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Earnings Preview

| TP(12M): 143,000 | CP(9Y 6%): 99,800

oiu381s

Key Data Consensus Data
KOSPI X| 4 (pt) 2,287.61 2018 2019
527 X|/XX(Y) 125,000/96,000  OHZH(AAX) 46753 50648
A|7FEH(A ) 13,7018 FYO[QAMAY) 13215 14595
A|7HE0HH| F (%) 114 20[(MAY) 1,032.8  1,123.0
ElCl ESNPNEIES) 137,292.5  EPS(R) 7,515 8,180
60 T HUHE 261.4 BPS(¥) 64,739 69,324
60% B Hftis(WAN) 275
18 BT =1, %) 4,000  Stock Price
18 T4 E(01%,%) 4.01 2l) KT&G(ED
Q| ZOIX| L (%) 54.00 136 - HFIA(S) 110
FAFF X2E%) 126 - 100
2AF 9.61 116 1 90
ALY 6.93 106 80
TS E ™M 6M  12M 96 - 70
o (5.4) 16 (8.4) 26 60
Ao"[:ﬂ (5‘4) 71 (7'2) 178 1711 182 185 188
Financial Data
EXX| & ool 2016 2017  2018F  2019F  2020F
o & ALl 45033 46672 46524 50462 52481
Fejo[Q AlotQl | 14696 14261 12858 14234 15171
M|7o|el HA 15873 13456 14002 1,5047 15839
202 pajeatcl] 1,230.8  1,1638 9928  1,1133  1,157.7
EPS 2 8965 8476 7231 8109 8432
IUE % 18.8 (5.5 (14.7) 12.1 4.0
PER Gl 1.27 13.63 13.80 12.31 11.84
PBR aif 1.88 1.96 1.60 1.49 139
EV/EBITDA aif 7.7 8.43 7.40 6.55 588
ROE % 18.57 1571 12.38 13.00 12.59
BPS el 53,705 59,000 62,552 66,982 71,736
DPS el 3,600 4,000 4,000 4,000 4,000
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Analyst Q% 02-3771-8538

