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Quarterly earning forecasts (A, %) Forecasts and valuations (K-IFRS ¢1Z) (42, 2, %, )
3Q18E MUS[CHH| FEJ|CHH| HMUMA HMIAACHH| ZA (128) 2016A 2017A 2018F 2019F

TES 159,986 6.4 -0.5 158,860 07 Il 530,835 606,551 642,920 653,844
F0[2} 14,857 320 186 13511 100 M 28443 46218 55555 50384
HIEASARIOI 13523 o8 455 12208  log  e0M 13633 27901 82977 37.289
X[HH0[2) 9,273 6.7 701 8410 10.3 PER 11 o4 84 7o
PBR 0.4 05 06 05

BOI%4E (%) 93  +18%pt +15%pt 85 +08%pt EV/EBITDA 62 52 48 44
X|tz=0[4E (%) 58 0 +2.4%pt 53 +0.5%pt ROE 33 65 74 7.9

R SOEEH

nE: FESH



. POSCO (005490)

[#-1] POSCO E&I|& (9 MR, HE HA/E)
2017 2018E  2019E 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18E QoQ YoY 4Q18E
e 28554 30,963 31,396 7,067 7134 7,255 7,007 7,761 7,705 7,754 0.6% 6.9% 7,743
Btz 22614 24907 25482 5,525 5,606 5,79 5,688 6,239 6,156 6,249 1.5% 7.8% 6,263
7IEt 5,939 6,056 5915 1,543 1,529 1,459 1,409 1,521 1549 1,505  -2.8% 3.2% 1,480
Ty 34,709 36,141 36,251 8,722 8,463 8,962 8,564 9,294 8959 8936  -0.3% -0.3% 8,951
Btz 32,712 34,085 34,198 8,239 7,953 8,440 8,080 8,784 8432 8426  -0.1% -0.2% 8,443
7IEt 1,997 2,056 2,053 483 509 521 484 510 528 51 -3.2% -2.0% 508
Bt ASP(A) 691 731 745 671 705 687 704 710 730 742 1.6% 8.0% 742
HEE 126 39 14 87 34 -18 17 6 20 12 - - 0
VATE FYUIIZHEB) 255 237 232 268 270 244 237 241 242 233 -3.6% -4.5% 232
HEE 89 -18 5 64 3 -26 -7 4 1 9 - - -1
g AZY E(AB) 437 494 513 403 435 443 467 469 488 509 4.2% 14.9% 509
HEE 37 57 19 24 32 8 25 2 19 20 - - 1
oy 2,902 3,828 4217 795 585 722 800 1,016 822 1,086 32.1% 50.4% 904
o9 10.2% 12.4% 13.4% 11.3% 8.2% 9.9% 11.3% 131% 10.7% 11.7%

