Company Brief

2018.9.17

- Ok 504300
o == 229 dist 2|gE A2

RESXH/EfOl0] EITAY SEsl) (2 MEols 232 2T UEol FIISIM Xik
A DLt 2T F2AE $REPI2 22 OF of BIHRZ0) 250 HHXS Zas
e P @meritz cokr 22Y v £ Tof Z7IME MY B E£E 22 OF F0)ME Bleo| siAnzel

' o € TOEEMES olo7tn UAS

. Geely = E} 2Z OE 2} 22| XPH3
RA 0|23 o

02, 6098-6654 9 & 22Y CM ol gt 2AZF LFIt AIRED, ADAS R29| =2 WE/4AY
jonghyun_lee@meritz.co.kr JHMAMIZE X[& =T JCHE HolAM 19E PER 7.3 Hl= ME7t A&to|2ta T
Buy 232 a|gale| ¥|3, $253 98 4 22 1M OfE2 AR 24
x| 1 Lo =X EAO = S (=) 4= o]l
HMYIT} (12 49) 52000 & Zd MHEO| =2 FU7 HENS SZAIF g 7ichet a0 26t Ck
ST} (9.14) 34,100 & 2018 AXS x| BSIE Fote 7 € Suixt EnTio) 821 7/8 € 52 XSt
Ao 595% 2 AN ME AXNES 2HZ AL BS CHA| BiHRICH A 014
KOSPI 2,318.25pt ZEHAIM F 7EX(0f] ZRIEN| F=6tLX} ST
PNPIE=E 16,01249¢
Fl ESNES 4,6960H% 1. &= 2EStE 22 O0E/0|=JV &4, otk el 224 vV Hiljle 7t
%l%f*ﬂiﬂ'% GBI =2 ANE4Q FalE 2Z OF/0|= JV Hofg2o] |0l d&/L8 /st 5 0|2
EIELIEES 29.07% — o = = -
o= MMIO]  AbSH Lt = X|aHE] = AQ
52_;'5 -A-|J_'_/3<-|x‘|7|‘ 67,900%/33,350% 9' EEE J\/ |_DH|_ 7H |_}\1||_ O% X||_ T |_%>|_ CPCA <63 Ooxr
Rl 147.2%% HAMS|0l)o EXIX} ZHHB|0IM XM= RS2 ZA0| 212 1) X[ 17 12 ¢
FQFF(%) 2 A7 TSl JHHAH|M Q5 MAM U= ™ M4 B7tol JIMEnet 2) 0l/F
S2l=CIA 9| o] _ _ _ _
s o DoiEHo| W2 AuldE] ofsf 161 Ol XS HHHIB0| 6% (B2Y WV
o ' BHE HH 252 2 Zox =3H 2 OF O HofzAet SHXA AKXl
FIMSE(%) Y eME  12HE 0|= OF 9f Mo (X' 3 70 &t ol Yoy MEE: GM —12%, Ford —59%,
"e*f:ﬂ 85 263 255 FCA —31%7t AR 428xo] =0l Jailf U=/RE/E2 v Hils
AMLOHZED -10.8 -21.0 -23.6 _ _ _ _ _
7<7|-_"|_a|-|:|1 HrALO|ITL 7IM2 e Soll K| 3748 it Tl Yoy A M A &
Fopamm
(=) . [~ FALX|A(R) (pt) 2. DJ’E E;é OE @)&!ﬂa—"c&l Geely 9| YTD %ﬂrﬂDHE +41% YoY
80 3,000 _
2Z OF 9 MuErMQl mojEXl & HAWE HIS 9.6% (17 A 71%)Ql Ceely =
% 253 XHIE BHUE AMH (Vovo)mt AREA| (Lynk&co)2 S8l &2
0 | 2550 TOfAES AE, Geely = Ot=o| 22 OF 3 f QI Changen (DHEHIE
20 | 1.2%)1t Great Wall (1.8%)= o7t £XISH Z40] AMAOILY, Changan 2 17 A
0 ‘ ‘ 1 53 ZEH ItE 0% BEE S2HRES =221 o] HijEAS MMt Qon,
7 18l 185 189 Great Wall 2] THOHZAO] 2 HZAIE A FSHS 0.3% 2Z0| 21,
mi=e  @elolo =0|9]  EPS(8) sUE BPS PER PBR  EV/EBITDA ROE  Hxfdlg
SEE) XHESF)  (RlHiEE (%) @) ) ) ) (%) (%)
2016 5,866.4 305.0 199.5 4,249 58.6 32,265 8.0 1.1 50 139 194.7
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(cH, %) 2012 2013 | 2014 2015 2016 2017

