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Company Update
BUY(Maintain) SK-Cl)-I_Ol LIA 000660
SERJF: 110,0008(6H) L
Z7K10/10): 70,300¢ = O = A ol X
pr R AR = A E drFotl Y= 7t
Al7tEH: 511,78691 ¢
gtz A/ElAZ8 0] 3018 YOI 6422, 7|UHX| A% 43| o1y, =2 B0 WE Cost/bit &4
Analyst ={72f o 2/ge e 4 ik ¥ FIH= TI2M P/B 1.1H|2 DRAMS| J12 450
02) 3787-5063 SHIHE 2H16 £50F ol2h 29| DRAM 7t SI2H0| FIto| It ol2te
yuak.pak@kiwoom.com O|EX|= QU2 MY '19'3 DRAM CapExE CHE ZAA|AH ofl4 CHd| BE =2 4
HE 0]F ACE HO|H, HEA 7XYN ZMC|= OFCFE &8%t MRALL =5
SO M2 L AO= o, Y HIRI|E &8%H HIF STl Mefg 8
Stock Data
KOSPI (10/10) 2,228.61pt -
oo - St L 55> 3018 FY0[9) 64X, J[CHK| A 04
95,3008 70,0008 3018 OHEAH 11.8X2(+14%Q0Q), FAO0IY 6.4Z(+16%Qo0Q)2, F=
/A7) CH| S2AE -26.23% 0.43% = N . Ll 1o o b
ol =y e J|THXIE H2lg A= OdEL) ' FI'Q '’/ &g 4S5 ait=
M el = QI8 DRAMIt NAND & S=29| A& 4F0| LIEILIH, X2 WO AIF &
6M -12.6% -3.8%
% -20.7% -13.4% MMAE AF Molg Z0|2k= THO|T
L OjEH 9 4EQI(+139 A0l 6.0FY(+159 At
EorpaTy T » DRAM: OH=E 94X 2(+13%0Q0Q), A0 6.0Z2(+15%Q0Q) Oil4.
AL 728,002%6% EoIE Bt JtF S, 8 Mol WE /It otE S0| Hrdh|n,
;E:_ii 22‘%"3"4) 3’i136§j DRAM R E9| HAUO|AEO0| +64%E FIt A& A= TH
e =1 . o
HZ =2/ S(18E) 2.22% » NAND: OH= 2 3Z(+21%Q0Q), 0|2 4,698 (+40%Q0Q)22
o s R 2 Zo| 4 YT oy, JIASP/biY) 81 FE'E ‘Y IB
Growth)d} O[0f U}E Cost/bit ZA TobI7 AMStH, © &7] Y| 2
il Zo| M 40| LtEtY XY
(&efel, IFRS ¢1Z&) 2016 2017 2018E 2019E
o= 17,198 30,109 42,159 44876
Foiolof 3,277 13,721 22235 22,638 S>> A|RO| EI|MS U Aot= O3 7|3
EBITDA 7,733 18,748 28,574 29,980 N ° N N
Hlzol 3216 13440 22504 22,392 SK&HO|YAQ| FIt= 127H8 Trailing P/B 1.1812, DRAMQ| JtH A&0]
0|2 2,960 10,642 16,475 16,418 HABIENE 15 3| A=0 aztsE AFEHCE Ol ol JIA &
XHfE=X|E20[] 2954 10642 16482 16,424 = Ao 20]?" ol =228 'i_"‘ SJEHCH Ol DRAMJ_' f—L(if
EPS() 4184 15073 24,09 24012 g Jbs/doll tHet a7t AZo| £&29] EIE ULt WS QOlsHH, &2
S Sl R T T L dhgE DRAMO| b BI0] FJte] 30t of2fg O1BX| g2 AYe =%
PBR(HH) 1.4 1.6 1.0 08 C}. 2000 Ol SALQ| FIHIF o +=ZEE Stl¥E A2|l= 1)3827I<t
EV/EBITDA(HH) 4.2 2.7 1.6 1.4 9L =310 Xt X|E O Syl - 80| C]
1210|212 (%) 190 456 527 504 2)intel2t =2 Memory AlE ZE 227t EAHRME 2HI5~1HI16 O[T},
ROE(%) 130 368 395 287 2H15~TH16 YA[0] =7t StetE O|BAUE Intel] 3D Xpointe A XM
STAE TERTER TR o) uigg o0 A WYX XAHOE XAED U, 39
Price Trend DRAME O{H3| THE HEHO|O, NANDE 7= HXPIF 58 Ol 2oy U=
() ol o A0 2 MetECH o b +=F0| 5&7| Rock BottomO| & A2 HQICY,
120,000 ~ PN EXCIE=TE=)) 60
100,000 0 RE 257t M grFE A[7]1Q1 2tE 40182t 1019 AHEO0| LOtXl Al &
60 000 WM\A\ 20 E0I1E J2F JH540| F0IM o, 19 DRAMS| CapEx7t o4 ChH| O
60'000 ] " = ZALMH AEQ Tightet =52 U WEH 7H4E Itsd= =O0MRCH
40’000 20 ESt WA 7X@M E=XE|= Operating Free Cash FlowE 85610
' MEAL} FFeH2l0f N2 LMY ACE OMELCL SEFI= 37 244
20,000 - L -40
0 60 SitH, Beta 2t &5, a2l &5 52 F7F ¢l QAE HIISHY 11Tt2eE
17.1017.12 18.03 18.05 18.08 ZFOIX|CH H|=Y|E &8% H|F 2 Mg FHsttt
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DRAM Supply and Demand Analysis: 1Q190|% W2 23 JHA ofj 4
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Itz I125H 2IMXE
SKSHO|YA HE MA Update (29 dotg)
3Q18E 2018E
+HT +HT EUE A %ol SR +H% ZuE

