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(Mg (XHizEz) (RS (%) () (EH) (EH) (EH) (%) (%)

2016 22,7437 1,440.0 711 2,723 26.4 43,820 10.8 0.7 2.8 6.4 139.1

2017 233873  1,375.3 476.7 1,826 =296 44,750 16.6 0.7 2.8 4.1 126.2

2018E 235317 13614 643.0 2,462 313 46,086 114 0.6 26 5.4 1243

2019E 236701 1,369.9 648.5 2,484 1.0 47,443 113 0.6 25 5.3 121.2

2020E 23,7496 14349 680.9 2,608 58 48924 10.8 0.6 25 54 116.8
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KT 3Q18 Preview

(St)) 3Q18E 3Q17 (% YoY) 2Q18 (% QoQ) | AHHMA (% diff)
of=y 5849.7 58266 04 58824 -06 58257 04
S 1,787.7  1,816.6 -16|  1,786.2 0.1
R 1,185.2  1,218.0 27| 1,193 -0.9
O|c|of/2Ex 624.7 572.6 9.1 604.2 3.4
28/ 868.7 873.9 -0.6 866.7 0.2
J|EFAH|A 583.8 566.2 3.1 596.8 -2.2
AES 799.5 779.3 26 832.2 -39
Gedolo 3425 377.3 -9.2 376.9 -9.1 364.0 -5.9
A|Holel 264.1 316.7 -16.6 362.3 -27.1 303.2 -12.9
Il=0ld 203.8 202.6 0.6 256.9 -20.7 201.9 0.9
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KT &% 0] & T (7 24 2IF)

(Mg, ®H) ‘ 1Q18 2Q18  3Q18E  4Q18E| 1Q19E  2Q19E  3Q19E  4Q19E 2017  2018E  2019E
I+ 58379 58824 58497 5961.8| 58534 59342 59027 5979.8| 23,387.3 235317 23,670.1
% YoY 4.0% 0.7% 0.4% -2.4% 0.3% 0.9% 0.9% 0.3% 2.8% 0.6% 0.6%
2 17779 1,7862 1,787.7 1,7813| 1,8024 17824 18008 1,7980| 702033 7,331 7,836
ESASLIES 16271 16328 1,6475 16485| 16520 16559 16587 1659.3| 66014 65559 66259
B 117.7 119.0 114.2 106.0 127.5 102.4 116.6 112.1 456.3 456.8 4585
S0|E} 33.1 34.4 26.0 26.9 229 24.1 255 26.6 101.3 100.7 99.1
au 12124 11963 1,852 1,1765| 1,171.3  1,1665 1,166.3 1,161.7| 49011 47704 46658
RuTet 437.6 4332 4272 4225 4201 4159 4118 408.1| 18343 17205 16559
ESnE ISP 516.7 508.9 507.5 506.1 508.2 510.4 5116 5121| 20126 20393 20423
HEgsM 258.0 254.2 2505 2478 2431 2402 2428 2415| 10542 10106 967.6
ojcjol/HHIX 561.7 604.2 624.7 629.6 635.9 646.7 656.8 663.1| 22384 24202 26025
ojciof 461.5 495.3 5145 5186 525.0 533.1 542.1 547.4| 18183 20368 21967
Helx 100.2 108.9 110.2 111.0 1109 113.6 114.7 115.7 420.1 430.3 454.8
28 832.7 866.7 868.7 918.7 852.7 889.8 882.2 904.8| 35283 34868 35295
JEf 537.0 596.8 583.8 585.8 581.0 631.0 611.1 609.8 | 22520 23034 24329
IT/&2M 2355 261.6 250.2 241.3 2455 267.9 257.5 248.8 954.5 9886  1,019.8
BEit 97.1 107.7 118.8 128.4 129.1 132.5 138.2 143.7 446.6 452.0 5435
I |EFXt2| AL 204.4 2275 214.8 216.2 206.4 230.7 215.4 217.2 851.0 862.9 869.7
HE 916.1 8322 799.5 869.9 810.1 817.8 7855 8425| 32642 34177 32559
FYHIS 54027 55055 5507.1 b57557| 54527 55655 55475 57345 22,0120 22,1703 22,300.2
% YoY 4.0% 2.0% 1.1% -3.6% 0.9% 1.1% 0.7% -0.4% 3.3% 0.7% 0.6%
QI24H| 9235 989.6 943.7 983.5 921.9 9247 916.2 9932 | 35685 38403 3,756.0
AtEH| 23636 2,466.6 24819 2583.0| 24836 25433 25424 2,6184| 9868.1 98951 10,187.6
AH|ATQUH| 649.7 609.8 634.2 640.4 619.5 656.1 676.9 6325| 25686 25341 25850
TojEkE|H| 521.4 5305 555.8 5845 539.4 540.2 548.4 567.1| 22437 21922 21951
AEFUH| 944.4 908.2 8915 964.3 888.4 901.1 863.5 9234| 37630 37085 35763
Fgo| 435.1 376.9 3425 206.1 400.7 368.7 355.1 2454 13754 13614 1,369.9
% YoY 43%  -157% -9.2% 54.0% -7.9% -2.2% 3.7% 19.1% -4.5% -1.0% 0.6%
¥yYolals 7.5% 6.4% 5.9% 3.5% 6.8% 6.2% 6.0% 41% 5.9% 5.8% 5.8%
OIMxtH=0[ 388.0 362.3 264.1 74.1 335.1 282.1 305.2 187.7 837.1  1,099.0 1,110.0
oINS 135.4 105.4 60.3 16.9 76.5 64.4 69.7 42.9 2755 361.7 365.3
E21z0[9 2525 256.9 203.8 57.2 258.6 217.7 2355 144.9 561.6 737.3 744.7
Yo|z0|2E 4.3% 4.4% 35% 1.0% 4.4% 3.7% 4.0% 2.4% 2.4% 3.1% 31%

