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LGEIXt (066570) 2018, 10. 8
LGHAt 127| 2 A8 Q9 (Er9l: 042
Ilgsd X0
3Q17 4Q17 1018 2018 3Q18P QoQ YoY =xr (AH/EX)
=4 152,241 169,635 151,230 150,194 154,248 2.7% 1.3% 162,662 -5.2%
Home Entertainment 40,592 48,680 41,178 38,222 37,560 -1.7% -7.5% 40,769 -7.9%
Mobile Communications 26,842 29,230 21,585 20,723 20,532 -0.9% -23.5% 22,199 -7.5%
Home Appliance & Air Solution 47,807 41,895 49,239 52,581 49,566 -5.7% 3.7% 51,322 -3.4%
Vehicle Components 8,330 8,180 8,400 8,728 9,167 5.0% 10.0% 9,257 -1.0%
Business to Business 6,420 6,687 6,427 5,885 6,245 6.1% -2.7% 6,739 -7.3%
7|t 9,152 9,283 9,795 12,003 11,715 -2.4% 28.0% 13,081 -10.4%
ggol 5,161 3,669 11,078 7,710 7,455 -3.3% 44.5% 8,226 -9.4%
Home Entertainment 3,908 3,363 5,773 4,070 3,285 -19.3% -15.9% 3,845 -14.6%
Mobile Communications -3,809 -2,163 -1,361 -1,854 -1,507 HX| HX| -1,539 HX|
Home Appliance & Air Solution 4114 766 5,531 4,572 4018 -12.1% -2.3% 4,179 -3.9%
Vehicle Components -308 -420 -170 -325 -486 x| I -435 HX|
Business to Business 546 478 788 390 348 -10.9% -36.3% 496 -30.0%
J|EL 402 286 434 854 672 -21.3% 67.1% 734 -8.5%
oY E 3.4% 2.2% 7.3% 5.1% 4.8% -0.3%p 1.4%p 5.1% -0.2%p
Xt&: LGHIXL 71254,
3018 AISE AX2 JIR5H Y
LGHAt &H(IFRS ¢G&) dY (ergl: ofel)
1Q18 2Q18 3QI18P 4QI8E 1QI9E 2QI9E 3QI9E 4QI9%E 2017 YoY  2018E YoY 201%9E YoY
o= 151,230 150,194 154,248 164,776 156,370 157,743 162,648 174,579 613,963 109% 620,448 1.1% 651,339 5.0%
Home Entertainment 41,178 38,222 37,560 43971 36918 36,432 38204 46,747 164,331 5.8% 160931 -21% 158302 -1.6%
Mobile Communications 21585 20,723 20,532 21,741 20,192 20,347 19,657 19,974 111,583 -48% 84581 -242% 80,169 -52%
Home Appliance & Air Solution 49,239 52,581 49,566 44,990 54366 56,822 52,092 46,419: 185,150 10.4% 196,376  6.1% 209,699 6.8%
Vehicle Components 8400 8728 9167 9974 9325 10,108 10530 11,836! 33386 243% 36,269 86% 41799 152%
Business to Business 6,427 5885 6245 6711 6,409 6,640 6709  7,089: 23617 115% 25268  7.0% 26,847 6.2%
7|E} 9,795 12,003 11,715 10,971 11,826 13,162 15640 14508 32,722 63.1% 44,484 359% 55137 23.9%
ol 11,078 7,710 7455 5772 11020 9,223 8626 7,176 24,685 845% 32015 297% 36,046 12.6%
Home Entertainment 5773 4,070 3,285 2,929 3,961 3,476 3,349 3465: 13365 389% 16057 20.1% 14251 -11.2%
Mobile Communications -1,361 -1,854 -1507 -1,402 -748 -543 -630 -6881 -7,368 M| 6,124 HX|  -2,610 HI|
Home Appliance & Air Soluion 5,531 4572 4,018 1,958 5995 4917 3741 1749} 14488 189% 16079 110% 16402  2.0%
Vehicle Components -170 -325 -486 -392 -95 -205 -84 8! -1,069 HX -1373 HX| -376 HX|
Business to Business 788 390 348 413 584 456 350 332 1,519 -36.0% 1,939 27.6% 1,722 -11.2%
J|EL 434 854 672 550 683 678 747 586 1,219 -259% 2,510 105.9% 2,693 7.3%
FYo|YE 1.3% 5.1% 48% 35% 7.0% 5.8% 5.3% 4.1% 40% 1.6%p 5.2% 1.1%p 55%  0.4%p
Home Entertainment 140%  10.6% 8.7% 67% 10.7% 9.5% 8.8% 7.4% 81% 19%p  10.0% 1.8%p 9.0% -1.0%p
Mobile Communications -63% -89% -13% -64% -37% -27% -32% -34%; -66% 41%p -72% -0.6%p -33% 4.0%p
Home Appliance & Air Solution 11.2% 8.7% 8.1% 44%  11.0% 8.7% 7.2% 3.8% 78%  0.6%p 8.2%  0.4%p 7.8% —0.4%p
Vehicle Components -20% -37% -53% -39% -10% -20% -0.8% 01%{ -3.2% -03%p -38% -0.6%p -09% 2.9%p
Business to Business 12.3% 6.6% 5.6% 6.2% 9.1% 6.9% 5.2% 4.7% 6.4% -4.8%p 77%  1.2%p 6.4% —1.3%p
7|t 4.4% 7.1% 5.7% 5.0% 5.8% 5.1% 4.8% 4.0% 3.7% -45%p 5.6% 1.9%p 49% -0.8%p
Z8 Mg 1y 1Y
AOEE 11,870 10,357 10,877 11,357 10,721 10,717 10,912 11,122} 55,700 13% 44,462 -202% 43,473  -2.2%
v 6876 6,600 6652 7745 6317 6,193 6575 7,993 27400 -04% 27873 17% 27,078 -29%
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LGTXI SEFI A= 2H @9 og)