DRAM
Bit Growth 8% 8% 22% 22%

ASP/Gb st 1% 1% 24% 22%

NAND
Bit Growth 34% 33% 45% 43%

ASP/Gb st -12% -12% -14% -15%

Otz 11,715 11,777 1% 11,802 0% 42,394 42,159 -1%
DRAM 9315 9,397 1% 33,858 33,671 -1%
NAND 2,255 2,254 0% 8,030 7,943 -1%

Fol 6,242 6,446 3% 6,295 2% 22,390 22,235 -1%
Fo|AE 53.3% 54.7% 53.3% 52.8% 52.7%

g71&019| 4,761 4,845 2% 4,683 3% 16,740 16,475 -2%
Y7019 40.6% 41.1% 39.7% 39.5% 39.1%

Xt&2: WiseFn Consensus, 7|52 2|AX|MIE
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SKoto|HYA HE A S WY (e de)
1Q18 2Q18 3QI8E  4QI8E  IQI9E  2QI9E  3QI9E  4QI%E 2017  2018E  2019E
DRAM
ElE e ale) 6,910 7,982 8,620 8,793 8,529 9211 10,132 10,335 26,390 32305 38208
%Q0Q/%YoY -5% 16% 8% 2% -3% 8% 10% 2% 25% 22% 18%
ASP/Gb [USD] 0.93 0.97 0.97 0.92 0.87 0.85 0.84 0.84 0.78 0.95 0.85
%Q0Q/%YoY 9% 4% 1% -5% -5% -3% -2% 0% 52% 22% -11%
Cost/Gb [USD] 0.37 0.36 0.35 0.35 0.34 0.33 0.33 0.33 0.36 0.36 0.33
%Q0Q/%YoY 5% -2% -3% 0% -2% -3% -3% 1% -5% 1% 7%
Operating Profits/Gb [USD] 0.56 0.60 0.62 0.57 0.53 0.52 0.51 0.51 0.42 0.59 0.52
OPm/Gb 61% 63% 64% 62% 61% 61% 61% 61% 54% 62% 61%
NAND
ZBI2[ BTN 1GB Eq]) 6,033 7,209 9,588 10,067 9262 10,836 12570 13,701 22943 32896 46,369
%QoQ/%YoY -10% 19% 33% 5% -8% 17% 16% 9% 17% 43% 1%
ASP/GB [USD] 0.26 0.24 0.21 0.19 0.17 0.16 0.16 0.15 0.26 0.22 0.16
%Q0Q/%YoY -1% 9% -12% -10% -9% -5% -3% -3% 34% -15% -27%
Cost/GB [USD] 0.22 0.20 0.17 0.16 0.17 0.16 0.14 0.13 0.21 0.18 0.15
%Q0Q/%YoY 6% -11% -15% -2% 5% -9% -8% -6% 8% -12% -18%
Operating Profits/GB [USD] 0.04 0.04 0.04 0.03 0.00 0.01 0.02 0.02 0.05 0.04 0.01
OPm/Gb 16% 18% 21% 14% 1% 5% 1% 13% 20% 17% 8%
o=y 8720 10371 11,777 11,292 10,166 10,879 11,745 12,086 30,109 42,159 44,876
QoQ Growth -3% 19% 14% -4% -10% 7% 8% 3% 75% 40% 6%
DRAM 6916 8,332 9,397 9,026 8,280 8,757 9,398 9590 23,066 33,671 36,025
NAND 1,700 1,867 2,254 2,121 1,774 1,980 2,218 2,345 6,696 7,943 8,317
Oi=20t 3,383 3,762 4,186 4,346 4,143 4,365 4,611 4758 12,702 15678 17,877