=QX|H
FHEL JtURt 20,378 20,662 20937 21214 21,492 21,750 21,993  22,229| 20015 21214 22,229
LTE J+Rixt 15867 16,224 16,539  16,854| 17,170 17,465 17,744  18014| 15462 16,854 18,014
LTE 458 77.9% 78.5% 79.0% 79.5% 79.9% 80.3% 80.7% 81.0% 77.3% 79.5% 81.0%

A= KT, He2|=5385d eIMAHE

4 Meritz Research



KT A% 0| & HY (FRS 15 3|H 7|F)

KT (030200)

(Hg)

1Q18
5,710.2
5,313.1
3971
2241
7.0%
3.9%

2Q18
5,806.9
5,407.8
399.1
280.7
6.9%
4.8%

3Q18E
5,769.1
5,436.2
3328
195.9
5.8%
3.4%

4Q18E
5,870.9
5,666.2
204.7
56.0
3.5%
1.0%

1Q19E
5,722.8
53214
4013
2584
7.0%
4.5%

2Q19E
5,837.9
5,485.7
3522
204.4
6.0%
3.5%

3Q19E
5,807.1
5,460.0
3471
228.8
6.0%
3.9%

4Q19E
5,881.5
5,628.2
2533
150.6
4.3%
2.6%

2017
23,3873
22,012.0

1,375.4

561.6

5.9%

2.4%

2018E  2019E
23,157.1 23,2493
21,8233 21,8953
1,333.8  1,354.0
718.8 734.0
5.8% 5.8%
3.1% 32%
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KT (030200)

Income Statement

Statement of Cash Flow

(M%) 2016 2017  2018F 2019  2020E (M%) 2016 2017  2018E  2019E  2020F

E=l 22,7437 23387.3 23,5317 23,6701 237496  HYEE #FsE2 47708 38778 4,083 40957 40350

