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(9l) (XHiF=F)  (XHiES (%) (3) (EH) (EH) (EH) (%) (%)
2016 2,359.4 1493 429 1,150 -883 37,457 28.7 09 94 30 1316
2017 2,653.5 175.7 1100 2,931 3626 38631 16.0 12 106 7.7 130.1
2018E 29176 208.6 198.5 5,290 527 42,064 8.1 10 7.5 13.1 139.7
2019E 2,991.7 248.1 2343 6,242 125 47316 6.8 09 6.4 140 141.2
2020E 31815 2794 265.9 7,085 135 53409 6.0 038 56 141 136.7
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[Appendix]
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SKC AHREE HHE0l=

(& e) 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18E 4Q18E 2017 2018E 2019E
oH&2y 587.0 615.2 740.8 710.6 638.7 726.0 771.3 7816| 26535 29175 29917
IndustryAXj 2249 2214 305.3 257.9 2735 290.5 293.4 283.2 10148  1,1406  1,168.0
SFStArY 198.4 191.9 202.0 193.1 210.2 229.3 2337 227.0 785.4 900.1 881.4
AR 163.7 201.9 2335 259.6 155.0 206.2 2442 2714 858.7 876.8 9423
Aol 37.8 44.2 48.2 455 41.2 53.1 57.7 56.6 175.7 208.6 248.1
% OP 6.4% 7.2% 6.5% 64% 6.4% 7.3% 7.5% 7.2% 6.6% 7.2% 8.3%
IndustryAXy -1.4 25 17 -45 -4.0 2.0 8.8 34 -1.7 10.3 45.1
SIStAIY 31.8 32.9 331 28.5 36.8 40.7 37.2 330 126.3 147.7 143.8
ALY 7.4 8.8 13.4 21.5 8.4 10.4 1.7 20.1 51.1 50.6 59.1
AN=o|el 36.8 67.1 64.1 12.7 58.5 53.5 88.3 66.6 180.7 266.9 308.3
20[2| (X|HH) 22.1 52.3 35.2 0.4 41.6 38.5 67.1 50.6 110.0 197.8 2343
% YoY

o= 3.6% 5.9% 30.0% 10.7% 8.8% 18.0% 41% 10.0% 12.5% 10.0% 2.5%
FHo|y -12.3% 4.7% 109.6% 11.0% 8.9% 20.1% 19.7% 24.5% 17.7% 18.7% 18.9%
Mo -14.0% 5.3% =¥} -25.7% 59.1% -20.3% 37.8%  424.1% 51.0% 47.7% 15.5%
20| 2(X|HH) -13.0% 14.4% sH =¥ 88.1% -26.4% 90.7% 12545.7% | 156.8% 79.8% 18.5%
% QoQ

o= -8.6% 4.8% 20.4% -4.1% -10.1% 13.7% 6.2% 1.3%

FHo| -7.8% 16.9% 9.0% -5.6% -9.5% 28.9% 8.6% -1.8%

Mo 115.2% 82.3% -4.5% -80.2%  361.0% -8.5% 65.1% -24.6%

0| 2(X|HH) B 136.7% -32.7% -98.9% | 10292.6% -7.5% 74.3% -24.6%

Xt2: SKC, H2|=525H 2IMAIME
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2 SKC 5= Arg$HE Time-line
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Wet Chemical ML/IE T oY i
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Xt&: SKC, HE|ZZ25d 2MAIME
JE7 SKC Al
e
\—/._/ P Shenyang
Anshan ‘s Bens

EA/HABT/HTA

+ Rddress: FET FOIA| A¥7
NS 8 112
($:331-836)

- Tel: 041-550-9999

Suzhou Plant

+ Rddress: Tongiin Rood, Economic
Development Aren Wujiong
City, Jlangsu Province,
China (215200)

+ Tel: +86-512-6332-9888

XE: SKC, H2|=Z=S3 2l MAHE

6 Meritz Research



SKC (011790)

