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Quarterly earning forecasts (A, %) Forecasts and valuations (K-IFRS ¢1Z) (42, 2, %, )
3018 MUSI[CHH| MEJICHH| FHMMA FHMMACHH| ZM (128) 2016A 2017A 2018F 2019F
TES 160,317 6.6 -0.3 158,839 0.9 Il 530,835 606,551 644,417 659,480
F0[2} 14,808 315 182 13,658 8.4 M 28443 46218 55189 58489
HIEASARIOI 13471 o4 w9 12182 s HeOM 13633 27901 52718 36676
KHt=012] 9,238 6.3 69.5 8499 8.7 PER 11 o4 79 70
PBR 04 05 05 05
BOI%4E (%) 92 #7%pt +lA4%pt 86 +06%pt EV/EBITDA 62 52 46 42
X|Hiz=0|2E (%) 5.8 0 +2.4 %pt 54 +0.4 %pt ROE 33 6.5 7.3 7.8
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[#-1] POSCO E&I|& (9 MR, HE HA/E)
2017 2018E  2019E 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18E QoQ YoY 4Q18E
e 28,554 31,030 31,810 7,067 7134 7,255 7,007 7,761 7,705 7,757 0.7% 6.9% 7,808
Btz 22614 24954 25743 5,525 5,606 5,79 5,688 6,239 6,156 6,253 1.6% 7.9% 6,305
7IEt 5,939 6,077 6,067 1,543 1,529 1,459 1,409 1,521 1549 1,504  -2.9% 3.1% 1,502
Ty 34,709 36,141 36,251 8,722 8,463 8,962 8,564 9,294 8959 8936  -0.3% -0.3% 8,951
Btz 32,712 34,085 34,198 8,239 7,953 8,440 8,080 8,784 8432 8426  -0.1% -0.2% 8,443
7IEt 1,997 2,056 2,053 483 509 521 484 510 528 51 -3.2% -2.0% 508
Bt ASP(A) 691 732 753 671 705 687 704 710 730 742 1.7% 8.1% 747
HEE 126 4 21 87 34 -18 17 6 20 12 - - 5
VATE FYUIIZHEB) 255 238 244 268 270 244 237 241 241 232 -35% -4.8% 237
HEE 89 -7 6 64 3 -26 -7 4 0 -8 - - 5
g AZY E(AB) 437 494 509 403 435 443 467 469 489 510 4.2% 15.1% 510
HEE 37 58 14 24 32 8 25 2 20 21 - - 0
Fol 2,902 3,800 4,128 795 585 722 800 1,016 822 1,085  32.0% 50.4% 877
o9 10.2% 12.2% 13.0% 11.3% 8.2% 9.9% 11.3% 131% 10.7% 11.2%

T ROIERS, F1) 2EM(1.6 2)+A=EH0.75 &) 7+

[#-2] POSCO ELI|E FQ Mz 74 FUM F0|

1Q17 2Q17 3Q17 4Q17 1018 2Q18 3Q18E 4Q18E
gy g8 (B3 1,153 1,130 1,132 1,105 1,072 1,080 1,121 1,120
BN Y 68 67 66 60 63 63 59 60
(H24/=,FOB) | 2% Index? 57 78 67 62 58 68 61 58
27| 79 56 65 58 68 58 58 62
L (=28 194 148 143 152 176 152 150 159
(22//=,FOB) | Z&EEP 238 190 189 205 228 190 189 200
Index 285 190 189 205 228 190 189 200
27| 168 190 189 205 228 190 189 200
A8 1E MWIF, ENE 3 T0fo 255 219 213 210 233 215 208 215
(Z2I/E) HoM 168 109 108 106 9% 101 101 95 96
YBE 075 145 M 107 14 132 14 13 19
AE1E MWIF, ANz 3 Y 268 270 244 237 241 241 232 237
(HeUE) | 2o 52t 64 3 26 7 4 0 8 5
HoM 168 16 124 121 13 107 109 108 107
mEoy S2t 15 8 -3 -8 -6 2 -1 -1
gREL 0758 152 147 123 124 134 132 125 130
| N2/ 52 49 -5 -23 0 10 -2 -8 5