HEASIIE (%) 2.1 28 06 06 03 E7|20[9(24) 7978 5615 7373 7447  788.1

|2t 0.0 0.0 0.0 0.0 00  SERAAZLY| 28218 28025 29504 29865 29734

ESJV 22,7437 23,3873 23,5317 23,6701 237496  SEXAAH| 599.7 6352 4521 3477 2639

bt UL 213037 22,0120 22,1703 22,3002 22,3148 WX 5% -1260  -4143 -315 16.8 96

Fdole 14400 13753 13614 13699 14349 Exgs Hzs= -3,4850 -3,483.3 -3,1260 -3329.8 -3,4289
FAolYE 6.3 59 58 5.8 60  SEXAMZIHCAPEX) -2,7644 -2,4422 -32000 -34000 -3,500.0
2829 -2190  -2382 <1782  -1624  -186.6  EXXIAQILA(EI 205 -85.6 -6.4 6.1 -35
B4/2D|geY 26 -139 -5.1 -106 90 HREE ¥IsE -943.3 -1,3635 04 -2287 -3639

Ity el 966  -286.2 -79.1 -87.0 646 K39 3% -5283 -1,363.2 2455 65.5 -69.8

HEA LA 01 11270 8370 11,0990 1,100 11747 X9 Z)} -23 03 0.0 0.0 0.0
HoIMHI& 3292 2755 3617 3653 3866 &2 ZHUA) 3409 -9721 9826 5372 2422

Y2109 7978 5615 7373 7447 7881  J|x®Z 25595 29003 19282 29108 34480

XefFFxE 0|9 7111 4767 6430 6485 6809  J|¥E2 29003 19282 29108 34480 36902

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 9,6433 95221 10,5517 11,1338 11,401.8  ZE0|E(Y)

HIYHI LT 29003 19282 29108 34480 36902  SPS 87,103 89568 90,121 90,651 90,956
UE R 26857 28398 28574 28742 28839  EPS(XHIZZ) 2723 1,826 2462 2484 2608
Ik ey 3780 4577 4606 4633 4648  CFPS 20,407 18,127 17,943 17,663 17,496

HIRE R 20,9444 20,0585 19,7760 19,7659 199542  EBITDAPS 18,618 18433 18245 18016 17,893
YR 14,3121 13,562.3 13,8119 14,2254 14,7521 BPS 43,820 44,750 46,086 47,443 48,924
SR 30228 26327 20942 16645 13226  DPS 800 1000 1200 1200 1,200
EXpRpA 9488 10344 10408 10469 10505  H{ZAUE(%) 27 33 43 43 43

Ve 30,587.7 29,580.6 30,327.7 30,899.7 31,3560  Valuation(Multiple)

REEH 94662 94581 99416 102231 103348  PER 10.8 16.6 11.4 11.3 10.8
T2 12360 1,399.3 14079 14162 14210  PCR 1.4 17 16 1.6 1.6
txZ 153.1 1283 1083 88.3 68.3 PSR 03 03 03 03 03
KLY 16669 14452 19000 21548 22597  PBR 0.7 0.7 0.6 06 0.6

HIR 2K 83268 70462 68665 67065 6557.2  EBITDA 48615 48130 47639 47041 46721
AR 57159 46105 44405 42905 4555  EV/EBITDA 2.8 28 26 25 25
HIrted 5849 4997 4797 4597 4397  Key Financial Ratio(%)

EhEY 17,7930 16,5043 16,808.1 16929.6 16,8919  AP7|XH=0|2E(ROE) 6.4 41 54 53 5.4

Tted 15645 15645 15645 15645 15645  EBITDA 025 214 206 20.2 19.9 19.7

T2Y0i3 14409 14411 14410 144170 14411 BXH|E 139.1 126.2 124.3 121.2 116.8

I|EFEZO0[ =Y -4 31.0 31.0 31.0 31.0 Z8H8RYE 15 13 12 1.2 12

ojdyoiz 96565 98542 10,2030 10557.4 10,9442  O[XtEAHHS(x) 4.3 45 49 48 50

HIX| e X2 13528 11,3918 14861 15823 16895  IHEMHIITE(x) 8.0 8.5 8.3 8.3 8.2

25 12,7948 13,0764 135195 13,970.1 14,4641  HMIXUSITE(x) 50.4 56.0 51.3 51.2 51.2
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Compliance Notice

A2E AU SN AMDXIQH HASH AMEO| SiEUCL YAE S XR0l| HZE Z=2a AlHs|Ate] AT glen 2018 102 B5Y S & X=0f
=8 352 |R/BHOR CB, PO, A%y §) Lo 2eisto] x| ol 28 FUNZ HOJSIA| YASULL A 2018 108 1BY &M & At=0f