Sum-—of-the—Parts

FLIHK 224,737

A ERE EBITDA  Target EV/EBITDA 648 Forward A% J|&
H&A 21,720 5.0 Whirlpool, Electrolux I#
MC -2,389 4.0 Peer J& H7 OiH| 30% &ol
VC 254 10.0 Peer 18 H#
HE/7|E} 27,368 45 =U 1T T "

EXRILSEIK 39,983
AT 37,833 LGC|AE|0|, LGO| =& AI7HEY CHH| 20% &9
HIE A 2,150 TR ] 20% &l

=Xda 44,009

HEFFIK| 220,712

SHYHTA 180,066 SUFIY, XArFEXE2

PP ES! 122,573

LGTX AN MUK HE WHSF ol ofgl)
(FRS %12 >3 R X}01(%)

AQI8E 2018  2019E| 4QISE  2018E  2019E| 4QI8E  2018E  2019E
BN 172,553 636,640 690,096 | 164,776 620,448 651339 | -45%  -25%  -5.6%
Fefole| 6,201 33215 38993 | 5772 32015 36046 | -69%  -36%  -7.6%
Hizo|f 4128 25539 33797 | 3714 24382 30493 | -100%  -45%  -9.8%
20[9| 2078 15996 22,535 1802 15205 20,122 | -132%  -49% -10.7%
EPS(®!) 8846 12,461 8408 11,127 -49%  -10.7%
Fololg 3.6% 5.2% 5.7% 3.5% 5.2% 55% | -0.1%p -0.1%p -0.1%p
Mzollg 2.4% 4.0% 4.9% 2.3% 3.9% 47% | -0.1%p -0.1%p -0.2%p
20|28 1.2% 2.5% 3.3% 1.1% 2.5% 31% | -0.1%p -0.1%p  -0.2%p
NEREIEES
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TL2S0H| AL (T o9) T SEAEHE (Tl A2)
128 AN, IFRS A& 2016 2017 2018E 2019E 2020E 12¢ &Y, IFRS ¢& 2016 2017 2018E 2019  2020E
=Sl 553,670 613,963 620,447 651,339 699929 QEXtit 169,906 191,950 211,932 234551 259,771
&2t 416,303 467,376 467,193 488,629 524,381 SIS UHI XA 30,151 33506 58,027 71490 84,546
=] 137,367 146,587 153,254 162,710 175,548 I 8RR 1,612 1,087 1,056 1,119 1,202
THOHH| R U ta) | 123990 121902 121,239 126664 136,113 HHEMHELRSHA 86,343 98058 95249 100,916 108,444
Fol(E 1) 13378 24,685 32015 36046 39,435 XHOXpAE 51,710 59,084 57392 60,806 65,342
Yol (sHH) 13378 24685 32015 36,046 39435 JElRSHIZ At 89 214 208 221 237
Q&9 —6,160 896 -7,633 5553 5723 H|RSXtit 208,647 220,260 227,380 237,263 250,164
O|Xp==2) 947 953 1,096 1,139 1,224 HI|HEMALIEHIQSHE 11,077 10,963 10,649 11282 12,124
Higa+ 3 2 2 0 0 EXpRpLE 54,087 59,088 56,502 54,547 52,422
Qlzto|ef 21,894 15689 13,952 7,145 5716 YR 112,224 118008 128,836 142,448 158217
O|XHH|& 4,183 3,673 3,919 3,974 3,974 N 15711 18546 18,130 14,933 12,300
Qe 24492 16,498 14,644 7,145 5716 J|EfH| R SXpA 15548 13655 13264 14053 15,102