>

t&: FUESH EIMAIHE
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[#-3] POSCO H&71E (EH2f: AR)
2017 2018E  2019E 1Q17 2Q17 3Q17 4Q17 1Q18 2018 3Q18E QoQ YoY 4Q18E
e 60,655 64442 65948 | 15077 14944 15036 15597 15862 16,083 16,032 -0.3% 6.6% 16,464
Y 47,611 50,807 52203 | 12,260 11,597 11,919 11,835 12508 12,724 12,745 0.2% 6.9% 12,830
(2Ah) 28,554 31,030 31,810 7,067 7134 7,255 7,007 7,761 7,705 7,757 0.7% 6.9% 7,808
(EAF 2) 19,058 19,777 20,393 5,192 4,463 4,664 4,738 4,747 5019 4989  -0.6% 7.0% 5,022
7 34878 37,049 37,668 8,279 9,586 8,477 8,536 9,322 9507 8926 -6.1% 5.3% 9,294
E&C 7,286 7,156 7,156 1,737 1,808 1,821 1,919 1,592 1825 1,821 -0.2% 0.0% 1,919
7Ig] 5,285 5,905 6,264 1,322 1,212 1,341 1,410 1,429 1420 1,493 5.1% 11.3% 1,564
(AExR) 34405 36477 37,343 8,520 9,259 8,523 8,102 8,989 9,391 8,954 - - 9,143
ol 4,622 5519 5,849 1,365 979 1,126 1,152 1,488 1252 1,481 18.2% 31.5% 1,298
0/%9E 7.6% 8.6% 8.9% 9.1% 6.6% 7.5% 7.4% 9.4% 7.8% 9.2%  1.5%p 1.7%p 7.9%
=R 3,605 4,535 4,873 1,023 715 912 954 1,184 1024 1,260 23.1% 38.2% 1,068
0/9E 7.6% 8.9% 9.3% 8.3% 6.2% 7.7% 8.1% 9.5% 8.0% 9.9%  1.8%p 2.2%p 8.3%
(ZAh 2,902 3,800 4,128 795 585 722 800 1,016 822 1,085  32.0% 50.4% 877
(0/9/5) 10.2% 12.2% 13.0% 11.3% 8.2% 9.9% 11.3% 13.1% 10.7%  14.0%  3.3%p 4.0%p 11.2%
(ZAF 2] 702 735 744 228 130 190 154 168 201 175 -13.3% -8.2% 191
(0/9/5) 3.7% 3.7% 3.7% 4.4% 2.9% 4.1% 3.3% 3.5% 4.0% 3.5% -0.5%p  -0.6%p 3.8%
79 423 515 520 127 103 93 100 160 140 90 -36.0% -3.7% 126
0/9E 1.2% 1.4% 1.4% 1.5% 1.1% 1.1% 1.2% 1.7% 1.5% 1.0% -0.5%p  -0.1%p 1.4%
E&C 289 320 288 135 65 32 58 84 86 64 -25.9% 99.2% 86
0/9E 4.0% 4.5% 4.0% 7.7% 3.6% 1.8% 3.0% 5.3% 4.7% 3.5% -1.2%p 1.7%p 4.5%
7|Et 381 373 408 132 85 114 50 109 67 19  76.5% 4.2% 77
0/9&F 7.2% 6.3% 6.5% 10.0% 7.0% 8.5% 3.5% 7.6% 4.7% 80% 32%p  -0.5%p 4.9%
(AExR) 75 224 239 52 -1 25 10 49 65 51 - - 59
S 4,180 4,942 5,393 1,325 773 1,231 850 1,483 929 1,347  44.9% 9.4% 1,183
0/9& 6.9% 7.7% 8.2% 8.8% 5.2% 8.2% 5.4% 9.3% 5.8% 84%  2.6%p 0.2%p 7.2%
e =012 2,790 3,272 3,668 851 513 869 557 994 545 924  69.5% 6.3% 810
0/9& 4.6% 51% 5.6% 5.6% 3.4% 5.8% 3.6% 6.3% 3.4% 58% 24%p 0.0%p 4.9%
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. POSCO (005490)

POSCO (005490) =HMFHE (K-IFRS %Z)