T ROIERS, F1) 2EM(1.6 2)+A=EH0.75 &) 7+

[#-2] POSCO ELI|E FQ Mz 74 FUM F0|

1Q17 2Q17 3Q17 4Q17 1018 2Q18 3Q18E 4Q18E
gy g8 (B3 1,153 1,130 1,132 1,105 1,072 1,080 1,120 1,120
BN Y 68 67 66 60 63 63 59 57
(H24/%,FOB) | 2% Index? 57 78 67 62 58 68 61 57
27| 79 56 65 58 68 58 57 57
glzet 2opY (=2gh 194 148 143 152 176 154 151 155
(22//=,FOB) | Z&EEP 238 190 189 205 228 190 185 190
Index 285 190 189 205 228 190 185 190
27| 168 190 189 205 228 190 185 190
A8 1E MWIF, ENE 3 T0fo 255 219 213 210 233 216 207 208
(/=) HoM 168 109 108 106 9% 101 101 94 92
YBE 075 145 M 107 14 132 15 13 16
AE1E MWIF, ANz 3 Y 268 270 244 237 241 242 233 232
(M) | 2o 52t 64 3 -26 7 4 1 9 1
HoM 168 16 124 121 13 107 109 107 104
mEoy S2t 15 8 -3 -8 -6 2 -1 -3
gREL 0758 152 147 123 124 134 133 126 128
| N2/ 52 49 -5 -23 0 10 -1 -8 3
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[#-3] POSCO H&71E (EH2f: AR)
2017 2018E  2019E 1Q17 2Q17 3Q17 4Q17 1Q18 2018 3Q18E QoQ YoY 4Q18E
e 60,655 64292 65384 | 15077 14944 15036 15597 15862 16,083 15999  -0.5% 6.4% 16,348
Y 47,611 50,697 51,524 | 12,260 11,597 11,919 11,835 12508 12,724 12,742 0.1% 6.9% 12724
(2Ah) 28,554 30,963 31,396 7,067 7134 7,255 7,007 7,761 7,705 7,754 0.6% 6.9% 7,743
(EAF 2) 19,058 19,734 20,127 5,192 4,463 4,664 4,738 4,747 5019 4987  -0.6% 6.9% 4,981
7 34878 36898 37,340 8,279 9,586 8,477 8,536 9,322 9507 8875  -6.6% 4.7% 9,194
E&C 7,286 7,156 7,156 1,737 1,808 1,821 1,919 1,592 1825 1,821 -0.2% 0.0% 1,919
7Ig] 5,285 5,927 6,394 1,322 1,212 1,341 1,410 1,429 1420 1,49 5.0% 11.2% 1,587
(AExR) 34405 36386 37,030 8,520 9,259 8,523 8,102 8,989 9,391 8,931 - - 9,075
ol 4,622 5,556 5,938 1,365 979 1,126 1,152 1,488 1252 1,486  18.6% 32.0% 1,330
0/%9E 7.6% 8.6% 9.1% 9.1% 6.6% 7.5% 7.4% 9.4% 7.8% 93%  1.5%p 1.8%p 8.1%
=R 3,605 4,561 4,952 1,023 715 912 954 1,184 1024 1,260 23.1% 38.2% 1,093
0/9E 7.6% 9.0% 9.6% 8.3% 6.2% 7.7% 8.1% 9.5% 8.0% 9.9%  1.8%p 2.2%p 8.6%
(ZAh 2,902 3,828 4217 795 585 722 800 1,016 822 1,086 321% 50.4% 904
(0/9/5) 10.2% 12.4% 13.4% 11.3% 8.2% 9.9% 11.3% 13.1% 10.7%  14.0%  3.3%p 4.1%p 1.7%
(ZAF 2] 702 733 735 228 130 190 154 168 201 175 -13.3% -8.2% 189
(0/9/5) 3.7% 3.7% 3.7% 4.4% 2.9% 4.1% 3.3% 3.5% 4.0% 3.5% -0.5%p  -0.6%p 3.8%
79 423 518 517 127 103 93 100 160 140 90 -35.9% -3.6% 128
0/9E 1.2% 1.4% 1.4% 1.5% 1.1% 1.1% 1.2% 1.7% 1.5% 1.0% -0.5%p  -0.1%p 1.4%
E&C 289 320 288 135 65 32 58 84 86 64 -25.9% 99.2% 86
0/9E 4.0% 4.5% 4.0% 7.7% 3.6% 1.8% 3.0% 5.3% 4.7% 3.5% -1.2%p 1.7%p 4.5%
7|Et 381 3N 418 132 85 114 50 109 67 "7 73.5% 2.4% 77
0/9&F 7.2% 6.3% 6.5% 10.0% 7.0% 8.5% 3.5% 7.6% 4.7% 7.8% 31%p  -0.7%p 4.9%
(AExR) 75 214 236 52 -1 25 10 49 65 45 - - 55
S 4,180 4,980 5,483 1,325 773 1,231 850 1,483 929 1,352  45.5% 9.8% 1,215
0/9& 6.9% 7.7% 8.4% 8.8% 5.2% 8.2% 5.4% 9.3% 5.8% 85% 27%p 0.3%p 7.4%
e =012 2,790 3,298 3,729 851 513 869 557 994 545 927  70.1% 6.7% 832
0/9& 4.6% 51% 5.7% 5.6% 3.4% 5.8% 3.6% 6.3% 3.4% 58% 24%p 0.0%p 51%