ZH |G 2 2,687 6,738 -2994 -2066 -2,273 XHAEH 378,553 412210 439312 471814 509,935
EXHUTERH 22 -128 407 244 0 0 RS 157,444 175,365 175,672 185,020 197,439
SSYEYIILIEZ80lY 977 589 604 0 0 AP LI ELRSH P 132,275 154,235 149817 158,730 170,571
7|Et -3,866 -3311  -1975 -651 -700 chy|xrela2 5,965 3,142 4,097 4,097 4,097
ol XtZXo|e] 7,217 25581 24382 30,493 33,712 SESHET|IRL S 10540 10,465 14,453 14,453 14,453
HolMHl& 5,954 6,886 7,545 8,791 8,158 J|EtR S5 8,664 7,522 7,306 7,741 8,319
FEYUAME (%) 825% 269% 309%  288%  242% HQEEXH 87,542 90,108 99,773 102,134 104,132
=l=01 1,263 18,695 16,837 21,702 25,553 Pl VISR (=1 1,216 2,172 2,110 2,235 2,402
X[t FX|240(2)(2 ) 769 17,258 15205 20,122 23,693 NN S PbNRI= s 70,085 80,897 87,757 87,757 87,757
EBITDA 30,807 42,361 50,621 55003 56,258 JEH| RS 16,241 7,039 9906 12,142 13973
1320|2|(Cash Earnings) 18,693 36,371 35443 40659 42377 SXBH 244985 265473 275445 287,154 301571
=HYI|=0|Y 1,114 17967 16251 21702 25553 N 9,042 9,042 9,042 9,042 9,042
BU&(%, YoY) FAldrE X 30,882 30,882 30,882 30,882 30,882
HEH -2.0 10.9 1.1 5.0 75 ojdoiz 92,334 109,642 124245 143544 165,600
gol(2n) 12.2 845 29.7 12.6 9.4 J|EtXtE -12,387 -17,322 -16,306 -16,306 -16,306
FA0|(eHH) 12.2 845 29.7 12.6 9.4 X[HiFFX|RXHEEH 119,871 132,243 147,862 167,162 189,218
EBITDA -1.4 37.5 19.5 8.7 23 H|X|HiFEFX|EXHEEH 13,696 14,494 16,005 17,498 19,146
Xt F=FX 2 g7]=0(e -382 21448 -11.9 323 17.7  XtE&3 133,567 146,737 163,867 184,660 208,363
EPS -382 21448 -11.9 323 17.7  &Xxe2 54,826 59912 47223 33697 20,559
=209 -443 15122 9.6 33.5 17.7 X3 86,590 94,505 106,306 106,306 106,306
25 EH (ol od9)  EXXE (T 2, HH, %)
128 M, IFRS ¢ 2016 2017 2018E 2019E  2020E 12® &M, IFRS ¢& 2016 2017 2018 2019  2020E
UL EHISE 31,580 21,663 49674 43372 44272 FYXHEEY)
FI1&01Y 1,263 18,695 16,837 21,702 25553 EPS 425 9,543 8,408 11,127 13,102
el 13,221 13,348 14,794 15761 14,190 BPS 66,288 73,129 81767 92,440 104,636
SIS 24]| 4,209 4328 3813 3,197 2,633 ZFYEBITDA 17,036 23,425 27,993 30,416 31,110
Qo] 2,904 -37 692 0 0 CFPS 10,337 20,113 19,600 22,484 23434
INFNPS It 246 103 -244 0 0 DPS 400 400 500 500 500
X|2gao 2,687  —6,675 2,994 2,066 2,273 Z7HHH4=(HH)
SAESIHER B2 -16,905 -30,710 126 -254 -337 PER 121.4 8.1 8.4 6.3 5.4
