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o|§2tE Eote1, ARPU & “g3fetct

o
2018 wjE 3} glo]el 7474 1,1729994(+23.9% YoY), 259919 (+41.5%
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o% F4h
OfZE|3tTVe| MUV(Monthly Unique Visitors) ARPUE TLESDH 45X
(Gl ()
8,000 ; ==o=MUV(monthly unique visitors) 20,000
’I X -
7500 | —o— ARPU
100,000 -
7,000
6,500 | 80,000 -
6,000 - 60,000
5,500 40,000 -
5,000 - 20,000 -
4,500 o+
© o o o DN R R R
4,000 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ NI I SN SN M e e S« S« SIPKC SN« S o
7.4 "17.3 175 '17.7 '17.9 17.11 "18.1 183 '185 NTOPT T RN AT T B AT AT T R
AE: of=ZEZITY, ME| =535 H elMRIME AE: Of=Z 27TV, M| 2535 H ElMAME
OfZE|ZITV HEM, 1ES 8% AuoiEo| HHd 350 2
(22 gopmajspTve) ofojntz (42 RS
35,000 5,000 -
30,000 A 4500 4
4,000
25,000 - 3,500
20,000 3,000 1
2,500
15,000 - 2,000
10,000 1,500
000 1,000 -
> i 500 -
0000000000000 = = = = — Soo00oOO000O0000g222222

X HERE2EH ZMEIME

30 Meritz Research

RE: HEZE2EH BMAME



3yrs EPS CAGR 38% %4

EAF] 3yrs EPS CAGR(17~20)& 38%% 4, 7192 o]o] A
Atk B i e FE Ve FF ole] FThE FAAFE Y
Soatth WA wWiEge whE A Aldsta 9lo] 20154

Fol|A 20184 £7] 250919 FFo® 3y E2k 2ulo] 77k AZA A
Fa wjEdS A 3z FAQIH 3% VOD A~ AskE

g F7F e wE SR olojd Aot}

OFEZFITV 2718 44 - FES YA AlA

() 1017 2Q17 3Q17 4Q17 1Q18 2Q18  3Q18E  4Q18E 2016 2017  2018E
oHE 21,5 225 24.8 25.8 27.9 29.0 29.6 30.7 79.8 94.6 117.2
oto|&y 18.1 19.0 19.7 20.7 22.8 23.4 24.3 25.2 62.4 65.8 95.7
Eon] 29 29 41 38 3.7 37 39 40 148 149 153
J|Ef 05 06 1.0 13 14 18 1.4 15 2.7 2.3 6.2
A& 16.8 18.3 19.9 21.3 21.9 22.8 23.1 23.4 63.8 76.2 91.2

QI2AH| 6.0 6.3 6.1 6.8 7.2 7.1 73 75 - 25.2 29.1

=R 2.4 34 44 43 43 44 45 47 - 145 179

HF22 1.8 1.9 1.9 2.0 2.2 23 2.4 2.5 - 76 95

MR 15 19 17 1.8 22 23 2.4 25 - 6.8 9.4

BJXIZ 1.2 13 15 15 1.8 19 20 20 - 5.4 78

HEIAR|ZH| 1.1 1.3 1.4 1.0 1.4 1.8 1.8 1.9 - 4.8 6.9

FRELIS2| 0.6 0.7 0.7 0.7 0.8 0.9 0.9 0.9 - 27 36

XSUktE 05 0.4 05 05 06 06 06 0.7 - 19 25

M| 0.4 0.1 0.2 05 0.2 0.1 0.1 0.1 - 1.2 05

JE 13 1.0 16 22 1.1 1.4 1.0 06 - 6.1 41
go|9 47 43 49 44 6.0 6.1 6.5 7.3 16.0 18.3 25.9
ANFoly 46 43 4.8 43 7.0 55 6.4 7.1 12.8 18.1 26.1
X|ufiz=0]9| 36 33 38 39 5.8 47 5.2 5.8 10.2 147 21.4
AE: M2l 2535 2IMRIME
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F2t2|74 Buy, M7t 65,000 € 3|

O} FTVE YALA H PERS 25| 0| F7}1= 20~308)] Band Range
oA AgfEnt ek 191 wt]o], eAx = Q7] FHYLZINES] vpeFst AQ1Eol
gejo] A7A 7}#§}QL Atk A ARkt dA T s AR Q)
th 229 594 E9F 7199 Hit PERS 844 0= 0|9 o g wlFzeo]
A 7kl 59 10.699] PSR AdE 1 Qlvke A 7HREA] ofZ e TV
o] Witofold WEELS YAtel= Fstth Akl tish T2 A Buy, A4F7}
65,0009 FA3th A F7= 2019F oA A 715 Target PER 255 -
ofstalom ol FALY #A H3t PER¥ fAstTh