TR RUIESH, X 1) H2AZYS AUYS, 52 £2E AU0IUSS BB IIE
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[3E-1] 5= F2HE W7H-(ncl. 17% vat)

[O3-2] 2= FoHE AZH=RIZETHE-F2 FMET )

(Rlet/E) = A ML A (2178 = A M A <3 MM QZEH AT
S W= HEIHH 3 U= HZ7ME-F2 AMEEEN JZEE) Az
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5000 | 430 1
400 o }
4,500 - p ,.MA
350 -
4,000 - f«/‘r —g p —aq
/ f =9 300 4 =9
3,500 - \,/ 4 250 - 4o
M M
3000 =T 200 =T
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2,000 - N s0 |
1,500 T T T T . 0 T T T T ]
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XI=: Plaits A= Platts, 7 £ HME(EEY 1.6 E+HEE 0.75 & 7+8)
[J3-3] &5 HR ¥ CR Lz Y7143 POSCO Eta ASP
E-/E) -5 U4 29 U U HFIHH 2-4%42 H0) POSCO E2Z ASP(R) @aE)
900 ~ r 900
800 - - 800
o0 | ;/—/)_4—\ oo
600 - + 600
500 - - 500
400 - 400
300 T T T T T T T T T T T T T T T T T T T T T T T 300
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A= Platts, FUERZH
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[3-5] = L= B I o v ME7|jH| HEFa POSCO Bzt HE7(ChH| HEE (27))

BB —o-z3 U+ 29 9 U BITHA BRI #ESC-478 T POSCO E42 Mgy gsR /S
140 ~ r 140
120 A - 120
100 A - 100
80 - - 80
60 - 60
40 - \, - 40
20 - 20
0 -0
-20 A - -20
-40 A - -40
-60 - -60
-80 - - -80
-100 - - -100
1Q14 3Q14 1Q15 3Q15 1Q16 3Q16 1Q17 3Q17 1Q18 3Q18E

N2 Plalts, FUESH

(O2-6] T= L= B J $M vl T2V|cjH| HEZ0 POSCO B T27|0iH| HEZ (247D

BYB) oz s Fe 9 U BT BRI #SS1-3748 S POSCO E42 Hgjy EsR M/
200 4 r 150

/r_‘
150 | \j - 100
100
- 50

- -50
50 -

2100 4 - -100
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A= Platts, FUERSH

(O2-7] = W= HR A= =(HIFE7HE-F2 #M271%)2t POSCO E= HHA0[

weig) ~0-POSCO & F0|%(L) 53 9930 ANE AZYER) (FEVE)
1,400 - r 450
1,200 [ 400
0o [ 350
1,000 T .
- 300
800 1 k250
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4 - 150
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- 100
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[32-8] POSCO 2 #rZ FUHIS H HE EA7 HEHEET(CHH])
HE/E) —omgnr 53 HET|CH POSCO Fa AT SYHIE BB MF| HE7|0fHl POSCO S njE et waR) HE/E
80 - - 80
60 | A - 60
40 L 40
20 - - 20
0 SR - bﬁui‘% o
20 \ - 20
40 - L -40
-60 - L -60
1Q14 3Q14 1Q15 3Q15 1Q16 3Q16 1Q17 3Q17 1Q18 3Q18E
A= RolEtEd
[T21-9] POSCO ¢Z FHoat E: HHo| A=
SEEN) AH-ME(R) ~0-POSCO HEYRO0|O() —0-POSCO A 20| 9Y(L) ()
1,800 - - 800
1,600 - - 700
1400 - - 600
1,200 - - 500
1000 - - 400
800 - - 300
600 - - 200
400 o - 100
200 0
0 - - -100
113 3Q13  1Q14  3Q14  1QI5  3Q15  1Q16  3Ql6  1Q17  3Q17  1Ql8  3QL8E
Nz FUESH
[2-10] POSCO 9 7|Et HZRE(EAL H2f) E0|2!
POSCo Z52 ol T 2A HeR =0=0PM(L) [CEEY
5% - 228 - 250
201
4% 1 168.43..175 _lég - 200
14 >4 o
3% - 150
2% - 78 - 100
Lo | 3840 39 , L
1
0% - ; 0
1% - 30 - -50
-2% | - 100
-3% - 1129 - -150
1Q13 3Q13 1Q14 3Q14 1Q15 3Q15 1Q16 3Q16 1Q17 3Q17 1Q18  3QI8E
T RUESE, & e TlE
AN zZ< E
° WD QUEIS TS
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POSCO (005490) =HMFHE (K-IFRS %Z)