Toj SN2 13,237,309 16,286,932 18,367,855 20,009,506 23,567,703 24,197,002
/Y 3,311,976 3,969,641 4,733917 4,761,830 5,238,857 5,479,837
e 2,529,980 2,915,082 3,126,541 3,359,325 3,763,800 4,213,693
o= 1,811,509 2,226,124 2,492,486 2,542,597 2,754,436 2,836,621
3= 1,340,038 1,577,574 1,766,084 1,678,982 1,756,375 1,145,012
32 22 OF 4,243,806 5,598,511 6,248,827 7,666,772 10,054,235 10,521,839

Hee ENFLR 100.0 100.0 100.0 100.0 100.0 100.0
/Y 25.0 24.4 25.8 238 222 22.6
ue 19.1 17.9 17.0 16.8 16.0 17.4
o2 13.7 13.7 13.6 12.7 1.7 1.7
3tz 10.1 9.7 9.6 8.4 7.5 47
£2 22 O 32.1 34.4 340 383 427 435
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B-Segment Front Module C-Segment Front Module
B-Short HB B-Short NB B-Long NB C-Car SW B-SUV5 B-MPVT
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o No Er 1,065k not in China
ntry Mo Entry. NoEntry No Entry
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w1 K221 5 2565
Total 3% 180K 506k 569K 60k 60k 338k 70k 80K 2275
we 2551 2575 21 271 2671 T80 25702581 271 2800
Tire ODiameter 620 605 620 635 T8O 850 650

Track Spurbreite 1495 1495 1505 1535 1535 T80 1535 1535 1535
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Umgebungskamera
360" environment camera

Audi A8
e de Ui

Sensor areas for environment observation
oy

Front-Kamera
Front camera

Ultraschallsensoren
Ultra s sonsor

Umgebungskamera
360° environment camera

Umgebungskamera - -
360° enviconmant camara

Long-Range-Radar —,
Long range radar

Laserscanner
Laser scanner

Mid-Range-Radar

Umgebungskamera Mid range radar

360° environment camera

Ultraschallsensoren
————— Mid-Range-Radar seitlich
Mid range rader Side uitra sonic sensor
- Ultraschallsensoren seitlich

Ultraschallsensoren Side ultra somic vensor

Utitra sonic semsors

K= Audi, HIZIZZE5H 2IMAIHIE
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3Q18E 3Q17
1,477.0 1,350.9
56.8 -95.6
52.4 -122.7
375 -95.0

(% YoY)

9.3
-159.4
-142.7
-139.5

2Q18
1,433.4
66.3
48.9
36.5

(% QoQ) ‘
3.0 ‘
-14.3 ‘
7.2 ‘

2.7 ‘

HHMA (% diff.)
1,455.6 1.5
64.4 -11.8
57.4 -8.7
415 -9.7

Az gz, HE| =525 2MAIME

2Lt = 12 THPHM X|&1t GM DERE0R 184 912t J|CiX|= &3t o

2018E 2019E

(Aot LEIES HMMNA  KlO| (%) U EIES AL Xo] (%)
= 5,933.7 5,883.5 09 6,397.2 6,306.2 1.4
JHo| 257.6 259.0 -0.5 321.0 308.8 4.0
Aol 230.5 2275 13 306.0 279.3 9.6
0/9 165.8 160.2 35 219.8 198.7 10.6
PO E(%) 43 44 -0.1p 5.0 49 0.1p
MO E(%) 39 39 0.0p 4.8 44 0.4p
=0|UE(%) 2.8 2.7 0.1p 34 3.2 0.3p
XtZ: Bloomberg, 2He, HE|ZE25H 2|AMX|IHIE

