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LGREHA 7|2 2HTY (oo dog, &, #Y, HA|F)

1018 2Q18 3Q18E 4Q18E 1Q19E 2Q19€ 3Q19E 4Q19E 2017 2018E 2019

YA 2,980 2,981 2,987 3,050 2911 3,011 3,020 3,072 12,279 11,997 12,014
QoQ -10% 0% 0% 2% -5% 3% 0% 2%

YoY 3% -1% -2% -8% -2% 1% 1% 1% 7.2% ~23% 0.1%

U39 1,335 1,341 1,366 1,378 1,414 1,410 1,393 1,349 5,570 5,420 5,567
QoQ ~4% 1% 2% 1% 3% 0% -1% -3%

Yoy -2% ~4% -3% -1% 6% 5% 2% -2% 25%  —27% 27%

R 920 982 1,007 1,012 934 962 1,010 1,049 3,802 3,921 3,955
QoQ -8% 7% 3% 1% -8% 3% 5% 4%

YoY 0% 6% 5% 1% 2% -2% 0% 4% 6.6% 3.1% 0.9%

A8 2,792 2,770 2,778 2,843 2,694 2,812 2,811 2,848 11,453 11,183 11,166
Qo0 -11% -1% 0% 2% -5% 4% 0% 1%

YoY 4% -1% -2% -9% -4% 2% 1% 0% 7.0% -2.4% -0.2%

aHgsg 513 508 521 567 519 530 515 483 2,171 2,109 2,047
QoQ -6% -1% 3% 9% -8% 2% -3% -6%

YoY -3% -7% -6% 4% 1% 4% -1% -15% 11.2% -2.9% —2.9%

FA0(2 188 211 209 207 217 198 208 224 826 814 848
QoQ -7% 12% -1% -1% 5% -8% 5% 8%

YoY -7% 1% -2% 3% 16% -6% 0% 9% 10.7% -1.5% 4.1%

MIEo|Q 162 189 191 163 191 179 184 179 667 705 733

g7120( 116 137 149 127 143 134 138 134 547 529 549

YAOIAUE 6.3% 7.1% 7.0% 6.8% 7.4% 6.6% 6.9% 7.3% 7% 7% 7%

Mol S 5.4% 6.3% 6.4% 5.4% 6.6% 5.9% 6.1% 5.8% 5% 6% 6%

£0[9E 3.9% 4.6% 5.0% 4.2% 4.9% 45% 4.6% 4.4% 4% 4% 5%

& 7IZ5d (18'd O]= A% IFRS 1571F)
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LG REHARM B2 (e yoled, A221%)
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
FEXHE 6,891 7,440 8,015 8,590 9,193 9,827 10,492 11,190 11,924 12,694
F71&01Y 529 549 575 603 634 665 699 733 770 809
Ol ROE 7.6% 8.0% 10.2% 10.2% 10.2% 11.6% 9.3% 9.4% 9.4% 9.5%
Spread 0.30% 0.69% 2.92% 2.90% 2.88% 4.25% 2.02% 2.07% 2.13% 2.17%
THO{0|2(RI) 21 52 244 267 292 475 251 282 317 355
oo Q] HiXHIHK| 19 45 197 201 205 311 153 161 168 175
el g 7.31% 7.31% 7.31% 731% 7.31% 731% 7.31% 7.31% 7.31% 7.31%
Beta 0.660
Market risk Premium 7.9%
Risk Free rate 2.1%
| E FFA2 5,233
Zto{0|2 XTI 1,636
PV of Continuing value 2,026
Equity value 8,894
A= (HTEE) 437
Fair Price 21,072
Current Price 17,150
Upside 22.9%
itz 7125d
2 KOSPI X|#= 100 7|& X X|== U] a7 A&, 3 @ B HiY+UE it £ 08 3 dE 22¢