2NN @9 o) HRMERE (Sl o)
AM (128) 2016A  2017A  2018F  2019F 2020F  AM (128) 2016A  2017A 2018F 2019F 2020F
e 530,835 606,551 642920 653,844 665475 RSN 293038 311,274 335950 340,309 348,931
W&} 463940 522992 549,723 555787 565321 HSLHSYRM 24476 26125 25863 27458 32510
ZZ0| 66896 83559 93198 98057 100,154 WERRE U JERA 108946 99584 111384 112660 114,313
| 38452 37341 37642 38672 39,360 inkavs 90,517 99510 106221 107,709 109,625
%odolol 28443 46218 55555 59,384 60,794  H|SEAA 504502 478975 474411 490195 502,239
EBITDA 60,582 79,93 88431 93600 98750 RN 337,703 318835 324639 343841 358880
Tt 415 4421 5,757 4,553 3,777 HI|YE NBBBRM 38824 35579 35106 35106 35106
Qlatpra &9l 1423 1,701 -1,389 0 0 J|EFERIRFA 32327 25738 24663 24663 24,663
0| Rl 4763 4407 -3,526 3232 -2,456 e 797,630 790,250 810,361 830,504 851,170
27| Y a0l -887 105 317 0 0 SEER 189,154 189460 194056 182417 169,700
7|E} 7042 1,821 1,159 1,321 1,321 W T L T|EHH 2 T2AT3 62447 62580 62,94 70,224
HOIAH| 21 2R 240! 14329 41797 49798 54,831 57,016 o2 79797 81748 77378 65378 45378
HOIAH| S 3847 12062 14674 15353 15965  SEAX7|LF 22,151 30,997 33333 33333 33333
ALANL 220l 10482 29735 35124 30478 41052 H S E =5 150092 126149 123274 123274 123274
=Nl Faa] 0 0 0 0 0 A2 63648 48027 47315 47315 47315
=7120]9] 10482 29735 35124 39478 41052 AW 61454 49864 48678 48678 48678
KlHi X220 13633 27901 32977 37,289 38,775 LS e 339,246 315610 317,330 305691 292,074
ET£0|9) 15024 24123 36558 42200 43774 W 423734 437329 454524 483813 514,588
XHi X 22 20| 18225 22183 33581 38819 40,267 N 4,824 4,824 4,824 4,824 4,824
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t N 13078 14126 14079 14079 14,079
0/9oiz 411738 430566 459776 489,065 519,840
H| K| B X 5 34650 37,311 38507 41000 43608
RHEEH 458,384 474640 493031 524813 558,196
*x2 147,715 109513 106,493 92,898 67,846
Exlel 2 228762 212530 208,160 196,160 176,160
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
AM (128) 2016A  2017A  2018F  2019F 2020F  AM (128) 2016A  2017A 2018F 2019F 2020F
HoEs sFSE 52694 56073 62928 84,600 96,031 EPS 15637 32,001 37823 42769 44474
271019 10482 29735 35124 39478 41052 BPS 520683 546,664 568,147 604,757 643225
ZoH2| 28358 28876 28990 30,797 34,962 EBITDAPS 69485 90831 101427 107,356 113,262
Qa0 0 0 0 0 0 SPS 608848 695691 737405 749934 763275
T4 7| n 20l 887 -105 317 0 0 DPS 8,000 8000 10000 10,000 10,000
TR0l 52t 4258  -19263  -18506 3414 2,704 PER 144 9.4 8.4 75 7.2
JEREE 17225 16830 17637 17,738 17313 PBR 0.4 05 06 05 05
EXgS sIsE 37,546 38,179  -34039 50979  -50,979 EV/EBITDA 6.2 52 48 44 39
EXRIA -2139 9,552 124 0 0 PSR 0.4 0.4 04 04 0.4
SEXA Z7t (CAPEX) 23241 22876 33725 50000  -50,000
SERM 2L 443 392 318 0 0 MRHlE (EH21: B, %)
JEtE3sE 12609 25247 -756 -079 079 A (128) 2016A  2017A 2018F 2019F 2020F
Megs szss 39,510 15655 29,194  -33038 41,038 WEY S7H2 (%) 8.8 143 6.0 1.7 18
ch|Al2 -8,859 5,581 747 12000 -20,000 oi0lo! Z7IS (%) 18.0 62.5 20.2 69 24
AR 2 E7|RI2 22862 14,100 1,235 0 0 Rlif20(2! E7t8 (%) 654.7 104.7 18.2 134 40
I 0 0 0 0 0 HEZ0|2UE (%) 126 138 145 15.0 15.1
L -7,090 8,634 7,311 1,712 1,712 HAO|UE (%) 54 76 8.6 91 9.1
JEfE#35E -699 1499 13230 13327 -13327 K20l U5 (%) 26 46 5.1 57 58
HHHAHE S J|E 126 -590 42 1,011 1,039 EBITDA AF (%) 14 131 138 143 14.8
30| =2t -24,236 1,649 -262 1,595 5,053 ROIC 39 63 75 8.0 80
PER-T= 48712 24476 26125 25863 27,458 ROA 17 35 41 45 46
Ty 2 24476 26125 25863 27458 32510 ROE 33 6.5 74 79 7.8
NOPLAT 28443 46218 55555 59,384 60,794 SRHE (%) 740 66.5 64.4 58.2 525
FCF 25446 23716 19,828 23550 34431 SR Z/REI|REE (%) 349 250 234 192 132
= SoEEH HAH0|2A/28H|2 (Hl) 43 71 85 95 10.9