CH:LE‘ 329 XES 1%014 ERotl UX| LsUCL FAS ZAEA Gz 2018 102 BY ol 5 A=l ¢ge 59 XE2s ERstr UK

ABLICE 2 X20l| ATE WSES 2019| o7ig FashA Btdstn Qlon, o/fo] Hgst ¢zl iﬁ‘@iol HYEASS SRIBILICE (RIMXEERIS)

S A2E EXXIES EXHmtl #o0t D YEXSS SNz HiZIle XRYULCL 5 KRN S2EH WSS A 2IMRMES FFXRA X7t

gryst & Qlon HEH4olLt AHNR G| KELCh S AIRE O|STIAEER & AtRQ MG EXto] A5 AH2 Apdlo| mrtoz SHAI7| HigLICh

E2SF A o6 12 7URE J|E HZE A g2le|A bl

71 5 RNEZ FHIIEY A 1€ BREIIH FHE50 oy SHEAQUSS o) FXtolAH Hlg

=71 Buy FH7IZY AH 142 HREE T +20% 0|4

ESR =} lrading Buy — =F7|12Q XM 17§€2F WAETICHH| +5% 0|AF ~ +20% 0]t ifIES 96.3%

Zltiel 453 ce °Te ‘
Hold FH7|1ZY MH 10 HRESThE) —20% 0|4 ~ +5% O|gt =8 38%
Sell FH7IEY XH 1427t BEEoHE| —20% o/t o= 0.0%

A AZIBH7|Z At AMHIS ChH| 2R0|159| HetE &3 2018 98 30 7|Ee=

- s Zl2 18 S 8EXEE0 it

e 'i‘["H __|Overweight (HISHTH) ZEE 12U £A539 bl2

[xl-cibl 3S= Neutral (B&)

Underweight (HIZSA)

KT (030200) EASaHF LiE * EEIIZ HAAIE: 11

EY-] b Exto|AH A=) [=l1=5¥ nlfl *

M t2 ExoA Hy%t St 22| &(%) 23t HE} M|

gHUx Yy (#) T2 ADE)

2016.1031  7|¥E=aT  Buy 40,000  Hx|a -20.2 -16.9 ) T

20161121 MgE4  Buy 40,000  HXI 230 <169 oo gzt

2017.01.10 A4 Buy 40,000  HX|& 237 -16.9 '

2017.0202 J|¥E2T  Buy 40,000  HX|& -23.1 -16.9 40,000 |

2017.0405 J|¥E=aT  Buy 40,000  Hx|a -22.7 -16.9 20000 mw

2017.0502 J|¥EEZ  Buy 40,000  HX|& 225 -16.9 ’

2017.0531  AdEN Buy 40,000  HX|& 224 -16.9 20,000 |

2017.06.05  Atej= Buy 40,000  Hx|a 220 -15.0 10000 |

2017.07.11  J|¥ERIZ  Buy 40,000  HX|3 -21.1 -11.5 '

2017.09.06 AN Buy 38,000  HX|a 223 204 0 ‘ ‘ : :

2017.09.26 Al Buy 38,000  HE& 223 -19.5 16.10 174 179 183 189

2017.11.02  7|¥E2Z  Buy 38,000  HX|$ -22.4 -19.5

20171128 ARy Buy 38000  HE& 214 -176

2018.01.11  AMEZT  Buy 38000  HE& 214 -176

2018.02.07 J|YEIT  Buy 38,000  HX|a 232 176

20180417  AdE2ZT  Buy 38,000  HX|a 236 176

2018.05.04 J|¥EEZ  Buy 38000  HE& -24.0 -176

2018.05.28  AoiEA Buy 38,000  HX|a 245 176

2018.07.13  AdERZT By 38,000  HX|a 246 176

20180803 J|¥EEZ  Buy 38000  HE& -246 -176

2018.09.06 13 Ao 226 -20.7

2018.10.15  7|¥E2Z  Buy 38,000 IS - -
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