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3Q18 BOI2 6.2Xp02 SHEIN| HE1E HY

o ‘
O(/_‘Hﬁ ‘ - 37| i FAHO|AUL 22t 11.6XA(YoY 43%, QoQ 12%), 6.2X2(YoY 66%, QoQ 11%, OPM
09 :570 p— 54%)2=2 FFX|0f Feret MUOICE GIATHE 327 |7Kl= DRAM ASP 50| 0|0{}7| 20|,
T AWl 8 b ZAL9] 327| DRAM/NAND B/G= Zi2t +6%/+36%2, ASP= 22t +3%/-10%4Z0% FH5ICt
RA XS IT £2 45 Cycle2 1945 E A|Zt
02 3770 5635
jihyeok im@yuantakorea.com 2018 5H17| LALY SAR] Multiple® De-Rating=lT Ik 7 2 0j2= 20194 DRAM 42
80| 20184 T E3t2 Z02t 20} KHOI7| TROICL 5 DRAM AN0| 3Z2Y =
Exto BUY (M) HOfl TIYSIZAM HMIS HIF Y FI0|20] SHSX|E D20 2H0| 2 HECL SEXITH YA
oa=) 103,000 (M) MAMIE= OA| 2 AZt=l= DRAM 2 45 Cyclel| 58 A2 HIIsITh
- » Data Center: Data Center0f| Cifst 22{= Amazon, Facebook, Microsoft St Z2 2R
wtem 71,2008 AHIA ©IFISS] 20198 Capex AHE ZWINATL S3fsi= 202 LiEILIT Qlt] 7I9I3iC), 31X
45% ot 2017014 20184 Af0] IRISC| Al Data Center 714 A[210] 25311 0l= 2019~2020
Server Q0] A 7102 FH=CL B Smartphone: ADIEE AR X6 YA A
A7EEY 518,338242 0] 4% STl XU3H7| WROICt CfA2IR M2 OFR2 WAHIF7|7t 3 04O S0iLp7| &
LTS 728,002,365% =7| 20| F27t Sol HaH0| IX| g ACE OMECHE ToIC ADEE HXS2 0l28t
60 T A 2996242 1Y 2238 SHGP| ol AR/VR 7188 BF0 & Al IO2EE Z™RO=Z S5t QIO
602 B 742 3,780,312% I YRR AR/VR 7182 otk CIAS2(0]| sa=7t ZHME0{0F St 0|5 SEHEIGH | 2l
5% 1 95,3002 Me DRAM ST 7KMo st 20194 AppleQ Mainstream2 71Z& 3GBOIM 4~5GBZ
52% X 70,0002 DRAME2H0| BtthEl M0|C. Android®F2l Mainstream 7|Z 4~5GBOIM 6GBZ DRAME
ARtz S 20| MSIE ZI0IC}. &, S2Y ADEE £5120| 3-5% IHHSICIHE Mobile DRAM AR £
o5 e X2l O 4ES 0012 4 i #ZOICL » DRAM Version Up Cydle: 271 IT 48 4%
Cycleg S0ICt 2H DRAM Version Up & S417|% T&t0| £EHECE 00| O IXIY Z0]
Z7RlE(%) VHY 3 1274 Ct. Graphic DRAME X|t 227|2E GDDR67t AE7| AIZ3I1, Server DRAME L 51817
2 ©62) (16.5) (14.1) 2 ZEQMO| AIZE OIFO0ICH HBMO[Et= =117t BHEA|Of Tt Q& US| AZISHCY. 4Kt
A g’g E]j:; (1(2:2 AQIBIBI0jalE 2 SO TINQIO| 14, XA HITHE WOE 51 Q7| (R0l
HI==7121 LiE 127] DRAM 744 Gi=f 22 H[eHY MY0|1 SAS| ¢i7t FH0[AUR 24Z(YoY
9%, OPM 50%)2= -gZ&fat MYOICH SAIl CHSt 7|& EXtoI7 ‘BUY'?t SHFJHE 103,000¢
2 |
Quarterly earning forecasts (A, %) Forecasts and valuations (K-IFRS ¢1Z) (42, 2, %, )
3Q18E MUEJ|CHH| MEJ|CHH] HAMA ZMMACHH| ZA (128) 2016A 2017A 2018F 2019F
&Y 115,735 429 11.6 118,020 -1.9 = 171,980 301,094 423,887 480,688
0[] 61,944 65.7 1.1 62,947 16 b 82767 137213 220293 239,701
HIEASARIOI 61,606 60.3 14 w35 04 JVIEOM 20638 106415 165066 178557
l019] 46,669 52.8 78 46,865 -04 Pen 84 M > 29
PBR 1.0 13 1.0 0.7
HO0[IE (%) 535  +74%pt  -02%pt 533  +0.2%pt EV/EBITDA 39 23 17 12
XHf=01UE (%) 403  +26%pt -1.5%pt 397  +0.6 %pt ROE 13.0 36.8 39.5 30.6
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Application ' DRAM £