oi=eore 39% 36% 36% 38% 4% 40% 39% 39% 42% 37% 40%
UiE==oJ ] 5,336 6,608 7,591 6,945 6,024 6,514 7,133 7328 17,408 26,481 26,999
THOfH|efekE| | 969 1,034 1,145 1,097 988 1,057 1,141 1,175 3,686 4,246 4,362
Feo[Y 4,367 5,574 6,446 5,848 5,036 5,457 5,992 6,154 13,721 22,235 22,638
QoQ Growth -2% 28% 16% -9% -14% 8% 10% 3% 319% 62% 2%
DRAM 4,185 5,208 6,001 5,581 5,035 5328 5,739 5829 12485 20976 21931
NAND 272 336 470 295 24 107 234 302 1333 1373 667
FRAo|YE 50% 54% 55% 52% 50% 50% 51% 51% 46% 53% 50%
DRAM 61% 63% 64% 62% 61% 61% 61% 61% 54% 62% 61%
NAND 16% 18% 21% 14% 1% 5% 1% 13% 20% 17% 8%
HOIMKI &2 4291 5,903 6,608 5,702 4,923 5414 5,947 6,108 13440 22504 22,392
HOIMH|S 1,169 1,575 1,763 1,521 1313 1,444 1,587 1,629 2,797 6,028 5974
o101y 3,121 4,329 4,845 4,181 3,609 3,970 4,361 4478 10,642 16,475 16,418
Yl0|dE 36% 42% 41% 37% 36% 36% 37% 37% 35% 39% 37%
KRW/USD 1,072 1,080 1,120 1,115 1,110 1,115 1,110 1,110 1,128 1,098 1111

A& I eMXIME
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SKSto|HA 60 SHEFT}: 110,0008 KAl
2017 2018E 2019E 2020E 2021E 2022E
Sales [&/%#] 30,109 42,159 44,876 43,305 41,443 42,396
Growth 75.1% 40.0% 6.4% -3.5% 2.1% 2.3%
EPS [#] 15,073 24,096 24,012 22,175 23,217 23,937
Growth 260.3% 59.9% -0.3% =7.7% 4.7% 3.1%
BPS [#l] 46,449 68,120 89,083 107,569 130,786 154,723
Growth 40.8% 46.7% 30.8% 20.8% 21.6% 18.3%
ROCE(Return On Common Equity) 36.8% 39.5% 28.7% 21.2% 17.8% 15.5%
COE(Cost of Equity) 10.5% 10.5% 10.5% 10.5% 10.5% 10.5%
Residual Earnings(ROCE-COE) 26.3% 29.0% 18.2% 10.6% 7.2% 4.9%
PV of Residual Earnings 15,010 11,678 7,749 5,757 4,265
Equity Beta 13
Risk Free Rate 2.5%
Market Risk Premium 6.0%
Terminal Growth 3.0%
Cost of Equity 10.5%
Continuing Value 58,261
Beginning Common Shareholders' Equity 46,449
PV of RE for the Forecasting Period 44,458
PV of Continuing Value 35,300
Intrinsic Value per Share - éM TP 114,174
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FIEEETES Sisto|=lA (000660)

2018.

