/07 17/10 18/01 18/04 18/07 18/10
——FoHa) —=E3oK)
e Sxold | SEIME) | el
e e I N R

2017-07-24(ZLAHH) Buy 42,000 14 -27.5% -9.5%
2018-10-10(EAHA) Buy 25,000 14 -32.8% -32.6%
2018-10-15(EHHAHY) Buy 21,000 14

Compliance notice

on
hi
iy
x
Of
i

Y 7IELR ST 7|t A0,

g F=2 1%01d ERstE UA| @EHC

tet 1 ufRAl= slid 7ol FAS ERste UA| st
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- Overweight (H|S&tH), - Neutral (&), - Underweight (H|S%2)
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