Y

2010 2011

DRAM Total 1913 2,783 3,625 4,640 5,975 7,072 9,552 11,633 14,007 17,054 21,215
45% 30% 28% 29% 18% 35% 22% 20% 22% 24%
PC 1,195 1477 1,595 1,608 1,833 1,835 1,847 1,822 1,963 2079 2,242
YoY 24% 8% 1% 14% 0% 1% -1% 8% 6% 8%
% of Total 62% 53% 44% 35% 31% 26% 19% 16% 14% 12% 11%
Server 231 423 635 856 1,080 1,539 2327 3,244 4276 5,782 8,013
YoY 83% 50% 35% 26% 42% 51% 39% 32% 35% 39%
% of Total 12% 15% 18% 18% 18% 22% 24% 28% 31% 34% 38%
Mobile 219 421 801 1437 2,107 2,659 3,998 4,944 5,819 6,491 7711
YoY 9% 90% 79% 47% 26% 50% 24% 18% 1% 19%
% of Total 11% 15% 22% 31% 35% 38% 42% 42% 42% 38% 36%
Graphic 98 148 211 305 442 461 589 654 757 1,022 1,175
YoY 51% 43% 44% 45% 4% 28% 11% 16% 35% 15%
% of Total 5% 5% 6% 7% 7% 7% 6% 6% 5% 6% 6%
Consumer 170 314 382 435 513 578 791 970 1,192 1430 1,573
YoY 84% 22% 14% 18% 13% 37% 23% 23% 20% 10%
% of Total 9% 11% 11% 9% 9% 8% 8% 8% 9% 8% 7%
Auto 10 14 18 23 60 71 9% 116 140 250 500
YoY 45% 30% 28% 158% 18% 35% 22% 20% 78% 100%
% of Total 1% 1% 1% 1% 1% 1% 1% 1% 1% 1% 2%
PC shipment 365,766 372380 358,351 323,920 317,215 285,340 269429 265,106 259,576 256,980 251,841
YoY 2% -4% -10% -2% -10% -6% -2% -2% -1% -2%
GB/BoX 33 40 45 5.0 58 6.4 6.9 6.9 76 8.1 89
YoY 21% 12% 11% 16% 11% 7% 0% 10% 7% 10%
Server Shipment 11,007 10,650 11,640 12,749 14,650 15,660 16,193 16,791 17,364 18,059 18,961
Yo¥Y -3% 9% 10% 15% 7% 3% 1% 3% 1% 5%
GB/BoX 210 39.7 54.6 67.2 73.7 983 1437 1932 2463 3202 4226
YoY 89% 37% 23% 10% 33% 46% 34% 27% 30% 32%
Smartphone Shipment 304,704 494354 722405 1009643 1300419 1437414 1473458 1465241 1454794 1411150 1,397,039
YoY 62% 46% 40% 29% 11% 3% -1% -1% -3% -1%
GB/BoX 0.7 09 11 14 16 18 27 34 40 46 55
YoY 18% 30% 28% 14% 14% 47% 24% 19% 15% 20%
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Cloud Service M3 A 4= =249 Cloud ¥ 4! MHIA A & MH 2=
14 - (m:6Un|ts) mHLY | Service Provider
12 4 14 -
10 A 12 -
g | 10 -
8 -
6 -
6 -
4 .
4 -
0 - 0 - . . . r :
2017 2019 2017 2018 2019 2020 2021 2022
A& ARIE, RIESH 2IMAIME A& YARIE, RIESH 2IMAIHE
DRAM 74 0| NAND 714 0|
(Us$) = DDR4 4Gb 512x8 2400Mhz Spot (Us$)
55 1 5.0 1 e §4Gb MLC Spot 64Gb MLC Contract
DDR4 4Gb 512x8 2400Mhz Contract
50 -
45 -
45 4
40 -
40 4
35 ™~ 35 |
30 - 30 -
25 A
25 A
20 A
15 - 20 1
1.0 T T T T T T T T T T 1 15 . . r r r : - : :
6.1 164 6.7 6.0 171 174 7.7 1710 181 '184 '187 '18.10 141 4.7 '15.1 "15.7 "16.1 6.7 7.1 "7.7 '18.1 8.7
K2 Inspectrum, SOIESH 2| M|HIE] X2 Inspectrum, FUERSHE 2IMANHIES
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(Z42]: mn Units)