SKC (011790)

Income Statement Statement of Cash Flow

(M%) 2016 2017  2018F 2019  2020E (M%) 2016 2017  2018E  2019E  2020F

E=l 2,359.4 26535 29176 29917 31815 QEYuE HIsE 2491 2093 570 2323 2604

HEASLE (%) 43 12.5 10.0 25 63 ©I20/Q24) 293 1364 2082 2343 2659

EIPl 19495 22274 24131 24548 25981  QEXAAZH| 1202 1173 1261 1416  156.5

ESJV 4100 4262 5045 5368 5834  SEHAAAZY| 47 52 45 23 23

i REL] 2607 2505 2959 2888 3041 WA= 5% 74.9 -136 <1722 27 5.4

Fdole 1493 1757 2086  248.1 2794  EXEE M332 -39 -1757 4023 -1770 -1616
FAolYE 6.3 6.6 71 83 88  SEXIAMZIHCAPEX) -803  -1203  -242.0  -3200  -320.0
2829 -46.2 -49.9 -69.0 -83.0 -885  EXIAIMOILA(EIN 6.3 899 6643 1430 1585
Za/207| %29 269 68.1 1290 1432 1590  XMRES #ISE -181.8 380 2702 2429 1430

Ity el -10.3 -13.2 -17 0.0 00 X339 3% -194.3 68.3 2778 2801 180.2

HEA LA 01 119.6 1807 2670 3083 3499  Xt=o| =it 17.9 0.0 0.1 0.0 0.0
HOIAH|& 58.5 444 58.8 74.0 840  #29 ZoHYA) 66.5 710 7312 2981 2418

Y2109 293 136.4 2082 2343 2659  J|x%Z 38.5 105.0 176.0 9072  1,205.3

XefFFxE 0|9 429 1100 1985 2343 2659  J|¥E3 1050 1760  907.2 1,2053 14471

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 801.5 897.2  1,790.5 21148 24093  FIH0[E(%)

HIYHI LT 1050 1760 9072 12053 14471  SPS 63,317 70,696 77,731 79,704 84763
UE R 3737 3631 4317 4457 4740 EPS(XHHEZ) 1,150 2,931 5290 6242 7,085
P Inpye; 2535 2993 3728 3849 4093  CFPS 7559 8192 8527 9,659 10,890

HIRE R 27273 27702 23571 25334 26952  EBITDAPS 7356 7943 9037 10443 11,673
YR 1,866.1 19032 20201 21986 23620 BPS 37,457 38,631 42,064 47,316 53,409
YR 1462 2092 2136 2113 2090  DPS 750 900 1050 1050 1,050
EXpRpA 5650  543.2 8.0 82 88  HIZLUS(%) 23 1.9 25 25 25

Ve 3,528.8 3,667.3 41476 46483 571044  Valuation(Multiple)

REEH 8626 12008 12515 13680 14013  PER 287 16.0 8.1 6.8 6.0
T2 278.1 273.9 301.3 311.1 3308 PCR 44 5.7 50 4.4 39
ERI ] 2495 298.3 2935 3335 3335 PSR 0.5 0.7 0.5 0.5 0.5
KLY 174.1 440.7 430.2 450.2 4502  PBR 0.9 1.2 1.0 09 0.8

HIR 2K 11423 8729 11656 13527 15469  EBITDA 2741 2982 3392 3920 4382
AR 627.3 4587 6682 7882 9082  EV/EBITDA 9.4 10.6 75 6.4 56
HIrted 2976 2169 2757 3357 3957  Key Financial Ratio(%)