3Q18 7I5E HAE Htgs 18 EPS F=d S 3.9% otk
) | 2017 2018€ 2019
sl - M =3 5,684.7 5,933.7 6,397.2
mEA - 7|E =3 5,684.7 6,000.0 6,486.2
% change 0.0% -1.1% -1.4%
Fgole] - i =4 83.5 257.6 3210
Fgole] - 712 =4 83.5 269.4 3226
% change 0.0% -4.3% -0.5%
Moo - M =4 19.3 2305 306.0
Moo - 71E =4 19.3 2395 305.2
% change 0.0% -3.7% 0.3%
XHiFF &0l - M7 = 4.8 165.8 219.8
XHiFF &0l - 7|& FF 4.8 172.5 220.4
% change 0.0% -3.9% -0.3%
EPS (R41F Ze) - 47 =H 101.9 3,530.9 4,681.0
EPS (@M mZ3h - 7|= =H 101.9 3,673.1 4,693.9
% change 0.0% -3.9% -0.3%
XtE: B, Me2|=E53EH 2MAMEH
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(M%) ‘ 1Q17 2Q17 3Q17 4Q17 1Q18 2018  3Q18E  4Q18E
o= 14304 1,3933 1,3509 1,510.1 13462 1,4334 14770 16736
(% Yov) 4.7 -3.2 -0.4 -11.3 -5.9 29 9.3 10.8
oP 60.4 55.3 -95.6 63.5 433 66.3 56.8 87.8
(% YoY) 7.9 =147  HxpEE -42.0 -28.3 20.0 SxtHst 383
RP 478 497  -1227 444 38.0 489 52.4 87.8
(% YoY) -8.4 -50  -299.4 -60.7 -20.7 -1.6  BXpHE 97.7
NP 327 332 -95.0 338 229 36.5 375 64.0
(% Yov) -17.6 =226  -324.1 -54.6 -29.8 9.8 EXpHEt 89.0
OP margin (%) 42 4.0 -7.1 42 32 46 38 5.2
RP margin (%) 33 36 -9.1 29 2.8 34 35 5.2
NP margin (%) 23 2.4 -7.0 22 17 25 25 3.8

2017
5,684.7
-3.1
83.5
-72.6
19.3
-93.1
4.8
-97.6
1.5
0.3
0.1

2018E
59337
4.4
257.6
2085
2305
1,096.6
165.8
3,366.6
43

39

2.8

2019E
6,397.2
7.8
321.0
246
306.0
32.8
219.8
326
50
4.8
3.4

g e, HEZ2EES BMAIME

ADAS Peer Group@| 19E PER2 HY/YR0|E 2MH 5 FATY A= X't 63 CHH| 11% HOFE 118f +=F

AP PER (H) EPS Growth (%) PBR (L) ROE (%)

Company Name

=2) 18E 19E 18E 19E 18E 19E 18E 19E
AISIN SEIKI 15.2 10.2 9.6 9.0 75 1.0 09 10.6 106
AUTOLIV 8.6 11.6 10.4 18.9 15.2 25 2.0 19.9 224
CONTINENTAL 39.3 10.7 9.9 (3.2) 11.4 1.7 15 17.0 17.1
DELPHI 35 75 7.1 (6.4) 75 7.9 44 1798 93.1
DENSO 432 13.5 12.7 (1.9) 8.8 1.1 1.1 8.5 8.8
GENTEX 6.9 13.9 13.2 29.0 79 33 29 238 238
HELLA 7.1 12.1 12.0 17.4 1.1 1.9 1.7 16.2 15.3
VALEO 11.7 10.2 8.9 (6.2) 15.7 18 15 19.3 19.5
WABCO HOLDINGS 6.9 154 14.1 10.2 9.1 49 45 33.0 316
224 Peer group 2 13.7 11.7 11.0 6.3 96 2.4 21 200 200

EV/EBITDA (HH)
18E 19E
4.2 3.8
6.4 55
5.1 4.5
5.4 49
59 5.4
N/A N/A
4.9 4.8
4.5 4.0
9.5 9.0
5.4 4.8

T Boa2 A2 2K E Melet Timmeans ALE
Xt2: Bloomberg, HE|Z5=52 EIMAIME

L1011 ADAS Peer Group®| #=0[0|Mg HHeie| HBEIH= 52,0008102 SHFSHLL,

Z0 DASO| BUHSIHAIE XIEED YOM ADAS DI 20|12 ZokHe mf Sy

Fote MYor FHol2kn TEL J|E Buy EXteAS X
g @R0i|0]4H PER (H, a) 11.08H
2t 1yr forward EPS (¥, b) 4,681¢
Fair Value (%, c=axb) 51,490
=& 7t (000 rounding, ) 52,0008
X 7t (9 14¥ 2I1E B7h 34,100
2021g (%) 525%