10. 11

TL2E0H| AL (THRl: Mote) T EAEHE (S Heig)
128 AN, IFRS A& 2016 2017 2018E 2019  2020E 12® &, IFRS 9E 2016 2017 2018E 2019E  2020E
o=t 17,198 30,109 42,159 44,876 43305 Q=xXtit 9,839 17,310 23555 29,490 35,844
ELp! 10,787 12,702 15678 17,877 18073 i30SI TZAKHA 614 2950 7375 12794 19,340
T EEo][e]! 6,411 17,408 26,481 26,999 25,232 O = RIAL 3,525 5,608 5,664 5,760 5,818
T H| 2 U] 3,134 3686 4246 4362 4419  OIEHALSEMA 3664 6,109 7,269 7479 7,218
olo|el(H 1) 3277 13721 22235 22,638 20,813 J§TXpAL 2,026 2,640 3243 3452 3464
0| Ql(8HAl) 3277 13721 22235 22638 20813  J|E}QEH|2 XA 10 3 4 5 4
Foo| 20| -60 -282 268 -246 -134  H|SEXtAH 22377 28,108 38083 48276 54941
O| X2} 34 54 55 56 56 EI|HEH LT |EH| R SHH 602 768 843 898 650
220 0 0 0 0 0  EXpXpab 288 430 810 812 814
Qlzto| 763 893 1,805 1,335 1,373 O A 18,777 24,063 33,218 42,972 49,890
o|XtH| & 120 124 174 185 178 osixpat 1916 2247 2457 2790 2,855
QJBtaAl 725 1,125 1315 1392 1385  J|EMHIQSXIAL 794 600 755 804 733
ZHH 7| K| B &l 23 12 18 18 19 XpabEH| 32,216 45,418 61,638 77,766 90,785
EXIUT|EFRFAY E0 22 72 8 8 8 go=uxy 4,161 8,116 8529 9356 8939
SELEHIYVIEZ &0 1 1 0 0 0 QN RS |ELS S 2 3,036 4867 5150 5839 5562
J|Et -58 -66 -128 -86 =27 ooxE 0 193 198 210 203
oL TI0]2) 3216 13,440 22,504 22,392 20678  QEAMEI|AQIZ 705 581 530 470 437
HolxH| 256 2797 6028 5974 5517  JEIQESER 420 2475 2652 2837 2737
QB (%) 80%  208%  268% 267%  267% HIQ=EKY 4032 3481 3518 3565 3,548
gm0 2960 10,642 16475 16,418 15162  XI|IHAUMDUHIQLEHS 27 8 20 21 21
X[ ==X E40]2)(2f ) 2,954 10,642 16,482 16,424 15,168 PP EESPIpEI= 3,631 3,397 3398 3,438 3426
EBITDA 7733 18748 28574 29980 28468  J|EfH|QEEAY 373 76 99 105 101
#132:0|2|(Cash Earnings) 7417 15668 22814 23760 22817 sxEy 8192 11598 12047 12921 12488
2HET| 20| 2,939 10,584 16,470 16,412 15,156 pic=1 3,658 3,658 3,658 3,658 3,658
Z242(%, Yov) EN e P =" 3626 3,626 3626 3626 3,626
oo -85 75.1 40.0 6.4 -35 olejoia 17,067 27,287 43,063 58325 71,782
ofolel(em) -38.6 318.7 62.0 1.8 -8.1 J|EfRHE -333 -755 -755 =755 =755
mouo|°'(6-."*ca -386 3187 62.0 18 -8.1  RHI=ZX|EXtEEH 24017 33815 49591 64853 78310
EBITDA -168 1424 52.4 49 -5.0  H|XH|E=EX|EXIEEH 7 6 -1 -7 -13
X EZX|E o7|20]Q -317 2603 54.9 -0.3 -77  xEEH 24,024 33821 49590 64,846 78,297
EPS -317 2603 54.9 -03 =717 axez 197 -4386 -8912 -14,435 -21,091
2Hz0]2 -31.6 260.1 55.6 -0.3 =77  =x2 4,336 4171 4,126 4,119 4,067