B 1.KT&G ¥Z MH HY B9l doie)
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18F 4Q18F 16 17 18F
[ E=S 1,178.7 1,161.7 1,278.9 1,047.9 1,067.6 1,118.1 1,314.5 1,152.1 45032 46672 @ 46524
MKTRG 726.0 801.3 789.5 683.3 572.3 704.0 788.4 775.7 2,968.2 3,000.1 2,840.4
L4 426.2 464.6 507.2 3959 405.1 475.0 533.0 456.4 1,839.4 1,793.9 1,869.5
-r= 236.6 228.8 206.1 207.0 1323 184.2 195.4 2493 831.0 878.5 761.2
-HSAM 5 63.2 107.9 76.2 80.4 349 448 60.0 70.0 297.8 327.7 209.7
QKGC 341.8 254.2 367.2 236.7 3934 291.7 403.9 248.5 1,107.5 1,199.9 1,337.6
OFT LY AL 110.9 106.2 122.2 127.9 101.9 122.4 122.2 127.9 427.5 467.2 474.4
YoY 8.0% 6.8% 4.8% -5.0% -9.4% -3.7% 2.8% 9.9% 8.0% 3.6% -0.3%
MKTRG 3.5% 7.5% 4.7% -11.0% -21.2% -12.1% -0.1% 13.5% 5.2% 1.7% -5.3%
QKGC 15.6% 0.3% 6.3% 11.1% 15.1% 14.8% 10.0% 5.0% 20.7% 8.3% 11.5%
OFT LY AL 17.4% 19.2% 1.0% 4.1% -8.2% 15.3% 0.0% 0.0% -0.7% 9.3% 1.5%
Fgo|e 395.5 386.5 4217 222.5 311.4 325.8 371.2 277 .4 1,470.1 1,426.1 1,285.8
MKTRG 319.9 343.1 338.5 243 .4 2133 276.7 287 .4 277 .9 1,305.1 1,2449 1,055.3
@KGC 79.2 38.6 77.0 9.4 91.9 40.6 80.8 2.5 174.9 185.4 210.8
OFTLHYAL -3.6 4.8 6.2 -11.5 6.2 8.5 3.0 2.0 -9.9 -4.1 19.7
YoY 0.6% 11.7% -1.1% -27.0% -21.2% -15.7% -12.0% 24.7% 7.6% -3.0% -9.8%
MKTRG -2.3% 6.3% -3.1% -20.4% -33.3% -19.4% -15.1% 14.2% 5.5% -4.6% -15.2%
QKGC 14.9% 10.0% 12.2%  -508.7% 16.0% 5.2% 4.9% -73.6% 31.1% 6.0% 13.7%
OFTLHY AL CR TB -26.6% CR B 76.2% B B CR CR TB
OPM 33.5% 33.3% 33.0% 21.2% 29.2% 29.1% 28.2% 24.1% 32.6% 30.6% 27.6%
MKTRG 441% 42 8% 42 9% 35.6% 37.3% 39.3% 36.5% 35.8% 44 0% 41.5% 37.2%
QKGC 23.2% 15.2% 21.0% -4.0% 23.4% 13.9% 20.0% -1.0% 15.8% 15.5% 15.8%
(OF PN -3.3% 4.5% 5.1% -9.0% 6.1% 6.9% 2.5% 1.6% -2.3% -0.9% 4.1%
AMZHo|<l 331.8 3942 4333 186.4 359.8 381.7 371.2 287.5 1,587.8 1,345.6 1,400.2
YoY -15.5% 2.9% 23.1% -59.5% 8.4% -3.2% -14.3% 54.3% 12.3% -15.3% 4.1%
(X|af)&o0| 2345 274.3 307.9 347.1 231.6 268.9 277.5 214.9 1,231.3 1,163.8 992.8
YoY -17.5% -3.7% 23.1% -15.7% -1.2% -2.0% -9.9% -38.1% 18.9% -5.5% -14.7%
NPM 19.9% 23.6% 24.1% 33.1% 21.7% 24.0% 21.1% 18.7% 27.3% 24.9% 21.3%
It&: ofg St
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AL (T Hoed) CHXICH X & (T o)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
I[EST 45033 46672 46524 50462  5248.1 QS AL 66155 65854 69520 7,592.1  8249.1
&1} 17967 19089 19261 20689 21412 2GXfAE 25270 28121 31907 35124 40062
ujz%0|2 27066 27583 27263 29773 3,069 x| A KpAE 8508 12302 16138 18020 22273
Tht| 12370 13322 14405 15538  1,5898 ESVRIRES 12663 1,089 1,053 11989 12469
Felolel 14696 14261 12858 14234 15171 XX A 22654 23175 23101 25057  2,6059
&Y 526 415 59.5 65.2 718 7| Ef -SRI 556.8 346.9 3459 375.1 390.1
T&/AA7 | Y aY 2.1 57 549 16.0 0.0 H|- 8 SXpA 3,1966 33905 35140 36250 369338
7[EfF e &9 63.1 (127.7) 0.0 0.0 0.0 EX[XpAF 9845 10763 10729 1,637 12102
Mol 1,5873 13456 14002 15047  1,5889 ZEXpAL 9280 10252 10220 1,085 11528
oLy 3618 181.4 3959 3914 4313 QAL 16065 17570 18888 19136 19403
P ESNTLel] 12255 10642 10043 11133 1,1577 DXL 1049 847 79.8 75.1 70.8
ZChfeiolQl 0.0 0.0 0.0 0.0 0.0 7|EfH| QB 500.7 4725 4725 4726 472.5
7|40/ 12255 1,642 10043 1,133 1,157.7 XIAESA| 98121 99759 104660 112171 11,9429
HIX|Ef T2 &0]2 (5.2) 0.5 11.5 0.0 0.0 L5Hx 21534 18030 17947 19170 19797
X|HfFF201 1,2308 11638 9928 11133  1,157.7 S 146.2 178.4 1747 174.7 1747
X|HiZ= x| £ X 0|2l 12301 12077 10010  1,0097  1,1539 e s 17874 14397 14351 15566 16189
NOPAT 1,1346 12338 9222 10532 1,053 7Bt EEA 219.8 184.9 184.9 185.7 186.1
EBITDA 16283 15872 14679 16093 17070 H- & SEx 5409 3431 M4 362.8 3733
‘97 (%) 2525 116.0 100.6 100.6 100.6 100.6
jEH=EIte 8.0 3.6 0.3) 8.5 40 7|EH| QS 21 4249 2425 2418 262.2 2727
NOPATZ7+2 13.8 87 (25.3) 142 49 EhES 26943 21461 21371 22799 23530
EBTDAZ 7S 6.6 (2.5 (7.5 96 6.1 P[- ESESNE 70452 77721 82597 88680 95206
ol EIte 76 (3.0) 9.8) 10.7 6.6 teEg 955.0 955.0 955.0 955.0 955.0
(ON[E[ESESERCIE ]} 188 (5.4) (14.7) 12.1 40 ey o2 510.3 484.1 484.1 484.1 4841
EPSE7tE 18.8 (5.5) (14.7) 12.1 40 INCENS! (3282) (3282 (3282 (3282) (3282
+908(%) 7|EFEZO|Q) 7| oH (100.9) (84.0) (84.0) (84.0) (84.0)
I[E=Se[li=] 60.1 59.1 58.6 59.0 59.2 ojelyjoi2 60089 67452 72329 78411 84937
EBITDAC|2IE 36.2 340 316 319 32.5 H|X|H|F=FX| & 72,6 57.7 69.3 69.3 69.3
oz 326 30.6 27.6 282 289 INCE 71178 78298 83290 89373 9,589
H&ApolQlg 27.2 249 216 22.1 22.1 2282 (2,2649) (2,5332) (29155) (3,237.2) (3,7309)
XX R U3oE (©91: 4ol
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
FIXEGR) FULF W3vE 14978 11399 11286 10534 118038
EPS 8,965 8,476 7,231 8,109 8432 g7|20[Q 12255 11642 10043 11133 11577
BPS 53,705 59,000 62,552 66982 71,736 xH 9.8 128.1 17.7 115.7 113.1
CFPS 12,431 12289 11,056 11,802 12,397 U7 158.7 161.0 182.1 185.8 189.9
EBITDAPS 11,860 11,560 10,692 11,721 12,433 Qe a0l (48.4) 103.3 0.0 0.0 0.0
SPS 32,801 33995 33887 36,755 38225 X| 2 20 @1 (4.4) 0.0 0.0 0.0
DPS 3,600 4,000 4,000 4,000 4,000 7|E} (11.4) (1318 (64.9) (70.1) (76.8)
FIIX| B ) FYULT XA #HE 1755 (152.4) 66  (175.6) (90.0)
PER 113 136 13.8 123 1.8 EXgs ®Havs (7026) (3299) (274 (3514) (241.7)
PBR 19 2.0 1.6 15 14 EXIXPAZEA(S 7] (108.7) (86.1) 34 (90.8) (46.5)
PCFR 8.1 9.4 9.0 8.5 8.1 OQEXAZIA (S (149.8)  (3140)  (309.0)  (206.0)  (212.2)
EV/EBITDA 72 8.4 7.4 6.5 59 7|E} (444.1) 70.2 78.2 (54.6) 17.0
PSR 31 34 29 27 2.6 HeYgs sHavs (4884) (4338 (5175 (513.8) (5138
S| &%) FERMBIHE L) (74.1) 16.8 (3.7) 0.0 0.0
ROE 186 157 124 13.0 126 WCESTICIES) 25.6 (26.3) 0.0 0.0 0.0
ROA 133 1.8 9.7 103 10.0 I Epf RS (11.6) 36.1 8.7) 8.7) 8.7)
ROIC 26.4 29.5 213 234 237 X2 (4283)  (460.4)  (505.1)  (505.1)  (505.1)
Exi{H| & 379 274 257 25.5 245 w20l 52+ 304.6 379.4 3837 188.2 4253
2H7THH| & (31.8) (32.4) (35.0) (36.2) (389) Unlevered CFO 17067 16872 15179 16204 17021
O| Xt gl &) 2186 166.3 146.4 163.1 1739 Free Cash Flow 1,336.0 821.5 819.6 847.4 968.6
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EXjo|H WE U Y SEFIL WL