OtZE[3TVe| HAY F# PER 25H] =&

60 7  =—o=OFZLZ|3|TV PER

TR M&:mw\

= AV S
ZOfV W
10 A

0 T T T T T T T T T T T T T
121 27 131 137 "41 147 151 157 161 167 171 '17.7 181 '18.7

X2: Wisefn, M2l 2525 2|MRIME

2018E Global Peer Valuation

APHEY PER ROE o=y Aol #©0|9|
(CEEC)) (8/31) ) (%)
Alphabet 851.9 308 105 109.8 405 36.9
Amazon 981.7 1148 216 2349 11 13.2
Huya 5.7 118.8 - 0.45 0.04 0.04
Iqiyi 20.7 - - 25.2 -5.4 -5.9
Neflix 160.1 1355 - 15.9 1.7 1.4
Afirca TV 0.4 19.6 - 0.12 0.03 0.02
22Y gz 336.8 83.9 16.1 64.4 8.0 76
K& Bloomberg, M2 ZEZ 53 2| MAIME

Y4 E2EQ| PSR H| - T 10.6HY

(&) o= 2[3tTV /&= %0} =24 37
AIPHEA (1 IHK]) 0.4 1500 5.7 502.0
2018E OHZ=Y 012 120 0.45 40.2
PSR (HH) 33 12.5 12.7 95
XHE: Bloomberg, M2|=E25# 2l MAIME
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Income Statement

Statement of Cash Flow

(M%) 2016 2017  2018E 2019 2020 (M%) 2016 2017  2018E 2019  2020F

E=l 79.8 946 1172 1373 1665  HYHBEHIBE 215 213 346 26.3 433

HEASIIE (%) 27.0 18.4 239 17.2 212 ©@I|20[Q(2y) 10.1 14,7 213 300 418

|2t 0.0 0.0 0.0 0.0 00 SR 21 26 33 2.8 22

ESJV 79.8 %6 1172 1373 1665  SEXAAH| 06 03 03 03 0.2

U Ll 63.8 76.2 912 1010 1132  2HXEY 5% 1.8 1.9 5.8 0.8 1.0

A0y 16.0 183 259 36.4 532  EXEE #33E -188 -5 -113 -5 117
AA0|UE (%) 20.1 19.4 221 265 320  QEIIMO| SIHCAPEX) 24 44 -39 0.0 0.0
2849 -15 02 13 1.0 11 EXRRe] ZA(B -38 -0.1 07 07 -0.8
B4/ | g aY 0.0 -0.0 0.0 0.0 00 MRYE 32 -33 -33 -72 -7.2 -72

Ity el -1.7 04 -0.1 0.0 00  XU3FL -2.1 0.0 5.3 03 03

HEA LA 01 12.8 18.1 26.1 372 538 AHEQBI} 49 35 0.0 0.0 0.0
HOIAH| & 28 34 38 47 6.4  HIoE%t -06 6.5 16.5 218 315

Y2109 10.1 14.7 213 30.0 418  J|x¥Z 17.1 16.6 23.0 395 61.3

XefFFxE 0|9 10.2 14.7 214 302 419 YN 16.6 230 395 61.3 9238

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 50.2 63.4 91.6 121.4 155.9  FGYH0[E(%)

HIURB YRR 16.6 23.0 395 613 928  SPS 7498 8643 10,293 11,945 14,480
EN R 35 32 308 3738 397 EPS(XHfEZ) 962 1348 1883 2625 3,648
THIREA 0.0 0.0 0.0 0.0 00  CFPS 1,989 2087 2516 3152 4,196

HIRS R 33.2 40.1 44.9 49.4 548  EBITDAPS 1,760 1,934 2,590 3,431 4,838
xR 12.1 13.9 14.6 15.3 16.1 BPS 5,266 6,163 7916 10,673 13,853
FERp 28 24 27 31 36  DPS 290 380 380 380 380
EXXpA 13.8 13.8 16.7 201 242 HYLUE(%) 1.2 20 1.0 1.0 1.0

PNEY 83.4 103.4 125.1 156.9 193.4  Valuation(Multiple)