7|Et 29329 22611 10,663 900 -40 PBR 0.8 1.1 0.9 0.8 0.7
EXgsegzss -23,907 -25829 -27,245 -30,335 -31,239 EV/EBITDA 6.5 48 3.6 3.0 2.7
EXtXtAtO] X -371 -461 93 -174 -231 PCFR 5.0 38 3.6 3.1 3.0
oBxtAto] HE 1,038 6,283 0 0 0 +UM(%)
QHRIAtO] XE -20,190 -25,755 -27,973 -29,372 -29,959 FO0|AS(E D) 2.4 40 5.2 5.5 5.6
SYRel HE -4,546  -6,417 0 0 0 HAO|AE (B H) 2.4 40 52 5.5 5.6
7|Et 161 522 636 -789  -1,048 EBITDA margin 5.6 6.9 8.2 8.4 8.0
HWRessdss -2,788 8,408 2,093 427 22 =0|YE 0.2 3.0 2.7 33 3.7
ChoIxrdael St 0 0 954 0 0 X}7| 20| E(ROE) 1.0 133 10.8 125 13.0
IR 2e Bt -1,678 9,576  -1,000 0 0 Eo1XH20| E(ROIC) 1.7 13.2 15.2 16.4 17.7
2ol Bt 0 0 0 0 0 eryM(%)
tig2Xl= -1,174  -1,168 -729 -1,809 -1,809 E LIS 183.4 180.9 168.1 155.5 1447
7|EL 64 0 2,867 2,236 1831 =Xtd3tlg 41.0 40.8 28.8 18.2 9.9
HIUAF YR =BTt 3,050 3355 24521 13,463 13,055 O| X} At S (bH) 3.2 6.7 8.2 9.1 9.9
UES === ESONE 27,102 30,151 33506 58027 71,490 ESA(HY)
PG E E= 30,151 33506 58027 71,490 84546 =S HE 6.4 6.7 6.4 6.6 6.7
Gross Cash Flow 48,485 52372 49548 43626 44,610 N PN IR E = 11.0 1.1 10.7 11.0 1.1
Op Free Cash Flow -21,869 -27,166 12867 14985 16,418 AL SIS 4.4 43 4.1 42 43
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o TAH= 108 52 XY ‘LGHXt (066570) UHFAS 1% O] 2Rt UX| UHLICH
o TAts & XIEE J|HEXI E= HI3XIOIH AP K38 AHAO| gi&LICh
o T X529 FEFEX2MAE KtE EdY ol S X0 AZE 7|UEQ FEFXLE L HEE ERotD UX| FELICH
o = X220 HAIE HEEL 20219 oAES HstH grEstn JCH, QF o 2ot 2oLt 2HMel0] ZE|ASE ol Tt
EXro|AHSLHH(270H) SHEFIIF0|(27HY)
=g 2B(%) () =7t
558 ot seR EEt QM oo 160,000 | —2nx}
A ke il
LGHEAL  2016/10/10 BUY(Maintain) 750008 6JH® 3375 2867 120,000 1
(066570)  2016/10/28 BUY(Maintain) 70,0002 6JH®  -31.93 -31.71
2016/11/01 BUY(Maintain) 70,0002 6JH®  -3291 -31.71
2016/11/15 BUY(Maintain) 70,0008 6JH®  -3343 -3171 80,000 +
2016/12/09 BUY(Maintain) 70,0008 6H®  -31.30 -22.43
2017/01/09 BUY(Maintain) 70,0008 6IH®  -29.88 -22.14 40,000 1
2017/01/26 BUY(Maintain) 70,0008 6JH®  -2861 -16.00
2017/02/08 BUY(Maintain) 80,0002 6JH®  -2321 -21.63
2017/02/20 BUY(Maintain) 80,000 6JH®  -2303 -21.13 0 w w
2017/03/07 BUY(Maintain) 850008 6JHE  -2000 -15.06 '16/10/8 '17/10/8 '18/10/8