KT&G
e
ot EX{o|H EEEST
@) KT&G +5TP - T T B /85
160“000 . 17.11.7 BUY 143,000
' 17.9.12 BUY 130,000 -18.76% -15.77%
140,000 1 17412 BUY 120,000 -7.11% 0.42%
120,000 - 16.9.12 BUY 145,000 -27.30% -12.76%
16.4.6 BUY 133,000 -7.01% 3.01%
100,000 1
80,000 A
60,000 -
40,000 A
20,000 A
0 ———
16.916.1117.1 17,3 17.5 17.7 17.917.1118.1 18.3 18.5 18.7 18.¢
SiTe YUY % FXO/A HIEFA
o EXloj7o| guY|Zhe FHY o] 1THUE 7|FeE BE
° 7YY ER o MRlol BR
BUY(OH4)_SEFI17F H3TF TiE| 15% O d5 o Overweight(H| STH)_AFX| 47+ EXHX| 4 Ce| 15% 01 45 o
Neutral(38)_SER7P7F I} tid| -15%~15% 52 Neutral(F2)_ZFX| 47} HHX| 2 TE| -15%~15% 52
Reduce(@S)_SEZIPF |7 T -15% O OF2 75 Underweight(8| 5 54)_25X| 47} WX 4 THH| -15% Of4 Of2t Tt
52 BUY(@H4) Neutral() Reduce(@iE) 7]
FEERYEC | 94.0% 51% 09% 100.0%
* 717220184 9% 5
Compliance Notice
* 2 XES It o gl AE(H e F)E XtR9| AL LU0 0fR0| U0 KPV 2HI S HIX| oD, 2019] ojAL YUV Hguto] LolgH v ZPYOIEUC
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