HNISEH (Tl uoe) EXMX|H (249l 2, Y, %)
128 3 IFRS A 2016 2017 2018E 2019E 2020E 1289 &k IFRS ¢33 2016 2017 2018E 2019E 2020E
o= ase 5549 14,691 21327 24038 22813 ZFYx|E(Y)
h|2=0]2 2,960 10,642 16,475 16,418 15,162 EPS 4,184 15,073 24,096 24,012 22,175
2Tt 2H| 4,134 4,619 6,016 6,976 7,219 BPS 32,990 46,449 68,120 89,083 107,569
S XA 2] 323 407 323 366 436 =YEBITDA 10,622 25752 39,249 41,181 39,104
Q30! -38 232 -490 57 12 CFPS 10,188 21,523 31,338 32,637 31,342
XMt Ea0l -22 =72 -8 -8 -8 DPS 600 1,000 1,700 2,500 3,000
X2y -23 -12 -18 -18 =19 FIHH(tH)
HOISLE XA =2t -1,459 -3,190 -1,367 401 121 PER 10.7 5.1 2.9 2.9 3.2
J|Ef -326 2,065 396 -153 -109 PBR 1.4 1.6 1.0 0.8 0.7
ExgEsass -6230 -11919 ~-16,175 -17.455 -14501  EV/EBITDA 42 27 1.6 1.4 1.2
EXIXtAtO] K& 91 -2,256 -433 -95 -56  PCFR 4.4 3.6 2.2 2.2 2.2
SHXALO| K& 162 245 108 11 112 201X(%)
oBxALY| HE -5956 -9,128 ~-15171 -16730 -14,137  <IQi0|AE(¥T) 19.1 456 52.7 50.4 48.1
DXL K& -529 -782 -532 -700 -500  FQo|eE(sHAl) 19.1 456 52.7 50.4 481
J|EF 1 2 -148 -41 80 EBITDA margin 45.0 623 67.8 66.8 65.7
HEessdscE 117 -352 =727 -1,164  -1,766 20|08 17.2 353 39.1 36.6 350
k2ol It 0 0 5 13 -7 X}7|XHe0| 2l E(ROE) 13.0 36.8 395 287 21.2
|kt 20 =t 470 72 -50 -20 -45 EBIXH20|2E(ROIC) 14.2 43.0 49.1 383 29.6
Trgel £t 0 0 0 0 0 ormEm
Hig2X|2 -353 -424 -706 -1,163 -1,710 L=BVE[E=S 34,1 343 243 19.9 15.9
J|Et 0 0 24 6 -4 axp3H|E 08 -130 -180 -223 -269
2 USROS T -562 2,336 4,425 5,419 6,546 O| Xt & AHHH & (HH) 27.3 110.7 128.2 122.6 116.8
PESCE L EYS o 1,176 614 2950 7375 12794 HEMH)
7|2 2 US TARAL 614 2950 7,375 12794 19340  miEMUSIEE 5.1 6.2 63 6.1 5.9
Gross Cash Flow 7008 17,881 22,695 23637 22,693  IjDAALHE 87 129 143 134 125
Op Free Cash Flow -472 2,791 5,547 6,911 8,399 U o|HE 55 7.6 8.4 8.2 7.6
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o TAt= 1028 102 AX ‘SKSHO|HA" HAFAS 1% Ol ERSt UX| 4&LICH
o TAt= & XEE J[HEXIE B HBXOIH AE HiST AFAOo] i LTt
o & g9 a8FAEMAE Atz MY ol & Atado| gE 7|8SEe S8FALE U HEE BRI UX| &LCH
o T =0 HAIE HEES 2219 oAS Heksty| Btgstl ACH, Qo £t A=o|Lt 2t LSS SelsfLict
EXro|AHSHE(270H) SHEFI130[(2713)
75-;% |2|8(%)
LEE axt Extol B
AR il i
SK&to|HA  2016-09-29  BUY(Maintain) 53,0002  6IHY  -22.28 -19.62
(000660)  2016-10-25  BUY(Maintain) 53,0009  6JHY  -21.88 -18.87
2016-10-31  BUY(Maintain) 53,0009  6IHY  -22.18 -18.87
2016-11-14  BUY(Maintain) 53,0009  6IHY  -22.17 -18.87