1Q17  2Q17 3Q17 4Q17 1Q18 2Q18 3Q18E 4Q18E |[1Q19E 2Q19E 3Q19E 4Q19E 2017 2018E 2019E

DRAM(1Gb Eqv.) 5492 5,629 6,586 6,784 6,444 7,443 7,890 8,206 8,123 8,692 9,387 10,326 24,491 29,983 36,529
YoY 36% 19% 27% 17% 17% 32% 20% 21% 26% 17% 19% 26% 24% 22% 22%

QoQ -5% 3% 17% 3% -5% 16% 6% 4% -1% 7% 8% 10%
NAND(8Gb Eqv.) 6,570 6,209 7,227 8,383 7,545 8,941 12,070 13,277 12,878 14,037 16,283 18,237 28,388 41,832 61,437
YoY 60% -1% 3% 24% 15% 44% 67% 58% 1% 57% 35% 37% 18% 47% 47%

QoQ -3% —6% 16% 16% —10% 19% 35% 10% -3% 9% 16% 12%

A FOESH 2IMAIME
SK3l0[<lA AR 0| 2 gt (Ekel: Aloted)
1Q17  2Q17 3Q17 4Q17 1Q18 2Q18 3Q18E 4Q18E |[1Q19E 2Q19E 3Q19E 4Q19E 2017 2018E 2019E

Sales 6,200 6,692 8,100 9,028 8,720 10,371 11,573 11,725 11,228 11,520 12,230 13,091 30,110 42,390 48,069
YoY 2% 70% 91% 69% 39% 55% 43% 30% 29% 1% 6% 14% 75% 41% 13%

QoQ 17% 6% 21% 1% -3% 19% 12% 1% -3% 7% 10% 1%
DRAM 4573 5090 6,284 6,867 6,853 8,424 9197 9,253 8,897 9,244 9,784 10,547| 22,814 33,726 38,472
NAND| 1,462 1,471 1,666 1,957 1,680 1,855 2254 2,348 2144 2154 2323 2,420, 6,556 8,136 9,041
Others 255 131 150 204 187 93 123 124 187 122 123 124 740 527 556
OoP 2,468 3,061 3,737 4,466 4,367 5574 6,194 5894 5549 5694 6,132 6,595 13,722 22,029 23,970
YoY| 339% 574% 415% 191% 77% 83% 66% 32% 27% 2% -1% 12%  319% 61% 9%