EhEY 20049 20737 24172 27207 29482  APJ|XH=0|UE(ROE) 3.0 77 13.1 14,0 14.1

Tted 1877 1877 1877 1877 1877  EBITDA 0|2E 11.6 11.2 11.6 13.1 13.8

TEYNZ 1398 1398 139.8 1398 1398  HijH|g 1316 1301 1397 1412 1367

7|EHEZO0| Y A 218 -8.2 -157 -15.7 -157  Z8HBRHE 1.8 17 1.7 20 21

ojAYoiz 11464 12390 13753 15724 18012  O[XIEAHIE(x) 35 38 4.1 4.1 4.1

HIX| e X2 118.0 1436 151.6 151.6 1516  OHEMBESTE(X) 6.2 7.2 7.3 6.8 6.9

23 15239 15936 17304 19275 21563  MDXSTE(x) 8.8 9.6 8.7 79 8.0
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Compliance Notice

S N2E AN S ARDRIY TRIS A0l YBLICL PAE S XIR0) OIFEH B2a ARl 2t 2lo0 2018 9% 1Y B & K20| T E
529 SII5R0R C8 PO NERd B WY BEso) T O 2 SR g0 UASLD) SAE 208 oF 1Y BN § xiad 239 32
XES %01y HRsL K| YALICL IAS| ZARA A= 2018 08 1Y BN § 20| FH F20| XL BRst K| AU 2 K=o
J1E sse o o i HESP] St o, olmol Bgst 9EolL THIg0| AEIISS HOIBLICE (MKt =95)

S R2E EANSY EXELY FUt s YIHBS SHO2 iz NRYUDL 5 20| A2E WSS YA 2IMAMES SFRRN R
LS 4 9ot FENO|L LS HEsX| AU § KIS OIBSMISES 5 A=et HE SXlo] HE AHS XA HHo S| BRI

FASE BUME Ccovu 1E TURE J1E HE ) FA vE

71 g 2 FHVIEY AN 1U4E7 BHETIE| FHE=9| ol SESUES 20| Exte|A HIg

FH7IEY Buy FHVIEY AT 1 HHE T +20% 0]

=i 1 422t x| oot .

Zoitib| 452 lrading Buy — FF7132Y 2™ 1 47t WHSIthd] +5% 0[4 ~ +20% 0|2t (BN 971%
Hold FHIEY T 1t BHEETHE| —20% 0f&) ~ +5% O] ot | 2.9%
Sell FTIIEY 2 14t BEE T —20% O] ifj1== 0.0%

Ak AZFEOHT [ Alofe ARIHIE CHH| HOH|SO| Hal2 =& 2018 69 30 J|Fo=2

- _ Zl2 1972t FEFEANE0 thstod

FlEd Overweight (HIS={tH) 2E8 209 EX530 HlE

At E

AZRIs-tis] 352 Neutral (&)
Underweight (HIZ&A)

SKC (011790) EASZHA L4 ¥ X1 ALV 113

EYS| X Exto|AH HEZED ELCx 2l *

38 = x93 gl g 228(%) S

SEUR Yy (%) HE  AnEE)

20161011 2/92M  Buy 41000 938 256  -173 @ ke

20170111 MYEM By 41000 938 250 173 goon HEE}

2017.0210  7/gE2T  Buy 41000 =938 249 -16.1

2017.0626  MYEIT  Buy 41000 =938 245 <148 40000 |

2017.07.10  MgiEIZ  Buy 41,000 L9 -23.1 -6.5 —'_,—’_

2017.0808 7/gE2T  Buy 47000 =93 207 179 40000 |

20170911 J/gE2T  Buy 54000 93 247 -196

2017.11.09  JlgE2T  Buy 54000 938 238 -193 20000 |

20171129 MYEM By 54000 =938 212 93

20180206 7IgE2T  Buy 54000 93 243 -93 0 : : : :

20180504 J|¥HAT  Buy 54000 9B 246 9.3 168 172 178 182 188

20180531  MYEM  Buy 54000 =938 243 93

201807.05 J|g¥HET  Buy 54000 938 -239 93

20180807 7/gE2T  Buy 58000 93 211 -18.4

20180911  JlgE2E  Buy 58000 9% -
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