Z) Market risk Premium
O|Xtg 0|8
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TT 2RO AR (el ode) THEAENE (EH9l: ofed)
128 L, IFRS 94 2016 2017  2018E  2019E  2020E 128 &M, IFRS & 2016 2017  2018E  2019E  2020E
o=t 114510 122,794 119,973 120,139 124,084 QZ=X}pAt 26,196 30,730 39,566 44,463 50,355
ELIpT 0 0 0 0 0  HIUSIAXA 3,173 4499 13,755 18738 23,737
EESY 114510 122,794 119973 120,139 124084 SS2GXpAt 570 661 645 646 667
WO H| Y U] 107,046 114531 111,832 111662 114839  IEMAUNSEH 19.823 22225 21813 21843 22561
%QOM(-E:_I) 7,465 8,263 8,141 8,477 9,244 TH DXpAE 2,616 3,345 3,352 3,235 3,390
0| Ql(BAl) 7465 8263 8141 8477 9244  JEIQSH|2 QXA 14 0 0 0 0
oIl 20 -1,039  -1595 -1084 -1,145 -1258 H|QEXtAH 93696 88,625 81,759 80,110 79,074
O[Xt22l 344 261 50 50 52 mI|OIEMBEYIEHIQEE 7811 8572 8375 8387 8662
220 6 3 3 3 3 EXpt 856 1177 1,171 1,175 1,191
Q|zto|2! 87 148 0 0 0 S A 69,496 65,270 64,589 64,477 64,385
O|XtH| 1,427 1,169 937 870 867  SEXpA 11922 9573 7,624 6072 4836
QJBtaAl 95 135 0 0 0 JIEMHISEXIA 3611 4032 0 0 0
THD | R X222 5 -9 0 0 (UEPNNEY 119,891 119,355 121,325 124,573 129,429
EXFUT|EIRHARY S0l -357 -608 0 0 0 o=ay 35744 36,646 36206 36448 37,548
2AEWIIIIEZ]0[Y -1 -76 0 0 0 oUMBUVEIS =S 24313 26785 26,169 26206 27,066
J|Et 398 -10 -200 -328 -446 chy|xrela2 150 150 150 150 150
HOIN X ZE 02 6,426 6,668 7,058 7,331 7,987 QEMI|IXIYZ 10,381 8,660 8,660 8,660 8,660
HolNH|E 1,498 1,197 1,765 1,833 2236  JEto=ERy 900 1,051 1226 1,432 1,672
[LEHAME (%) 233%  180%  250%  25.0%  28.0% HIQE=RY 35,884 30,379 30,843 31,339 31,878
EPIE L] 4,927 5,471 5,292 5,498 5,750 A\ U R LH| L SHH SR 5,281 3,986 3,986 3,986 3,986
XY= REX| E40]2)(2 ) 4928 5472 5293 5500 5752  ARHLURI|KFZ 29261 24,606 24,606 24,606 24,606
EBITDA 24,000 25,153 21,916 21,731 22,162 J|EHH| RS EXH 1,343 1,787 2,252 2,747 3,286
#122:0|2)(Cash Earnings) 21,462 22361 19067 18752 18667 =xixi 71628 67,025 67,049 67,787 69,426
SHET|2=0[2 5,202 6,033 5,292 5,498 5,750 pNEE=] 25,740 25,740 25,740 25,740 25,740
=2t2(%, YoY) EN e P =" 8347 8347 8347 8347 8347
e 6.1 7.2 -23 0.1 33 ooz 14,141 18206 21,753 25506 29,511
FYold(E) 18.1 10.7 =15 4.1 9.1 J|EfRH2 33 36 36 36 36
0| Ql(8HAl) 18.1 10.7 -1.5 4.1 9.1  XHiFEFX|EXHEEH 48261 52329 55876 59,629 63,634
EBITDA 7.1 4.8 -12.9 -0.8 2.0  H|X|HHFFX|EXEEH 2 1 0 -1 -2
X ==X|8 g7|20(2] 40.2 1.1 -3.3 3.9 46 xEEH 48,263 52,330 55876 59,628 63,632
EPS 40.2 111 -33 3.9 4.6 2xp2 36,049 28,257 19,016 14,031 9,012
2209 37.7 16.0 -12.3 3.9 4.6  =xp1a2 39,792 33,416 33,416 33,416 33,416
SIZ2SEH (el ofe)) EXIX|HE (T 2, HH, %)
128l 4 IFRS gd 2016 2017  2018E 2019 2020E 128® &M, IFRS & 2016 2017 2018 2019 2020E
FogEsase 22248 22,794 19,193 19078 18644 =gxm(Y)
g7|20[9) 4,927 5,471 5,292 5,498 5,750 EPS 1,129 1,253 1,212 1,260 1,317
2THAF 2| 14,737 14,441 11,825 11,702 11,681 BPS 11,054 11,985 12,798 13,657 14,574
S XFARAL 2| 1,798 2,449 1,950 1,552 1,236 ZCIEBITDA 5,497 5,761 5,020 4,977 5,076
QJst20l 4 -2 0 0 0  CFPS 4916 5122 4367 4,295 4,276
PONpS [Pl 796 840 0 0 0  DPS 350 400 400 400 400
NS -5 9 0 0 0 Z=HHH4x(tH)
HASE AR B2t -1014 -1597 162 317 -48 PER 10.1 11.2 14.4 13.9 13.2
J|Ef 1,004 1,183 -36 8 24 PBR 1.0 1.2 1.4 1.3 1.2
EXgssas e -14923 -13583 -7,088 -11591 -11624 EV/EBITDA 3.6 3.6 4.3 4.2 3.8
EXIXALO] K& -120 -465 25 -1 -34 PCFR 2.3 2.7 4.0 4.1 4.1
QERMO| K 120 97 0 0 0 200K(%)
QAL A= -12,836 -11,826 -11,145 -11589 -11589  &oio|ag(E D) 6.5 6.7 6.8 7.1 75
SR K -2,012  -1,475 0 0 0 go|alE(sHAl) 6.5 6.7 6.8 7.1 75
J|E} =75 86 4,032 0 0 EBITDA margin 21.0 20.5 18.3 18.1 17.9
pUEER=T T -7,073 -7,885 -1282 -1251 -1207  Zo|olE 43 45 4.4 46 46
ch|Rtel el =9t -10,088 -10,383 0 0 0 X}7|XH=0|2E(ROE) 10.6 10.9 9.8 9.5 9.3
ZI|KtIZ20 =t 4,104 3,987 0 0 0 E1XH20| E(ROIC) 7.0 8.6 8.1 8.7 9.3
29l 37t 0 0 0 0 0 QrgH(%)
Hig2x2 -1,092  -1,528 -1,746 -1,746 -1,746 Hxjd|g 148.4 128.1 120.0 113.7 109.1
7|E 2 39 464 496 539 axpolaHIE 74.7 54.0 34.0 235 14.2
AHF USROS It 251 1,326 10,823 6,236 5813 O| Xt & AHHH & (HH) 5.2 7.1 8.7 9.7 10.7
J|ESIUB TR 2921 3,173 4499 15322 21558 &=a(uf)
7|2 2 US TARAL 3,173 4499 15322 21,558 27,371  OmjEMAIFE 6.0 5.8 5.4 55 5.6
Gross Cash Flow 23262 24391 19,031 18760 18692  MDAIAMBHS 366 412 358 365 375
Op Free Cash Flow 6397 8772 8898 8340 7936  OHUARSFE 48 48 45 4.6 47
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Compliance Notice
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SXO|AHSUH(221A)