ZF:1.EPS, BPS ¥ PER, PBR2 XHiFF 7|1&Y
2. PERS valuation X EQ| BF, BJX|= ABa 7t 7IF, HUAI= #MFIH 715
3.ROE,ROASE?, Atz Al 52 O AT Brs 7|FUZ &
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P/E band chart P/B band chart
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0 —— 0
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iggggg T 20170308
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Rz RoEE
= 3RI8 = (R - BEF7Y/ SBFIHX 100
)2 z2%7}

B HA| CHEAERIS] Bt
=

2) SEF7L HA| YA "H 0 (EE= EH) 271

T2
Strong Buy (%)
Buy (0§ )
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KERE 3R SXRIOIA| AR & Set AFHO| glEU tt

E
=

jij]

1A

s M=

=5ict

» 3= EXISZ (Guide Line): FXPZ|ZH12708, RO+ E 7|E FXS2 42 (Strong Buy, Buy, Hold, Sel) 2 +

2 =

o AT FXSE Guide Line: FAZIZH1270E, AI71E ThH| AE HIF 7|79 £XSE 32 (Overweight, Neutral, Underweight) 2 &

o 2014 2Z21LFE AL FASEO| 7|E 3T + 2EAOIA 4T 2 HY

* Strong Buy: 30%0[4} Buy: 10%014, Hold: —=10~10%, Sell: =10%0|

B0t &l Y2A

thof

AIRfQ] FAHEH

Moz mAE 20| ofLfzl, &

e FHE HRE F

E
=+

ol

&t
S

<]

, SAE 2 XEC| LiEY oA
£ A 39 glol & At

H H510] O|FO0{MOF ©

o

2 SRR} R B

hShsiel
=

ghsi=)
=201

T8k EXiRl] SXIQIAR

Lot metM, = X128

= Xz

AL FXRIOIA 2 RS

= H2E X0 USHCE