A& Bloomberg, M2|ZE55H 2IMAIME]
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Income Statement

Statement of Cash Flow

gt (204320)

(M%) 2016 2017  2018F 2019  2020E (M%) 2016 2017  2018E  2019E  2020F

E=l 58664 56847 59337 63972 67775 QYus HIsE 350.2 2769 4290 4604 4941

HEASIIE (%) 10.7 -3.1 44 7.8 59  o7|20[Q(24) 210.1 183 1748 2295 2443

oy 50054 50122 51328 54856 58015 DY 2] 200.8 209.6 209.3 217.2 2241

E=R 861.0 6725 8009 9116 9760  SEXAAH| 27.8 35.4 345 35.0 34.8

i REL] 5560  589.0 5432 5906 6313  2MXEo 5% -1,7036 -1,9349 -23.1 -43.1 -354

Fdole 305.0 835 2576 3210 3447 Ex&E #HzsE -366.2  -377.4  -4200 -4105  -4330
FAolYE 5.2 15 43 50 51 SEXIAIEIHCAPEX) -3365  -2857  -280.0  -280.0  -280.0
2829 -33.0 -338 -26.9 262 275 EXXAIZAEIN 227 -17.1 -30.5 -30.0 -30.2
Za/207| %29 53 327 532 62.0 650 MREE W2sE 39 410 -37  -402  -53.

JErgYelE 18 -63.2 -535 -50.8 -56.5 k2ol 5% 57.7 94.9 5.6 6.7 32

HEA LA 01 279.1 193 2305 3060 3257 A9 )} 0.0 0.0 0.0 1.0 1.0
HoIMHI& 69.0 1.0 55.7 76.5 814 &2 ZoHUA) -15.1 -65.9 52 97 79

Y2109 210.1 183 1748 2295 2443  J|x9E 199.8 1847 1188 1240 1337

XefFFxE 0|9 199.5 48 1658 2198 2340  J|gEZ 1847 1188 1240 1337 1416

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXHA 21009 20211 21096 22744 24096  ZGHO[E(Y)

HIYHI LT 1847 1188 1240 1337 1416  SPS 124,930 121,062 126,364 136,234 144,334
UE R 14051 14181 14802 15959 16907  EPS(XH}ZEZ) 4,249 102 3531 4681 4983
Ik ey 3364 3134 3272 3527 3737  CFPS 3932 2529 2640 2846 3016

HIRE R 23635 24300 25400 26463 27441  EBITDAPS 11,364 6997 10,680 12,206 12,855
YR 19004 19053 19760 20388 20947 BPS 32,265 30,075 33,598 37,487 41,489
YR 196.6 2227 2532 2832 3134  DPS 1,000 200 1000 1200 1,300
EXpRpA 1197 1191 1243 1340 1420  HERIE(%) 29 06 29 35 38

Ve 44644 44510 46496 49206 51537  Valuation(Multiple)

REEH 17530 19536 19772 20464 20786  PER 80 3348 9.7 73 6.8
T2 10512 10365 10818 171664 12357  PCR 3.7 6.4 3.9 34 3.2
ERI ] 165.4 100.7 101.7 103.7 103.7 PSR 03 0.3 03 0.3 0.2
REYYIRH 141.1 1643 1660  167.6  169.3  PBR 1.1 1.1 1.0 09 0.8

HIR 2K 1,963 1,0852 10946 11139 11269  EBITDA 5336 3286 5015 5732 6036
AR 4490 2992 3021 3052 3067  EV/EBITDA 5.0 76 49 43 4.
HIrted 5340 4751 4751 4751 4751 Key Financial Ratio(%)

EhEY 29493 30388 30719 3,604 32055  AP|XH=0|UE(ROE) 13.9 03 11.1 132 12.6

Tted 47.0 47.0 470 47.0 470  EBITDA 025 31 31 31 3.1 31

T2Y0i3 601.8 601.8 601.8 601.8 601.8  Fjulg 194.7 215.2 1947 179.5 164.5

J|EHE 0| A 5.2 52 5.2 52 52  Z8HERHYE 6.5 6.2 6.0 56 53

ojdyoiz 6542 6044 7698 9524 17404  O[XPEAHIS(x) 0.8 0.2 07 09 1.0

HIX| e X2 217.3 164.3 164.3 164.3 1643  OHEXASITE(x) 4.4 4.0 4.1 4.2 4.1

25 15151 14123 15777 17603 19482  FMIXe|HE(x) 17.8 17.5 18.5 18.8 18.7
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Compliance Notice