2017/04/03 BUY(Maintain) 850008 6JH®  -19.60 -15.06
2017/04/10 BUY(Maintain) 90,0002 6  -2196 -19.22
2017/04/28 BUY(Maintain) 90,000 6IH®  -21.40 -14.44
2017/05/10 BUY(Maintain) 90,0002 6IH®  -1666 -7.22
2017/05/31 BUY(Maintain) 1000002 6JH®  -14.56 -12.70
2017/06/08 BUY(Maintain)  100,000¢ 6H®  -1561 -11.70
2017/07/06 BUY(Maintain)  100,000¢ 6JH®  -1658 -11.70
2017/07/10 BUY(Maintain)  90,000¢ 6JH®  -23.04 -2056
2017/07/28 BUY(Maintain) 90,000 6JH®  -20.54 -13.67
2017/08/30 BUY(Maintain)  90,000¢ 6JH®  -1801 -389
2017/09/11 BUY(Maintain) 1100002 6H®  -23.04 -17.27
2017/10/11 BUY(Maintain)  110,000¢ 6H®  -2045 -11.64
2017/10/30 BUY(Maintain)  110,000¢ 6H®  -20.25 -11.64
2017/11/01 BUY(Maintain)  110,000¢ 62  -1898 -11.64
2017/11/21 BUY(Maintain)  110000¢ 6M®  -17.77 -7.73
2017/12/15 BUY(Maintain) 1300008 6  -19.94 -1577
2018/01/04 BUY(Maintain) 1300002 6  -19.22 -14.62
2018/01/09 BUY(Maintain) 130,000 6  -18.27 -14.62
2018/01/26 BUY(Maintain) 1300008 6H®  -20.53 -14.62
2018/03/07 BUY(Maintain) 1400002 6H®  -21.76 -18.93
2018/04/09 BUY(Maintain)  140000¢ 62  -21.82 -1893
2018/04/11 BUY(Maintain) 1400002 6H®  -22.72 -1893
2018/04/27 BUY(Maintain) 1400008 6H®  -24.87 -1893
2018/05/21 BUY(Maintain) 140000 6H®  -2602 -1893
2018/06/04 BUY(Maintain) 140000 6  -26.44 -1893
2018/06/08 BUY(Maintain)  130,000¢ 6JH®  -3501 -28.00
2018/07/09  BUY(Maintain) 130,008 6HE  -3653 -28.00
2018/07/27  BUY(Maintain) 130,008 6HE  -37.62 -28.00
2018/08/08  BUY(Maintain) 130,0008 6HE  -3879 -28.00
2018/08/28  BUY(Maintain) 130,0008 6ME  -40.61 -28.00
2018/10/08  BUY(Maintain) 120,000 674
*Fote SHFIE 7|1ECZ 1288 AEGIYS.
EXrold A HE8I|E
21 ZEI|1E(6ME) 43 E8I|1=(6ME)
Buy(Oi==) AIETHE| +20% Ol =7t &5 ol Overweight (H|Z =) AHCTHH] +10% Ol X2 of 4t

1]

Outperform(A|&2=2]
Marketperform(A|I &2 &)
Underperform(AI & 42 & 6}3))

AIZTHE| +10~+20% F7t &5 Ofl4d
AZTHH] +10~-10% 37t S ofA
AIZCHE] -10~-20% =7} 8t2f o4

-

Neutral (&)
Underweight (HI5=2)

AIETHH] +10~-10% HE o4
AHTHH| -10% Old Xntstet ofl 4

Sell(TH ) AIRTHHE| -20% Oldt 3=+ k2t ol
EXISZ Hlg E3 (2017/10/01~2018/09/30)

EXsg o+ HIE(%)

atj= 164 95.91%

=) 5 2.92%

o= 2 1.17%

o x

5 INeSUA