REEH 26.1 333 336 339 341 PER 256 142 203 14,6 105
YUK 2 0.1 0.0 0.0 0.0 0.1 PCR 12.4 9.2 15.2 121 9.1
oRt2 0.0 0.0 53 56 59 PSR 33 22 37 32 26
REYYIRH 0.0 0.0 0.0 0.0 00  PBR 47 31 48 36 2.8

HIR 2K 0.0 0.0 0.0 0.0 00  EBITDA 18.7 21.2 295 39.4 55.6
AR 0.0 0.0 0.0 0.0 00  EV/EBITDA 12.9 8.7 134 95 6.1
oIkl =2 0.0 0.0 0.0 0.0 0.0 Key Financial Ratio(%)

BHEH 26.1 333 336 339 341 XP2|XHE20|2UE(ROE) 19.6 232 267 282 297

Tted 5.4 57 57 57 57  EBITDAO[YE 235 224 252 287 334

THeEYoz 379 412 412 412 412 BxEg 456 475 36.7 275 214

J|EHE 20| A -13 -09 -47 -4.7 47  S8HIERYE 0.0 0.0 0.0 0.0 0.0

0jgyeiz 16.7 285 499 767 1129  O[XEAHE(X) 573.8 7,952.0

HIX| e X2 0.1 0.4 0.6 0.3 0.1 IHEX S HE(x) 20.7 28.1 6.9 4.0 43

e 57.3 70.1 915 1230 1593  MIXAMFHE(KX) - - - - -
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‘MCN, e AZX’0]| Exps}a Alrter?

8= e o5 28 =

HEL2 2012E A, NHNGIE{E|QIH Alo| E
7 SEEN D 'THRAIMA for Kakao'

(o]}
A SRR, O Al ‘el
EEZa|Q C2IEIE st SAF DIdsin A2 Dizy|, 20184 SHEHTISE of
10742] AI=t Efo|S ZHISHT Qo] I Eofateso) £
T3 B HE MON MESAS} eARE ofo|FAl ‘BFZHL SXE o
SR JHR| 224 ATz SAfe] B SXIXM RIS of 2,000049

Not Rated HE2 ol SARIZE?
dES 2012 12 T AIULA M HSCHEEAIY RS, NHNIE
HMYF} (124a) - _ o
ST=T} 831 HIQIHE CEO Yol 2ol HEE HFSAY JHLAZ, 20169 128 Chol
sool 12O eiaxsAmte] BB Saf AR Aol HFAUCL 2017 oSS 205
=SS A% Yov), TYEK} SEARKKIEH), 27|20/0f RioRUSAINE 2
KOSDAQ 81697pt 2= HUL0[2] 51921 QIA)S 7|=5 EH BIOIHBEIEN1AE 102 SA)D T2l
NEIES: o4l . 9 = 55 s
lea:;;A i?i;nrx RAPEN for Kakao(16d 92 =A))Q| 2Zl0|Z AJO|E =35t AXF 210191 &t
SEFHHIE 33.07% HE e HIE S7fotH &4 2L |§HEL
Q=HQIH|Z 0.49%
523 Z[1/%[X2}t 20,000%/9,690 o o =
Ha{eicha 230 BY HoRtZE AAIF?
257(%) 201811 8% mRAXELY 4018 REZME Sof o3t HE2tRE J|CiEiT,
M2 9 6 9 44.1 = i
e S HE 2ol goolgel Y o2ie mE, oFmAlY ol ZEsiot RPGLE
; AT 59| 2RIYE JHEA X5 Sl HESICh= Mot 771
Axel == 2A0] Bl TAXP Jgtel HFEY Y JLARN RE
TAgestn Vi MR AW gt gy Jbselth i AR eleidel exER Bl OJROIKI, 40180l
2= 212 -195 19.4 3 _
i tso e s E717IF @Y HoRI2E JitshE Bheict
Fopasz
G J— P I MCN, e A 20 FASED HEFH?
26 1,000
SAO| X2 EXXNMIE S2E 13002URLE 23%), MSSA 1129
18 867 (239%), 25AWL| RNAL264%) S & 2000AYCZ SAL AZIEY 2617
A | oF 77%0l SHFECH 2 eAZ=x 2 MCN AIEQ Mz&1H 10
9 733
Mefeh Sz HiEol tiet S84 2y 25l
0 T T — 600
'17.8 '17.12 '18.4 '18.8
o= gole &0[el  EPS (&) U BPS PER PBR  EV/EBITDA ROE  ExfjH|g
@) (RIHET)  (RIHFEE (%) @) (eH) (eH) (eH) (%) (%)
2015 10.0 29 3.1 315 -169.3 1,776 31.9 5.7 1.9 234 18.3
2016 18.3 -3.1 -3.6 -207 -177.7 2,281 -39.6 3.6 -89.1 -10.2 23.0
2017 20.5 -8.6 339 1,801 -846.2 4,464 8.2 3.3 -43.5 54.2 33.8
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Hely E=y X2E (%) FEOIY (M)
HCNAI Y= QeI U Ayl e 100.0 26.8
g23 Qoo U Ayl e 23 573
Eto|Z &2t SRl 5l AHY2Y SE 13.3 0.3
NI=EIPN MCNAIY Z1& 239 12.1
2L eATX AR FIE 26.4 95
2|t SadfweIz o HYtely g - 211
A - - 127.1
Mg dE, HEZ525d 2MAIMH
AEkztolYd — oF 10 F2| AFAIY FH|
AU = EMAMHE Xy
o XEIS HE 3Q18 ot=
REZHE ™2 RPG 3Q18 Uz
T RCYEHA ClmA 4Q18 ot
Shin-chan HE 4Q18 dE/E3=
Zal Mol MOBA 4Q18 =
Z20p2 ARX 4Q18 el
Real Casino Renewal AN 4Q18 =224
Vegas Tower Mobile ES=EINLS 4Q18 Er
Jackpot Paradise NS NES 4Q18 =24
Hit7 Casino 2HEI| 4Q18 228
Z2ME NBT AMIIX| 4Q18 224
Epic Slots 2HEI| 4Q18 228
DTZME KpO|Lt AMIIX| 4Q18 224
A2 HE, H2ZS35Y IMAME
HEo| XIEPE
It
62%
EEPPIES
11%
2.3% 26.4% 23.9% 100.0%
2= BoHML MEsgtA HNCH Y=