QoQ 61% 24% 22% 20% —2% 28% 1% -5% —6% 3% 8% 8%
DRAM 2,157 2,709 3,400 3,988 4,026 5,281 5,983 5,801 5,464 5,678 6,134 6,641 12,254 21,090 23,917
NAND 286 333 322 463 319 283 199 81 63 4 -14 =58 1,403 882 -5
Others 26 9 15 15 22 10 12 12 22 12 12 12 65 57 59
OPM 39% 46% 46% 49% 50% 54% 54% 50% 49% 49% 50% 50% 46% 52% 50%

A RS 2IMAME
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SK510[=£ (000660) FXFHIE (K-IFRS ¢1Z)

EOIAIAAM (o9l og)  THRMEE T9): 2fel)
HM (128) 2016A  2017A  2018F  2019F 2020F  ZM (128) 2016A  2017A 2018F 2019F 2020F
i 171,980 301,094 423,887 480,688 528,757  REAA 98,390 173,104 201,133 326298 528,990
EL W 107871 127,018 162598 192430 221,295 HIUHIHRM 6138 29500 49077 159477 349275
WTEELIe 64,108 174076 261289 288258 307,462 WEHRE U e 32,741 55875 76608 86552 95164
THBH| 31341 36863  409% 48557 55840 T DRRAY 20262 26404 37740 42561 46817
oojo|of 32,767 137,213 220,293 239,701 251,622  H|REAA 223770 281,080 424378 470364 526430
EBITDA 77332 187476 281777 315733 326,572 [ERM 187,774 240626 344213 394213 453213
FQlol 603 -2818 1,923 121 530 IS KB BBRIA 1,310 3,599 3,704 3,721 3,738
Qe 2ol 381 2316 3,106 0 0 J|EFERIRFAF 1,542 546 40902 40902 40,902
0| Rl -859 -696 -304 469 1,120 eS| 322,160 454,185 625512 796,662 1,055,421
7| g 2o 228 124 164 158 158 S 41608 81161 89649 90819 111017
J|E} -352 71 -1,043 -749 749 HYUMT U JIERE 30319 48642 42608 43778 63976
LA H| A} 2H £ 201 32165 134306 222217 239580 252,152 B2 0 1,927 8710 8710 8,710
oIk H| 2 2560 27973 57155 61033 64,236 Q=N HHY 7,049 5811 9,681 9,681 9,681
P ENpes 29605 106422 165062 178546 187,916 H Q&7 40316 34814 37520 37520 94,209
ZCAR 20l 0 0 0 0 0 EAUD 20957 20803 24090 24090 80,779
=7|20] 29605 106422 165062 178546 187,916 Al 15354 13,172 11,669 11,669 11,669
K|Hf x| 22012 29538 106415 165068 178557 187,926 EV e 81925 15975 127,169 128,339 205,226
E220| 29893 102202 168592 181361 190,730 W 240170 338153 498283 668263 850,119
AR 2 E2Z0[2 29827 102211 168598 181374 190,743 R 36577 36577 36577 36577 36577
7 010[0] AE 7|E2 J|E k-GAAPZH 5. 5, THEU0IA DfEeI7tet BBk A2t Azgolz a43r M43 MAT 0 M4 A4
0/29oi3 170666 272873 430632 600613 778,247
H| K| B X & 66 56 60 60 76
RESH 240,235 338,209 498,343 668,323 850,195
2x2 1972 43863 27,441 137,541 270,650
e 43360 41713 54,151 54151 110,840
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
HM (128) 2016A  2017A  2018F  2019F 2020F  AM (128) 2016A  2017A 2018F 2019F 2020F
doels sigqsE 55480 146906 196,440 238,095 267,282 EPS 4057 14617 22674 24521 25814
2712019 29605 106422 165062 178546 187,916 BPS 34018 47897 72622  973% 123901
ZoHAzH| 41339 46189 56539 72000 72,000 EBITDAPS 10622 25752 38705 43370 44859
Q& o7 -647 -1,666 0 0 SPS 23624 41350 58226 66028 72,631
e R e Fa -228 124 -164 -158 -158 DPS 600 1,000 1,250 1,500 2,000
AR OS24 14590  -31901 33812 -17,821 3078 PER 8.4 44 34 29 2.8
JEREE 733 26967 10,481 5527 4,446 PBR 1.0 13 1.0 0.7 0.6
EXEE 8338 62,305 119,192  -205,855 -1862210  -195,210 EV/EBITDA 32 23 1.7 12 0.8
SRR 187 1,371 12 A7 A7 PSR 14 16 12 14 1.0
SERA ST+ (CAPEX) 59564  -91,283  -164590 -122,000  -131,000
FETN Ah 1,621 2449 167 0 0 M=HE (9 HY, %)
JEfE#25E 4175 28986 41420 64193 64193  ZAH(128) 2016A  2017A 2018F 2019F 2020F
Negs 325 1,169 -3,519 4,102 8577 46,307 WEY S7t8 (%) -85 754 408 134 10.0
th|l2 0 0 0 0 0 ool02! Z718 (%) -38.6 3187 60.5 8.8 5.0
AR BRI 2 4,699 77 11,162 0 56689 KIHj£0(2! S748 (%) 317 260.3 55.1 8.2 52
e 0 0 0 0 0 HEZ0|2UE (%) 373 57.8 616 60.0 58.1
ety -3,530 4,236 -7,060 8,577 -10,292 AAOIUE (%) 194 45.6 52.0 49.9 476
JlEfE35E 0 0 0 0 0 XHi 20| E (%) 172 353 389 371 355
HHHOHE S J[E} 27 833 24889 67,091 71,330 EBITDA A (%) 450 62.3 66.5 65.7 61.8
30| =7t 5619 23362 19577 110,399 189,799 ROIC 14.1 429 473 402 376
VER-F 11,757 6138 29500 49077 159476 ROA 95 274 306 25.1 203
Jlg 2 6138 29500 49077 150476 349275 ROE 130 36.8 395 30.6 248
NOPLAT 32,767 137,213 220,293 239,701 251,622 SiHHE (%) 341 343 255 192 241
FCF 570 35731 26,714 114,848 134,549 EXIUZ/RII|REE (%) 08 130 54 -206 318
251 E;ét;? T — w@ofo|2l/2SH|2 () 273 107 2102 206.2 105.7
2. PERS valuation X|£9 4%, &FA|= GET F71 7|F, HYA= EMFt 712
3. ROE,ROASIAR, A& AN =2 HE AU B 7|FURE &
W SCtEIE A TAHE
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P/E band chart P/B band chart
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SK5lo|=A (000660) FAtSE & SHFIH 0|