SERI10|(2HH)

=2 2|E(%)
gzt M

=29 ARt ExtolA oy =y o
MEL ol ok (@) SHFINER)
LGRERA 2016/07/15 Outperform(Maintain) 13000 6 -16.22  -12.31 25,000 - e
(032640) 2016/08/02 Outperform(Maintain) 13,000 6 1169 654 20000 |
2016/11/01 Outperform(Maintain) 13000 6 -10.77  -3.46 ' —1
2017/02/03 Outperform(Maintain) 13,000 6 1297 30.77 S 000k /I
S 2018/05/14 BUY(Reinitiate) 18000 6 -29.64 -29.17 10,000
2018/05/21 BUY(Maintain)) 18000 67 3070 -28.89 e
2018/06/11 BUY(Maintain)) 18000 o7 -28.82 -22.22 o ‘ ,
2018/06/19 BUY(Maintain)) 18000 &7 -25.82  -18.33 '16/10/8 17/10/8 '18/10/8
2018/07/17 BUY(Maintain)) 18000 678 2477 -16.67
2018/07/27 BUY(Maintain)) 18000 67 1743 167
2018/10/08 BUY(Maintain)) 21,000
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Buy(TH=r) Al THE|+20% 0|43 S 0llef Overweight(H|S2H)
Outperform(A¥+=2E47]) AIRTHE+10~+20% 7 Had 50l Neutral(=2))
Marketperform(A[&==2& ALSTHE|+10~=10%F7HH SOl Underweight(H|IS24)
Underperform(AE=2&5t2]) AP THH|-10~-20%3 5120l Ad
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-

AEFTHE|+10%0] A% Df==0lo
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EXtse dlg &4l (2017/10/01~2018/09/30)

ExSa FIES HIZ(%)
TES 164 95.91%
59 5 2.92%
o= 2 117%
[e B 3
5 INeSUA