S Al2e MYY S AFHDXQF TS AFSI0] giEUCH YMtE S At=0| UFZE SS1t AlGsAtel EAt glen 2018 98 7Y SN F Xt=of ¢FE
E59 R7EEDR, CB, PO, AIEEY §) wall &2A5t04 Xt 670 7t FZIME HOSHA| LUSUCH SAk= 2018E 98 178 il & At=0| HFE 559
X2S 1%014 Q5 UX| LELICH FA AR EHYAE 2018 92 7Y X & Xf=20| AH2E F=29| XS ERstn UX| L&LCH 2 X=0|
AME HESS 29219 ors Fatoti grdstn lon, oFo] BYst ¢o|Lt ZHISI0| RYLASS SRIBILICE (RYXLUES 015S)
& ARe FAXES EXtHd HIot e ZEMSE MO tHjEEHe ARYUULL S AR0 +2EH WER2 DA 2IMRMES FHRIZM At
SIS 4 Qlom HEMolLt MHNR HASIK| SELCh 5 ARE 0ISSIMNEER & Azl H2ist £Xto| 2E ZY2 Aol mHo2 5hA7| L CH
FASE BUMY o6 18 7URE J1E wE A FAed HE
71 % 2Nz FH7IEY A 17t RS FEBE ol BE,UES 90| ExtelA Hlg
FHIIEY Buy FH7IEY A 1R BHEEIHHE] +20% 04
RSP =Fd) < e ——
Z7ichH| j%g lrading Buy — FM7I&Y AN 17427 WHESTIH| +5% 014 ~ +20% 0|2t i[[ES 97.1%
Hold FH7IEY 2 1R BHEEIHHE] —20% O]4 ~ +5% 0[Pt B 2.9%
Sell FH7IEY A 1 W2t BB —20% 0]gt O 0.0%
At APZIBUI|Z A AIRHIE thH| ERHIE9] #Hats FH 20181 64 30 V[EC=
_ ) _ Zl2 1972t FEFEANE0 thstod
ESS IR Overweight (B SZH) ZHE i\ECZ" ETI%%‘EEI blg
PPNES =
AIEX|4=CiE| 3 5& Neutral (B2)
Underweight (HIS&A)
O (204320) EASESHE W& QRS ESh] = N PSONES R RS
lezj pya=] Exga NE=) [=1=15§ i = %*
S f £xte| "ot At |218(%) PUpe——
Ut 4 (#) B ADE)
2016.10.04 7|g=2Z  Hold 220,000 A=A 15.3 20.0 o
2016.10.28  7|¥E2|Z  Hold 220,000  A=EH 14.3 22.0 (@) o=
100,000 - HEFt
2016.11.16 Al Hold 220,000 A=Y 13.4 23.9 :
2017.02.08 2|¥E2|T  TradingBuy 280,000  ZAEN -9.9 23
2017.0428 J|YE2T  TradingBuy 260,000  AZEA 48 25 75,000 1
2017.0613  J|YET  Buy 295000 A=Y -16.0 -115 50000
2017.07.28  J|YEIT  Buy 295000 A=Y -15.7 86 '
20171011 AdEs Buy 295000  A=N -13.7 95 25,000 |
20171030 7|¥E2/Z  Buy 355000 A=Y -10.3 -8.0 '
2017.11.27  AgleA TradingBuy 365,000  ZZA -18.1 7.0 o ‘ ‘ ‘ ‘
2018.02.07 7|¥E2T  Buy 365,000 AEY -26.3 -7.0 16.9 17.3 17.9 18.2 18.8
2018.04.16  AHdEM Buy 315000 A=Y -28.7 -24.5
20180524  AiEA Buy 63,000 A=Y -329 245
2018.06.28  J|¥EET  Buy 60,000 A=Y -34.8 -30.3
2018.07.27 7|¥E2T  Buy 60,000 ZEY -36.6 -30.2
2018.09.17  J|¥E2ZT  Buy 52,000  AUE4 - -
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