2016-11-23  BUY(Maintain) 53,0009  6IHY  -20.71 -12.74
2016-12-14  BUY(Maintain) 59,0008  6IHY  -21.26 -12.54
2017-01-12  BUY(Maintain) 680008 6 -26.69 -2559
2017-01-19  BUY(Maintain) 680008  6MHE  -2519 -21.62 (2 AEZEIHY)
2017-01-31  BUY(Maintain) 680002  6H®  -2498 -21.03 150,000 - R
2017-02-01  BUY(Maintain) 680008  6MHEY  -24.22 -2059 R
2017-02-06  BUY(Maintain) 680008  6MHE  -24.46 -19.71
2017-02-17  BUY(Maintain) 68,000¢  6lHY -2654 -19.71 100,000 -
2017-03-29  BUY(Maintain) 72,0009  6IHY  -29.91 -27.22
2017-04-26  BUY(Maintain) 72,0008  6IHY  -26.65 -20.97
2017-05-24  BUY(Maintain) 72,0002 6H®  -2549 -19.58 50,000 -
2017-06-08  BUY(Maintain) 72,0009  6IHY  -24.49 -1583
2017-06-19  BUY(Maintain) 83,0008  6MH®  -1952 -14.94 o
2017-07-14  BUY(Maintain) 95,0002 Y/ I=1 -2496 -23.16 18710411 'n}.r;t’.r“ '|?J.r|lgf|| '|aJ.rl¢J.r|| '|a;|‘g;||
2017-07-25  BUY(Maintain) 950008 6 -28.60 -23.16
2017-09-11  BUY(Maintain) 950008  6ME  -2134 -621
2017-11-06  BUY(Maintain) ~ 120,0008 6%  -31.41 -27.67
2017-12-05  BUY(Maintain) ~ 120,0008 6%  -34.09 -27.67
2018-01-15  BUY(Maintain) ~ 120,0008 6%  -3471 -27.67
2018-01-25  BUY(Maintain) ~ 120,0008 6%  -3527 -27.67
2018-02-07  BUY(Maintain) ~ 120,0008 6JH®  -3550 -27.67
2018-02-13  BUY(Maintain) ~ 120,0008 6%  -3544 -27.67
2018-03-08  BUY(Maintain) ~ 120,0008 6%  -34.06 -24.42
2018-04-18  BUY(Maintain) ~ 120,0008 6%  -33.89 -24.42
2018-04-24  BUY(Maintain) ~ 120,0008 6%  -3361 -24.42
2018-05-29  BUY(Maintain) 1350008 6JH®  -34.87 -29.63
2018-07-19  BUY(Maintain) 1350008 6JH¥®  -34.92 -29.63
2018-07-24  BUY(Maintain) 1350008 6  -3507 -29.63
2018-07-26  BUY(Maintain) 1350008 6JH¥®  -36.77 -29.63
2018-08-20  BUY(Maintain) 1350008 6JH®  -37.10 -29.63
2018-08-28  BUY(Maintain) 1350008 6JH¥®  -39.17 -29.63
2018-10-11  BUY(Maintain) ~ 111,0008 6%
*ZOte $EFIE J1Z0Z 12182 MENS.
EXtol2 U HEI|E
719 HEIIE(6H7) g4& HEI|E(6H7)
Buy(O==) AIZTHE| +20% Ol4 F7t &5 ol Overweight (HIZS2TH) AIRCHH| +10% Olef ZXntQl oflef

Outperform(A|&=QlE 43])

Marketperform(AI& 42|
Underperform(A| &4
Sell(Oi &)

AIRCHE| +10~+20% 37
AIETHE| +10~-10%
AIZTHH| -10~-20%
A|&THE| -20% O[5t

b5 old

27t HS o4
231 ot o4
231 ot o

Neutral (5&)

Underweight (HI 554

AIECHH| +10~-10%
A|RCHH|] -10% O|AF X1ttt of| At

S oY

EXISZ Hlg E3 (2017/10/01~2018/09/30)

EXsg Fa ) HIE(%)

B 164 95.91%

] 5 2.92%

0= 2 1.17%
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