T o izlg
() ol B Ew 2w e
S TE—— 2 @ o BETHARE
120,000 - -
20181010 BUY 103000 1
100,000 _'_,_ 20180425 BUY 103000 1d
‘ ] a | ]
80000 2018-03-22 HOLD = 92000 14  -10.32
J 20171027 HOLD | 89000 14 1135 -
60,000 1 _,—li 20170725 HOLD = 71000 19 427 -
40,000 - 2017-04-26  BUY | 71000 14 1306 282
2016-11-02 BUY | 57,000 @14 1630 -4.21
20,000 -
20160919 BUY | 50000 14 -17.84  -14.00
0 . . , .
1610 17.04 1710 18.04 18.10
e FIEE
= D2lg = (MRZI} - SRRV / SEZEI}X 100
« 1) SEFIF HA| CHEAIRIXIC] " Ed =t
2) SEFIL MA| CREAINRIQ| " A 0(SE= AK) 71"
e EXjOIZ HIZ(%)
Strong Buy (B %) 1.1
Buy (B <) 85.8
Hold(5& 125
Sell(HIZ54) 0.6
A 100.0
= IEY 2018-10-07 #319) AZEIN S0| AMEILE ZHS 2TES SN BIE AFA| A2
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» 3= EXISZ (Guide Line): FXPZ|ZH12708, RO+ E 7|E FXS2 42 (Strong Buy, Buy, Hold, Sel) 2 +
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o AT FXSE Guide Line: FAZIZH1270E, AI71E ThH| AE HIF 7|79 £XSE 32 (Overweight, Neutral, Underweight) 2 &
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