g HE, HEZ2E=3 BMAIME
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Compliance Notice

S A== AP S ALX|QE T Ao YlEUC FAe S A0l HEE SE0F ALIAC] BATt glen 2018 92 3¢ B S At=ol| EE
559 |7I530R CB, PO, *Igig S) el 2SI x|t 74 2H FALZ HOIoHK| PUASUCE GAkE 2018 9F 3 Sl S At=0l ¢igE =<
X2S 1%014 BRat1 UX| LEUCEL FAS] ZARM Gt 2018H 92 3Y Sixf & X=0| HFE 59 X228 BRetn X E&Uh 2 K=ol
AME HEE2 =019 iz Feoh st en, 29| FEsh 2AH0[Lt ZHYel SS SIS (24 433

g o

ol

0l =
th & A= 522 WE2 YA 2IMRIMES] FEIZN X7}

>~
E‘_

[0

il
ﬁ

> m

rir

>

HU

=
dhaligh o Qo] Heyo|Lt 2y S EE O|EsN=R2E S XtEQF HEet £X19 25 ZY2 XtAlol HHo= ShA|7| HigfLch
ST HHAFE o642 7URE 7I1E BHY A 2ol HIg
71 g 2 FHVIEY AN 1U4E7 BHETIE| FHE=9| ol SESUES 20| Exte|A HIg
FH71EY Buy FHIEY 2T 1 BT +20% 0]
M 1z Trading Buy  RH7|IZEQ EF 1 HY7F BREIRY| +5% 0AF ~ +20% O]ot oA 97.1%
Hold FHIEY 2T 1 BHEETIHE| —20% 0[] ~ +5% O|ot ) 2.9%
Sell FHIEY A 1t STt —20% OJgt ifj1== 0.0%
Ak AZIEUY|E AMdE AIMHIS it BERu[E Hats M 2018 6€ 30 V[EC=
_ = 2 197t IEXEEN thotod
FHIE Overveight (BIS ST zaol 522 Exis2o o8
At ] 352
AZRIs-tis] 352 Neutral (&)
Underweight (HIS&A)
OFZ2|7} TV (067160) FAISEHZ UE *OREIHE CMAE A
X Exto|AH HE= chct ol *
el F= ExtolA H@Ft A 12[2(%) Rop @ mERS} w0
U Yy (%) B )
20180605 BN Buy 65000  AS3 247 -146 @ olmals Ty
20180713 MEZ  Buy 65000 g8 292 146 oo -
2018.09.03  AiER|m By 65000 253 - -
50,000 1
25,000 1
0 ‘ ‘ ‘ ‘
16.8 17.2 17.8 18.2 18.8
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