EOIAIAAM (o9l og)  THRMEE (H9l: og)
AM (128) 2016A  2017A  2018F  2019F 2020F  AM (128) 2016A  2017A 2018F 2019F 2020F
e 530,835 606,551 644,417 650,480 673365 RSN 293038 311,274 336,037 341,609 350,382
W&} 463940 522992 551495 561985 572,697 HSLHSYRM 24476 26125 24540 26694 31,199
ZZ0| 66896 83559 92922 97496 100,668 WEHHE L 7R 108946 99584 112037 113616 115592
| 38452 37341 37,733 39006 39,828 inkavs 90,517 99510 106979 108817 111,108
%odolol 28443 46218 55189 58480 60,840  H|SEAA 504502 478975 474411 490195 502,239
EBITDA 60,582 79,193 88064 92706 98797 RN 337,703 318835 324639 343841 358880
Fole 29l 4115 4421 -5,769 4,560 -3,798 AIIUE K2R 38824 35579 35106 35106 35106
Qlatpra &9l 1423 1,701 -1,389 0 0 J|EFERIRFA 32327 25738 24663 24663 24,663
0| Rl 4763 4407 -3,537 -3,239 2478 e 797,630 790,250 810,448 831,804 852,621
27| Y a0l -887 105 317 0 0 SEER 189,154 189460 194424 182927 170,341
7|E} 7042 1,821 1,159 1,321 -1,321 W T L T|EHH 2 T2473 62447 62948 63451 70,865
HOIAH| 21 2R 240! 14329 41797 49421 53929 57042 o2 79797 81748 77378 65378 45378
HOIAH| S 3847 12062 14569 15100 15972  SEMX7I|LA 22,151 30,997 33333 33333 33333
ALl a0l 10482 29735 34852 38829 41070 H S E =5 150092 126149 123274 123274 123274
ZCA R 20l 0 0 0 0 0 A2 63648 48027 47315 47315 47315
=7120]9] 10482 29735 34852 38829 41070 AW 61454 49864 48678 48678 48678
KlHi X220 13633 27901 32,718 36676 38,793 LS e 339,246 315610 317,608 306201 293,615
ZZ202 15024 24123 36286 41551 43,792 e 423734 4373290 454265 484541 515334
XHi X 22 20| 18225 22183 33332 38222 40,284 N 4,824 4,824 4,824 4,824 4,824
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t N 13078 14126 14079 14079 14,079
0|YAY0iF 411738 430566 459518 489,794 520586
H| K| B X 5 34650 37,31 38485 41062 43672
RS 458,384 474640 492751 525603 559,005
*x2 147,715 109513 107,816 93,662 69,157
Exlel 2 228762 212530 208,160 196,160 176,160
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
AM (128) 2016A  2017A  2018F  2019F 2020F  AM (128) 2016A  2017A 2018F 2019F 2020F
HoEs sFSE 52694 56073 61,614 83440 95483 EPS 15637 32,001 37527 42066 44494
271019 10482 29735 34852 38829 41070 BPS 520683 546,664 567,824 605668 644,158
2714z 28358 28876 28990 30,797 34,962 EBITDAPS 69485 90831 101,007 106330 113316
Qlataol 0 0 0 0 0 SPS 608848 695691 739122 756399 772324
T WYL 887 -105 317 0 0 DPS 8,000 8,000 8000 10000 10,000
TR0l 52t 4258  -19263  -19,549 -3,925 2,137 PER 144 94 79 7.0 6.6
JEREE 17225 16830 17637 17,738 17313 PBR 0.4 05 05 05 05
EXgS sIsE 37,546 38,179  -34039 50979  -50,979 EV/EBITDA 6.2 52 46 42 3.7
EXRIA -2139 9,552 124 0 0 PSR 0.4 0.4 04 04 0.4
SEXA Z7t (CAPEX) 23241 22876 33725 50000  -50,000
FETM LA 443 392 318 0 0 M=Hg (H9): HY, %)
JEtE3sE 12609 -25247 -756 -079 079 A (128) 2016A  2017A 2018F 2019F 2020F
Negs s2ss 39510 15655 29,194 31438 41,038 & Z7+8 (%) -8.8 143 6.2 23 24
ch|Al2 -8,859 5,581 747 12000 -20,000 oi0lo! Z7IS (%) 18.0 62.5 194 6.0 40
AR 2 E7|RI2 22862 14,100 1,235 0 0 RIHi£012! Z7t8 (%) 654.7 104.7 173 124 538
N 0 0 0 0 0 WE50/2UE (%) 126 138 144 14.8 15.0
L -7,090 8,634 7,311 6,112 1,712 AAOIUE (%) 54 76 8.6 8.9 9.0
JEfE#35E -699 1499 13230 13327 -13327 X £0[UE (%) 26 46 5.1 56 58
HAHYHE S J|E} 126 -590 34 1,131 1,040 EBITDA AF (%) 14 131 137 14.1 147
30| =2t -24,236 1,649 1,586 2,155 4,505 ROIC 39 63 75 7.8 80
VER:E] 48712 24476 26125 24540 26694 ROA 17 35 41 45 46
Ty 2 24476 26125 24540 26694 31,199 ROE 33 65 73 7.8 7.8
NOPLAT 28443 46218 55189 58480 60,840 S2RHHS (%) 740 66.5 64.5 58.3 525
FCF 25446 23716 18521 22404 33,898 SR Z/REI|REE (%) 349 250 27 193 134
= SoEEH HAH0|2A/28H|2 (Hl) 43 71 84 94 10.9

ZF:1.EPS, BPS ¥ PER, PBR2 XHiFF 7|1&Y

a
2. PERS valuation X EQ| BF, BJX|= ABa 7t 7IF, HUAI= #MFIH 715
3.ROE,ROASE?, Atz Al 52 O AT Brs 7|FUZ &
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